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Port officers attending fiftieth annual meeting 
of American Association of Port Authorities 
at Long Beach, Calif., survey world situation 


and operating problems, includin 
economic effects of harbor mech 
Cunningham, of Alabama, ele 


Quill Wants to Nationalize Transportation, Remove ‘Profit Motive’ 


In report to convention of Transport Workers 
Union, Michael J. Quill, its president, says to 
continue present system of management is ‘an 
invitation to national disaster.’ Advocates 
establishment of interim Department of Trans- 
portation to ‘blueprint’ transport needs, but 
says management of railroads should be en- 


Rail Net for August, $60 Million, 


Association of American Railroads reports esti- 
mated net income of Class I railroads for first 
eight months of $140 million, compared with 


trusted to ‘a public authority.’ Asserts that there 
is need for mediation agency but that National 
Mediation Board ‘as such’ should be abolished 
because ‘subservient’ to the railroads. Short- 
er workweek, higher earnings, retraining of em- 
ployes at company expense, lower retirement 
age, guaranteed employment also are advocated. 
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Is Double That of August, ‘60 


$278 million in same 1960 period. Expenditures 
for road and equipment for 1961 expected to 
decline 12.9 and 36.7 per cent, respectively. 
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Former Senator Wheeler Interviewed on Transport Situation 


Burton K. Wheeler, for 24 years a member of 
the Senate and for 12 years chairman of its 
interstate and foreign commerce committee, 


reviews development of interstate commerce act 
and expresses views on needed changes in re- 
lation of regulation and private management. 
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Examiner Says Southern Grain Rates Should Be 20% of 28300 Scale 


Examiner E. L. Boisseree leaves question of con- 
tinuing rate-break system to railroads, giving 
them six months to arrive at method of publish- 


Airlines Authorized to Confer on 


After meeting with presidents of 13 airlines, 
Civil Aeronautics Board announces that trunk 
and local-service carriers have been authorized 


ing maximum through rates which, he says, 
would be just and reasonable if established at 
20 per cent of the first-class 28300 scale. 
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‘No-Shows,’ Food Service 


to meet to discuss ‘no-show’ passenger prob- 
lem and set standards for food and beverage 
service to first- and second-class passengers. 
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This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 
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It takes a bigger car to ship for less 


Incentive freight rates are on the way for 
hundreds of commodities! 

Better plan now to have bigger cars ready to 
earn these new incentive rates. Cars with the big 
bulk payload capacity of North American’s 
MARK-20 tank car and covered hopper cars. 

With 20,000-gallon MARK-20 cars and larger 
capacity covered hopper cars, savings as high as 
$1400 a trip are a matter of record. Reductions 
in handling and paper work that go with bigger 
payloads bring costs down further still. 

And when you lease MARK-20’s and covered 


hoppers from North American, you get the most 
modern equipment—custom-built—with no cap- 
ital investment. 

Let our logisticians help you keep shipping 
costs down. Write or phone. 


iF IT’S 
NEW IT’S 


North American Car Corporation - Chicago 6, Illinois - Financial 6-0400 
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“HE WOULD BE BLIND, INDEED, 
who did not realize that the people 
of the entire West . . . have been 
aroused to the need there is for the 
improvement of our inland water- 
ways. The Mississippi River, with the 
Missouri on the one hand and the 
Ohio on the other, would seem to 
offer a great natural means of inter- 
state transportation and traffic .. . 
Enormous quantities of merchandise 
are transported over the rivers and 
canals in Germany and France and 
England, and it is also certain that 
the existence of such methods of traf- 
fic materially affects the rates which 
the railroads charge, and it is the 
best regulator of those rates we have, 
not even exempting the governmen- 
tal regulation through the Interstate 
Commerce Commission. For this rea- 
son, I hope that this Congress will 
take such steps that it may be called 
the inaugurator of the new system of 
inland waterways...” 

President William Howard Taft, 

Special Message, 1910 

































7 a 


“The navigable waters leading into the 
Mississippi and St. Lawrence and the 
carrying places between... shall be com- 
mon highways and forever free . . . with- 
out any tax, impost or duty therefor.” 


The famous Northwest Ordinance of 1787 
that also established religious freedom and 
guaranteed the rights of habeas corpus 
and trial by jury. 





A reminder of some of our fundamental American freedoms, printed in the public interest by Dixie Carriers, Inc., 3400 Montrose, Houston 




















SHIP SEATRAIN 








SEATRAIN LINES. ‘'*"8 9 


H 


Pe £9) 51 41, [emg ele) & 
FOR TRAFFIC AND 
TRANSPORTATION MEN 


FOUNDED 1907 FIFTY-FIFTH YEAR 


Published by the Traffic Service Corporation, 815 
Washington Bidg., wa 5, D.C., U.S.A. 
Tel.: Sterling 3-7325. E. F. HAMM, Jr., President 

and Treasurer; CHARLES B. CLARK, Vice President; 
JOSEPH C. SCHELEEN, Vice President; RAMON T. 
PURDY, Secretary and Assistant Treasurer; WAR- 
REN BLANDING, Assistant to the President. 


EDITOR 
Joseph C. Scheleen 


EXECUTIVE EDITOR 
Lewis W. Britton 


MANAGING EDITOR 

J. Delton Pattie 

PACIFIC COAST EDITOR 

S. D. Mayers 

33 Boothe Bidg., 475 Huntington Drive 
San Marino 9, Calif. Sycamore 9-4638 
REGULATORY NEWS EDITOR 

David Highsmith, Jr. 

EDITORIAL ASSOCIATES 

Washington: Stanley Hamilton, William O. 
Craig, Robert M, Butler, R. Stanley Chap- 
man. 

MID-WEST BUREAU 

404 State Madison Bidg., 22 W. Madison St. 
Chicago 2, Ill. Financial 6-8922 
ADVERTISING DIRECTOR 

Charles B. Clark 

500 Summer St., Stamford, Cenn. 

Davis 4-4116 

EASTERN ADVERTISING REPRESENTATIVE 
Dorman C. Ingraham 

500 Summer St., Stamford, Conn. 

Davis 4-4116 


SOUTHERN ADVERTISING REPRESENTATIVE 
C. David Clark 

1430 W. Peachtree St., N.W., Atlanta 9, Go. 
Trinity 6-5658 

MID-WEST ADVERTISING REPRESENTATIVES 
James A. Berg, Douglas E. Dahlgren 
State-Madison Building, 22 W. Madison St., 
Chicago 2, Ill. Financial 6-8922 

WESTERN ADVERTISING MANAGER 
William V. Shaftner 

Professional Building, 261 Hamilton Ave., 
Palo Alto, Calif. Davenport 6-2700 
PUBLISHER 

E. F. Hamm, Jr. 


DIRECTOR OF RESEARCH 
Warren Blanding 


CIRCULATION DIRECTOR 
Richard P, Coleman 


MANAGER, SPECIAL SERVICES 
Harry L. Gay 


Member: Associated Business Publications, Audit 
Bureau of Circulations 


Copyright 1961 by The Traffic Service Corpora- 
tion. Name Registered U.S. Patent Office. No Part 
May Be Reproduced Without Written Permission. 
Subscription Rate: $36 a Year. Single Copy 75 Cents. 
Second class postage paid at Washington, D.C. 


THE TRAFFIC SERVICE CORPORATION Pub- 
lishes: Traffic World, Daily Traffic World, Traffic 
Bulletin. Affiliates: College of Advanced Traffic, 
Academy of Advanced Traffic. Offices: State- 
Madison Building, 22 West Madison Street, Chicago, 
Iinois; 500 Summer St., Stamford, Conn.; 261 
Hamilton Ave., Palo Alto, Calif.; 1430 W. Peachtree 
St., N.W., Atlanta 9, Ga 











hap- 


ATIVE 
), Go. 
rIVES 


yn St, 


\ve., 


yn. 3 261 
Peachtree 











\ 


‘TRAF 


No. 15 Vol. 108 


Whole No. 2841 


EDITORIAL Page 5 


Commissioners, Examiners, and 
Mutual Helpfulness 


LATE NEWS Poge 13 
WEEK IN TRANSPORTATION 


21 
21 
22 
23 
27 
27 
28 
28 
28 
28 
28 
28 
29 
30 
30 
31 
32 
32 
33 
33 
34 
34 
34 
34 
34 
34 


Contents of Part 2 


Transport Census Urged, Mergers Viewed 
Coordination of Modes Urged 

Northwest Realigns Departments 

World Port Operations Weighed by AAPA 
South Shore to Issue Stock 

State Truck Regulation Uniformity 

NV ‘Savannah’ Reactor Tested 

College Transport Courses Surveyed 
Coal Group Research, Market Plans 
Ocean Line Tariff Service 

Chemical Tank Gets Two Leaman Lines 
Norfolk Southern Moves Headquarters 
TWU President Asks ‘Socialized’ Transport 
Ex-AAR Head Urges Hodges on Rail Cars 
Truck Gasoline Pilferage Prevention 
RSMA Group Views Rail Salesmanship 

A ST & T Names Journal Editor 

Four Truck Rental Firms Consolidate 
Cause of For-Hire Carriers’ Plight? 
REA ‘Key-Point’ Terminal Added 
Southern Traffic League Elects 

Circle Line Leases New York Pier 
Spector Executive Speaks 

Navajo Gets Safety Trophy 

AICCP Chapter Officers 

PMTA Sales Clinic Speakers 





35 


40 


41 
41 
41 
42 
42 
42 


43 


44 
44 
44 
44 
47 
47 
47 
52 
53 
54 
54 
54 
54 
55 


55 
55 
55 
55 





NARUC Members Ask Federal Rail Aid 
Fleet Maintenance Exposition 

National Shippers Boards Meet at Buffalo 
AAR Appoints J. J. Kelley as Aide 
Darling Freight to Fete Employes 

Coast Guard River Panel Meets 
Columbia Management Program Set 
Santa Fe Has Container Mail Runs 
Martin Talks on Transport Plans 
Truck Shop Record Uniformity Needed 
Rails Net $60 Million in August 

REA Adds Pakistan, New Zealand 
Coal-Rail Planning for Emergency 
Canadi Containerization Conference 
Selective Rail Rate Cuts Hit 

ITOFCA Officers, Directors Named 
Papers on Rail Outlook Compiled 
Truckers Told Quality Employes Required 
N & W Orders 1,000 Hoppers 

Rail Electrification Seen 

ATA Convention Program All Set 
Transport Planning for Emergency—’T.W.’ 
‘United’ Common Carriers Foreseen 
International Container Studies 

Yankee Metal Adds Division 

UVL Schedules Convention 

Hutchinson, Freas, Goldston Speak 
Grain Movement Analysis 

Canadian Agreed Charge Carloads Up 
New REA Equipment Demonstrated 

East Roads Reduce Woodenware Rates 
ACL Speeds Rolling Stock Upgrading 
B & O Extends TOFC Hauls 

Alberta Unit of CITL Sets Debate 








October 7, 1961 


56 Truck Emergency Plans Developed 
56 Trailways Training Institute 

56 Alaska Steamship Schedule 

56 Airport Fund Deadline 

56 Toledo Port Men Tour Europe 


LEGISLATIVE NEWS 


57 President Signs Dual-Rate Bill 
57 CASL Praises Dual-Rate Law 
58 Canada Okays New Rail Line 
58 Bills Signed by President 

58 House Merchant Marine Unit 


LABOR NEWS 


58 Collective Bargaining Said ‘Key’ Issue 

59 Three-Man Panel for Maritime Dispute 

59 Alaska Steamship Unaffected by Strike 
, 


STATISTICS 


60 Rail Improvement Spending Off 

60 Truck Tonnage Rise Recorded 

60 Yale Sees 47% Rise in ‘61 Earnings 
60 Rail Financial Data Reported 

61 Ocean Traffic Data Analyzed 

61 Truck-Bus Total in ‘61: 12.5 million 
61 Individual Carriers’ Earnings 

62 Value of Service in Rate Making 


SERVICES AND PRODUCTS Page 68 
SPECIAL FEATURE Page 45 


Which Road for Transportation— 
Private Management, or .. . ? 





ICC NEWS 

DECISIONS 

85 Motor ‘Textile’ Product Rights Defined 
86 Truck Rates to Meet Air Competition 
87 Pipeline Property Values 

87 LI’s Line-Haul Route ‘Not Justified’ 
88 East Roads’ All-Freight Rate Rejected 
88 C & N W Gets Track Rights at Peoria 
89 T & N O Interchange at Houston Upheld 
89 Cotton Linter Rail Rates at Texas Okay 
90 Grain Firm Trucks Sugar Unlawfully 
90 Commission Reports 

91 Railroad Abandonments 

91 Digest of Commission Motor Reports 
92 Motor Finance Cases 

93 Uncontested Finance Cases 

ORDERS 

93 Movers’ Bid on ‘5a’ Pact Dismissed 
93 Rutland Rerouting Extension 

93 Water Service Discontinued 

94 Film Carriers’ Agreement Approved 
94 American Coastal Haul Denied 

94 Explosives Rules Changed 

94 Suspended Tariffs 

96 Tariffs Not Suspended 

96 Digest of Commission Orders 


Other Departments 


98 
99 


Orders Stayed 
Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


99 


Ship Line, Ports Attack Rail Rate 


100 Louisiana Rail Coach Fares 

100 B & M Train Discontinuance 

100 Meat Packers Allege TOFC Discrimination 
100 Shulman Gets Wearing Apparel Rights 
101 Lehigh Asks ICC Loan Guaranty 

101 Air-Truck Traffic Exemption 

101 Finance Applications 

101 Motor Rights Applications 

102 Petitions for Rehearing, Etc. 
COMPLAINTS 

103. Three More Shipper Groups Accused 
104 Digest of Complaints 


RECOMMENDED REPORTS 


105 
107 
108 
108 
108 
109 
109 
109 


Southern Rail Grain Rate Determination 
Vehicle Leasing With Drivers ‘Unlawful’ 
Suggestion on Rural Points 

Motor Finance Proposals 

SP Patag Line Abandonmen t 
Frigidways Can Haul Frozen Foods 

Rail and Water Reports 

Motor Recommended Reports 





HEARINGS 


112 
113 


WP Control Hearing Resumes 
Regional B & O-C & O-NYC Hearings End 


113 Atlanta Shipper Group Case 

113 ‘Constant Charges’ Session Reset 

113° ICC Cases Assigned for Hearing 
AERONAUTICS BOARD NEWS 

115 CAB, Airline Presidents Confer 

116 Lines Exempted From Law on Talks 
116 Braniff Asks Overseas Mail Subsidy 
117 CAB Desires Less Civic Group Witnesses 
117 Forwarders Oppose Flying Tiger Tariff 
117 ALPA-Southern Case 

117 CAB Seesaws on ‘Confidential’ Data 
118 Frontier ‘Use-It-Or-Lose-It’ Case 

118 Boston Included in N.Y.-Miami Case 
118 CAB Changes Tariff, Schedule Rules 
119 Lower Mail Pay for Central Airlines 


MARITIME COMMISSION NEWS 

119 Rate, Tariff Order Date Postponed 

119 Domestic Off-Shore Carrier Reports 

119 Forwarder Licensing Rules 

119 Brokerage Order Delay Sought 

STATE COMMISSION NEWS 

120 Rates to Meet Calif. Truck Wage Boost 
COURT NEWS 

120 Entire ICC May Limit Decisions 

120 New Haven Trustees Seek Certificates 


121 Motor Act Prosecutions 
121 Miscellaneous Decisions 





6 Questions and Answers 
10 From Our Readers 


68 Personal News 
72 News of Traffic Clubs 


81 Index of Advertisers 
82 Traffic Dates 








4 TRAFFIC WORLD 


For Dependable Service... 


Gulf 












LACON 


WASHINGTON 


PEORIA 





BLOOMINGTON 
‘yy 


\ 
MEXICO yr 4 
oon atti SPRINGFI ELD 
aN) rth) 


Sean 
CUUTEEEETTEEEEHETE, MII 
Kp 







































KANSAS FULTON Wy 
Y 
ALTON 
ihe és é od 
DYERSBURG 
JACKSON 
MEMPHIS CORINTH 
H BIRMINGHAM 
= iy, 
= Rey Ay ae 
= B, TUSCALOOSA 
JACKSON Mp 
— MERIDIAN “Jp, 
BOGALUSA 
MERY 
TYLERTOWN ae 
COVINGTON 


MOBILE 


NEW ORLEANS 


Gulf Coast, Southeast, Southwest 


GULF, MOBILE & OHIO RR 

















wy 








October 7, 1961 


Editorial 


Commissioners, Examiners, and Mutual Helpfulness 


ic CONSIDER now a problem of an examiner in a 
regulatory agency. The examiner has conducted hear- 
ings in an investigation instituted by the agency into certain 
practices of an individual or organization which are of con- 
cern to the agency—practices that have raised doubt among 
the agency members as to their lawfulness. 

After study and analysis of the facts developed in the 
hearings, the examiner finds that the practices investigated 
don’t violate any of the laws administered by the agency. 
However, he comes inescapably to the conclusion that in this 
area the existing laws are inadequate because, in his judgment, 
the considered practices are detrimental to the public interest. 
It’s the examiner's job to recommend, in a a on the in- 
vestigation, the way in which the agency should dispose of the 
case. Should the recommendations in his report embody only 
findings that are based on the evidence ‘age in the record 
of the hearings? Or should he gratuitously add to those find- 
ings a statement of his own opinion that the investigated 
practices, though not unlawful, are undesirable from the 
standpoint of the public and are not adequately restricted 
by existing law? 

An ICC hearing examiner chose the latter course in 
writing a recommended report on an investigation several 
months ago. In letters subsequently addressed to TRAFFIC 
Wor p, able spokesmen for shipper interests have taken 
exception to inclusion in the recommended report of what 
the examiner frankly described as his own opinion, to wit, 
a statement that “the national transportation policy should 
best be served if associations of the kind here under consid- 
eration were regulated’”” (T.W., May 6, p. 113; Aug. 26, 
p. 11, and Sept. 30, p. 8). 

In one of the aforesaid letters, the thought was expressed 
that “as a matter at least of good taste” examiners should 
“set down the facts in the light of the record and the law 
as it exists in an ‘objective’ fashion, leaving the question 
of what is good for the transportation system of the country, 
from the viewpoint of regulation, to those in positions of 

olicy making, in issues that are not specifically in litigation.” 

he further suggestion was made that ‘‘it would appear to be 
a good idea if the Commission were to warn its staff objec- 
tivity is still a virtue in reports. . . .” Widespread support 
among shippers for the view that an examiner should confine 
his report to “the law and the facts involved” and should 
not express in his report “his personal m Wy as to whether 
the law is good or bad” was indicated in a later letter to 
TRAFFIC WORLD. 


¢ purpose in taking up the matter of inclusion of what 
the lawyers call obiter dicta in examiners’ reports is 
not to pass judgment on the propriety or impropriety of 
“opinionation,” not founded on the evidence of record, in 
such reports. That’s a question which seems to us to be 
debatable, and the Commission doesn’t need any help from 
us, certainly, if it feels that a decision on this matter is in 
order. The “angle” to which our thoughts are turning, as we 
ponder the question faced by examiners—“To express, or not 
to express, personal opinions in a recommended report ?”— 
is that of better communication and closer relationship be- 
tween commissioners and examiners, at the ICC, for example. 


On its staff of examiners the ICC has individuals who 
over a long period of years have gathered much knowledge 
about ma, I ee problems and about many other things that 
help or hinder satisfactory ICC performance in implementing 
the national transportation policy and looking after the public 
interest. The commissioners, even those who have long 
regulatory experience of their own, could and should make 
greater use of. the knowledge, ideas and suggestions which 
veterans and others in the ICC corps of examiners are able 
and willing to share with the commissioners. The examiners, 
for their part, undoubtedly would appreciate better acquaint- 
anceship with the members of the Commission. They would 
be pleased to have opportunities to discuss with the com- 
missioners matters of mutual concern, to get a little recog- 
nition of the work they do for the Commission, and, in turn, 
to gain a better awareness of the commissioners’ difficulties 
and of their desires to establish a good record of public 
service. 


S to the giving of advice by examiners to commissioners 
on policy matters, our personal feeling is akin to our 
reaction to current emphasis by many news organs on what is 
upheld by some journalism schools as “interpretive” report- 
ing of the news. Generally we prefer that good old objec- 
tive reporting which allows accurately stated facts to speak 
for themselves. ‘Interpretive’ reporting should be left to 
those qualified for such assignments; and in the journalism 
field there are not many who have the wisdom, knowledge 
and competence which “interpretation” of news requries. In 
the ICC —_ of examiners, however, there is no scarcity of 
those qualifications. 

Since the enactment, about 15 years ago, of the adminis- 
trative procedure act by which jurisdiction over examiners was 
transferred from the federal regulatory agencies to the Civil 
Service Commission, an invisible wall seems to have been 
erected between the body of examiners in the ICC and the 
members of the Commission. For this situation, perhaps the 
examiners themselves are largely responsible; some of them 
may have been worrying too much about their own rights and 
about what the ICC or CSC expects of them, and not enough 
about what the public has a right to expect of them. There 
are times, however, when examiners may justly feel ag- 
gtieved; there are, for example, instances in which crowded, 
uncomfortable, poorly lighted office quarters provide cause 
for complaint. 

Periodic, informal conferences of commissioners with ex- 
aminers, sessions in which the Commission members could 
become acquainted with the men and women who conduct 
hearings, write recommended reports and orders, etc., sessions 
in which suggestions and ideas that might be mutually helpful 
to commissioners and examiners could be exchanged, should 
be beneficial in bridging the chasm that has developed be- 
tween those elements of the regulatory body since 1946. If 
such meetings have been held at the ICC in recent years, 
we haven't heard about it. We believe that such conferences, 
monthly or bi-monthly, would be profitable for the commis- 
sioners, for the examiners, and, most importantly, for the 
public. 
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fast, efficient distribution of goods to 
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Your investment in using any member 
in the American Chain of Warehouses 
will pay off in big dividends through 
low cost handling and distribution when 
you need it most. You pay only for 
space and labor used — WHEN USED 
— and pocket the savings. 


Of equal importance to low cost opera- 
tion is American Chain’s proven way of 
merchandise distribution through mem- 
bers located in the hub of the nation’s 
commercial areas. American Chain mem- 
bers are ready to serve you economi- 
cally and save you time and money 
with experience in routing shipments, 
credit list maintenance and high speed 
handling and distribution. 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member. 
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Henry Becker, 53 West Jackson Bivd., 
Chicago, Ill. HArrison 7-3688 
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New York, N.Y. YUkon 6-7722 


AMERICA 








TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Delay— 


Recovery of Special Damages 


Question—lIllinois 


As a manufacturer of industrial equip- 
ment, our shipments must frequently be 
coordinated with the arrival or activities 
of an erection crew at the installation 
site. 

The failure of a shipment to be de- 
livered on the expected day can result 
in lost (idle) time for part of or all the 
erection crew. Can a common carrier 
be held liable for the cost of such losses? 

The following conditions apply to our 
shipments: 

1. That the required delivery date is 
written on the face of the bill of lading. 

2. That delivery time, as generally 
stated by the carrier, for example, “nor- 
mal delivery is on the second morning,” 
is satisfactory. 

3. That there are no mitigating cir- 
cumstances, such as impassable roads, 
equipment breakdown in transit, etc. 

4. That shipments are usually by 
truckload, occasionally less-truckload. 

We would appreciate your comments. 


Answer 


In its decision in Chicago & A. R. Co. 
v. Kirby, 225 U.S. 155, 32 S. Ct. 648, the 
Supreme Court of the United States held 
that a carrier may not, except under 
a tariff which provides for rates based 
upon deliveries within a specified time, 
contract to deliver goods at a specified 
time. This case does not hold that a 
carrier may not be held liable in dam- 
ages, either ordinary or special, for un- 
reasonable delay to goods, but it does 
hold that, except under proper tariff 
provisions, a contract to deliver within 
a specified time is void, as constituting 
discrimination in favor of a particular 
shipper. Therefore, inasmuch as an ac- 
tion against the carrier must be based 
upon a contract to make delivery at a 
specified time, the decision in this case 
would preclude a recovery of damages. 

On the other hand, the rule is equally 
well settled that special damages for 
delay are recoverable only in case the 
shipper, at or before the time he ten- 
dered his goods for shipment, informed 
the carrier of the special circumstances 
which render a prompt delivery of the 
goods at destination necessary. See, in 
this respect,’ Peyton v. Railway Exp. 
Agency, 158 F. 2d 671, certiorari denied 
67 S. Ct. 1083, 330 U.S. 846, rehearing 
denied 67 S. Ct. 1199, 331 U.S. 864; Gard- 


ner v. Mid-continent Grain Co., 168 
F, 2d 819; Alton R. Co. v. Oklahoma 
Furniture Mfg: Co., 122 P. 2d 152; White 
v. Louisville & N. R. Co., 79 So. 508; 
Pomona Products Co. v. Southern Ry. 
Co., 294 Fed. 982; Missouri Pac. R. Co. 
v. S. L. Robinson & Co., 65 S. W. 2d 902; 
Rives v. American Ry. Express Co., 237 
N.Y.S. 429; Wichita Falls & N. W. Ry. 
Co. v. D. Cawley Co., 172 P. 70; Payne v. 
Reynolds, 239 S. W. 2d 985. 

Recovery of special damages in your 
case will depend upon whether your 
notation on the bill of lading that de- 
livery must be made on or before a 
specified date was such as to advise 
the carrier that such damages would 
result from delay to the shipment, or 
was merely a notation to the effect the 
next day the delivery was expected. Al- 
though we can locate no case in point, 
it is our opinion that such a notice as 
was placed on the bill of lading does not 
necessarily apprise the carrier that you 
would be damaged if delivery was not 
made when requested. However, the 
court might rule to the contrary. 


Motor Carriers— 


Duty to Accept Goods 
Tendered for Shipment 


Question—Pennsylvania 


We are having trouble moving ship- 
ments from points “A” to “B,” and sur- 
rounding points, because the only two 
motor carriers serving these points re- 
fuse to handle our trade. This refusal 
stems from their inability to control 
theft, which results in claims. 

We have tried to get answers from 
these carriers on several questions, but 
have been unable to get any definite re- 
plies. Because of this we should like to 
ask if a public motor carrier, having 
intrastate rights to points involved can 
refuse to handle freight which in every 
way meets the requirements of the 
classifications. 


Answer 


The interstate commerce act imposes 
an almost absolute duty upon common 
carriers by motor vehicle to provide 
adequate service for the transportation 
of property in interstate commerce with- 
in the scope of their holding out to the 
public, and they are obligated to accept 
and transport all freight offered to them, 
in accordance with the provisions of 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 


and d 





department, will furnish references to regulati 


and will answer questions of 


application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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"ae landscape? A good guess, but wrong again. The point is, no 
matter what you want to ship—from something substantial to 
something volatile—you can be sure the Rock Island will spare 
no effort to transport it carefully, quickly, and economically. 
Modern equipment, electronic traffic controls, automatic 
classification yards, systemwide Teletype and Microwave 
networks, experienced, expert, conscientious personnel—all 


assure that your freight will be handled the way you want it handled. 


What is it? See page 61 
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The railroad of planned progress 
...geared to the nation’s future 
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Jet 


Air Cargo flights to 
IRAN, IRAQ, 


SRAEL, 
INDIA, 
EBANON, 
RIA, EGYPT, 
PAKISTAN! 


You can jet your cargo overnight to North Africa and the Middle East as well as 
Europe — via ALITALIA Jets. ALITALIA all-cargo DC-7F flights are also at your service. 
And with up to 32,000 pounds capacity and 5,000 cubic feet available per flight, you 
can send your largest single pieces by ALITALIA Airfreight. 

















































































In addition — new low rates (as low as 29 cents a pound) make ALITALIA Airfreight 
even more practical and economical than before. 


Frequent flights from New York, Boston and Montreal. 





ALITA A | As far as cargo goes... 
Alitalia goes all the way! 


AIRLINES 








For complete information on new rates, contact an expert — your Freight Farwarder or 
your nearest ALITALIA Airfreight Office. 
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their certificates of public convenience 
and necessity and their published tariffs. 
Nebraska Short Line Carriers, Inc., 79 
M.C.C. 599; Montgomery Ward & Co. v. 
Consolidated Freightways, 42 M.C.C. 225. 
If there are difficulties which prevent 
a carrier from performing a given serv- 
ice, there are ways by which this can 
be shown, by supplementing the tariff, 
in order to reflect his inability to per- 
form the service, or by issuing an em- 
bargo against particular shipments. 
We do not know whether states have 
ruled on this particular question, but we 
doubt if either a state or the Interstate 
Commerce Commission would consider 
pilferage as adequate grounds for fail- 
ing to accept goods for transportation. 


Loss and Damage— 
M e of D 


Question—Ohio 


We would appreciate information re- 
lating to the refusal of a consignee to 
accept delivery of a partially damaged 
consignment. In such cases, a shipper 
is notified consistent with the bill of 
lading contract and applicable tariffs. 
The shipper provides disposition and 
when the consignment is returned to 
him he demands refund of all freight 
charges. In this respect, freight charges 
involve the movement to the consignee 
and the freight charges on the return 
movement to the shipper. 

It is our opinion that the consignee il- 
legally refused to accept delivery of the 
shipment and, as such, the owner of the 
goods is entitled only to a refund of the 
freight charges applicable to the propor- 
tion of the shipment that was damaged. 





Answer 


We agree that a consignee should not 
refuse to accept a partially damaged 
shipment, but should accept the con- 
signment and sue for any damages. Den- 
ver-Chicago Trucking Co. v. Republic 
Drug Co., 306 P. 2d 1076. However, we 
know that there are quite a few con- 
signees who will refuse every shipment 
which has been damaged. 


In such cases, the shipper will receive 
nothing from the consignee and the loss 
to the shipper is a result of the car- 
rier’s negligence and includes both in- 
bound and outbound freight charges. 

In case of damage, a carrier’s duty is 
to make the claimant whole again and, 
if the damage and subsequent refusal 
were a result of the carrier’s negligence, 
the shipper is entitled to a refund of 
the freight charges in both directions. 


ERRATUM 
Loss and Damage— 


Measure of— 
Goods Transported to 
Shipper’s Warehouse 


We would like to call your attention 
to an error in Volume 10 of Questions 
and Answers Book, under the above cap- 
tion. 


At the bottom of the second column, 
on page 39, we quoted: “What defend- 
ant destroyed was machines, not a sales 
contract, and plaintiff’s loss must NOT 
be determined by looking only to that 
which was in fact destroyed.” (Em- 
phasis supplied). The word NOT re- 
verses. the meaning of the court’s deci- 
sion, and was inadvertently inserted in 
the answer. 
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One of 50 Hydra-Cushion Underframe cars 
built by Pacific Car and Foundry Company for 
North American Car Corp. and leased for the 
exclusive use of Safeway Stores, Incorporated. 


a 


SAFEWAY 
FOODS 





For ii 
SHOCK-FREE 


shipment of 


packaged goods 


NCE, smashed crates, broken cartons, spilled 
canned goods, were expected and accepted 
as being unavoidable in rail freight shipment. 


Today, with the availability of the Hydra- 
Cushion Underframe car, such lading damage pre- 
sents no problem. Fragile Freight of all kinds rides 
shock-free coast-to-coast in Hydra-Cushion cars. 


HYDRA-CUSHION 


SEER FRAME ok FRAGILE FREIGHT 


HYDRA-CUSHION, Incorporated —aicuican. New YORK ty ene y. 
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Fall Course Announcement— 


An Advanced Course in 


Motor Carrier Regulation 


Indispensable to those who are actively engaged in the man- 
agement or administration of motor common carriers, as well 
as to those in industrial traffic positions where understanding 
and application of Part Il of the Interstate Commerce Act is a 
prerequisite to sound management. 


Subjects covered include: Application of the Interstate Com- 
merce Act; Administration of the Act; Operating Authority; 


Certification, Routes and Commodities; Transfers of Authority; 
Leasing Arrangements; Motor Carrier Insurance; Safety Regu- 


lations; Violations and Enforcement. 


The course will be taught by Edward F. Bowes, Transportation 
Consultant, Bowes & Millner. Mr. Bowes is a former Interstate 
Commerce Commission attorney, now in private practice, who 
brings to the course many years of practical experience in the 
motor carrier field. 





Opening Date: 
Wednesday, October 18, at 6 P.M. 











Visitors will be welcome at the opening session of the course— 
no obligation of course, and no advance notification is nec- 
essary. 


Company-paid tuition plans of various types are already in 
effect at the Academy; where none are available, the Academy 
is glad to make arrangements with the individual student de- 
signed to exert a minimum of financial pressure. 


Registration may be made in advance, by telephone, or at the 
opening session, on the basis of places remaining in the class 
at that time. For further information, call Mr. Ovens, Mr. Keyes 
or Mr. Spiro at Digby 9-4050. 





63 Vesey St., New York 7, N.Y. 
Digby 9-4050 


cademy of Advanced Traffic 
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From Our 
Readers 


Traffic and ‘General Business’ 


Milwaukee 1, Wis. 

I have read with great interest your 
editorial in the September 16 issue on 
“The Traffic Man and General Busi- 
ness.” It was gratifying to read the com- 
ments of Mr. G. L. Wilson, Jr., who 
stated precisely what is demanded of 
traffic managers today. 

Persons in traffic and transportation 
can no longer sidestep, or ignore, the 
relationship between a traffic manager 
and other departments and functions of 
a company. Likewise, the need for a 
knowledge of general business should 
not not be minimized by relaxing, or 
lowering, the standards of the AS T & 
T examinations. The need for an under- 
standing of General Business should be 
apparent and the issue squarely faced. 


The Milwaukee Traffic Club, the 
Transportation Club of Milwaukee, and 
the Wisconsin Chapter of ICC Prac- 
titioners; who work closely together on 
education in this area, recognized a 
need for General Business knowledge in 
transportation. However, it is difficult 
for an individual who obtains books on 
any subject, and reads them at home, 
to grasp a thorough understanding of 
the text without trained and qualified 
instructors. Likewise, it is impractical 
for a traffic man to go to school for 
years to take the various subjects of 
economics, marketing, finance, etc. He 
doesn’t want to become an expert, he re- 
quires just a knowledge of major prin- 
ciples. Today’s traffic man is a busy man 
and time is a factor. 

The aforementioned groups presented 
this problem to a local university and 
the result was a capsule course on Gen- 
eral Business and Management. Concise, 
yet thorough enough to meet the re- 
quirements. The course requires one 
evening a week for four semesters and 
covers the required subject with quali- 
fied professors as instructors. 

We recognize the need for a knowl- 
edge of General Business. I believe we 
in traffic and transportation should then 
provide a practical means to people in 
our profession to obtain this knowl- 
edge. Working closely with our estab- 
lished institutions of learning should 
accomplish this objective-—G. T. Brew- 
ER, Traffic Manager—Rates, A. O. Smith 
Corporation. 


Rail Problems and Labor 


Kansas City 23, Mo. 

Have only recently entered my sub- 
scription to TRAFFIC WORLD. ... I have 
previously read it when the opportunity 
afforded itself and when someone else’s 
copy was available. 

Personally, I am a railroad employe 
and experienced in various phases of 
office work, in not only the railroad and 
motor carrier industry, but in other in- 
dustry as well. I have tried to absorb 
every written word, and have done a 
little research of my own, in connection 
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with the problems of the railroad in- 
dustry, and a publication such as yours, 
with a capable staff, should be about 
the most reliable source of current in- 
formation one could hope for. We need 
an additional voice—one which will im- 
press on those in the right places the 
need for adequate and immediate action 
which will alter the trend which has 
brought the railroads to a continuous 
“recession” when all other industry is 
“looking up.” 

There are sO many problems related 
to the railroad industry—many of them 
internal—that it is difficult to seek out 
proper authority to get action started. 
I have written numerous letters to our 
senators, representatives, and Cabinet 
officials, and to editors of labor journals, 
but find that one voice “in the wilder- 
ness” fails to accomplish anything. Am 
forwarding copy of a recent letter to 
the head of our labor organization, 
which you will find to be self-explana- 
tory, and which contains suggestions 
which have been repeated all up and 
down the line, but which have gotten 
little response, even to indicate reasons 
they would be unworkable. 

Perhaps you will find in these sug- 
gestions matter of sufficient contro- 
versial content to bring comment from 
your readers—JOHN K. DeEeErRR, 213 
North Mersington Street. 


(Attached to the above letter of Mr. 
Deerr is a copy of a letter, dated Sep- 
tember 12, addressed by him to George 
M. Harrison, president of the Brother- 
hood of Railway and Steamship Clerks, 
Cincinnati. Mr. Deerr suggested to Mr. 
Harrison consideration of the following 
“as resolutions”: Propose support of 
management in efforts to obtain govern- 
ment aid, with annual grants (equal to 
those taxes paid by railroads which have 
been used for building or maintaining 
roads or for building and maintainina 
municipally-owned or government-owned 
airports) to be used in expansion 
of rail passenger service, reopening of 
stations, etc.; in exchange for manage- 
ment’s agreement to reestablish discon- 
tinued services, renew train serv- 
ice, reopen stations, and _ discontinue 
mergers and _ consolidations, propose 
agreement with management in es- 
tablishment of their right to assign 
operating personnel, adjust operating 
districts, and establish procedures for 
all departments; propose increased con- 
tribution by employes and industry to 
rail retirement funds; propose manda- 
tory retirement after 35 years of ser- 
vice or at age 60, and move for increase 
of at least 25 per cent in maximum rail 
retirement benefits; propose support of 
management in efforts to obtain repeal 
of present travel tax; propose support 
of Secretary of Commerce in his cur- 
rent effort to determine fair and equi- 
table legislation for “our industry,” and 
propose “elimination of guaranteed em- 
ployment as such, or further payment 
for idle time.” Elaborating on this last 
proposal, Mr. Deerr says: “Adequate 
retirement provisions automatically 
would make room for permanent em- 
ployment of able men in the industry, 
and at the same time provide for elderly 
workers. Rather than paying able-bodied 
men to be idle, make the same funds 
available to the elderly for retirement, 
and accomplish the same purpose... . 
The ‘youth’ movement which would re- 
sult from mandatory retirements would 
keep the industry and methods modern 
and efficient.”—Editor.) 








PORTS of PROGRESS 


N. C. STATE DOCKS 
WILMINGTON 


N. C. OCEAN TERMINALS 


MOREHEAD CITY 


is no boast / 


WILMINGTON, N. C. 
P. 0. Box 3037 
Phone: ~ ae 

TWX: W 


NEW YORK 7, N. Y. 
233 Broadway, Hog 3903 
Phone: REctor 2-3760 


— CITY, N. C. 
P. 0. Bi ox 507 


Phone: PArk 6-3158 
TWX: ned oer ‘ity 8782 







NORTH CAROLINA 


The North Carolina State Port Ter- 
minals have built a reputation for 
personalized service by according 
every shipment the same special 
attention the shipper himself would 
give it. Strict maintenance of this 
policy proves that “service” is no 
idle boast at the Mid-South Ports 
of Progress. 


For economy, efficiency and 


speed, ship via the N. C. State Port 
Terminals! 


STATE PORTS AUTHORITY 


EXECUTIVE OFFICES 


12 S. McDowell St., Raleigh, N. C 











L.A.TO LANSING IN 76 HOURS! 


LANSING 


OS ANGELES 


This timetable tells the story: 





Leave Los Angeles, 4:15 a.m. /Friday, June 2, 1961 
Arrive Denver, 1:30 p.m. / Saturday, June 3, 1961 
Arrive Lansing, 7:45 a.m. /Monday, June 5, 1961 


Shipper: Aluminium, Limited e Consignee: A Michigan aluminum fabricator 
Carriers: Los Angeles to Denver, Garrett Freightlines, Inc.; 
Denver to Lansing, Interstate System. 


Even if you never need this kind of expedited cross-country service, there’s an extra 
safety factor in knowing that you’re being served by a carrier that can handle the 
hard ones as well as the easy ones. We have the experience, the equipment and the 
facilities to move almost anything almost anywhere. And, we'd like to serve you — 
trailerloads or LTL, coast-to-coast or just to the next town. We serve 24 states from 
Denver to the Atlantic Seaboard, through 69 modern terminals. Call us the next time 
you have freight to move within our authority. We're in the Yellow Pages. 


INTERSTATE SYSTEM 


d Rapids, Michi 
MORE THAN A TRUCK LINE...A TRANSPORTATION SYSTEM Geand Rapids, Michigan 
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ICC Moves to Fix Air Cargo 
Pickup, Delivery Limits 
For Exempt Motor Carriers 


In response to a petition of the 
American Trucking Associations, 
Inc., and others, the Commission, 
division 1, has instituted a rule-mak- 
ing proceeding by which it proposes 
to prescribe the airline terminal 
zones within which motor trans- 
portation incidental to air trans- 
portation is exempt from economic 
regulation by the ICC. 

Acting Chairman Rupert L. Murphy, 
of the Commission, said the proceeding 
was instituted to coordinate the Com- 
mission’s authority with that of the Civil 
Aeronautics Board, which recently in- 
stituted a proceeding to determine the 
zones within which air cargo pickup- 
and-delivery services might be provided 
by air carriers pursuant to appropriate 
tariffs filed with the CAB (T.W., Sept. 2, 
102). 

Commissioner Murphy said the ICC 
would cooperate with the CAB to the 
maximum extent possible in an effort to 
arrive at conclusions in each proceeding 
that were harmonious in the public 
interest. 

Division 1 directed that a copy of its 


order be furnished to the CAB and to . 


other federal and state agencies having 
an interest in the matter. Representa- 
tions by any interested parties have been 
invited for submission to the ICC on or 
before November 15. 

The proceeding was instituted by an 
order in MC-6-3437, Motor Transporta- 
tion Incidental to Transportation by 
Aircraft. The pertinent part of the ICC 
order instituting the proceeding is as 
follows: 

“It is ordered, That a proceeding be, 
and it is hereby, instituted under the 
authority of section 203(b)(7a) and 
204 (a)(6) of the interstate commerce 
act and section 4 of the administrative 
procedure act, for the purpose of de- 
termining and prescribing by regulation 
the circumstances under which and the 
areas or distances within which motor 
transportation of property for compensa- 
tion, moving in interstate and foreign 
commerce, is transportation incidental 
to transportation by aircraft within the 
meaning of section 203(b)(7a) of the 
interstate commerce act, including motor 
collection and delivery of property in 
and about airports and cities, towns, and 
areas served by such airports, and the 
emergency transportation of property 
between airports and between airports 
and cities, towns, and areas served by 
other airports where, due to impracti- 
cable flying conditions or other emerg- 
ency circumstances, the operation of air- 
craft or the use of the customary air- 
ports make impossible or impracticable 





Traffic and transportation news 
too late to classify in this issue 


the movement of the property by air to 
or from the scheduled airports.” 

It was stated in the order that no 
hearings would be scheduled for re- 
ceipting of oral testimony unless a need 
therefore should later appear. 

It was desirable, in the public interest 
and in coordination with the proposed 
action of the CAB, for the Commission 
to determine and prescribe by regula- 
tions the limits within which motor 
transportation might be conducted un- 
der the partial exemption, the division 
said 


The division also took note of the 
petition filed by the ATA. The ATA 
contended that the CAB was prepar- 
ing to fix terminal areas by the use of 
a standard previously rejected by the 
ICC (T.W., Sept. 30, pp. 86 and 103, and 
Sept. 2, p. 102). 

At the time the ‘ATA filed its petition 
with the ICC it also filed a statement 
with the CAB, as many other interested 
parties have done, in connection with 
the CAB proceeding. 

The ATA said that under the CAB’s 
proposal some zones would include 
areas within a 75-mile radius of an air- 
port and also that, in individual cases, 
the CAB already had extended zones 
more than 75 miles. 

Contending that exempt motor trans- 
portation in connection with air carriage 
should be limited to the presently pre- 
scribed commercial zones of the nation’s 
cities, the truckers said that unless the 
Commission exercised its primary juris- 
diction to define such exempt motor 
transport, the CAB and the air carriers 
“will fill the regulatory vacuum and this 
Commisison and the motor carriers it 
regulates would be presented with a 
fait accompli effectively foreclosing fu- 
ture action by the Commission because 
of the impact it would have on patterns 
that will have become established and 
interest that will have become vested.” 

In a second order, the division denied 
a petition of Paul A. Smith, doing busi- 
ness as Smith Cartaging, of Akron, O., 
seeking establishment of a joint board 
composed of members of the ICC and the 
CAB to consider the matter. The pe- 
tition, made public along with the order, 
stated that the ICC was the only agency 
which had the power to regulate such 
transportation and that the proposed 
CAB rule was not in compliance with 
the national transportation policy or in 
the public interest. In denying the 
petition, the division referred to its action 
instituting the rule-making proceeding. 


Forum on Import-Export 


Potential Set for Oct. 18 


The council of Lake Erie Ports, in 
cooperation with a number of other or- 
ganizations, will present a forum Oc- 
tober 18 in the Pick-Carter hotel, 
Cleveland, on “How Do We Get the 
Facts as to Import-Export Potential?” 
It will be in the Pick-Carter hotel. 


In the morning session, there will be 
four speakers on the subject of “Col- 
lection, Publication and Interpretation 
of Government Reports.” They are Mil- 
ton Kaufman, chief of the shipping 
branch in the Foreign Trade Division 
of the Bureau of the Census; Paul 8. 
Rardin, chief of the Great Lakes region- 
al statistical office of the Army Corps of 
Engineers; Wilfred G. McLennan chief 
of the transportation economics branch 
of the Engineers, and Willis H. Cross- 
white, traffic service and information 
officer for the St. Lawrence Seaway 
Development Corp. 

“Discovery and Interpretation of the 
Freight Rate Environment,” will be the 
topic of discussion by Charles M. Don- 
ley, of Charles Donley & Associates, at 
a luncheon session. 

The afternoon session will be devoted 
to discussion of the subject, “Investi- 
gation and Correlation by Private 
Agencies.” Speakers will be Albert G. 
Ballert, director of research for the 
Great Lakes Commission, and Robert 
M. Coan, manager of marketing services 
a the Cleveland Electric Illuminating 

0. 


Ford Motor Co. Supports 
Truck Lines on Proposed 


Terminal-to-Terminal Rates 


With support from the Ford Motor 
Co., several motor carriers in a group 
which are seeking to establish new 
“terminal-to-terminal’ com mo dity 
rates on automobile parts and other 
articles from and to certain eastern 
and midwestern cities—a proposal 
which is described as an innovation 
in minor carrier rate making in 
Central Territory—have asked the 
Commission to vacate its order of 
suspension and permit the rates to 
become effective. 


The rates were suspended, pending in- 
vestigation, by an order of the ICC Board 
of Suspension in I. and S. M-15092, Auto- 
mobile Parts and Other Articles—Within 
Central Territory. The petitioners are 
joined in their request for vacation by 
the Ford Motor Co. 

On protest of the Central States Motor 
Freight Bureau, the board suspended 
from September 14 to and including April 
13, schedules proposing to establish new 
commodity rates applicable on shipments 
of automobile parts and other articles, 
moving from terminal to terminal in 
trailerloads, maximum 30,000 pounds, 
from and to Buffalo, N.Y., Chicago, Tl, 
Cincinnati and Cleveland, O., Detroit, 
Mich., Indianapolis, Ind., and St. Louis, 
Mo. (T.W., Sept. 16, p. 79 and Sept. 9, p. 
181). 

The bureau issued the tariff on behalf 
of some of its member lines under their 
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independent action. The rates were de- 
scribed as an “effective method” of meet- 
ing plan III rail trailer-on-flat-car rates. 
However, the bureau said that the tariff 
was an innovation and that it should 
be suspended and investigated thoroughly 
before being permitted to become effec- 
tive. 

In its petition, the Ford Motor Co. said 
the respondents were well aware of the 
extremely heavy tonnage that was now 
moving in both plan III service and in 
trailers owned and operated by Ford. 

Ford, an intervener in the proceeding, 
said the respondents had appeared be- 
fore it from time to time seeking ways 
and means of regaining this “highly de- 
sirable business,” but to little or no 
avail, based on existing schedules and 
charges, and were informed that only by 
publishing a schedule comparable to the 
rails’ plan III would any consideration 
be given to divert tonnage again to re- 
spondents. 

Ford said that the Commission saw fit 
to allow rail plan III schedules to re- 
main in effect during the entire period 
of investigation in docket No. 32533. 

“In all fairness to respondents, inter- 
vener respectfully questions the action 
of the Suspension Board in denying equal 
treatment to the motor carriers, particu- 
larly when the carriers’ own bureau was 
the sole protestant,” Ford said. 

“Intervener has examined the _ re- 
spondents cost figures relating to sus- 
pended schedules and is convinced that 
the charges proposed are fully com- 
pensatory. However, in the interest of all 
concerned and as protestant stated in its 
petition, ‘the subject tariff is an innova- 
tion insofar as motor carriers operating 
in Central Territory are concerned . 
intervener is fully in accord with your 
Commission that said tariff should be 
the subject of a hearing and investiga- 
tion, but submits that such schedule 
should be allowed to become effective 
during the period of investigation. Re- 
spondents should not be prohibited in 
meeting their competition except under 
similar conditions and restrictions. .. . 

Petitions of the.respondent motor car- 
riers made public at the Commission were 
filed by Federal Truck Lines, Inc.., Fed- 
eral Express, Inc., the National Transit 
Corp., Yellow Transit Freight Lines, 
Inc., and Ellis Trucking Co., Inc. 

Generally, they all contended that the 
proposed rates were compensatory and 
should be allowed to become effective. 

National Transit contended that since 
the suspended tariff was a new concept 
in rate making, many of the arguments 
advanced against it could only be proved 
or disproved through trial. Some of the 
arguments against the rates were ir- 
relevant since they did not fall in the 
realm of rate or tariff making, it said. 

In its protest, the bureau explained the 
operation of the tariffs as follows: 

“The protested tariff provides com- 
modity rates and/or charges per trailer- 
load whereby the shipper will perform 
pickup at his expense, for the purpose of 
transporting an empty trailer from car- 
rier’s terminal location to  shipper’s 
location and returning the loaded trailer 
to the carrier’s terminal location. The 
carrier will then perform the line-haul 
service at the charges enumerated in 
items 80 through 150 (of the tariff) to 
its terminal at destination. The con- 
signee will perform delivery, at his 
expense, for the purpose of transporting 
loaded trailer from carrier’s terminal 
location to consignee’s unloading loca- 
tion and return the empty trailer to 
carrier’s terminal location.” 


LATE NEWS 


Through Ship Rate, Including 
Pickup Service, Ocean Haul 


Found Not Subject to FMC 


A shipping company publishing a 
tariff of single-factor rates, which 
rates include pickup service at the 
originating port terminal area, ocean 
haul, and delivery at a container 
freight station or container freight 
yard at the destination port, is not 
subject to the jurisdiction of the 
Federal Maritime Commission be- 
cause the pickup services are subject 
to the Interstate Commerce Com- 
mission. 


This is the view expressed by Exam- 
iner C. W. Robinson, of the FMC, in an 
initial decision in No. 912, Matson Navi- 
gation Co.—Container Freight Tariffs, in 
which he says that the tariffs of Matson 
Navigation Co. should be stricken from 
the files of the FMC. 

The tariffs are westbound container 
freight tariff No. 14 FMB-F No. 19; east- 
bound container freight tariff No. 15, 
FMB-F No. 110, and special supplement 
No. 4, directing the cancellation of all 
currently effective container freight 
tariffs concurrently with the effective 
date of tariffs Nos. 14 and 15, which was 
June 30, 1960. 

Examiner Robinson said tariff No. 14 
contained single-factor rates on a large 
selection of containerized cargo from the 
port areas of San Francisco, Stockton 
and Los Angeles to Honolulu, the rates 
including pickup service, ocean haul and 
delivery to the container freight station 
in Honolulu. 

The examiner said that Matson se- 
lected an exclusive drayage agent in each 
of the port areas and that these agents 
were certificated by the ICC as common 
carriers in the respective port areas and 
furnished the motive power for Matson’s 
equipment. He said the drayage agents 
received cargo, issued Matson’s dock 
receipt and performed other services 
incidental to receipt of container cargo. 
At Honolulu, the examiner said, the con- 
tainers were unloaded by gantry crane 
and delivery was accomplished at the 
container freight station, but that the 
consignee might take delivery at the con- 
tainer freight yard and receive an al- 
lowance. 

Examiner Robinson said the principal 
issue was whether the FMC had jur- 
isdiction over “motor pickup service and 
off-dock container freight station serv- 
ice in defined port areas of an off-shore 
domestic water carrier subject. to its 
general jurisdiction.” 


He observed that section 202(c) of 
the interstate commerce act excepted 
certain transportation by motor. vehicle 
which was incidental to transportation 
subject to parts I, III and IV, but that 
the section was silent as to motor serv- 
ice performed for domestic water car- 
riers not subject to the interstate com- 
merce act, adding: 

“By virtue of the Hawaii statehood 
act (Public Law 86-3, March 18, 1959, 73 
Stat. 4), Matson’s operations between 
Hawaii and the mainland are subject to 
the jurisdiction of the Federal Maritime 
Commission rather than to the juris- 
diction of the ICC. Section 33 of the 
1916 [shipping] act negatives concur- 
rent jurisdiction of the two agencies, 
making ICC supreme in its field.” 
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The examiner further illustrated the 
difference between transportation in- 


,cidental to water carrier services by 


stating that the 1938 amendments to 
the interstate commerce act exempted 
from ICC jurisdiction motor transpor- 
tation “connected with air transpor- 
tation.” He said that if Congress had 
intended to make an exception in the 
case of motor carriers performing serv- 
ices for domestic offshore water carriers 
subject to the FMC, it could have done 
so in the same manner. 

He also referred to the decision in 
Western Motor Tariff Bureau, Inc. v. 
Matson Navigation Co., in which the 
Commission, division 1, on facts identi- 
cal to those in the instant proceeding, 
held that Matson was not authorized 
to perform motor carrier pickup service 
at points within its port terminal areas 
without appropriate authority from the 
ICC, but that it was not operating as 
a common carrier by motor vehicle in 
violation of the interstate commerce act, 
since it used certificated carriers (T.W., 
Sept. 9, p. 169). 


Reduced Forwarder Rates 
Approved by ICC Division 


Reduced freight forwarder less-truck- 
load commodity rates proposed by Chain 
Deliveries Express, Inc., to apply on 
freight, all kinds, from Pennsylvania 
to middle Atlantic points have been 
found just and reasonable by division 2 
of the Commission. 

At the same time, however, the division 
ordered concellation by the forwarder on 
or before November 6, on not less than 
one day’s notice of proposed less-truck- 
load commodity rates on boots or shoes 
from points in Pennsylvania to New York 
City, on the ground that they were not 
just and reasonable. 

The action was by a report and order 
in I. and S. No. 7531, Freight, All Kinds, 
From Pennsylvania to Middle Atlantic 
Points. The proceeding was discon- 
tinued. 

Permitted to become effective were the 
rates on freight from Pennsylvania points 
to points in Delaware, Maryland, Massa- 
chusetts, New Jersey, New York, Penn- 
Sylvania, Virginia, West Virginia and the 
the District of Columbia. On protest 
of the Middle Atlantic Conference, oper- 
ation of the proposed schedules was sus- 
pended to September 8. They had been 
filed to become effective February 9. 

The rates vary on shipments weigh- 
ing 101 to 499 pounds, 500 to 999 pounds, 
1,000 to 1,999 pounds, 2,000 to 5,999 
pounds and 6,000 pounds and 
over. They are on the same basis 
as rates presently maintained by Chain 
Deliveries from New York City Boston 
and Philadelphia to the same desti- 
nations, according to the divison. It 
said that at the time those rates were 
established they generally were the same 
as those then maintained by conference 
members, but that the motor carriers 
subsequently raised their rates. 

“The proposed rates,” the division ex- 
plained, “are designed to apply on arti- 
cles taking class 100 ratings in the motor 
classification, for the purpose of meet- 
ing such competition. 

“The fact that they are on the same 
basis as the rates maintained by the 
respondent from other origins such as 
New York, Philadelphia and Boston to 
the same destinations as here involved, 
which have been in effect for some time, 
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oy Halliburton Company—offers important economies in the movement of 
een bulk cement and other bulk materials. The AirJet*, for example, removes 
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is persuasive that they will be com- 
pensatory.” 

Turning to the proposed rates on boots 
or shoes, the division said they were 
set as 175 cents for less than 2,000 pounds 
and 160 cents for 2,000 pounds or more, 
applicable only on multiple shipments 
received on one day at points of origin 
when destined to one consignee at one 
point of delivery in New York and only 
when aggregating 5,000 pounds or more. 

The division said the rates would be 
less than the corresponding rates of 
conference members, and it added: 


“With respect to the considered rates 
on boots or shoes, the respondent has 
failed to offer any evidence tending to 
show that they would be compensative 
or that they are influenced by any com- 
petitive considerations. In the absence 
thereof, we are unable to make a deter- 
mination that they are just and reason- 
able.” 

Concurring in part was Commissioner 
Howard G. Freas. He agreed that the 
boots-shoes rate had not been shown 
just and reasonable. But he said he could 
not agree that respondent met its burden 
of proof with respect to the rates on 
freight, all kinds. 


Truck-Leasing Arrangement 
Held Lawful by Examiner 


Contentions of the Commission’s Bu- 
reau of Inquiry and Compliance to the 
contrary, Examiner Harold P. Boss has 
concluded, in a report in an investiga- 
tion proceeding, that an individual who 
leased trucks to two automobile carriers 
did not direct and control the subse- 
quent transportation and thus did not 
engage in transportation in violation of 
the interstate commerce act. 

Examiner Boss recommended discon- 
tinuance of the proceeding, identified 
as MC-C-2673, Hollis E. Parker, Sterling 
Motors, Inc., a Corporation, and Shidler 
Motor Co., a Partnership — Investiga- 
tion of Operations. Any exceptions must 
be filed within 30 days from October 5, 
the date of service. 

Presenting the facts, the examiner 
said that Hollis E. Parker, of Dallas, had 
leased vehicles to Sterling Motors, of 
Dallas, and the Shidler Motor Co., of 
Wichita, Kan. They used them to trans- 
port foreign-made automobiles moving 
from France to Houston by water, Ster- 
ling distributing them to points in New 
Mexico, Oklahoma and Texas and Shid- 
ler distributing them to points in Kan- 
sas, Nebraska, North Dakota and South 
Dakota. 

He said the bureau contended that 
Mr. Parker “exercised a great deal of 
control over the vehicles and the driv- 
ers” and that “the lessees have assumed 
only such control of both instrumentali- 
ties as to give the color of legality to an 
otherwise illegal operation.” The bureau 
asked issuance of a cease-and-desist 
order. 

Examiner Boss said that Mr. Parker 
was never contacted by Sterling about 
dispatching, loading or other items in 
that connection, although he said that 
when the leased vehicles were in Dallas 
they might be parked on a lot of Mr. 
Parker’s and that the drivers did leave 
copies of their load tickets with Mr. 
Parker twice monthly. The examiner 
said, though, that Mr. Parker was not 
always present, and he added: 

“Parker never employed any drivers 
for Shidler, never gave any instructions 
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to the drivers and Parker had no control 
over the loading, dispatching and rout- 
ing of the leased vehicles. . . 

“The lessor (Parker) provides the 
maintenance, repair, gas, oil and tires 
for the leased vehicles, and agrees to pay 
all federal, state, city or other civil com- 
munity licenses or taxes assessed against 
or levied on the leased equipment. In 
compliance with the lease, Parker pro- 
vides fuel for the vehicles and supplies 
the drivers with credit cards of a num- 
ber of oil companies.” 

So, the examiner said, the bureau’s as- 
sertion that the drivers were “required” 
to report to Mr. Parker at least twice a 
month was incorrect. 

“From the facts heretofore stated,” 
Examiner Boss said, “it is clear and the 
examiner concludes that the drivers of 
the leased equipment involved are em- 
ployes of Sterling and were employes of 
Shidler, and that no person other than 
Sterling and Shidler exercised or had 
the right to exercise any control over 
the drivers of the transportation. 

“In the circumstances, the examiner 
further concludes that there has been 
no showing that the described operations 
are other than private carrier operations, 
and therefore that the proceeding should 
be discontinued.” 

The proceeding was instituted by divi- 
sion 1 in 1959 under the provisions of 
section 204(c) of the interstate com- 
merce act and section 2 of the Elkins 
act. United Transports, Inc., and the Na- 
tional Automobile Transporters Associa- 
tion intervened in support of the posi- 
tion taken by the bureau. 


Truck Line Obtains Unsecured 
12-Year Loan of $4.7 Million, 


$3 Million Revolving Credit 


Lee Way Motor Freight, Inc., Okla- 
homa City, has announced that it 
has obtained from the Prudential In- 
surance Co. of AMerica an unsecured 
12-year loan of $4.7 million, coupled 
with revolving credit of $3 million 
with a group of banks. 


“Such a financing method is without 
precedent in the trucking industry,” the 
trucking company said. “Long term 
credit will permit Lee Way to continue 
a policy of expansion into other profit- 
able shipping areas.” 

The announcement by Lee Way con- 
tinued as follows: 


“Lee Way added routes in a five-state 
eastern industrial area through acquisi- 
tion of Summit Fast Freight, Inc., in 
1960. The company’s 1961 activities have 
been characterized by a firming-up of 
operating revenues, principally in the 
area of the acquisition, where revenues 
have climbed some 70 per cent over last 
year. 

“Earnings for the first eight months of 
1961, through August, are equivalent to 
approximately 63 cents per share after 
taxes. Earnings for the 12 months ended 
December 31, 1960, were 10 cents a share. 

“Lee Way has contracted for the ac- 
quisition of Pioneer Freight, Inc., of 
Oklahoma City, and is operating the line 
pending approval by the Interstate Com- 
merce Commission. 


“The Prudential loan will be used by 
Lee Way to retire all outstanding in- 
debtedness, at a savings in interest costs. 
Result of the financing will be greatly 
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increased cash flow, generating a surplus 
to be used for any future purchases of 
equipment or facilities. . . .” 


Carloadings Totaled 638,268 
In Week Ended September 30 


Loadings of revenue freight in the 
week ended September 30 totaled 638,268 
cars, the Association of American Rail- 
roads announced October 5. This was 
an increase of 32,426 cars, of 5.4 per cent, 
above the preceding week, the AAR said. 

“The loadings represented an increase 
of 6,041 cars, or one per cent, above 
the corresponding week in 1960, and an 
increase of 65,916 cars, or 11.5 per cent, 
above the corresponding week in 1959 
(during the steel strike) ,” the AAR added. 

Loadings by commodity groups for the 
week ended September 30, as compared 
with the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Cars a Change Per Cent 
Wee! Corre- Change 


ded sponding Preceding 
on 30, ‘61 Week 1960 Week 


Miscellaneous 331.837 2.5 1 79 1 
Coal ie 3.8 | 0.6 | 
Coke 43.5 1 5.5 | 
Ore 53, Bh 10.0 | 1.2 1 
Forest Products 40,899 5.0 | 3.1 1 
Merchandise LCL 29,222 21.0D 0.6 | 
Grain & Gr. Prod. 
(Total) 54,947 11.0D 69 1 
Western Dists. 
Only 5,201 11.7D 69 1 
Livestock (Total) + 349 9.4D 25.9 | 
Western Dists. 
Only 6,381 79D 26.2 1 


I—Indicates Increase D—Indicates Decrease 
Compared with the corresponding week 
in 1960, the Eastern, Allegheny, Poca- 
hontas and Southern districts reported 
increases, while the three western dis- 
tricts reported decreases, the AAR said. 
It added that compared with the cor- 
responding week in 1959, the Eastern, 
Allegheny, Pochontas, Northwestern and 
Centralwestern districts reported in- 
creases while the Southern and South- 
western reported decreases. Cumulative 
loadings for this year, compared with 
1960 and 1959, were shown as follows: 


1961 1960 1959 
First 13 Weeks 6,383,184 7,576,749 7,657,753 
Second 13 Weeks 7,208,578 8,113,041 8,710,635 


First 26 Weeks 13,591,762 15,689,790 16,268,388 
2,218,643 





Four weeks of July 2,173,783 2,298,399 2,218, 
Four weeks of Aug. 2,367, 450 2,385,893 2,168,191 
Week of Sept. 599,349 ,206 547,806 
Week of Sept. 9 512,726 480,065 477,616 
Week of Sept. 16 594,338 598,741 577 457 
Week of Sept. 23 605,842 617,673 587,611 
Week of Sept. 30 638,268 632,227 572,352 
Third 13 Weeks 7,491,756 7,590,204 7,149,676 
39 Week-Total 21,083,518 23,279,994 23,418,064 
“There were 12,715 cars reported 


loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended Septem- 
ber 23, 1961 (which were included in 
that week’s over-all total),” the AAR 
said. “This was an increase of 824 cars, 
or 6.9 per cent, above the corresponding 
week of 1960 and an increase of 3,599 
cars, or 39.5 per cent, above the 1959 
week. 

“Cumulative piggyback loadings for 
the first 38 weeks of 1961 totaled 419,558 
for an increase of 16,920 cars, or 4.2 per 
cent, above the corresponding period of 
1960 and 119,748 cars, or 39.9 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad sys- 
tems originating this type traffic in the 
current week compared with 55 one year 
ago and 50 in the corresponding week 
in 1959.” 
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SEAPORTS 


é 


Already the leader in the South Atlantic in export-import tonnage, 
additional millions of dollars have ‘been spent on newer, more mod- 
ernized installations and facilities. Georgia's ‘twin seaports, Savannah 
and Brunswick, provide important and ever-growing world gateways 
to expanding markets. Goods méve.easily, quickly and, economically 
through Georgia’s busy seaports. 


e Complete rail - truck™service 
direct to docks and waréhouses. 


e Shipside industrial sites for 


SAVANNAH 


manufacture and re-distribution. 


e Processing and packaging 






services for export shippers. 


e Trained specialists - in five 
key areas - eager and ready to 


help with any shipping problem. 


BRUNSWICK 


GEORGIA PORTS AUTHORITY 


SAVANNAH CHICAGO ATLANTA BRUNSWICK NEW YORK 
P. O. Box 1039 224 So. Michigan 1332 Healey Bldg. P.O. Box 1758 26 Broadway 
ADams 6-1561 JAckson 5-1595 


BOwling Green 9-0970 


Teletype SV-4052 HArrison 7-8478 Teletype AT-797 AMherst 5-8500 Teletype NY 1-3318 


J. D. HOLT, Director FRED WHELAN CLAUDE NEWMAN |! CECIL G. GNANN GEORGE EGGERT 





N\ E\W P| 5 GY BAC K Newest addition to ACF’s “Transport 
Package,” the service-proven Low-Level 

Hitch Hiker flat car adds new dimensions 

to piggyback operations. This car offers 

lJ F R SAT| L.| 1 Y. WW | 4 H piggyback shippers and carriers the ad- 
" vantages of a low, low profile that’ elim- 

inates clearance problems and provides 


5-way versatility: 
AC F LO \W- a E\/ E [ » with ACF Trailer Hitches will carry two 40-foot 


trailers. 
s with ACF Cushion Cradles will carry two 40-foot 
containers. 


al will carry a trailer and container simultaneously. 
bal will carry auto racks. 
ra a flush deck permits conventional flat car service. 
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A low-level flat car, with a truly flat deck, 
full length, to avoid complicating piggy- 
backing, the ACF Low-Level Hitch Hiker 
offers these additional benefits: 

» compatible with flat cars of different deck 
heights and will negotiate the same curves. 
stands just 32%" above the rail. 

weighs 11,000 pounds less than its predecessor. 
outside width 8'10", inside width 8' 2". 

comes equipped with two ACF Trailer Hitches. 
negotiates a 16° curve coupled to a standard 
box car. 

ruggedly built for minimum maintenance. 
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MORE 
MILEAGE 

FOR 
PIGGYBACKING 


By eliminating the clearance restrictions 
previously imposed by many tunnels and 
bridges, the new ACF Low-Level Hitch 
Hiker opens new track miles to piggy- 
back operations. The low, low profile of 
this unique flush-deck flat car enables 
any size trailer, any size container or any 

















auto rack to be shipped to virtually any 
destination—faster, more economically 
than ever before. By thus extending the 
scope, flexibility and mileage of piggy- 
backing, the outstanding ACF Low-Level 
Hitch Hiker flat car is helping industry 
achieve greater savings in shipping costs. 


AMERICAN CAR AND FOUNDRY DIVISION, ACF INDUSTRIES, 750 THIRD AVENUE,N. Y.17,N. Y. 


SALES OFFICES NEW YORK * CHICAGO * CLEVELAND °* S&T. LOUIS 


* SAN FRANCISCO * 


WASHINGTON, 0. C. * HUNTINGTON, W. VA. * BERWICK, PA. * MILTON, PA 


AMERICAN CAR 
AND FOUNDRY 


DIVISION 


ACF INDUSTRIES 
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YOU CAN RESERVE SPACE IN ADVANCE 
FOR YOUR SHIPMENT ON UNITED 


United Air Lines originated “Reserved Air 
Freight” to help you solve the problem of meet- 
ing promised delivery dates. 

With just a call to your Freight Forwarder, 
or your United Cargo Sales Office, you can spec- 
ify in advance the exact United Air Lines flight 
you want. We'll reserve space for your shipment. 
You will know ahead of time the exact departure 
and arrival even before the consignment leaves 
your hands. 


Reserved Air Freight can be arranged on a 
one-time or repeat basis anywhere in United’s 
and 


system ...*oast to coast, border to border, 


Hawaii...at no extra cost. 


Helping you plan ahead to meet delivery 
dates is another example of the way United Air 
Just 
a sample of what you can expect when you ship 


Lines takes Extra Care to serve you best. 
7 


via the world’s largest jet fleet. Call your local 


United office for details. 


WORLD'S LARGEST JET FLEET / THE EXTRA CARE AIRLINE UNI ? ED 
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The Week in Transportation 


Economist Urges All Modes 


To Strive for Coordination 


A call for coordination of the various 
transportation modes to bring about the 
best use of their resources and, thereby 
produce benefits to themselves and the 
public, is made by John G. Shott, senior 
economist for the Public Affairs Insti- 
tute, in a booklet, “Progress in Piggyback 
and Containerization.” 


Mr. Shott goes into the developments 
of piggybacking and containerization, 
economies made possible, opposition by 
some elements and steps taken by the 
Interstate Commerce Commission. Then 
he concludes: 


“Coordination of the different modes 
of transport to secure the most effective 
use of resources devoted to transpor- 
tation is urgently needed. 


“For two years the motor common car- 
rier industry has conducted a determined 
opposition to all forms (except plan I) 
of TOFC services. The resistance by the 
companies and the union to this inno- 
vation in freight service has been bdased 
on the ground that it means fewer trucks 
on the highways and fewer jobs for 
members of the Union. Plans III and 
IV of the TOFC service which bore the 
brunt of the motor carriers’ attack have 
now been upheld by the Interstate Com- 
merce Commission. 


Welfare of Economy 


“The Commission viewed this inno- 
vation in freight service in terms of the 
welfare of the entire American economy. 
It found that the railroads were trying 
to regain traffic lost to private carriers 
and to regain their position as ‘a strong 
partner in the national transportation 
system.’ The bulk rates and charges 
published by the railroads represent a 
step forward in the efficient movement 
of freight and a benefit to the entire 
country. 


“The great task now confronting the 
transportation industries is to get ac- 
ceptance and understanding of the full 
implications of this decision by all im- 
portant elements in transportation. The 
specific objective is to ascertain the areas 
within which each mode can operate 
with the greatest-possible effectiveness 
and thus make possible the most efficient 
use of the resources devoted to trans- 
portation. 

“The companies in the _ respective 
transportation industries and the nation 
as a whole will gain enormous benefits 
once coordination becomes a reality.” 

Copies of the 67-page booklet may be 
obtained for 50 cents from the Public 
Affairs Institute, 312 Pennsylvania ave- 
nue S.E., Washington 3, D.C. 


Educator, Addressing Shipper Board, Favors 
Transport Census, Raises Merger Question 


Dr. Virgil Cover Tells Atlantic States Board Those Responsible 
For Today’s Transportation Picture ‘Can Hardly Be Proud.’ Board 
President Suggests Companies Return Private Hauls to Railroads. 


A transportation educator told 
members of the Atlantic States Ship- 
pers Advisory Board September 28 
that “those who have designed the 
transportation picture that we see in 
1961 can hardly be proud of the re- 
sults of their efforts.” 


The speaker, at a luncheon concluding 
the board’s one hundred fifteenth meet- 
ing in the Syracuse hotel, Syracuse, N.Y., 
was Dr. Virgil D. Cover, the Frankiin 
professor of transportation at Syracuse 
University. 

Dr. Cover, declaring that “we’re in a 
great big crisis in transportation,” noted 
that one fundamental suggestion ad- 
vanced was that there should be a 
census of transportation. 


Potential of Census 


“Will a census of transportation dis- 
close illegal operations?” he asked. “It 
could be that it would. More important 
is that it disclose what is actually hap- 
pening so that we could evaluate our 
strength and weakness realistically. 

“It’s highly unlikely that private 
transportation will diminish greatly in 
the future as the result of any structural 
changes in the for-hire transportation 
industry. I’m not persuaded by manu- 
facturers who say that they don’t want 
to run a transportation business—that 
they want to manufacture and not to 
transport.” 

Dr. Cover also turned his attention 
to the railroad merger and consolidation 
picture, telling the board members: 


“It seems to me that what we’re doing 
in consolidation falls far short of the 
careful, comprehensive job that this 
method of solving the transport problem 
deserves. 

“IT know there would be little enthu- 
siasm for a proposal that we indulge 
in another grand plan of consolidation 
such as was so great a failure in the 
1920’s, but is there any better way or 
even any other way of meeting this prob- 
lem? Shortly we’re likely to run out of 
railroad’s that want to merge with 
others. Who has a better solution than 
to approach this problem on a national 
basis? 

“Let us hope that Secretary Hodges 
uncovers some strokes of genius in the 


returns to his request for action sugges- 
tion. We have had enough studies, and 
it is encouraging to find that President 
Kennedy charges the Department of 
Commerce with producing an action 
program. Let’s hope that Prof. 
[Gayton] Germaine, who is heading up 
the work, keeps his strength and health. 

“It may now be too late to do anything 
in some areas. Choices may not now be 
available to us—witness the fate of the 
New Haven. But solutions there must 
be, and let’s hope our wise men find 
them. Persistence will pay off.” 


Private Carriage ‘Examination’ 


In the general session of the board, a 
call for each company to examine its 
private carrier operation in light of re- 
turning traffic to the railroads was voiced 
by the board president, H. D. Pollen, 
traffic manager of P. Ballantine & Sons, 
Newark, N.J. 

“Recognizing the fact that the rail- 
roads are more inclined to teamwork now 
than perhaps they have been in the past 
decade,” Mr. Pollen said, “I think it 
behooves us to review our private carrier 
operation and to offer that this business 
be returned to the railroads if our private 
carrier cost and service can be equalled. 

“I firmly believe, contrary to many of 
the more learned minds in Washington, 
that the railroads would prefer to manage 
their own business as does private in- 
dustry without government subsidies, etc. 
However, we, the shippers who control 
the transportation of our goods, hold the 
reins. We must of necessity for both 
our own good and that of our country 
work out this railroad problem without 
government intervention. 

“I suggest that you review your private 
carrier operations, call upon railroad 
management and place your transpor- 
tation problems at their doorstep. Let 
them nurture and develop this business 
into something profitable for both of us.” 

Speaking on the subject of LCL and 
express transportation, were J. A. Boeh- 
ning, assistant traffic manager of the J. 
C. Penney Co., and G. M. Slater, general 
superintendent of REA Express, both of 
New York City. Mr. Boehning was first. 

“We're hearing a lot these days about 
the need of ‘growth’ in the nation’s 
economy, ” he said. “Everyone seems to 
agree that the economy should and will 
grow. The question seems to be whether 
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Transportation Week 


it will grow fast enough or whether it 
should grow by a certain amount each 
year. 

“In all this talk we’ve heard very little 
about the role of transportation in 
economic growth. Nor have we seen 
much mention of what part railroads 
could play in stimulating growth. 

“The question is: Can the nation 
achieve the growth it should without the 
help of the railroads? Can we afford the 
staggering costs we will have to pay if 
we continue to ignore the railroads? 

“Already it is certain that the inabil- 
ity of the railroads to grow is having a 
‘drag’ effect on the entire economy. If 
the nation is to move forward, that drag 
must be removed. 

“Against alert foreign competition the 
only way our economy can grow is to 
become more efficient. Efficiency in 
transportation is as vital as in manu- 
facturing. Air, highway and water trans- 
port have all made advances. Yet none 
of them comes close to the low-cost ef- 
ficiency of the modern railroads for all- 
round service. The key to growth in 
transportation is efficiency, and that 
means railroads.” 


‘Warning to All’ 

Mr. Slater reviewed recent steps taken 
by REA Express, but he had a warning, 
as well. 

“Our story,” he said, “is symbolic and 
indeed is a warning to us all. The warn- 
ing is this: Unless common carriers of 
all types in this country are soon per- 
mitted—and told—to operate with 
greater freedom from restrictions of 
government, to compete more effectively 
with unregulated carriers on the basis 
of pure economics and better service, 
they will not earn profits, and if they 
do not earn profits they will either be 
liquidated or nationalized. 

“All forms of common carriage are 
right now in serious economic difficulty. 
The day of reckoning inevitably comes, 
and it could come quickly to REA be- 
cause we have no surplus, and it will 
come to others when their surpluses are 
gone and their losses continue. 

“We now have more route-miles of air 
express service and of truck service than 
we do of rail. Express service by truck 
is provided by our own vehicles and by 
vehicles of motor common carriers with 
which we have contacts. 

“The motor carriers and other com- 
petitors of ours have protested almost 
every tariff we have filed since the rail- 
roads gave us rate-making freedom. 
Some of these protests have been suc- 
cessful, with the result that the public 
has been and is being deprived of prices 
which we had based on our cost and 
which the public desires.” 


Problems of Committee 


W. C. Allen, manager of freight traf- 
fic for the Pennsylvania Railroad, 
Philadelphia, reported for the railroad 
contact committee. Commenting on the 
committee’s efforts in regard to five 
problems, he reported: 

“(1) Lack of official operating repre- 
sentatives in attendance. The absen- 
teeism of the last couple of years has 
been due to a chain of circumstances 
requiring executive attention rather than 
any lack of interest on the part of the 
railroads. 

“(2) Failure of two railroads to co- 
operate in the preparation of car de- 
tention reports. The two carriers in- 





The disturbing comment that ‘we’re in a great 
big crisis in transportation’ was made September 
28 to members of the Atlantic States Shippers 
Advisory Board by Dr. Virgil D. Cover (center), 


the Franklin professor of transportation at 
Syracuse University. With him are two men who 
had a part in the luncheon meeting at which he 
spoke—H. Russell O’Hara (left), division sales 
manager for the Erie-Lackawanna Railroad and 
president of the Transportation Club of Syra- 
cuse, and H. D. Pollen, traffic manager of P. 
Ballantine & Sons, Newark, N.J., and president 
of the board. 


volved have already started action to 
insure the submission of these reports. 

“(3) Absence of committee chairmen 
at meetings. Our committees are 
staffed with competent vice-chairmen. 
While none of us desires to be absent, 
exigencies do develop and I feel sure 
the board members are understanding 
in this regard. 

“(4) Vagueness on LCL issue. Your 
LCL committee chairman has already 
covered the progress being made by the 
three area committees and their repre- 
sentatives meeting with national board’s 
LCL committee. At the eastern district 
committee meeting scheduled for the 
week of October 9 a start in formulating 
the details of specific reliable move- 
ments should be made. It should be 
appreciated that this committee is 
tackling a sizable and complex problem. 

“(5) AAR budget cut on loss-damage 
activities. It should be pointed out that, 
while dollars spent may be less, added 
enthusiasm will spark increased activity 
such as the breakfast meetings held at 
Rochester and Wilkes-Barre. Rearrange- 
ment of duties has actually increased 
the over-all coverage in field work by 
use of the 22 explosives inspectors.” 

The carloading forecast for the board’s 
area in the fourth quarter of the year 
was presented by H. H. Hardwicke, 
traffic manager of Larus & Brother Co., 
Richmond, Va., and second vice-presi- 
dent of the board. He forecast 666,843 
loadings, or 6.1 per cent above actual 
loadings of 628,302 in the same quarter 
of 1960. 


Concern on Car Fleet 


Other reports came from W. C. Pine, 
manager of transportation for the De- 
Laval Separator Co., Poughkeepsie, N.Y., 
and W. G. Dorsey, manager of transpor- 
tation for the Erie-Lackawanna Rail- 
road, Cleveland. Mr. Pine, for the car 
efficiency-carload transportation service 
committee, said: 

“Your committee is seriously concerned 
with the great decrease in the serviceable 
freight car fleet indicated by recently 
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released figures of the AAR. For a con- 
siderable period many more cars are 
being retired than are being installed; 
in fact, twice as many are being re- 
tired than are being installed. 


“We must admit that the cars being 
built today have a higher capacity than 
those that are being retired but they 
are by no means double the capacity 
of the old cars. Our forecasts indicate 
that our carloadings are going to in- 
crease and this, together with what we 
hear about the present shortages of 
Class A 50-foot box cars makes us won- 
der what the next few months are going 
to bring forth insofar as car supply is 
concerned. .. . 


“We also had some complaints about 
the lack of cooperation on the part of 
railroad agents in furnishing weekly car 
efficiency reports, but we have been 
assured that this is being corrected.” 

Some other points were covered by 
Mr. Dorsey. He said: 

“It will be most helpful in getting 
better utilization of existing freight car 
equipment if cars are released promptly 
and in clean condition. We would also 
appreciate it if orders for empty equip- 
ment are kept within actual require- 
ments to better spread the supply. 

“There are continuing losses of parts, 
especially in DF cars, and damage to the 
parts account of improper stowing in the 
cars. This deprives shippers and re- 
ceivers of greater use of the cars, as 
well as heavy expense to the railroads. 
Your cooperation is solicitated in cor- 
recting this situation.” 


Another feature of the meeting was a 
luncheon forum the opening day on 
freight loss and damage prevention, with 
Raymond McCann, traffic manager of 
Aluminum Limited Sales, Inc., New York 
City, as moderator. Speakers were: 

Arthur Harris, of the Syracuse China 
Corp., Syracuse; Nick Russo, of the 
Carrier Corp., Syracuse; Fred Doebber, 
transportation superintendent of the 
New York Central System, Rochester, 
N.Y.; Robert Mee, manager of the Inter- 
state System, Syracuse, and Robert Ma- 
comber, manager of the New York Ma- 
rine Service department of the Insurance 
Co. of North America, New York City. 

The board adopted resolutions express- 
ing sorrow at the deaths of Hal J. Ger- 
rard, traffic manager of the Whitehead 
Brothers Co., and Clarence S. Decker, 
general traffic manager of the Borden 
Co. 


Northwest Orient Realigns 
Its Services Department 


Several reassignments of management 
personnel in the new transportation 
services department of Northwest Orient 
Airlines have been announced by Paul 
L. Benscoter, vice-president—transporta- 
tion services. 


M. S. Brandjord has been moved from 
manager of terminal services to director- 
services administration as Mr. Ben- 
scoter’s top staff officer. 


M. C. Lund, district manager of opera- 
tions in Minneapolis-St. Paul since 1958, 
becomes director—ground services. J. C. 
Robertson, formerly director of stations, 
has been appointed director of in-flight 
services, with responsibility over food 
and cabin service. 


Two other division heads in the de- 
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partment—R. H. Weihe, communications, 
and L. J. White, reservations—remain 
unchanged. 

At the same time, Mr. Benscoter said, 
district managers of operations in New 


York City, Miami, Washington, Detroit, 
Chicago, Milwaukee, the Twin Cities, 
Seattle-Tacoma and Anchorage would be 
designated as district managers—trans- 
portation services. 


World Situation, Operational Problems 
Weighed by Port Officials in Convention 


American Association of Port Authorities, in Fiftieth Annual Session, 
In Long Beach, Calif., Explores Numerous Questions, Including Harbor 
Mechanization. M. C. Cunningham, of Alabama, Elected President. 


By S. D. MAYERS 


The responsibilities of port offi- 
cials in the present international 
situation and various port opera- 
tional problems, including the eco- 
nomic and social effects of mechan- 
ization, were among the many 
topics considered at the fiftieth 
annual meeting and convention of 
the American Association of Port 
Authorities, at the Lafayette hotel 
in Long Beach, Calif., September 24 
through September 29. 

Several hundred port Officials and their 
wives from countries of the Western 
Hemisphere were present, and they also 
joined in observing the fiftieth anniver- 
sary of the host port of Long Beach. 
The AAPA will hold its next convention 
in Baltimore in October, 1962, and in 
Portland, Ore., in 1963. 

M. C. Cunningham, general manager 
and traffic director of the Alabama 
State Docks Department, Mobile, was 
elected president of the association, 
succeeding Bernard J. Caughlin, general 
manager of the port of Los Angeles. 

Other officers elected were: Joseph L. 


| Stanton, executive director of the Mary- 


| land Port Authority, 


Baltimore, first 


| vice-president; Thomas P. Guerin, gen- 





eral manager of the Commission of Pub- 
lic Docks, Portland, Ore., second vice- 
president, and E. J. Morkos, commis- 
sioner for traffic of the Curacao 
Harbour Authorities, Netherlands Antil- 
les, third vice-president. 

The convention events included ad- 
dresses by Thomas E. Stakem, Maritime 
Administrator, and Clarence D. Martin, 
Jr., Under Secretary of Commerce for 
Transportation. 

Two nationally known labor leaders 
and two steamship association repre- 
sentatives took part in a panel discussion 
of “Labor Management Relations and Its 
Effect on Domestic and Foreign Trade.” 
Nationwide bargaining in the maritime 
industry was advocated by Harry R. 
Bridges, of San Francisco, president of 
the International Longshoremen’s and 
Warehousemen’s Union. Other partici- 
pants were Thomas Gleason, of New 
York City, general organizer of the In- 
ternational Longshoremen’s Association; 
Alexander P. Chopin, of New York City, 
chairman of the New York Shipping As- 
sociation, and James A. Robertson, of 
San Francisco, assistant to the president 
of the Pacific Maritime Association. 

Resolutions adopted on the last day 
of the convention placed the AAPA on 


record as favoring the making of 
reasonably compensatory charges - for 
terminal facilities; the adoption by rail- 
roads of reasonably compensatory 
charges for vessels at their deep-water 
terminals; adoption of standard-size 
containers by transportation carriers; 
the principle of documentary simplifica- 
tion and reduction for vessels in inter- 
national trade, and action by Congress 
to maintain the inland waterway trans- 
portation system of the United States 
in a “healthy” condition. 

United States members approved a 
resolution in which the AAPA called 
attention to the “present threat to the 
continued existence of United States 
intercoastal and coastwise shipping as 
a result of the failure of Section 15a(3) 
of the interstate commerce act, and the 
interpretation and administration there- 
of by the Interstate Commerce Commis- 
sion, to control destructive competitive 
rate-cutting practices that are contrary 
to the national transportation policy...” 

The AAPA, in its resolution, called on 
Congress to reexamine section 15a(3) 
and to undertake, in connection with 
such reexamination, “an investigation 
and analysis of ICC actions and inter- 
pretations to date under section 15a(3).” 
These actions and interpretations, the 
association said, were “causing and 
threatening to cause wholesale diversion 
of volume commodities to the degree 
that the continued existence of inter- 
coastal and coastwise shipping is placed 
in grave jeopardy.” 

United States members also opposed: 
Passage of any federal legislation that 
would have the effect of “relaxing the 
restrictions under existing federal law 
against the entry of a carrier of one 
mode of transportation into another 
mode of transportation”; adoption of 
any general policy of federal subsidiza- 
tion of marine terminal facilities, and 
establishment of any policy of collecting 
tolls for use of harbors, channels or 
waterways, except tolls imposed under a 
treaty or agreement with another nation. 


Explosives Regulations 

In other resolutions, the United States 
members endorsed supplemental local 
enforcement of federal safety regulations 
for handling explosives and other danger- 
ous commodities; endorsed, in principle, 
the use of symbols to aid in the identifi- 
cation of dangerous cargo; urged that 
the United States Coast Guard continue 
supervision of the transfer, storage and 
stowage of explosives at non-military 
marine terminals and on board vessels 
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as well as surveillance of other forms of 
dangerous cargoes at such terminals in 
the United States ports; endorsed the 
intent and objectives of the national ex- 
port expansion program, and expressed 
support of S. 1729, a bill in the US. 
Senate designated the “foreign com- 
merce act of 1961,” or any similar bill, 
which would, among other things, es- 
tablish within the Department of Com- 
merce a professional career service to 
assist United States business in finding 
export opportunities. 

The United States members authorized 
the committee on ship channels and 
harbors to continue its surveillance and 
take whatever action might be necessary 
to assure continued federal attention to, 
and funds for, “new starts” in the con- 
struction of navigation channels, for 
adequate maintenance of existing proj- 
ects, and for an adequate and consistent 
review study program. 

The AAPA members urged that the as- 
sociation and its member ports make 
available all service facilities, technical 
advice and assistance necessary in en- 
couraging and furthering development 
of the seaports of the Western Hemis- 
phere nations which participated in and 
benefited from the “Alliance for Prog- 
Tress” program. 

One resolution that failed of adoption 
involved proposed participation by the 
AAPA in a Federal Maritime Commis- 
sion case identified on its docket as No. 
898, relating to stevedoring service on 
vessels loading grain and rice at the 
port of Stockton, Calif. It was brought 
out that the issues were controversial 
with respect to jurisdiction over steve- 
doring service, and that there was a 
monopoly question. 


Mr. Stakem’s Remarks 

Mr. Stakem, the Maritime Administra- 
tor, was guest speaker at the opening 
session of the convention, September 25. 
Addresses of welcome were made by 
State Senator Richard Richards, of Cali- 
fornia; Mayor Edwin W. Wade, of Long 
Beach; W. A. Harrington, president of 
the Long Beach Board of Harbor Com- 
missioners, and Thomas T. Soules, gen- 
eral manager, Autoridad Portuaria de 
Guayaquil, of Guayaquil, Ecuador. Re- 
sponses on behalf of United States 
members were given by M. C. Cunning- 
ham, and, on behalf of Canadian mem- 
bers, by Guy Beaudet, port manager of 
Montreal harbour. Mr. Stakem was 
introduced by Dudley W. Frost, execu- 
tive director of the port of Oakland, 
Calif. Mr. Frost presented a special gavel 
to Mr. Harrington. 

Mr. Stakem said that, considering the 
increasing world tensions and the recent 
natural disaster created by Hurricane 
Carla, he could not stress too strongly 
the need for greater efforts in the area 
po He port emergency preparedness plan- 


ning. 

He said that he recently presented to 
the Long Beach harbor commissioners a 
letter of commendation. The port, he 
said, had set a national example of 
diligence and proficiency in the prepara- 
tion of the first port emergency operat- 
ing plan in the nation. 

Mr. Stakem said that the United 
States, in an effort to develop new and 
improved ships, was making a major 
effort, through the Maritime Admin- 
istration’s research and development 
program, in experimentation embracing 
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gas turbines, free piston engines, hydro- 
foils, “surface effect” ships, and 
advanced cargo-handling systems. A 
“surface-effect” ship rides over water on 
an air “cushion.” 

The subsidized operators’ replacement 
program consisted of approximately 300 
vessels to be built at a cost of $4 billion 
in the next 15 years, Mr. Stakem said. 


“Already,” he continued, “25 new ships 
have been delivered in this program and 
52 are under construction. During this 
fiscal year, we expect that contracts will 
be awarded for an additional 19 ships.” 


He said the nuclear vessel NS “Savan- 
nah” would begin sea trials soon after 


taking on nuclear power in October. The 


H.M. “Denison,” the first sea-going 
hydrofoil, would start operating soon, 
he said. 


Penalty in Lease-Filing 


Mr. Caughlin, in his report as out- 
going president, said the association had 
been “struggling all year long with the 
aftermaths of the Baton Rouge case,” 
a case of the former Federal Maritime 
Board relating to the filing of leases 
and the penalty imposed in that case. 
He said remedial legislation proposed 
was included in H. R. 6775 regarding 
steamship conference dual rates. 

“The desirable language we want is 
present in all prints of all versions of 
this legislation that have come out of 
the House and Senate committees,” he 
said, “and if Congress can get the major 


TSC Publications Featured in Exhibit at Convention 





Shown here is the Traffic Service Corporation’s booth in the exhibit display area at the fiftieth 
annual convention of the American Association of Port Authorities in the Lafayette hotel, Long 
Beach, Calif. A facsimile of the front cover of TRAFFIC WORLD, the corporation’s newsmagazine 
of transportation management, which has been published weekly since 1907, is shown along with 
that of T & D M (Transportation and Distribution Management), its newest periodical, which will 
make its appearance in October. Shown standing at left is William V. Shaftner, western adver- 
tising manager, and at right, Charles B. Clark, advertising director of the publications. Mr. 
Shaftner is holding a handle bar of the aluminum water bike, which was offered by TRAFFIC 


WORLD to the person attending the convention who came the nearest to g 


ing the ber of 





pages of display advertising placed by ports and carriers in TRAFFIC WORLD from January 1, 


1957, to date. 


The winner was Commissioner Lew S. Russell, of the port of Portland, Ore. 


Demonstrations of how to operate the bike were conducted in the hotel’s outdoor swimming pool. 


TRAFFIC WORLD 


sections of this legislation, as it affects 
our national and international ship- 
ping relationships, hammered out, we 
will be in good shape.” 

Later, the association members 
adopted a resolution favoring legisla- 
tion to amend section 15 of the ship- 
ping act of 1916 to reduce the severity 
of the penalty requirement. 

In a report of the standardization 
and special research committee, pre- 
sented by John L. Eyre, of Arthur D. 
Little, Inc., New York City, it was 
brought out that port communities 
could “gross 40 times their investment” 
in a port sales program. 

The report was described as the first 
attempt to measure the value of port 
solicitation. Using a formula developed 
by the port of Philadelphia, the com- 
mittee reported on the activities of a 
hypothetical port solicitor working in 
“Port Sample, U.S.A.” 

The committee reported “major prog- 
ress” in industry in determining US. 
container standards and said work had 
begun on setting up standards on an 
international basis. 

The Bureau of the Census had un- 
dertaken a study of air cargo that would 
enable port authorities to determine 
their marine tonnage losses to air cargo 
carriers, according to the committee. 


Port Preparedness 

The U.S. national defense committee, 
in a report submitted by Ben E. Nutter, 
of the Port of Oakland (Calif.), de- 
scribed an accelerated nationwide port 
preparedness program to mobilize har- 
bor facilities for national defense. The 
committee said the ports had been urged 
to give full cooperation to the Maritime 
Administration’s “pilot plan” for setting 
up an emergency plan for each port area 
and to furnish an inventory of all facil- 
ities. 

The foreign trade committee, in its 
report, urged port officials of the West- 
ern Hemisphere to become educators 
and trade builders in order to be alert 
to Russian economic warfare. Warning 
the association that the U.'S.S.R. was 
using world trade as a political weapon, 
the committee called for a “unified front 
to both direct and flanking attacks 
against our economic structure, based 
on free play of market forces.” 

The committee, in its report presented 
by Michael Mora, chairman and general 
manager of the Norfolk (Va.) Port and 
Industrial Authority, recommended, 
among other things, an extension of the 
reciprocal trade treaties act for five 
years and a spirit of cooperation be- 
tween labor and management to bring 
about price stability as a cornerstone for 
increased world trade. 

Development of nuclear-powered ves- 
sels, increased shipments of radioactive 
materials and new types of hazardous 
commodities were given by the com- 
mittee on hazardous cargoes as reasons 
for tightening port safety programs. In 
a report presented by Roy C. Peterson, 
fire safety supervisor for the Port of 
New York Authority, the committee 
asserted that insurance coverage of loss 
due to radioactive material handling in 
the ports had not yet been fully set 
up and that much work in this field 
remained to be done. 

Long Beach, Los Angeles Ports 

The rapid growth and physical facili- 
ties of the ports of Long Beach and 
Los Angeles, sometimes referred to as 
the “twin ports,” were described at the 
September 26 morning session by B. N. 
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Hoffmaster, chief harbor engineer for 
the Port of Long Beach, and Lawrence 
L. Whiteneck, chief harbor engineer for 
the Port of Los Angeles. They showed 
slides illustrating how the ports had met 
the transportation demands of southern 
California. 

Mr. Hoffmaster said that record 
revenue tonnage and record yearly 
operating income of the Port of Long 
Beach of more than $3.1 million were 
proof of confidence in the port’s future. 

The Port of Los Angeles’ five-year 
development and expansion program 
totaling $40 million, including the be- 
ginning of construction projects totaling 
almost $10 million, was described by 
Mr. Whiteneck. 

“The Application of Electronic Data 
Processing to Port Accounting” was the 
subject of a panel discussion the morn- 
ing of September 27. Participants were: 
L. T. Cornish, chief accounting officer of 
the Port of Long Beach, moderator; J. 
Robert Hayden, representative of the 
Radio Corp. of America; William J. Bul- 
lock, chief accounting employe of the 
Port of Los Angeles, and Philip E. Lin- 
nekin, of San Francisco, a partner in 
the accounting firm of F. W. Lafrentz & 
Co. 


‘Freas Formula’ Described 


Mr. Linnekin described the “Freas 
formula” for distributing port costs which 
was created in 1946, he said, by Howard 
G. Freas, then rate expert for the Cali- 
fornia Public Utilities Commission and 
now a member of the ICC. He said Mr. 
Freas devised the formula as a result of 
a@ proceeding of inquiry by the former 
maritime commission in No. 640, Termi- 
nal Rate Structure—California Ports. 

Although applied originally for Cali- 
fornia ports, he said, the Freas formula 
was equally applicable and readily adapt- 
able to all ports. 

Mr. Linnekin said that one benefit of 
annual cost studies by California port 
organizations, utilizing the Freas form- 
ula, was to provide a basis for discussion 
and adjustment of rates by traffic man- 
agers and management as a whole. 

H. C. McClellan, president of the Los 
Angeles Chamber of Commerce, spoke at 
a luncheon September 27. His subject 
was “A New Horizon in Foreign Trade 
Relations.” 

He said that in the sixties the US. 
would be subject to influences from 
abroad that should be understood by 
men of management everywhere. He said 
the country’s resourcefulness and genius 
for getting things done would be tested 
anew. There was no easy solution to 
the problem of import competition, he 
said. 

He averred that the United States 
needed to make practical improvements 
in its trade relations with Japan, a 
country that must import 20 per cent 
of its food and 80 per cent of its raw 
materials. He said this country could 
not afford to lose Japanese trade and 
Japanese loyalty, Japan being the 
“greatest single obstacle to communism 
in Asia today.” 


Port Planning, Financing 


Ben E. Nutter, assistant executive di- 
rector and chief engineer of the Port of 
Oakland, was moderator of a panel the 
morning of September 28 on “Planning 
and Financing Port Facilities.” Panel 
members were: Richard C. Krahn, of the 
Milwaukee Board of Harbor Commis- 
sioners; Richard Bartle, member of the 
firm of Stone & Youngberg, municipal 
bond dealers, San Francisco, and 


Richard Tudor, of the Tudor Engineer- 
ing Co., San Francisco, and a former di- 
rector of the Panama Canal Co. and As- 
sistant Secretary of the Interior. 


The session was sponsored by the ports 
and harbor committee of the American 
Society of Civil Engineers. 


In opening the session, Mr. Nutter de- 
clared that in this day of rapid progress 
it was important to each person engaged 
in port work to keep his port’s facilities 
competitive with its neighbors ports and 
to do it economically and on a sound 
business basis. Mr. Bartle emphasized 
primarily the financing of revenue bonds, 
which, he said, were of growing interest 
in port financing circles. Mr. Tudor and 
Mr. Krahn spoke on the role of the 
engineer in planning and financing port 
facilities. 


Clarence D. Martin, Jr., Under Secre- 
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tary of Commerce for Transportation, 
spoke at a luncheon September 28. He 
said the achievement of a common 
market in western Europe and tenden- 
cies in that direction in other areas had 
made inevitable a serious consideration 
of the benefits which could be derived 
from further economic cooperation in 
the Western Hemisphere. 

“While economic integration is an 
ideal in the free societies, it is at the 
same time a dynamic force,” he said. 
“The principal objective of economic 
integration is the achievement of a 
market in which there are no tariffs, 
quotas, discriminations or other impedi- 
ments to the movement of goods, 


Newly elected officers of the AAPA are pictured above. From left, they are: E. J. Morkos, com- 

missioner for traffic, Curacao Harbour Authorities, Netherlands Antilles, third vice-president; Thomas 

P. Guerin, general manager, Commission of Public Docks, of Portland, Ore., second vice-president; 

Joseph L. Stanton, executive director, Maryland Port Authority, first vice-president, and M. C. 

Cunningham (in white jacket), general manager and traffic director of the Alabama State Docks 

Department, president, who is shown receiving congratulations from his immediate predecessor in 
office, Bernard J. Caughlin, general manager of the port of Los Angeles. 





Officers of the American Association of Port Authorities, assembled at a breakfast meeting of the 
board of directors of the AAPA prior to the opening of the convention on September 25, face the 
photographer. Those seated at the two front tables, nearest the camera, are, from left: M. A. 
Pearlstine, of Charleston, S.C.; Thomas T. Soules, of Guayaquil, Ecuador; R. B. Swenson, of Gulf- 
port, Miss.; W. J. Amoss, of New Orleans; Thomas P. Guerin, of Portland, Ore. (at table at right 
in picture); D. Leon Williams, of Raleigh, N.C.; Leander |. Shelley, of New York City; Bernard J. 


Caughlin, of Los Angeles; Paul A. A dsen, of Washington, D.C.; M. C. Cunningham, of Mobile, 

Ala., and Joseph L. Stanton of Baltimore. On the inner side of the first table to the left are 

shown, from the left, J. P. Turner, of Houston, Tex.; John J. Winn, Jr., of 

Portland, Ore., and John Bate, of San Diego, Calif. On the inner side of the second table, to 
the right, are Ben E. Nutter, of Oakland, Calif., and Robert H. Metzgar, of Long Beach. 
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services, manpower and investment capi- 
tal.” 

He asserted that economic integration, 
even on a regional scale, “may be the 
fusing factor by which the free world 
can maintain itself as a strong and 
prosperous force.” 

Mr. Martin termed the “Alliance for 
Progress” proposed by President Ken- 
nedy a major step to hemispheric trade 
cooperation. 

The Under Secretary pointed out that 
55 per cent of the exports of a dozen 
Latin American nations go to, and 62 
per cent of the imports come from, other 
North and South American countries. 
He said that in 1960, U.S. waterborne 
imports from other nations in the West- 
ern Hemisphere accounted for more 
than 77 per cent of the total inbound 
foreign tonnage. 


Labor Leaders Speak 


Perhaps the most largely attended ses- 
sion of the convention, other than the 
luncheons, was a panel on “Labor-Man- 
agement Relations and Its Effect on 
Domestic and Foreign Trade,” the after- 
noon of September 28. 

Bernard J. Caughlin, immediate past 
president of the AAPA, opened the ses- 
sion saying that it was the first discus- 
sion of its kind sponsored by the as- 
sociation. 

A. Lyle King, director of the marine 
terminals department of the Port of 
New York Authority, presiding, said that 
the single element of greatest economic 
importance in the highly competitive 
transportation industry was labor. 

Panel members were: Thomas Gleason, 
general organizer of the International 
Longshoremen’s Association, New York 
City; Alexander P. Chopin, chairman 
of the New York Shipping Association; 
Harry R. Bridges, president of the In- 
ternational Longshoremen’s and Ware- 
housemen’s Union, San Francisco, and 
James A. Robertson, assistant to the 
president of the Pacific Maritime As- 
sociation, San Francisco. 

Each speaker was allowed 15 minutes 
for his initial presentation and 5 min- 
utes for later summarizing statements. 

Mr. Gleason said that perhaps the 
most complicated problem faced by em- 
ployers and unions in many industries 
was that involving the effects of mech- 
anization or automation, or other types 
of changes in methods of work, on the 
earnings, employment and strength of 
the unions. 

“In the shipping industry we have 
faced up to this problem for over three 
years,” he said. “We have done a few 
things to try to make it easier for the 
employers to handle containerized car- 
go, while at the same time providing 
some dollars-and-cents compensation in 
the form of a fund which is to be used 
to provide various types of benefits to 
the longshoremen.” 

He asserted that “too many labor 
leaders have their hearts set on be- 
coming labor statesmen,” and that in 
trying to deal with issues arising out of 
automation, “too many union Officials 
seem to have forgotten the purpose of 
labor unions in a free country.” 

He said he was convinced that con- 
tainerization was only in the dawn of 
its day and that before long it would 
become a principal means of moving 
cargo. He said the only reason it had 


. 


not spread more rapidly had been the 
ILA’s insistence on maintaining care- 
ful controls and protections over the 
earnings, jobs and working conditions 
of the dock worker. He described the 
royalty system of payments to the east 
coast longshoremen brought about as 
a result of containerization methods. 


Chopin’s Remarks 

Mr. Chopin said he appeared as a 
negotiator and administrator of labor 
contracts on which depended “all too 
frequently, and whether we like it or 
not,” freedom or restriction in the devel- 
opment and use of improved cargo- 
handling methods. 

He asserted that never before had 
there been a greater need and oppor- 
tunity for a mutual approach to a mu- 
tual goal for the mutual benefit of man- 
agement and labor, in the public in- 
terest. 

“In my day-to-day relations with 
union leaders,” he said, “our association 
has not surrendered any bargaining 
strength, nor has the union. But by bet- 
ter understanding of one another’s prob- 
lems, a better climate is created for more 
intelligent and informed negotiations 
where the bulldozing of bargaining 


A panel discussion on maritime labor questi 
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goods for the same purpose, and that 
various kinds of new equipment such as 
containers were a capital investment for 
the purpose of reducing labor costs and 
speeding the loading and discharge of 
ships, thereby increasing profit. 

Although the new methods were labor 
saving they did not eliminate labor com- 
pletely, said Mr. Bridges, adding that to 
the extent labor took a share of the 
savings or benefits resulting from new 
methods, the profits of the owners were 
reduced. 

“Thus behind every part of the col- 
lective bargaining agreement,” he con- 
tinued, “is persistent problem of where 
you draw the line, how you determine 
the balance between the work force and 
the owners. There’s nothing new in this, 
of course, but it is more sharply pre- 
sented to the parties when they nego- 
tiate over the issues of technological 
change. 

“In stating that we in the ILWU recog- 
nize these as facts, I don’t want any of 
you here to draw the conclusion that 
we are among the great cheer leaders 
for the free enterprise, profit system. I, 
for one, am not. But facts are facts. 
We try to operate for them. We think 
the other side does also. The solutions 
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any session of the convention. 


Pictured above are the panel speakers. 


Pp 28 attracted the largest attendance of 
From the left, they are: 


Alexander P. Chopin, of New York City, chairman of the New York Shipping Association; Harry 

R. Bridges, of San Francisco, president of the International Longshoremen’s and Warehousemen’s 

Union; James Robertson, of San Francisco, assistant to the president of the Pacific Maritime Asso- 
ciation, and Thomas Gleason, of New York City, general organizer of the ILA. 


strength gives way to reason rather than 
muscle. 

“The day-to-day resolving of these 
labor problems also prevents deadline 
negotiations, under the pressure of con- 
tract zero hours, when these problems 
have a tendency to be ‘fought’ out in- 
stead of ‘thought’ out.” 

He said the amount of containerization 
royalties collected in the last year at 
the Port of New York totaled about 
$200,000, covering 284,000 tons loaded and 
unloaded away from the piers. Of this 
amount, he said, 90 per cent was paid 
by two carriers alone. 

Talk by Harry Bridges 

Mr. Bridges said that the companies 
with which his union bargained owned 
and operated the ships, docks, terminals 
and equipment to make money for profit; 
that shippers moved and distributed 


embodied in the new [mechanization] 
agreement are based on the facts of life 
of the profit system without any com- 
ments or endorsements on our part. 


‘Illusions’ From Some 


“There are in the United States today 
some union leaders who talk as though 
they intended to alter the economic facts 
of life through collective bargaining. 
They spread this illusion speaking at 
union meetings before contract time and 
at women’s clubs. This to us is waste 
of time and pipe dreaming. We will have 
none of it.” 

In the agreement between the ship 
lines and longshoremen on the west 
coast—which resulted in creation of a 
fund for protection of job rights of 
longshoremen in a period of improve- 
ments in cargo handling and mechaniza- 
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Sir Leslie Ford, general manager of the port 
of London, pictured above, attended the AAPA 
convention in Long Beach. In a press interview, 
he said that if Great Britain finally entered into 
the European common market, a 22-mile tun- 
nel beneath the English channel would have 
to be built to speed freight between England 
and the Continent. 


tion—the union, said Mr. Bridges, 
required that the employers recognize 
that the workers had a legitimate right 
to share in the savings of mechanization. 
He said the longshoremen thus made a 
“breakthrough for the entire American 
labor movement.” 

It was in his later summarizing talk 
that Mr. Bridges said that in maritime 
labor disputes there could be negotia- 
tions for all three coasts, instead of the 
present system of regional negotiation, 
and that the countrywide negotiation 
would not need to involve a merger 
of unions. He said there could be 
national bargaining for all unions and 
all employers. There might later even 
be one national mechanization fund, he 
said. 

Mr. Robertson, of the PMA, said that 
much to the amazement of some mem- 
bers of that group regarding possible 
cost of the mechanization agreement, 
“we found we could operate if we wished 
to do so.” He said that under the five- 
year contract with the ILWU, the em- 
ployers could change cargo methods and 
introduce new equipment without union 
opposition, and matter of disagreements 
was to be handled by arbitration. 

Changes in cargo-handling methods 
now taking place in the maritime indus- 
try were of great importance, but they 
were not comparable to “automation” 
in other industries, said Mr. Robertson. 
Industry generally, he said, was in its 
second revolution, but the waterfront 
industry was in its first revolution. 

It was too early yet to say for sure 
what would be the eventual gains from 
the contract with the ILWU, but there 
were signs of “accelerated progress” since 
the contract became effective, he . said. 
There had been a decrease in gang 
shortages and ship delays, a drastic 
reduction in terminal charges and 
elimination of double handling, he said. 

The convention closed with a luncheon 
at which new officers were installed. 


South Shore Stock Issue 


The Chicago South Shore & South 
Bend Railway has announced that its 


stockholders have approved a change in 
its articles of incorporation to provide 
for issuance of 10,000 shares of treasury 
stock, bringing to 321,580 the number of 
shares outstanding. At the same time, 
W. P. Coliton, president, said he expected 
the company to show a profit for the 
third straight month in September, the 
first months in the black since October 
of 1960. 


Local Regulations Weighed 
In Light of Truck Hauls 


Although the states have made 
progress in approaching uniformity 
regarding size and weight limitations 
for trucks, there is still “considerable” 
lack of uniformity in such other phases 
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of operation as insurance requirements, 
identification devices and methods of 
taxation. 


This statement is made by Miss Jose- 
phine Ayre, of the transportation and 
facilities reseach division in the Agricul- 
tural Marketing Service of the Depart- 
ment of Agriculture, in a report entitled 
“Effects of State and Local Regulations 
on Interstate Movement of Agricultural 
Products by Highway.” 

Of her study, she says: 

“It appeared from the firms inter- 
viewed that the haulers of agricultural 
products frequently turned down loads 
into areas with restrictions on motor 
carriers during the season when the 
number of shippers seeking trucks ex- 
ceeded the supply of trucks. When the 
season was ‘on’ the truckers could afford 


Speakers who discussed ‘The Application of Electronic Data Processing to Port Accounting’ in a 

panel session at the AAPA convention, September 27, were, from left: L. T. Cornish, chief ac- 

counting officer of the port of Long Beach; J. Robert Hayden, of the Radio Corp. of America; 

Philip E. Linnekin, partner in the accounting firm of F. W. Lafrentz & Co., San Francisco; William 

J. Bullock, chief accounting employe of the port of Los Angeles, and Joseph L. Stanton (at right), 
of the Maryland Port Authority, who presided. 


Talks under the heading of ‘The Host Harbor Area,’ illustrated by slides, were given September 

26 by B. N. Hoffmaster (left), chief harbor engineer of the port of Long Beach, and L. L. 

Whiteneck, chief harbor engineer of the port of Los Angeles, each of whom described the facilities 

and program of his respective port. Standing is M. C. Cunningham, newly elected president of 
the AAPA, who presided. 
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to be selective of the loads and desti- 
nations to which these loads would be 
shipped. 

“It further appeared that many small 
carriers, in turning down these loads, 
were gradually limiting the areas which 
they would serve. Thus they were cutting 
down upon the markets available to the 
shipper who chose to ship by truck. 

“Many carriers were also restricting 
the size of their operations. Some in- 
dividuals said they could keep records 
on two trucks, of which one was operated 
by the owner and the other by a hired 
driver. However, if they attempted to 
operate more than two, they had found 
it necessary to hire an accountant be- 
cause of the large number of reports 
requested by sO many states. Thus the 
state taxes and regulations might be 
said to contribute to size or growth 
limitations on small carriers. 

“Shippers interviewed complained 
principally of not being able to get 
trucks when they needed them, rather 
than of the cost of the truck trans- 
portation. Most of the shippers who 
utilized truck service were willing to 
pay higher rates for trucks than rail 
probably because of service consider- 
ations. This was especially true where 
the shipments were small or the dis- 
tance short. ... 

“Shippers also complained of the lack 
of uniformity of regulations between the 
states. This affected the amount they 
could ship. Many shippers said that 
they could only load to the lowest limit 
of any state through which the trucks 
must pass because they feared that un- 
loading and reloading of a portion of 
the load might result in increased dam- 
age to perishable commodities.” 

Copies of the 101-page report, desig- 
nated Marketing Research Report No. 
496, are available for 55 cents from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington 25, 
D.C. 


Reactor for Nuclear Vessel 


‘Savannah’ Undergoes Tests 


Final integrated systems tests of the 
reactor for the nuclear ship “Savan- 
nah,” before fuel loading, are under way 
and are scheduled to be completed in 
the near future, according to an an- 
nouncement made by the Maritime Ad- 
ministration, of the U. S. Department of 
Commerce, and the Atomic Energy Com- 
mission, October 5. 

“The tests,” said the MA and AEC, 
“are taking place aboard the ship at the 
yard of its builder, the New York Ship- 
building Corp., Camden, NJ. and are 
being conducted at full temperature and 
pressure—without the use of nuclear 
fuel—under conditions simulating actual 
operation on a three-shift, round-the- 
clock basis. 

“Construction of the ‘Savannah,’ the 
world’s first nuclear cargo-passenger 
ship, was authorized by Congress as a 
joint project of the Maritime Adminis- 
tration and the Atomic Energy Commis- 
sion. Under a memorandum of under- 
standing between the two agencies, a 
joint group was established within the 
Maritime Administration and AEC to 
carry out tasks related to design, devel- 


opment, testing and operation of the 


p 

“Present tests include full-scale tests 
of the cooking, control, purification, 
radiation monitoring, emergency shut- 
down and all other systems associated 
with the 74,000 thermal kilowatt pres- 
surized water reactor built by the Bab- 
cock and Wilcox Co. of New York... .” 


Northwestern Survey Shows 
College Transport Courses 


Programs of study in transportation 
offered by American colleges and univer- 
sities vary from two-day seminar to 
courses leading to a doctor’s degree, ac- 
cording to a survey published by the 
Transportation Center at Northwestern 
University. 

More than 2,000 colleges and univer- 
sities were surveyed, and more than 200 
have descriptive programs listed in the 
publication, “Transportation Education 
in American Colleges and Universities.” 

“These institutions,” the center said 
“are divided into three _ categories: 
(1) Those offering major academic pro- 
grams in transportation, both under- 
graduate and graduate, and includes in- 
formation on area of study, degrees 
granted, scholarships available, and 
number of students and faculty; (2) non- 
credit, short-course programs for in- 
dustry personnel which includes length 
of course, tuition, when offered, and level 
of personnel for which the course has 
been programed, and (3) those colleges 
and universities without major academic 
programs, but offering at least one or 
more transportation courses.” 

The center says the survey can aid 
guidance counselors in high schools and 
colleges in recommending schools for 
any particular aspect of transportation, 
and can help personnel and training di- 
rectors in transportation and general 
industries decide where to send their 
their executives for the particular in- 
service education. 

The 48-page survey is available at 
$3.50 from the Publications Division of 
the Transportation Center at North- 
western University, 1818 Hinman avenue, 
Evanston, Il. 


Coal Group to Develop 


Research, Marketing Plan 


Directors of the National Coal As- 
sociation at a meeting in White Sul- 
phur Springs, W.Va., on September 29 
ordered a study of means of financing a 
research, public relations and marketing 
program to increase bituminous coal 
production to 500 million tons a year. 

The board asked its finance and execu- 
tive committees to report a financing 
plan at the board’s next meeting in De- 
cember. 

Stephen F. Dunn, president of the 
NCA, estimated that the program would 
cost a maximum of $587,000 in 1962. He 
said the cost would be less if it were 
supplemented by help from the US. 
Office of Coal Research and by market 
survey reports from coal industry sales 
personnel. 


Ocean Line Tariff Service 


Announcement has been made in 
Washington, D. C., of the organization of 
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International Tariff Services, Inc., a 
company “aimed at servicing freight and 
passenger tariffs for steamship confer- 
ences and lines, particularly those situ- 
ated overseas, in their compliance with 
the new tariff-filing requirements of the 
amended shipping act.” 


“The new legislation, now awaiting 
action by the White House,” the an- 
nouncement said, “requires all common 
carriers by water to file their tariffs with 
the Federal Maritime Commission. Ex- 
cept for good cause, increases must be 
filed 30 days in advance of effectiveness, 
but decreases may become effective at 
the date of filing. The legislation author- 
izes the commission to prescribe the 
form and manner in which tariffs shall 
be filed, and provides for the rejection 
of any tariff filed which does not con- 
form to these requirements. 


“The new company’s services will be 
geared to assist conferences and carriers 
in conforming existing tariffs or in the 
compilation, printing and filing of new 
tariffs and supplements in compliance 
with such rules as the commission may 
prescribe as to the form and construc- 
tion of tariffs, indication of changes, 
indices and the like. It is believed that 
the availability of the service in Wash- 
ington will enable conferences and car- 
riers, particularly those located overseas, 
to avoid costly delays which result from 
the frequent rejection of tariffs for 
technical reasons.” 

Organizers of the new company in- 
clude John Mason, a former chief of 
the regulation branch of the office of 
general counsel, Federal Maritime 
Board; Andrew Normandeau and Mr. 
Gerald Malia. 


Chemical Tank Acquires 


Two Leaman Truck Lines 


Chemical Tank Lines, Inc., Dowing- 
town, Pa., has announced the acquisi- 
tion of all assets of the Leaman Trans- 
portation Corp. and the Leaman Trans- 
portation Co. Inc. to make the 
consolidated line — Chemical Leaman 
Tank Lines, Inc. — the largest single 
tank-truck operator in the U.S. and 
Canada. 

The merger, which became effective 
October 1, was part of Chemical Tank 
Lines’ planned expansion program, said 
S. F. Niness, president. He added: 


“The newly consolidated company 
will operate a fleet of nearly 1,300 semi- 
trailers out of 35 terminals in 37 states, 
the District of Columbia and Canada. 
It will transport chemicals, coal tar 
products, petroleums, petrochemicals, ce- 
ment and other liquid, dry-bulk and gas 
products.” 


Norfolk Southern Moves 


Headquarters to Raleigh 


The Norfolk Southern Railway on 
September 29 completed the removal of 
its headquarters from Norfolk, Va., to 
Raleigh, N.C. 

“Relocating our headquarters in 
Raleigh will consolidate all of our operat- 
ing departments at an ideal central 
point along our lines,” Henry Oecetjen, 
president of the railroad said. 

“The consolidation will bring together 
the executive, operating and traffic de- 
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partments at one location, eliminating 
a number of administrative problems 
which were inherent under the old set- 
up. 

“This will enable us to improve the 
quality of our service for all shippers 
using Norfolk Southern facilities.” 

The railway’s headquarters were es- 
tablished in Norfolk in 1883. Remaining 


in Norfolk are the line’s principal shops 
and a division freight agent. 

“Norfolk Southern will bring approxi- 
mately 100 new employes to the area, 
plus an additional payroll of approxi- 
mately $6,000,000,” said Mr. Oetjen. 
“Presently, the line’s investment in 
North Carolina exceeds $25,000,000. Its 
annual payroll approaches $5,000,000.” 


TWU President Quill Wants Governnitiit 
To Own, Operate All Transport Modes 


In Report to Members of His Transport Workers Union, Mr. Quill 
Says Government Ownership Is Long-Range Objective and That, in 
Meantime, a Department of Transportation Should Be Established. 


Federal government ownership 
and operation of all modes of trans- 
portation (surface and air) in the 
future and establishment, in the 
meantime, of a Department of 
Transportation, have been called for 
by Michael J. Quill, international 
president of the Transport Workers 
Union of America (AFL-CIO). 


The union leader also suggests abolish- 
ment of the National Mediation Board, 
temporary freezing of all railroad merger 
and consolidation proposals, possible 
direct subsidy or tax relief for the rail- 
roads and an increase in the authority 
of the Interstate Commerce Commission 
to compel railroads to comply with its 
rules and regulations. 

Mr. Quill made his proposals in a 
report October 2 at the union’s eleventh 
constitutional convention in New York 
City. The convention ran through 
October 6. 

“We believe,” said Mr. Quill, “that all 
transportation—both ground and air— 
and all utilities should be owned and op- 
erated by the federal government. The 
profit motive must be taken out of these 
most important public services. Interest 
paid to bond holders and stockholders 
must be eliminated.” 

Mr. Quill contended that socialization 
of the transportation and public utili- 
ties industries was necessary for avoid- 
ance of “a complete breakdown of our 
mass transportation system,” for con- 
tinuance of technological advances and 
for preservation of jobs and creation of 
new job opportunities. It would be 
better, he said, to plan for such socializa- 
tion in an orderly manner than to “have 
it forced upon us.” 


‘Neglect’ by Railroads 


“Most unions today,” he said, “are 
deeply concerned with the effects of 
automation. But far more jobs have 
disappeared on the railroads through 
abandonment and sheer neglect of pro- 
perty than through automation. 

“This does not mean that the railroad 
worker need not worry about automa- 
tion. It poses a real problem for him, 
too, even though the effect of automa- 
tion on the railroads may be incongruous 
—like putting a jet engine on a one- 
horse shay. But the whole railroad pic- 
ture is a mess of incongruities. 

“The harmful effects of automation 
can be offset by some simple require- 
ments: Sharing the financial advantages 


with the workers; instituting a shorter 
work week, higher wages ard the re- 
training of employes at company expense 
with guaranteed employment. Lowering 
the retirement age and increasing pen- 
sions is another approach. But most of 
these antidotes for automation have 
little meaning in an industry which is 
drifting toward collapse. The problems 
of the workers in the railroad industry 
must be attacked at their root.” 

Mr. Quill asserted that the public had 
too great a stake in the railroads for 
the government to permit “further 
decay,” and he continued: 

“The present system, through which 
railroad managers are appointed by Wall 
Street tycoons of organized blocs repre- 
senting only the top fraction of stock- 
holders, is an invitation to national dis- 
aster. Private ownership has demon- 
strated its lack of ability to do the job. 
The railroads must be promptly taken 
out of the hands of those who have 
_— and mismanaged them so brazen- 
y. 


Public Ownership Asked 


“A basic plank in the legislative pro- 
gram submitted by our railroad division 
for convention consideration should be 
public ownership and operation of our 
national railroads. 


“Pending congressional action which 
will be necessary to accomplish public 
ownership, there is an immediate need 
for the creation of a federal Department 
of Transportation. 


“Such a department could blueprint 
the nation’s present transportation re- 
quirements and initiate legislative and 
other action necessary to fit the situa- 
tion, It could then establish the mini- 
mum annual expansion of railroad 
transportation necessary to keep pace 
with the nation’s growth. It could see 
to it that proper maintenance and 
operation are scrupulously upheld. 


“It should not be the function of the 
department to operate the railroads 
under government ownership. The de- 
partment would have to exercise its 
inspection and supervisory functions but 
the actual management of the railroads 
should be entrusted to a public author- 
ity.” 

Next Mr. Quill, dealt with the NMB, 
saying that while there would continue 
to be a need for a mediation agency, 
the NMB as such should be abolished. 

He said the present board had little 
or no power to protect the bargaining 
rights of workers and, instead, had 
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“definite 
employers. 


“The present board,” he said, “has 
clearly demonstrated its subservience to 
the railroads. In the railroads’ deliber- 
ate and extremely damaging strategy 
of delay, the board is not just a helpless 
onlooker. It performs a major role in 
implementing that strategy. 

“Its course of conduct over the years 
leaves no doubt but that its first and 
foremost interest is to keep the railroads 
running with utter disregard for the 
welfare of the workers. Any board which 
devotes its powers to preventing the 
employes under its jurisdiction from 
taking the only effective action avail- 
able to them to remedy an injustice is 
an agency of totalitarian repression. It 
deprives the workers of their basic lib- 
erties and impresses them into forced 
labor. That is another compelling reason 
for the abolition of the board. This pro- 
posal deserves the serious consideration 
of the convention.” 


Three other areas in the railroad pic- 
ture drew discussion by Mr. Quill. On 
them, he said: 

“CONSOLIDATIONS, MERGERS AND ABAN- 
DONMENTS. Railroad managements are 
attempting to solve some of their finan- 
cial problems through stock-manipu- 
lated mergers which ignore the national 
interest and the rights of the employes. 
All mergers, consolidations and aban- 
donments should be barred pending 
their consideration by the federal De- 
partment of Transportation and in no 
event approved or permitted unless the 
continued earnings of the workers are 
guaranteed. 

“RAILROAD SUBSIDIES. It may be that 
some railroads while in private control 
will not be able to -maintain service 
without some form of government as- 
sistance, whether by way of direct sub- 
sidy or tax relief. That a railroad may 
find itself in such position because of 
incompetent and greedy management 
would not justify a denial of assistance 
if such denial would result in cuts in 
service or further lowering maintenance 
standards. No assistance should be con- 


leanings toward protecting” 


French Student on Tour 





Ed Ferguson, a driver for Consolidated Freight- 
ways, cleans his windshield before taking 
Bertrand De Maigret (right), a journalist from 
Paris, on a recent run in his double-trailer truck 
from Portland, Ore., to San Francisco. Young De 
Maigret is studying transportation in the U.S. 
and a number of other countries in his 
capacity as president of the International As- 
sociation for the Exchange of Students in 
Economics and Commerce. 
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sidered until after the most careful 
screening of the road’s finances and 
without specific guarantees that the 
subsidy would be devoted exclusively to 
the maintenance and improvement of 
the service and rolling stock. 

“Furthermore, any railroad accepting 
any form of subsidy should be barred 
from paying dividends until it provides 
adequate service to the public, with 
all its rolling stock and properties in 
good serviceable condition, and above 
all, until the wages and working condi- 
tions of its employes are on a par with 
the best in the industry. 

“INTERSTATE COMMERCE COMMISSION. 
The existing powers of the Interstate 
Commerce Commission seem incapable 
of compelling the railroads to comply 
with the ICC rules and regulations. Con- 
gress should expand the powers of the 
Commission and the rules and regula- 
tions should be revised to provide more 
effective policing of the railroads.” 


Goals in Aviation 


Turning his attention to commercial 
aviation, Mr. Quill said: 
“The six major objectives of TWU Air 





Transport Division’s collective bargain- 
ing program must be implemented at 
the bargaining table, in the proper 
regulatory agencies and in Congress. 
They consist of: 

“(1) Establishment of a 30-hour week 
for maintenance and ground service per- 
sonnel. 


“(2) A reduction of the 80-hour flight 
time to 70 hours per month for all flight 
crew members, including flight at- 
tendants. 

“(3) Improvement«in present severance 
pay to provide adequate compensation 
for laid-off employes. 

“(4) Long-overdue improvements in 
health, welfare and pension plans to 
bring ATD members the same benefits 
enjoyed by workers in other industries. 

“(5) The abolition of contracting out 
of work which may be performed by 
competent ATD-TWU members. 

“(6) The outlawing of the vicious 
mutual-aid pact conjured up by the in- 
dustry as its latest anti-union block- 
buster.” 

For transportation workers as a whole, 
Mr. Quill offered the following formula: 

“A four-day, 32-hour week for subway, 
bus, railroad, utility and university em- 
ployes. 


Trucks ‘Converted’ to Stop Gasoline Pilferage 


The National LP-Gas Council says that Concrete Service United, Inc., of San Jose, Calif., has 

eliminated the pilferage of about 300 gallons of fuel per truck each year by converting its fleet 

of transit-mix concrete trucks from gasoline to liquefied petroleum gas. In addition to savings from 

pilferage, the company says it already has saved money in operating and maintenance costs. At 

one of the new trucks, Robert Garcia, of Weaver Gas Service, puts a load of LP gas in the fuel 
tank as Raymond Jones, the driver, prepares to make his daily run. 


TRAFFIC WORLD 


“A five-day, 30-hour week for airline 
maintenance. 

“A 70-hour work month for airline 
flight personnel. (For this overworked 
group, flight time will have to be further 
reduced as the supersonic jet appears on 
the horizon.)” 


Former President of AAR 
Urges Hodges to Consider 


Poor Freight Car Situation 


In a statement to Secretary of 
Commerce Luther H. Hodges, in 
response to the Secretary’s request 
for comments and observations on 
the measures that should be taken 
for improvement of the over-all 
transportation system, William T. 
Faricy, former president and retired 
chairman of the board of the As- 
sociation of American Railroads, 
said that, in addition to comments 
made by Daniel P. Loomis, presi- 
dent of the AAR, he wanted to add 
that “this nation will be courting 
disaster if it allows the freight car 
situation to continue to deteriorate.” 


“The freight car is not just an instru- 
mentality of commerce,” Mr. Faricy 
wrote Secretary Hodges. “It is also a 
weapon of war. Unless those responsible 
for the safety of this country are very 
sure that there is not going to be a war, 
there is no time to be lost in taking 
measures to improve and augment the 
freight car fleet.” 

Mr. Faricy included a table in his letter 
showing the freight car situation at vari- 
ous periods since December 1, 1941. He 
showed at that time a total of 1,620,655 
serviceable freight cars of 1,688,466 
owned. The peak owned since 1936 was 
shown as of February 1, 1954, the total 
at that date standing at 1,777,080, with 
1,685,666 rated as “serviceable.” As of 
August 1, 1961, Mr. Faricy showed own- 
ership of 1,628,281 freight cars, with 
1,476,781 “serviceable.” 

He asserted that “the outbreak of war 
now would find this country with 144,000 
fewer serviceable freight cars than it 
had at Pearl Harbor.” He added that the 
supply would be 129,000 less “than when 
hostilities started in Korea,” adding that 
“the writer can say from personal ex- 
perience that the worry at that time 
over the adequacy of the fleet was deep- 
seated and well-founded.” 


Mr. Faricy added the observation that 
a countervailing factor to the lesser 
number of freight car units was that 
the average capacity of freight cars was 
now greater than in the past, comparing 
55.4 tons at the end of 1960, with 50.3 
tons at the end of 1941 and 52.4 tons 
at the end of 1949. 


“Aggregate capacity, which steadily 
declined during the last four years and 
is still declining, stood as of the end 
of 1960 at a figure just about what it 
was at the end of 1949,” Mr. Faricy said. 
“Nine and three-tenths per cent of the 
fleet now is in bad order, and according 
to figures kept by the American Rail- 
way Car Institute, the average age of all 
railway freight cars as of December 31, 
1959 (the last date for which figures are 
available), was 18.52 years. 


“It seems a safe assumption to say that 
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the average age is higher now. So, in 
considering the state of the railroad car 
fleet, attention must be given to the 
necessity of modernizing it as well as 
repairing and augmenting it. 

“The railroads simply do not have the 
money to keep up the freight car fleet 
and cannot properly be blamed for not 
doing so in the absence of peacetime 
traffic demand. Unless some such in- 
centives as reduction of maximum use- 
ful life of depreciable railroad property 
for tax purposes (AAR proposal No. 4, 


Loomis letter) and the construction re- 
serve (AAR proposal No. 5, Loomis let- 
ter) are adopted, the money to replace 
the fleet as it wears out cannot be gene- 
rated from within the industry.” 

Mr. Faricy said a considerable portion 
of the needed funds could be generated 
by adopting those two proposals (T.W., 
Sept. 2, p. 20). He said this was shown 
by the increase in the number of freight 
cars ordered in the period when accele- 
rated amortization was available to the 
railroads. 


Quality of Rail Freight Salesmanship 
Examined at Meeting of Sales Leaders 


Opinion as to Effectiveness of Rail Freight Selling, as Stated 
At RSMA Conference, Is Divided. Need for Improved Training 
And More Information on Operations and Equipment Asserted. 


(From Midwest Bureau of Traffic World) 


More than 70 high-ranking freight 
sales executives representing 38 rail- 
roads of the United States and Can- 
ada met September 27-29, in Chicago, 
in an attempt to determine, by 
means of round-table discussions 
and question and answer sessions, 
whether they were doing an effective 
job. 

This basic question, however, went un- 
resolved. 

On the one hand, an analyst of gen- 
eral sales programs and problems told 
the rail salesmen they generally were 
below the level of effectiveness main- 
tained in other industries. On the other 
hand, a panel of four widely-known in- 
dustrial traffic executives expressed the 
view that rail salesmen who contacted 
them were effective and emphasized this 
point by stating they each would be 
willing to hire, for their own firms, a 
large percentage of the rail salesmen 
with whom they dealt. 


Sponsored by RSMA 


This examination of the general ef- 
fectiveness of railroad salesmanship and 
of the special problems and techniques 
involved was sponsored by the Railway 
Systems and Management Association 
in a unique conference titled “Selling 
Railroad Freight Service.” Grant C. 
Vietsch, executive director of the RSMA, 
said the meeting represented the first 
attempt by rail freight salesmen to get 
together for discussion of industry-wide 
problems. The conference sessions were 
held in the Knickerbocker hotel. 

The most disputatious sessions of the 
conference were held September 28. At 
one session, Robert N. McMurry, presi- 
dent of the McMurry Co., of Chicago, 
spoke on the subject, “Why Much Rail- 
road Traffic Solicitation Is Ineffective 
and What the Railroads Can Do About 
It.” At another session, a four-man 
panel of traffic managers discussed 
“What The Shipper Want.” 

Mr. McMurry, whose firm has ana- 
lyzed the sales programs of 13 railroads, 
said rail traffic soliciation was the key 
to financial success for the railroads. 

“Nevertheless,” he said, “when rail- 
road traffic solicitation is compared with 
industrial sales of products and service 


in general .. . it is often incredibly and 
unbelievably inept, archaic and ineffi- 
cient. If the sales activities of General 
Electric and IBM were conducted com- 
parably, they too would probably be in 
the same parlous financial state as the 
railroads today.” 

Referring to various surveys conducted 
by the McMurray firm, Mr. McMurray 
summed up the shippers’ view of rail 
freight salesmen as follows: 

“Few freight solicitors are of help to 
traffic managers in their work. They 
have a rate book, but beyond this very 
few can make an organized, factual, in- 
formative presentation of why the ship- 
per should route over their lines. Al- 
most none are equippped to serve as a 
consultant to the traffic manager to 
advise him on traffic problems to enable 
him to do the best job for his employer. 

“It was the consensus of traffic man- 
agers that much traffic solicitation repre- 
sents so much lost motion, and that 
the distribution of their business is 
largely independent of the sales efforts 
of the various carriers. 


Lack of Information 


“Most traffic managers felt that so- 
licitors were deficient in both railroad 
operating and business backgrounds. 
They also felt that none had received 
any systematic inside or field training 
in how to make a sales presentation.” 

To improve the effectiveness of their 
sales programs, Mr. McMurray suggested 
that the railroads orient their traffic 
departments toward sales rather than 
rates. He urged establishment of spe- 
cific goals and sales quotas, the definition 
of responsibility, development of incen- 
tives, improvement of training, and de- 
velopment of sales material designed to 
provide the salesman with full and com- 
plete information. 

“It is customary for traffic circles to 
say, ‘Our business is different; conven- 
tional sales techniques are of no value,’” 
Mr. McMurry said. “This is nonsense. 
Selling is selling, whether of transporta- 
tion, a service or a product. To rehabilit- 
ate a sales organization, particularly a 
large one, is difficult. But it can be done. 

“It is in such a program that one of 
the greatest hopes for the revival of the 
railroad industry is to be found.” 

After Mr. McMurry’s talk, a shipper 
panel commented on shipper needs. Tak- 
ing part were Ralph L. Andreas, man- 
ager—traffic department, American Oil 
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Co., of Chicago; C. D. Duffy, general 
traffic manager, Westinghouse Electric 
Corp., of Pittsburgh; Sam H. Flint, 
general traffic manager, Quaker Oats Co., 
of Chicago, and T. C. Hope, general 
traffic manager, Montgomery Ward & 
Co., of Chicago. The panel moderator 
was Lester J. Dorr, executive secretary 
of the National Industrial Traffic League, 
Washington, D.C. 


Shippers Disagree 

The four shippers disagreed with Mr. 
McMurry’s evaluation of rail salesmen 
and asserted that salesmen who con- 
tacted them were effective. In response 
to a question from the floor, each said he 
would hire many of the rail salesmen 
with whom he came in contract. 

Several of the panelists, however, said 
that solicitors often lacked full informa- 
tion concerning special equipment and 
routes. They expressed the view that this 
shortcoming was the fault of railroad 
administrative management rather than 
of sales management. The panelists also 
said they preferred solicitors who would 
“have something to sell” rather than 
those who would “drop around periodi- 
cally and ask about business conditions.” 

On September 27, W. W. Kremer, vice 
president—traffic the Milwaukee Road, 
discussed the problem of providing 
solicitors with information. 

Mr. Kremer suggested that the nation’s 
rail freight salesmen join in a concerted 
sales program aimed at directing public 
attention to “the many innovations and 
modern techniques now employed in rail 
freight operations.” Inability of some rail 
solicitors to give a shipper-customer full 
and accurate information about rail op- 
erations, he said, constituted “a serious 
indictment of our industry.” 

“In today’s highly competitive busi- 
ness world,” Mr. Kremer said, “the rail- 
roads must make a new sales approach 
to the shippers of America. We have a 
good story to tell; we must tell it. Let’s 
drive home the points of how and where 
railroads excel in competitive methods 
of transporting freight. If ali the rail- 
roads would join in a concerted sales 
program of this kind, it would, in my 
opinion, reap the rewards of increased 
freight revenue for the nation’s rail car- 
riers.” 

To carry out such a program, Mr. 
Kremer said, the rail sales representatives 
must be equipped to give shippers an 
adequate story revealing the complete 
picture of the many modern facilities and 
services available. 

“Most railroad traffic representatives,” 
he suggested, “are lacking in adequate 
information to properly answer the many 
questions raised by shippers in the day- 
to-day problems of transporting freight. 
This deficiency can and must be cor- 
rected. 


‘T.M.’ Entitled to Answers 


“The industrial traffic manager is a 
busy man. He is the buyer of transpor- 
tation and is charged with the responsi- 
bility of obtaining efficient, economical 
and adequate transportation service by 
rail, highway, water and air. He must 
determine what method of transportation 
best suits the needs of his company’s op- 
eration. Therefore, he is entitled to 
prompt and intelligent answers to his 
questions.” 

To equip its salesmen with the needed 
answers, the Milwaukee Road had de- 
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cided to create a informational sales kit 
and had asked its various sales officers 
for ideas as to what should be contained 
in the kit, Mr. Kremer said. 


“The response from our sales force 
was immediate and gratifying,” he said. 
“Ideas poured in from all points and, 
as was to be expected, many of the 
same ideas and suggestions were men- 
tioned repeatedly. 

“The suggestion to include pictures 
and descriptions of regular and special 
freight car equipment appeared 111 
times in letters from afield. Another to 
include booklets containing through 
freight schedules was offered by 97 of- 
fices. Flexi-Van operations, showing ad- 
vantages, schedules and rates was the 
common choice of 45. Passenger service 
timetables, pictures and general infor- 
mation had 41 supporters. Items such as 
the Milwaukee’s automatic freight yard 
operations, brochures, maps, trans-load- 
ing information, claim procedures, do- 
mestic and export shipping forms and 
others covering various operations all 
shared favor in the responses.” 

Once armed with suggestions from its 
sales force, the Milwaukee Road was able 
to produce the sales kit in a pictorial 
form which presented the “comprehen- 
sive, visual, capsuled story of the Mil- 
waukee road,” Mr. Kremer said. 


Information Available 


“Previously, when questioned about 
specific dimensions of certain types of 
equipment the salesman often would 
have to return to his office for the an- 
swer,” he said. “Now he has the informa- 
tion immediately available in his sales 
kit. He has a visual answer for the 
shipper too, with pictures illustrating all 
the road’s equipment. together with 
complete descriptive details. 

“Questions concerning procedures to 
follow on claims, applications for rate 
revisions and such matters as a shipper’s 
privileges on reconsignment of traffic 
in transit are readily answered. To sum 
it up—when a shipper now asks a ques- 
tion, he can get an on-the-spot answer 
from the Milwaukee Road salesman.” 

Mr. Kremer said the sales kit had been 
the motivating force behind the Mil- 
waukee’s recent sales promotion pro- 
grams. He said it had filled a long- 
existing need in the road’s sales efforts. 
“IT hope that our program might insure 
similar efforts among other railroads,” 
he said. “I hope that we can all work 
together to demonstrate the advantages 
of the safe, convenient and efficient serv- 
ice of railroads in the movement of 
freight and passengers for this wonderful 
country of ours.” 

Also taking part in the conference were 
J. R. Coulter, president of the Toledo, 
Peoria & Western Railroad, who wel- 
comed those attending at an opening 
luncheon on September 27, and V. C. 
White, director of supervisory training 
for the St. Louis & San Francisco 
Railway, who led an “off-the-record” 
discussion on “Engineering an Agree- 
ment.” H. W. Von Willer, chairman of 
the board of the Erie-Lackawanna Rail- 
road, led a discussion of “How To Do 
a Better Selling Job,’ and William J. 
Guyton, of A. T. Kearney & Co., pre- 
scented a “sense of the meeting” report. 





Atlanta Transportation Toastmasters Club Officers 


New officers of the Atlanta (Ga.) Transportation Toastmasters Club constitute the group here 

pictured. From left, they are: David Irwin, of the Baltimore & Ohio Railroad, sergeant at arms; 

Fred Hauff, of the Louisville & Nashville Railroad, treasurer; Ralph Dover, of the L. B. Foster Co., 

immediate past president, now a vice-president of the club; Gerald Parker, of the Chicago & 

Eastern Illinois Railroad, president; Charles Fisher, of the J. M. Tull Co., secretary, and Rex 
Anderson, of the Milwaukee Road, vice-president. 


Professor Named to Edit 
New Transportation Journal 


Issued by American Society 


The Transportation Journal of 
the American Society of Traffic and 
Transportation, the first issue of 
which was distributed last month at 
the annual convention of the 
Society at Philadelphia (T.W., Sept. 
16, p. 23), will have as its editor Dr. 
John Clayton, assistant professor of 
business administration at George 
Washington University, Washington, 
D.C. 


The first issue (fall, 1961) carried the 
name of Henry A. Fahl as editor. Mr. 
Fahl, who resigned as registrar of the 
Society to become assistant general man- 
ager of the Eastern Central Motor 
Carrier Association, Akron, O., will con- 
tinue to serve the Journal as an editorial 
consultant. 

Dr. Clayton took his B.C.S. degree at 
Georgetown University in 1949. He re- 
ceived his M.B.A. degree at the 
University of Pennsylvania in 1951, and 
his Ph.D. degree from the same univer- 
sity in 1957. 


Besides being a member of _ the 
AST & T, Dr. Clayton is a member of 
the American Economic Association and 
Delta Sigma Pi. 

His publications include: “Public 
Utility Regulation in Georgia”; “High- 
way Investment Theories and Practices”; 
“The Process of Highway Policy Making 
and Administration,” and “Transport 
Industry Organization.” 


His teaching experience has been at 
Drexel Institute of Technology, the 
University of Pennsylvania, Georgia 
State College, and George Washington 
University. 

Dr. Clayton’s business experience was 
gained with the International Harvester 
Co., and he has been a consultant to the 
Department of Commerce; the Econo- 
mics Division of the Army Corps of 
Engineers; Human Sciences Research, 
Inc.; the National Capital Transporta- 


tion Agency, 
Justice. 

For two years he was editor of a news- 
aig published at Georgia State Col- 
ege. 

Dr. Clayton says the Journal will take 
its place among other periodicals pub- 
lished by other professional groups and, 
as announced in the first issue, will be 
“devoted to the publication of articles 
which will contribute to a clear under- 
standing of the management of trans- 
portation and stimulate interest in 
critical appraisals of practices and 
techniques of transportation and related 
fields.” 

Thus, he says, there will be articles on 
subjects covered by the examinations of 
the Society — transportation economics; 
general business; traffic management; 
transportation and distribution manage- 
ment, and business law. 

The next issue of the Journal (to be 
published quarterly) will carry the best 
papers presented at the seminar which 
preceded the meeting in Philadelphia. 

William E. Linane, who succeeded Mr. 
Fahl as registrar of the Society, will be 
assistant editor. He will handle the new 
“Annals” (the Journal replaces. the 
former “Annals” of the Society), the 
placement service and other sections 
falling within the administrative area. 

Dr. Clayton has his responsibility as 
editor of the Journal as a part of his 
duties as assistant director of education 
of the Society. 


and the Department of 


Four Truck Rental Firms 


Form Single Organization 


The consolidation of four eastern in- 
dependent truck and car leasing com- 
panies and the election of officers was 
announced October 3 in Baltimore by 
the new president, Frank J. Max, Jr. 

Mr. Max said the four firms involved 
were Truck Rental Co., Inc., Baltimore; 
National Truck Rental Co., Inc., Wash- 
ington, D.C.; Virginia Truck Rental Co., 
Inc., Alexandria, Va., and York Truck 
Rental Co., Inc., York, Pa. 

He said the new group, employing 
about 500 persons, was known as Truck 
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Rental Co., Inc., with headquarters in 
Baltimore. A New York City sales office 
would be maintained under the name of 
the Automotive Transportation Co., with 
Chester Smith as general manager, he 
added. 


Other officers of the new corporation 
are Leslie Legum vice-president; Herbert 
J. Max, vice-president and general man- 
ager; Frank P. Wright, vice-president 
and sales manager; G. P. Bisson, treas- 
urer, and Milton Schiller, secretary. 


What's Cause of For-Hire Carriers’ Plight? 
Not Private Hauls, Traffic Executive Says 


G. H. Cunningham, ‘G.T.M.’ of Sterling Drug, Avers That ‘Real 
Deterrents’ to Supply-Demand Balance in For-Hire Transport Are 
Oversupply and Economic ‘Gyrations.’ Challenges Forgash Views. 


(In a statement submitted to Sec- 
retary of Commerce Hodges on be- 
half of the Freight Forwarders In- 
stitute, Morris Forgash, of New York 
City, chairman of the board of the 
board of the institute and president 
of the United States Freight Co., 
said the “real and only basic prob- 
lem in transportation” was the ero- 
sion of the tonnage of the regulated 
transportation industry “due to the 
rapid growth of non-regulated car- 
riage.” He made the recommenda- 
tions, among others, that “all provi- 
tions of the interstate commerce 
act by which any type of transpor- 
tation avoids regulation” be reex- 
amined “with a view to bringing 
under regulation every type and 
kind of transportation the regula- 
tion of which is essential to the 
goals of national transportation pol- 
icy,’ and that the “private carrier” 
definition in section 203(a)(17) of 
the act be amended (T.W., Sept. 
2, p. 26). In a letter to TRAFFIC 
Wor.p, the tert of which is Tepro- 
duced herewith, George H. Cun- 
ningham, general traffic manager of 
Sterling Drug Inc., New York City, 
indicates disagreement with some 
of Mr. Forgash’s views, particularly 
with reference to private carriage. 
—Editor.) 


By GEORGE H. CUNNINGHAM 


Morris Forgash, in his usual brilliant 
and lucid manner, has outlined an ac- 
tion program as a base for sound trans- 
portation, which apparently has had 
wide distribution. 

I very frequently find myself agreeing 
wholeheartedly with Mr. Forgash’s logic. 
I am constrained, however, to say with 
respect to Mr. Forgash’s action program 
that the human being has the attribute 
of being able to concentrate on one 
bright light to the exclusion of another 
close by because that light is beamed 
on a path he would prefer. 

When one attempts to separate cause 
from effect, he often finds himself doing 
mental somersaults because most causes 
are interminably intermixed with their 
effects. This is what, I believe, Mr. For- 
gash is doing in determining the basic 
problem; his reasoning, a posteriori, ap- 
pears to be faulty. 

Are private and unregulated carriage 
really the cause for the “deplorable” 
condition in which for-hire carriage con- 
stantly finds itself? Or is private car- 
riage the effect of this condition? 

Mr. Forgash points out that the Com- 
mission’s staff-study of the “gray area” 
shows that more than 60 per cent of 


motor carriers are private, meaning 
proprietary, or captive, and that 40 
per cent of the vehicles are owned 
by these carriers. The first figure (60 
per cent) is relative; it has little real 
significance. It merely means that some 
40 per cent of the vehicles are owned 
by a greater number of private carriers 
than some 47 per cent of the total ve- 
hicles are owned by for-hire carriers. 
From this, however, one could possibly 
deduce that perhaps for-hire carriers 
have, per carrier, more vehicles than 
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they need and .are, therefore, oversup- 
plied with vehicles. 

There are, of course, figures and fig- 
ures which may lead to multiple conclu- 
sions. 


‘Merges Are Essential’ 

The main problem of regulated car- 
riage, Mr. Forgash avers, is unregulated 
carriage. While the figures outlined in 
the gray-area study, and referred to 
here, do not really substantiate that 
there is an oversupply of for-hire car- 
riage, it can hardly be refuted that 
there is. If it can be, I should like to 
see the study that proves that supply 
of and demand for for-hire carriage 
is in balance or close thereto, or has been 
anywhere near a balanced condition 
since World War II. A fluctuating eco- 
nomy can, of course, raise hob with a 
fixed plant, and when that plant is 
running at a fraction of its capacity, 
screams are likely to be heard. A plant, 
however, with too many managers will 
certainly not have the flexibility in 
producing supply or meeting demand as 
one operated by fewer managers. 

What I am here saying is that we 
not only have an oversupply of for- 
hire transportation instrumentalities, 


REA‘s Eighth ‘Key-Point’ Terminal Dedicated 





A new aillion-dollar ‘key-point’ terminal 
of REA Express was officially opened and dedi- 
cated in ceremonies at Harrisburg, Pa., on 
September 28. 

Sharing in the dedication ceremonies with 
William B. Johnson, president of REA, were 
Allen J. Greenough, president of the Pennsyl- 
yania Railroad; Representative John C. Kunkle, of 
Pennsylvania; Nolan F. Ziegler, mayor of Har- 
risburg, and Paul L. Flint, general agent of 
REA, in charge of the new facility. 

The new mechanized REA plant is the eighth 
and largest, ‘key-point’ terminal built by the 
express company since last fall. 

The white brick, concrete and steel single- 
level structure is 350 feet long and 100 feet 
wide. It accommodates 14 60-foot express rail 
cars and 26 pickup and delivery vehicles and 
highway trailers at one time. A 590-foot-long 
combined belt, powered roller, and gravity 
roller conveyor system can handle daily 10,000 


pieces of inbound, outbound and local Harris- 


burg express traffic. A feature of the conveyor 
system is the ‘subway’ portion which drops 
below platform level and rises to link with the 
main conveyor. It provides a continuous con- 
veyor flow of packages without interrupting 








terminal equip ement and shipment 
interchange at the platform level. 
Other equipment innovations at the REA 





facility include a specially engineered hydraulic 
lift bridge which spans the 34-foot-wide double 
track entrance to the rail car platforms; an 
automatic dock leveler for special shipment 
handling in and out of highway vehicles; a 
thermostatically controlled, overhead, gas-fired 
heating system to protect shipments and per- 
sonnel during the cold-weather months and a 
modern terminal communications system. 

The new REA terminal, which will operate 
24 hours daily, employs 124 drivers, terminal 
and supervisory personne! 
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but we also have too many organizations 
performing the same services in the 
same areas; mergers are essential. Com- 
petition is not likely to die with fewer 
carriers; it is likely to be highly inten- 
sified by the strong carriers that would 
remain. The weak carriers now set the 
economic pace, and it seems to me, with- 
out being coldblooded, that it is as 
wrong to protect the weak and ineffici- 
ent carriers by sheltering them under 
rates that are designed to bring fair 
returns, and which will overreward the 
strong and efficient, as it is for one 
mode of transportation to demand eco- 
nomic protection from another mode. 
Under such arrangements, the public is 
completely ignored, and under such ar- 
rangements, private carriage is flourish- 
ing. 

Private carriage, then, as I see it with 
the light that beams down my path, 
is not the cause of the plight of for- 
hire carriage but the effect of chronic 
conditions that may be attributed to the 
managers of the for-hire transportation 
industry. 

I frankly think that these managers 
will never be able to solve their self- 
made problems; they strike out at an 
illusory adversary and conjure up all 
manner of excuses for their own mis- 
takes. They have been doing this with 
each other for all too long. 

Mr. E. G. Plowman, in his usual 
scholarly fashion, in the first issue of the 
Transportation Journal of the American 
Society of Traffic and Transportation, 
compares the transportation crisis of 
1933 with the transportation crisis today, 
as outlined by G. Lloyd Wilson and John 
P. Doyle. One can almost reasonably say 
that these are not two distinct crises but 
one and the same. Nothing apparently 
has been done constructively to cope 
with it for 28 years! It can be said, how- 
ever, that it has been studied! 

Private carriage has not been the real 
deterrent to a “balance” in the supply 
and demand problem of for-hire car- 
riage. The real deterrents are (1) over- 
supply and (2) gyrations in the economy. 
Moreover, supply will probably always 
exceed demand in for-hire transpor- 
tation but it could be brought into more 
reasonable relationship, barring periods 
of stress, with even a partial elimination 
of the chaos that is forever rampant in 
the for-hire transportation industry. 

Private carriage, of the legitimate or 
illegitimate variety, is looked upon as an 
enemy by for-hire carriers. Mr. Forgash 
calls private carriage the “number one” 
enemy. It might be pointed out that 
this “enemy” is not without resources, 
and that while it is not likely to want 
embroilment in the kind of battle that 
has been running for years between the 
several modes, it will not be found asleep 
at the switch when for-hire carriage tries 
to strangle it. 

Since the rails and motor carriers have 
not been successful in beating each other 
down, the tack now appears to be, “fight 
the common enemy.” 

The right to carry one’s own goods or 
goods that are used in furtherance of 
one’s own business, should remain as 
basic as the Bill of Rights. Private car- 
riage does not exist by sufferance of for- 
hire carriage; rather, the reverse would 
be closer to the truth, since private car- 
riage is an extended arm of industry. 
That for-hire carriage is necessary to the 
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Southern Traffic League Officers and Luncheon Speaker 


C. B. Culpepper (right), new chairman of the board of the Southern Traffic League and secretary 
and general manager of the Atlanta Freight Bureau, imparts some observations about activities 
of the league to three other newly-elected officers of the organization. About 200 traffic executives 
attended the recent annual meeting of the league, in the DeSoto hotel, Savannah (T.W., Sept. 30, 
p. 47). In the photograph, from left, are: Paul Watkins, of the Georgia-Alabama Textile Associa- 
tion, second vice-president; E. C. Ash, of the Mobile Port Traffic Bureau, first vice-president; 
Roland Smith, of the Greater Miami Traffic Association, president, and Mr. Culpepper. Not 


pictured is the league’s executive secretary, Farry F. Gillis, of Washington, D. C. Inset: 


Prime 


Osborn, vice-president and general counsel of the Atlantic Coast Line Railroad, who addressed 
the league members at a luncheon. 


economy is unquestioned. The health 
of this industry should even be a deep 
concern to those traffic executives now 
in or contemplating private carriage. 
However, repeatedly calling for sym- 
pathy, patience and understanding by 
industry for public carriage is asking 
for too much when it stretches out to 
28 years, more or less. 


Circle Line Signs Lease 
To Build Pier in New York 


A 20-year lease providing for construc- 
tion and tenancy of a $1,775,000 pier 83 
at the foot of West Forty-third street 
on the North River in Manhattan has 
been signed by Circle Line-Sightseeing 
Yachts, Inc., and recommended to the 
board of estimate for approval, accord- 
ing to Vincent A. G. O’Connor, New York 
City commissioner of marine and avia- 
tion 


He said pier 83 would be part of a re- 
building program contemplating demoli- 
tion of three outmoded North River piers 
and of the old New York Central Forty- 
second Street Ferry Terminal, formerly 
used in the discontinued Weehawken 
ferry service. 


Club Hears Spector Executive 


Roger W. Gerling, vice-president— 
sales of the Spector Freight System, Inc., 
Chicago, was the featured speaker at 
a@ meeting of the Shrine Transportation 


Club of Chicago on September 26. His 
subject was “Effective Communications.” 


Navajo Freight Lines Wins 
Trailmobile Safety Trophy 


Navajo Freight Lines, Inc., Denver, 
has been selected as the winner of the 
grand trophy award of Trailmobile Inc., 
which is sponsored by the Iowa Motor 
Truck Association. 

Laurence Cohen, president of Navajo, 
which also manages General Express- 
ways, Inc., said a first place award in 
the category of 1 million to 2% million 
mile class also was awarded to Navajo- 
General in the statewide safety contest. 





AICCP Chapter Officers 


Frank Daleiden, of the Square D Co., 
has been elected chairman of the South- 
eastern Wisconsin chapter of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners. He succeeds 
George Brewer. 

Other new officers are Gerald Schmidt, 
of Interstate Dispatch, Inc., vice-chair- 
man; Lillian Fisk, of the Phenix Mfg. 
Co., Inc., secretary, and Harold Gawlik, 
of the Milwaukee Association of Com- 
merce, treasurer. 


PMTA Sales Clinic Speakers 


Raymond Buch, treasurer and director 
of operations of Hall’s Motor Transit Co., 
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Harrisburg, Pa., Albert W. Palm, presi- 
dent of Tose, Inc., Bridgeport, Pa., and 
Curtis Crowe, operations manager, At- 
lantic division, Consolidated Freight- 
ways, Inc., York, Pa., will be speakers 


at a customer relations council sales 
clinic to be conducted by the Pennsyl- 
vania Motor Truck Association on Octo- 
ber 23 in Harrisburg, the PMTA has an- 
nounced. 


State Regulatory Commissioners Ask 
New Federal Steps to Help Railroads 


In Convention, National Association of Railroad and Utilities 


Commissioners Asks New Setup for Rail Loan Guaranty Program, 


Liberalized Taxation for That Industry, Agricultural Changes. 


By STANLEY 


Commissioners from the regulatory 
agencies of 49 states (Alaska was 
just establishing its commission), the 
District of Columbia and Puerto Rico 
called September 28 for new program 
of federal loans to railroads, for 
giving the railroads better tax breaks 
and for tightening up agricultural 
commodity transport exemptions. 


The commissioners, acting as members 
of the National Association of Railroad 
and Utilities Commissioners, took these 
stands in Atlantic City, N.J., as the as- 
sociation wound up its four-day seventy- 
third annual meeting. 


Other high points having to do with 
transportation included: 


ws Adoption of a resolution calling on 
the Interstate Commerce Commission to 
insure “adequate time and opportunity” 
for the public and the state regulatory 
bodies to take part in the many rail 
merger and consolidation proceedings. 


a A favorable vote on resolutions call- 
ing for longer terms and higher salaries 
for members of such agencies as the ICC 
and the Civil Aeronautics Board. 


a A talk by James M. Landis, former 
special assistant to President Kennedy, 
on “The Regulatory Agencies—The Chal- 
lenge of the Sixties.” 


a A call by a California commission 
rate expert for amalgamation of the As- 
sociation of American Railroads and the 
American Trucking Associations, along 
with water carriers and freight forward- 
ers, into a new “Association of American 
Common Carriers.” 


w Election of officers for 1961-62, 
headed, as president, by David M. Brack- 
man, a member of the Massachusetts 
Department of Public Utilities (for other 
officers, see accompanying bor). 


a A number of panel discussions, some 
of the topics being “Coordination 
Through Joint Rail-Motor Carrier 
Rates,” “Expediting Decisions in the 
Regulatory Process,” “Developments in 
Transportation Regulation,” “Railroad 
Mergers and Consolidations” and “De- 
velopment in Transportation Law.” 


Resolutions on Transportation 


In actual “action” taken, as distin- 
guished from speeches, panels and com- 
mittee reports, the NARUC members 
(total registration of commissioners, 
commission staff members and guests 


HAMILTON 


was 1,000) adopted seven resolutions 
dealing with transportation. 

In proposing the change in the federal 
government’s railroad loan guaranty 
program, the state commissioners termed 
the present loan provisions in part V 
of the interstate commerce act “inade- 
quate, awkward and cumbersome.” In- 
stead, the NARUC proposed “the estab- 
lishment within the Department of Com- 
merce of an authority with the power 
to make direct low-interest federal gov- 
ernment loans to carriers in financial 
distress and also to other carriers if for 
the purpose of modernizing and aug- 
menting fleets of transportation equip- 
ment if normal avenues of financing are 
not available.” 

As to railroad tax treatment, the 
NARUC reaffirmed its position in favor 
of “more realistic depreciation allow- 
ances on railroad equipment for income 
tax purposes, of the establishment of 
construction reserve accounts for the 
purpose of acquiring transportation 
equipment and plant, and of changes 
in federal income tax statutes that will 
prevent the siphoning off of tax relief 
that may be extended by the states.” 
Added was the hope that Congress would 
enact measures to encourage “essential 
augmentation of the serviceable freight 
car fleet to a level sufficient to meet the 
needs of commerce and of the national 
defense.” 

And, as for the agricultural commodity 
transport exemptions, the association 
went on record for amending part II 
of the interstate commerce act to “per- 
mit transportation of agricultural com- 
modities to be exempt from regulation by 
the Interstate Commerce Commission 
only on the initial movement from farm 
to initial market.” 

The resolution on rail merger cases 
asked that the public and state bodies 
be given “adequate time and opportunity 
to present essential showings directed to 
determinations and protection of the 
public interest” and, when requested, 
“that such proceedings be made coopera- 
tive.” 

Dealing with the federal agencies, the 
NARUC members supported terms of 10 
years, “or thereabouts,” along with S. 
2307 or similar legislation to increase the 
members’ compensation. 

Another resolution winning approval 
put the association on record “as favor- 
ing the review by the appropriate state 
bodies of the equities of the present cost 
allocations of railroad-highway sepa- 
ration and crossing protection projects in 
the light of the change in conditions 
which today makes such projects of pri- 
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mary benefit to highway users instead 
of to the railroads and the need for re- 
vision of present cost allocation proce- 
dures to refiect such changed con- 
ditions.” 


Landis Speaks Out 

The state commissioners heard Mr. 
Landis assert that the need for co- 
ordinated policy formulation “is particu- 
larly apparent,” in transportation. 

“We need adequate standards which, 
if they do not dictate, must forcefully 
guide mergers in the rails, trucks and in 
aviation,” the former Presidential ad- 
viser said. “We need revision of our tax 
policies, not merely as they bear upon 
the land and physical facilities of the 
rails, but as they affect depreciation re- 
serves and the issue of obsolescence 
which, with the march of science, is a 
different animal than it was when the 
rails held an undisputed monopoly over 
transportation. 

“We need a better imbalance between 
the car-short railroads on the one hand 
and the car-rich railroads on the other. 
We need to evaluate the cost and value 
to us of the maintenance of intercity 
traffic at load factors that are less than 
25 per cent and to find ways and means 
for the better per-day utilization of our 
freight cars... . 

“In aviation, similar gaps in policy 
making are apparent. Our international 
traffic, sharewise, represents less than 
half of what it did a decade ago. New 
nations are clamoring for an ever-larger 
and larger share in the air traffic that 
American prosperity and American in- 
quisitiveness as to how the rest of the 
world lives have created... . 

“Our lack is certainly not that of 
technical competence. The lack is our 
ability to mold our regulatory controls 
to fit the surge in our initiative... . 

“Regulatory streamlining is thus a 
must, a must for the survival of our 
beliefs in the effectiveness of our system 
of private enterprise and in the preserva- 
tion of the liberties of free men.” 

Other than Mr. Landis’ talk and the 
action on resolutions, the four-day 
agenda was largely taken up with panel 
discussions and committee reports. 


Rail Mergers, Consolidations 


One panel discussion dealt with rail 
merger and consolidation proceedings. 
Expressing views were Vernon V. Baker, 
director of the ICC’s Bureau of Finance; 
Clair M. Roddewig, president of the 
Association of Western Railways; George 
M. Harrison, grand president of the 
Brotherhood of Railway Clerks, and Jack 
Holmes, chairman of the Montana Rail- 
road Commission. Their opinions varied. 

Mr. Baker took the opportunity to 
defend the ICC’s handling of such pro- 
ceedings. Taking note of Chairman 
Everett Hutchinson’s recent comment 
that few final actions would be taken 
on pending merger applications before 
the end of 1962. Mr. Baker said: 

“Some persons have construed this as 
an indication that the Commission pro- 
posed to drag its feet in the processing 
of these cases. In my opinion, such an 
implication is unjustified. The statement 
constituted merely a conservative esti- 
mate as to how long it would normally 
require to process cases of this character. 

“I, of course, can speak only for my- 
self and not for the Commission, but I 
am satisfied that there is no disposition 
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by the Commission to drag its feet in 
the handling of these cases. On the 
other hand, it recognizes their impor- 
tance both to the railroad industry and 
to the economies of the regions served. 

“The ICC traditionally has always 
leaned over backwards to afford all legi- 
timate interests a full and fair oppor- 
tunity to be heard, througn the presen- 
tation of evidence and argument. No 
directives have been given to me which 
would indicate any desire by the com- 
missioners to depart from this tradi- 
tional approach.” 


Mergers No ‘Cure-all’ 


Mr. Roddewig asserted that mergers 
were no cure-all for the “basic difficul- 
ties which confront the railroad indus- 
try,” but he told the NARUC members: 

“Mergers and consolidations are neces- 
sary under circumstances that exist to- 
day and will help materially to prolong 
the existence of the railroad industry 
as a part of our privately owned, free 
enterprise economy. However, mergers 
and consolidations alone will merely 
postpone the day of final reckoning. 

“The railroad industry can survive as 
a privately owned and operated segment 
of our economy only if Congress, the 
legislators and the regulatory people will 
recognize four very simple principles. 
Transportation companies must be given 
(1) freedom from destructive taxation, 
(2) freedom from restrictive regulation, 
(3) freedom from subsidized competition 
and (4) freedom to diversify. 

“Give transportation these four free- 
doms and the pressure on the railroad 
industry for mergers and consolidations 
in order to survive would substantially 
lessen and perhaps disappear. 

“Providing these four freedoms for 
transportation would, in turn, provide 
these four freedoms for the public: (1) 
Freedom from paying subsidies to com- 
mercial carriers, (2) freedom from bear- 
ing the burden of the waste of tax funds 
for excessive transportation facilities, 
(3) freedom from the fear of socializa- 
tion and the endless perpetuation of 
waste in transportation and (4) free- 
dom to enjoy the most efficient, lowest- 
cost and most streamlined transporta- 
tion service possible from all carriers, 
including the railroads.” 

Labor Look at Mergers 

But from the standpoint of rail la- 
bor, as expressed by Mr. Harrison, those 
at the meeting were told: 

“Railroad labor’s decision to oppose all 
pending proposals for railroad consolida- 
tions stems from a different belief about 
the future of our industry and the fu- 
ture of our country from that held by 
the financial interests which control the 
industry. 

“Unlike these financiers, concerned 
only with higher immediate profits with- 
out due regard for the long-range effects 
of their actions upon the welfare of the 
nation as a whole, railroad labor’s con- 
cern over the merger movement stems 
directly from our belief that the rail- 
roads of this nation must be maintained 
at a level that will adequately serve the 
national interest. 

“Unlike railroad management, we firmly 
believe that the future development of 
our nation requires an expanding rail 
industry, one which instead of contract- 
ing its operations and deliberately dis- 
couraging business, would reach out to 


provide improved transportation services 
on an ever-broadening scale throughout 
the nation. ... 

“It is essential that public transpor- 
tation policy cease its discrimination 
against the railroads and that each mode 
of transport be given an opportunity to 
compete on an equal basis. 

“Railroad labor will support railroad 
management in those proposals for 
changes in our national policies which 
are designed to strengthen and expand 
railroad business and services to the 





New NARUC Officers 





Elected president of the Na- 
tional Association of Railroad and 
Utilities Commissioners for 1961- 
62 was David M. Brackman, a 
member and former chairman of 
the Massachusetts Department of 


Public Utilities. He succeeded 
Peter E. Mitchell, of the California 
Public Utilities Commission. 

Other officers elected: 

Joseph J. Brown, chairman of 
the Nebraska State Railway Com- 
mission, first vice-president. 

Nat B. Knight, Jr., of the Louisi- 
ana Public Service Commission, 
second vice-president. 

Austin L. Roberts, Jr., reelected 
general solicitor. 

Everette Kreeger, reelected as- 
sistant general solicitor and sec- 
retary-treasurer. 











public. Likewise, we have joined railroad 
management in opposition to current 
proposals which would place the rail- 
roads in a competitive strait jacket by 
denying them the right to use their 
superior efficiency.” 


Viewpoint of Commissions 


Commissioner Holmes, who actually 
was the first speaker, looked at the 
picture from another angle. 

“I think that all of us in the state 
regulatory commissions must agree that 
mergers are not all wrong or all right,” 
he said. “We have to face the problems 
confronting our rail system and we have 
to support all efforts to improve the 
economic health of individual railroads. 

“If a merger between two weak rail- 
roads will result in one strong railroad, 
then I think that we should support a 
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merger. However, in a situation where 
the merger of two strong and healthy 
rairoads would reduce service to the 
public and jeopardize the continued exis- 
tence of a weaker railroad, we should 
oppose it. 

“Beyond that, I think the federal au- 
thorities should realize that it takes con- 
siderable time to study and evaluate a 
complex merger. There should be no 
‘rush jobs’ in pushing a merger appli- 
cation through to hearing. The states 
should be given time to fully examine 
all the aspects of any merger which 
affect the public and the service they 
will receive. ... 

“T think we need to develop a definite 
standard for the approval or rejection of 
railroad merger plans. As in cases of 
public convenience and necessity, I think 
we should weigh the savings to the rail- 
roads involved against the economic im- 
pact upon the public, the curtailment of 
service and the effect upon competing 
railroads. 

“If the public will benefit from a 
stronger rail system and better service 
through a merger, it should be approved. 
But if it will mean only a financial bene- 
fit to the railroads without a similar 
benefit to the public, we in the state 
commissions will be negligent in our 
obligations if we do not oppose it.” 


Decisional Speed-up 


Drawing equal interest was the panel 
on expedition of decision making, the 
speakers being Jesse W. Dillon, a mem- 
ber of the State Corporation Commission 
of Virginia; Tyre W. Burton, chairman 
of the Missouri Public Service Commis- 
sion, and Joseph Sharfsin, chairman of 
the Pennsylvania Public Utility Commis- 
sion. They discussed the general problem 
in light of streamlining steps taken by 
their respective commissions. 

“We in Virginia,” Commissioner Dillon 
said, “. . . do not waste time considering 
whether a particular action would be 
classified by a student of jurisprudence 
as executive, legislative, administrative, 
judicial, advisory, investigative or pro- 
cedural. ... 

“We discuss with the members of our 
staff everything we are interested in and 
they tell us everything they know. As 
individuals, we are not expert in every 
field, but our understanding of compli- 
cated problems is assisted by the ex- 
perts on the staff. 

“When it comes to discussing questions 
with outsiders, we have an easy-to-apply 
and time-saving rule of thumb—we are 
glad to discuss any subject with anybody 
at any time. We are not unduly influ- 
enced by anything we hear in ex parte 
conversations and, so far as I know, 
nobody thinks we are.” 


Time-Saving Devices 


“In Missouri,” said Commissioner Bur- 
ton, “we follow a practice of permitting 
a party, in cases in which the statutes 
provide for a hearing, to stipulate as 
to the facts, to offer canned testimony 
or to waive hearings and to submit their 
cases on their pleadings. In such cases 
we permit the parties to prepare their 
reports and orders where there is no 
contest, and in that type of case there 
could he no regulatory lag because a 
case could be filed and disposed of on 
the same day.” 

Commissioner Sharfsin outlined steps 
made in Pennsylvania to formulate new 
rules to alleviate time-consuming pro- 
cedures. One of the foremost, he said, 
was @ pre-trial conference system. 

“We hope the net effect,” he said, “will 
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be to eliminate a great deal of wasted 
motion, verbage and relatively imma- 
terial details which consume so much 
time, money and effort in the average 
formal rate case proceeding. If success- 
ful, this device should so streamline the 
procedure that even complicated cases 
might be concluded within six months 
of the suspension date or earlier. . . 

“There are a number of other proposed 
rules which merit attention. Some of 
them concern the use of interrogatories 
to ascertain information desired by con- 
tending parties, cross-examination by 
commission technical staff, the elimina- 
tion of duplicate cross-examination on 
the same subjects, the scheduling of 
hearings serially, the curtailing of post- 
ponements and a number of technical 
but time-saving regulations whose net 
effect will help diminish the regulatory 
lag.” 

There were panels on transportation 
regulation developments and on trans- 
portation law development. On _ the 
former were Paul A. Rasmussen, chair- 
man of the Minnesota Railroad and 
Warehouse Commission; Foster Ocker- 
man, a member of the Kentucky De- 
partment of Motor Transportation, and 
Patrick D. Sutherland, a member of the 
Washington Public Service Commission. 
Participants in the latter panel were 
William M. Moloney, general solicitor 
of the AAR, and Robert J. McBride, di- 
rector of legislative research for the 
Regular Common Carrier Conference of 
the ATA. 


‘Usurpation by ICC’ 


Commissioner Rasmussen was partic- 
ularly critical of certain railroad activ- 
ity and of what he called the “usur- 
pation” of states’ jurisdiction by the ICC. 

“Much of the recent legislation, partic- 
ularly the 1958 transportation act,’ he 
charged, “has all of the earmarks of 
bias and prejudice and, according to my 
judgment, was both inspired and edited 
by the railroad industry... 

“I want to state at the outset that 
it is my judgment that it would be 
diametrically opposed to the best inter- 
ests of America to have our railroads 
nationalized and I think that there is 
little danger that they ever will be, at 
any rate, not in the foreseeable future. 
The threat that they might be is no 
excuse for biased and prejudiced legis- 
lation and unjustifiable advantages for 
this industry ... 

“Today, much jurisdiction that right- 
fully belongs to state government in 
regulating railroads has been usurped 
by the Interstate Commerce Commis- 
sion ... In analyzing many of the 
orders issued by the Interstate Com- 
merce Commission for the past five years, 
particularly pertaining to regulating the 
railroad industry, it is conspicuously 
evident that decisions are based on rev- 
enue factors and _  dollars-and-cents 
values. The most significant factor—pub- 
lic convenience and necessity—is ignored. 

“In connection with every phase of 
our industrial life, the American public 
has, in the past, been perfectly willing 
and satisfied to pay for the availability 
of a service. This fact is being ignored 
by railroad management today and by 
regulatory bodies. Many railroad execu- 
tives and a substantial part of railroad 
management are financiers rather than 
bona fide railroad men. This condition 
should be rectified by the industry it- 
self.” 

Commissioner Ockerman complained 
that in only one state were all the 


regulatory powers concentrated in one 
agency of state government, and he 
proposed “that we improve and make 
more effective our own regulatory proc- 
esses,” because “if we do not act the 
federal government will.” 

“Let us discard our present outmoded, 
outdated procedures before they achieve 
complete obsolescence,” he said. “Let us 
recognize the importance and worth of 
the motor carrier industry and afford 
it the individual recognition and regula- 
tion it requires. 

“Above all, let us turn indifference 
into action and do so while we can 
consider convenience and necessity 
rather than necessity alone. The pri- 
mary concern is not that the railroad 
or other transportation industry is in- 
juring the motor carrier. There is a real 
danger that the unregulated motor car- 
rier will destroy that portion of the 
industry (regulated for-hire) required to 
serve the general public—in many in- 
stances the only transportation service 
available. It is this with which we should 
concern ourselves, for our duty is to 
act in the public interest. 

“If we do not act the federal govern- 
ment will. I do not believe that we 
need allow the present deterioration 
and lack of collective action to proceed 
to the point that serious federal inter- 
vention is necessary. 


“The motor carrier industry is the 
only important major transportation in- 
strumentality not primarily under federal 
regulation. This may be because of its 
relative youth and because a large por- 
tion of its service is intrastate in char- 
acter.” 


Air Carrier Regulation 


Air transportation, and its regulation, 
was discussed by Commissioner Suther- 
land. He first pointed to the rapid de- 
velopment of commercial air transpor- 
tation and its services, then said: 

“These changes in the airline industry 
only help to point up the increased 
interest, or should I say regulation, 
which the state regulatory bodies must 
now take in local air transportation 
if they are to assure their citizens a 
modern, efficient air transportation grid 
system that is necessary for a progres- 
sive state in this fat-changing modern 
air world. 

“The hour is late, gentlemen, I warn 
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you—we must not be left waiting at the 
church! 

“Commissions should give closer at- 
tention to air freight problems now that 
the airlines have developed a more 
efficient cargo aircraft. Their over-all 
competitive effect on rail and long- 
distance trucking may well be revolu- 
tionary. 

“Air transportation competing with 
ground transportation, particularly in 
local service, cannot be allowed to go 
unregulated.” 


Rail, Trucking Viewpoints 


Messrs. Moloney and McBride, in the 
other panel, found themselves in agree- 
ment on some matter. For the most 
part, each stated the general position of 
his respective mode of transporation. 

Mr. Maloney began by stating the rail- 
road contention that the agricultural 
commodity and the bulk commodity ex- 
emptions should either be repealed or 
extended to rail transportation, that 
there should be stronger laws to prevent 
illegal transportation and that the rail- 
roads should be given various tax bene- 
fits to assure the modernization and 
maintenance of plant and equipment. 

Mr. McBride agreed that the law 
should be tightened on illegal operations 
and on the agricultural exemptions and 
he said it should be determined whether 
depreciation periods for railroad rolling 
stock were unrealistic. In addition, he 
supported a proposal for establishment 
of a construction reserve of tax deduc- 
tible funds for equipment and other 
capital property and he called for repeal 
of the 10 per cent federal excise tax on 
fares for the transportation of persons. 

Also, the trucking spokesman con- 
tended that (1) the statute permitting 
the trip leasing of a motor vehicle on 
a return trip following an initial haul 
of exempt products should be repealed, 
(2) government agencies should be re- 
quired to utilize the services of regulated 
carriers, (3) the Post Office Deparment 
should be allowed to use common carriers 
by truck over their certificated routes, 
(4) the Administration’s proposed tax in- 
centive program should be made fully 
applicable to the trucking industry by 
reducing the period of useful life from 





Coordination through joint rail-motor carrier rates was the subject of this three-man panel, 
shown with the moderator, at the annual meeting of the National Association of Railroad and 
Utilities Commissioners. The men are (left to right): Thomas H. Maguire, chairman and counsel 


of the executive committee of the Western Traffic A iation; H 





d Fowler, a member of 


the Tennessee Public Service Commission and the panel madelenin C. Ray Bryant, transportation 
rate expert for the California Public Utilities Commission, and Fred G. Freund, director of the 
traffic department of the American Trucking Associations. 
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six to four years and (5) the existing 
standards of motor vehicle sizes and 
weights should be standardized. 

There also was a panel discussion con- 
cerned with coordination through joint 
rail-motor carrier rates. Heard were C. 
Ray Bryant, transportation rate expert 
for the California Public Utilities Com- 
mission; Fred G. Freund, director of the 
traffic department of the ATA, and 
Thomas H. Maguire, chairman and coun- 
sel of the executive committee of the 
Western Traiffic Association. 


AAR-ATA Amalgamation 


It was Mr. Bryant who suggested the 
tieup between the AAR and the ATA. 
First he had expressed the opinion that 
the reason for a lack of coordination be- 
tween railroads and truckers “is that the 
attitude of the railroads toward joint 
undertakings with motor carriers has 
been one of apathy or downright opposi- 
tion.” 

He suggested initially that the inter- 
state commerce act be amended to give 
the ICC authority to require through 
routes and joint rates between the two 
modes. Next he said: 

“What is needed now is a real change 
in thinking. Instead of thinking as a 
railroad industry and a trucking in- 
dustry, the thinking should be as a com- 
mon carrier industry. .. . 

“I raise the question whether there 
should continue to be railroad associa- 
tions and trucking associations. Perhaps 
there should be common carrier as- 
sociations instead. 

“In keeping with the trend toward 
consolidations and mergers, it is here 
suggested that the leaders in the com- 
mon carrier industry take steps to 
amalgamate the Association of American 
Railroads with the American Trucking 
Associations, Inc., include the water car- 
riers and freight forwarders, and form 
a new coordinated association—the As- 
sociation of American Common Carriers. 

“If it be objected that this suggestion 
may run afoul of antitrust laws, then 
Congress should be invited to consider 
how the carriers can be expected to de- 
velop a coordinated national transpor- 
tation system without first developing 
cooperation. ... 

“When cooperation and coordination 
on a broad scale get under way there 
may be many kinds of intermodal con- 
ferences and rate bureaus, perhaps even 
a single freight classification committee. 
Why not?” 


ATA Spokesman Heard 


Neither Mr. Freund nor Mr. Maguire 
went that far, although both indicated 
the need for some intermodal coordina- 
tion. 

“If the establishment of joint rates 
and routes will provide better service 
for the shipping public at economical 
rates, rates that would cover the cost 
of the service plus a reasonable profit 
for the carriers involved,” Mr. Freund 
said, “then the carriers have the dis- 
tinct obligation to make that service 
available. ... 

“We're actually doing it, and we'll 
continue to make such arrangements, 
when the time comes, with rocket cargo 
ships, spaceships or even submarines. 
Generally, the [trucking] industry be- 
lieves that such coordination is good 
for us and the other types of carriers 
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The subject of rail mergers and consolidations was examined at the annual meeting of the 


National Association of Railroad and Utilities Commissioners by four men on 


the left, shown 


with the moderator of their panel, Walter R. McDonald, of the Georgia Public Service Commission. 


The panelists (left to right) are: George M. Harrison, grand president of the 
Railway Clerks; Clair M. Roddewig, president of the Association of Western 
Holmes, chairman of the Montana Railroad Commission, and Vernon V. Baker, 


Brotherhood of 
Railways; Jack 
director of the 


Bureau of Finance in the Interstate Commerce Commission. 


and has unquestionable benefits to the 
shipper who needs this type of service... . 

“Let me repeat that the trucking in- 
dustry knows—and I hope and believe 
that all transportation knows—this one 
basic fact: If the shipper will benefit 
from coordination through joint rate 
and route arrangements between modes 
then it is up to all of us to get together 
and give him this benefit.” 

Mr. Maguire noted the general senti- 
ment in both industries toward estab- 
lishment of joint rates, but he tempered 
this by saying that not all commodities 
were susceptible to joint rates. 


Not a ‘Cure-all’ 


Further, he said: 

“Indiscriminate coordination through 
joint rates and through routes is by 
no means a cure-all. It will be to the 
mutual benefit of the shipping public 
and the carriers under some circum- 
stances and will merely weaken the 
participating carriers in others if it is 
forced upon them. I think that any 
legislation compelling joint rates and 
through routes would result in a series 
of shotgun weddings which would nei- 
ther benefit the carriers nor the public 
at large. ... 

“While there is, of course, strenuous 
competition between the two modes of 
regulated transportation, there is also 
an increasing realization that they must 
cooperate in meeting the threat of un- 
regulated transportation, which includes 
exempt carriage, bona fide private car- 
riage and the so-called gray-area trans- 
portation. 

“It is my personal opinion that com- 
pulsory legislation is not only unneces- 
sary but would be harmful, as there is 
a healthy indication that the enlightened 
self-interest of railroads and regulated 
motor carriers will bring a solution to 
this problem. 

“It cannot be overnight, but when you 
consider the progress that has been made 
during the past four or five years no one 
can say we are standing still.” 


Committee Reports Filed 


There were numerous committee re- 
ports submitted and adopted. The major 
ones dealing with transportation and 


inate specific recommendations fol- 
Ow: 

a Special committee to study railroad 
problems. “This association has a long 
and enviable record of service to the 
nation in the transportation field. It 
can be of great benefit in helping to 
solve the problems that continue to 
plague our transportation industry. 

“To this end we recommend that the 
committee to study railroad problems 
be continued indefinitely, or at least un- 
til such time as some effective steps are 
made toward solution of the major ills 
of the railroad industry. This country 
cannot possibly do without the railroads. 
and we in the state commissions owe it 
to our constituents to do everything we 
can to preserve this necessary industry.” 

a Committee to promote uniformity in 
the regulation of motor carriers. “Once 
again the monster—state v. federal mo- 
tor carrier regulation—has raised its 
ugly head in H.R. 976, the Huddleston 
vill, legislation to strip from the state 
commissions the authority to regulate 
interstate motor carriers. It has been 
only through the action of the NARUC 
and this committee that such federal 
legislation has peen blocked .. . 

“Unless some positive action is taken 
by all of the NARUC member commis- 
sions to adopt the uniform proposals 
as outlined by this committee in the 
1960 report, and, where necessary, press 
their legislative bodies for the enabling 
legislation to participate in the uniform 
program, it is extremely doubtful that 
any additional time can be bought un- 
less we put our own house in order.” 

a Special committee to study railroad 
ear shortages. “It is clear that the im- 
portant problem of car shortages re- 
quires legislative direction to the Inter- 
state Commerce Commission and that 
this body seek such direction to form 
regulations which will insure an adequate 
car supply for any foreseeable traffic 
condition on American railroads. 

“For that reason we respectfully re- 
quest continuation of this special com- 
mittee until our objective has been 
achieved.” 

s Committee on legislation. “This is 
the ninth year that the Congress has 
voted to extend for another year the 
corporate income and excise taxes and 
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the second year in which tax on com- 
munication and transportation of per- 
sons has been extended. In view of the 
closeness of the vote in the House and 
the Senate committee on finance, the 
association and each state regulatory 
commission should continue in their ef- 
forts to completely repeal these taxes... 

“So far this year, a number of state 
commissions have passed resolutions op- 
posing this bill [H.R. 976, the Huddles- 
ton bill] and have advised their respec- 
tive delegates of their opposition. This 
committee recommends that the state 
commisisons continue to oppose enact- 
ment of this legislation in the event the 
House committee on interstate and 
foreign commerce should schedule hear- 
ings on this bill... 

“In previous years, this association has 
supported legislation for increasing the 
salaries of federal regulatory commis- 
sions, and this committee urges that the 


the economic benefit and welfare of 
legitimate members of the transportation 
industry ... 

“Again we wish to make it clear that 
uniform regulatory practice was designed 
primarily for application to carriers en- 
gaged solely in interstate commerce in 
the several states, although it may be 
applied equally to operations in intra- 
state commerce if desired. 

“We also wish to re-emphasize that 
we are not promoting or suggesting 
impostion of additional burdensome re- 
quirements, but that uniformity in 
regulatory requirements is desirable; 
however, minimum requirements sub- 
stantially less than those recommended 
are even more to be desired.” 

= Committee on progress in the regu- 
lation of transportation agencies. “There 
is still room for improvement in federal- 
state cooperation in regulation. We hope 
that this area of endeavor will be further 
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large number is employed methods for 
specialization in fields of work should be 
employed and encouraged.” 

= Committee on rates of transportation 
agencies. In discussing piggyback and 
such other innovations as containeri- 
zation, this committee commented that 
“the growth of piggyback service may 
also have been impeded to some extent 
because of uncertainty as to just how 
far the railroads can go in taking ad- 
vantage of their low line-haul costs in 
pricing and service... 

“These innovations in transportation 
require a considerable investment that 
must necessarily be reflected in the rate 
structure, but the diversity of their pos- 
sible uses and the opportunities they of- 
fer for broader market and a truly co- 


he association do likewise in supporting S. explored to the end that there will be Fdinated system of transportation make 
wn 2307.” better understanding as between the yy cago Regd the gt Ra 
on. = National Conference of State Trans- state and federal regulatory agencies. Se € a more Hexibie 
of portation Specialists. “It is felt, as has “Apparently the state must pursue a = yon An yscpeae service to the ship- 
ack been expressed in previous reports, that more aggressive course in this respect, ag pee. 
the in order to overcome any argument with even to the extent of advising Congress = Committee on safety of operation of 
respect to regulation on the state level as to the necessity for cooperation in the transportation agencies. “It was the con- 
being an impedence to interstate com- interests of better regulation and that sensus of opinion that this committee 
ol- merce, to obviate the necessity of the there will not be twilight zones of au- could not support H.R. 1161 introduced 
industry to seek relief from the federal thority and overlapping of activties which by Congressman Gross, of Iowa [which 
ad establishment and in order to bring breed nothing but inefficiencies, mis- would direct the ICC to make regulations 
ng about more effective and coordinated en- understanding and dissatisfacton. requiring that freight and other un- 
the forcement that uniformity in regulation “Emphasis must be made to encourage lighted cars be equipped so they could be 
It would minimize the elements of re- the employment and detainment of ex- readily seen at night]. 
to sistance to compliance and also innure to perienced personnel, and that where a “Due to existing international prob- 
to lems, it is very important and imperative 
that the regulatory bodies exercise their 
the prerogatives from the standpoint of re- 
ms sponsibility in the promotion and pres- 
in- ervation of manpower and to interest 
are themselves in the conservation of equip- 
ills ment pertaining to transportation and 
try communications and require that it be 
ds. kent in top condition to meet the various 
> it safety requirements, which is not only 
we good business but in the interest of na- 
“a tional defense.” 
, 
nce = Committee on service and facilities 
no- of transportation agencies. “The many 
its mergers and control applications affect- 
ton ing a number of railroads, both large 
fate and small, throughout the nation will 
late have a tremendous impact on the service 
een and facilities of the railroads. 
UC “There appears to be contemplated ex- 
eral tensive consolidation of facilities and 
eventually substantial elimination of 
ken duplicate facilities—leading perhaps to 
nis- over-all improvement in efficiency of op- 
sals erations on such lines as remain in serv- 
the ice but with massive eliminations of 
ress railroad services where lines are aban- 
ling doned.... 
orm “The basic criticism of mergers today, 
that aside from the reduction in personnel 
un~ and the attendant dislocation of thou- 
ler. sands of employes, is that there is no 
road modern master plan for consolidation 
im- of the nation’s rail network. While many 
re- contend that today’s merger proposals 
iter- are based almost solely on economic 
that t \ benefit to the carriers involved, it is 
orm vA i ; CCA widely held that mergers per se are the 
uate ths an Clt«‘S real solution to the railroads’ financial 
affic P| Se NN ills. 





re- Strolling along Atlantic City’s famed boardwalk, near the hotel in which they were elected, “In any event, the next few years will 


om - are four officers of the National Association of Railroad and Utilities Commissioners. The men, see a substantial change in the service 

een chosen at the seventy-third annual convention, are (left to right): Nat B. Knight, Jr., of the and facilities of _ re = _ 
Louisiana Public Service Comission, second vice-president; Austin L. Roberts, Jr., reelected a ma en ~s oo. bed Sn felt y 

is is general solicitor; Joseph J. Brown, chairman of the Nebraska State Railway Commission, first all Other LraNsportation agencies. 

has vice-president, and Everette Kreeger, reelected general solicitor and secretary-treasurer. They a Committee on regulatory procedure. 

the will serve in 1961-62 under the new president, David M. Brackman, a member of the Massachusetts “Your committee finds itself in general 

and Department of Public Utilities. agreement with these objections [to 
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transferring numerous powers to regu- 
latory agency chairmen]. 

“Giving the chairman power to select 
the delegate, who may be another com- 
missioner, would seem to be dangerous in 
that it could result in complete domina- 
tion of the commission by the chairman, 
in effect a one-man commission. The pro- 
vision for review on vote of three com- 
missioners (the language used [in Presi- 
dent Kennedy’s reorganization plans] is 
‘the vote of a majority of the commission 
less one’) is a somewhat alleviating fea- 
ture. It would seem that the usual right 
of review should exist without undue 
restriction.” 

a Special tariff simplification commit- 
tee. “No meeting of the new national 
freight tariff committee has as yet been 
scheduled, and it would appear that in 
view of the inactivity since 1957 the com- 
mittee should now be disbanded.” 


Panel of Cooperators 


In two further actions, the NARUC 
elected its panel of cooperators for 1961- 
62 and voted to hold its 1962 convention 
in November in New Orleans. 

Elected as cooperators were: 

Eastern rate group—George V. Flavin, 
Massachusetts; David K. Marshall, 
Maine; Norman Lowe, Vermont; Merton 
Stanley, Indiana. Western rate group— 
Hjalmer Petersen, Minnesota; B. J. Mar- 
tin, Iowa; E. L. McClintock, Missouri, 
Southern rate group—Hugh C. Brown, 
South Carolina; Clarence H. Noah, North 
Carolina; Jesse W. Dillon, Virginia; Ed- 
win L. Mason, Florida, Mountain-Pacific 
rate group—Ralph Wickberg, Idaho; J. G. 
Allard, Nevada; E. T. Williams, Jr., Ari- 
zona; L. J. Chambard, New Mexico. 

Designated as alternates were: 


Eastern—Joseph Sharfsin, Pennsylvan- 
ia; D. Lane Powers, New Jersey; Ralph 
A. Lehr, New York; Albert L. Sklar, 
Maryland. Western—Martin Vaaler, 
North Dakota; K. L. Mathews, Arkansas; 
Wilburn Cartwright, Oklahoma. Southern 
—Joe S. Foster, Alabama; Hammond 
Fowler, Tennessee; John J. McKeithen, 
Louisiana; Crawford L. Pilcher, Georgia; 
Norman Johnson, Mississippi; Frank Mc- 
Carthy, Kentucky. Mountain-Pacific— 
Donald Hacking, Utah; Ralph C. Horton, 
Colorado; Federick G. Manary, Hawaii; 
Federick B. Holoboff, California. 


Fleet Maintenance Event 
Scheduled for Four Days 


Forty-five prominent figures in the 
motor fleet industry will lead 16 work- 
shops, seminars and problem clinics in 
the technical conference at the 1961 
Fleet Maintenance Exposition, scheduled 
for October 23-26 in the New York Coli- 
seum. 

The sponsor, the Private Truck Coun- 
cil of America, says the exposition is 
the only yearly event of its kind tailored 
for an audience of fleet executives and 
designed to meet the varied maintenance 
needs of private, for-hire and govern- 
ment motor fleets. 


Highway Tax Provisions 


The Internal Revenue Service has pub- 
lished the revised tax provisions of the 


federal-aid highway act of 1961 (Public 
Law 87-61) in its “Internal Revenue Bul- 
letin” No. 1961-38. 

The tax revisions reflect the continu- 
ation of motor fuel tax rates, and in- 
creases in taxes on certain tires, tubes, 
tread rubber, certain vehicles and other 
related levies voted by the eighty- 
seventh Congress last June. 


Shippers Advisory Boards 
Urged to Take Leadership 
In Solving Railroad Crisis 


By R. STANLEY CHAPMAN 


The nation’s shippers advisory 
boards have been urged to assume 
leadership in railroad transportation 
in an effort to retain “an effective 
network of railroads as a private 
enterprise business.” 


The suggestion was made October 3 
by two top officials of the National 
Association of Shippers Advisory Boards 
as the association opened its three-day 
twenty-fifth annual meeting in Buffalo, 
N.Y. 

The two officials were Karl S. Wright, 
general traffic manager of the Carbo- 
rundum Co., Niagara Falls, N.Y., the 
association’s 1961 president, and L. E. 
Olson, assistant director of traffic for 
the Great Lakes Carbon Corp., Chicago, 
who will be the association’s president 
in 1962. 

‘Must Solve Crisis’ 

Speaking of the nation’s 
problems, Mr. Wright said: 

“Our ordinary intelligence, as well as 
our daily experience, tells us of the crisis 
that we must solve if we are to retain 
an effective network of railroads as a 
private enterprise business. 

“And the time is not tomorrow—it is 
today. 

“It is not enough to look with alarm 
at the ‘gray area’ or to be informally 
critical of illegal transportation being 
performed around us (if not for us) 
or say it’s a problem for the Interstate 
Commerce Commission to solve. And it 
is not enough to write our state or 
national legislators. 


“This association, for the sake of its 
own advancement and the furtherance 
of its declared objectives, must assume 
leadership in the field of railroad trans- 
portation of a caliber unparalleled in the 
record of any organized effort concerned 
with common carrier transportation.” 


Mr. Olson said the national and re- 
gional shippers advisory boards consti- 
tuted “ideal organizations” to seek 
solution to railroad problems because 
the boards “are unique in that the buyer 
and seller of railroad transportation 
meet, outside the marketplace, to seek 
mutual solutions to common problems.” 


Mr. Wright pointed out that the boards 
were composed of men with long experi- 
ence in railroad matters. 


Challenge for Boards 


“We of the National Association of 
Shippers Advisory Boards, whose experi- 
ence is comprehensive and long, must 
meet the challenge,” he said. “Clearly, 
our legislators have shown they cannot 
answer; our regulatory authorities plead 
lack of power or personnel, and appar- 
ently the greatest minds in the world of 
finance have become exhausted. Even 


railroads 
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the White House offers stopgap hope. 
“Thus it remains for the users, who, 
when all is said and done, comprise 
the only group that can give the answer 
and bring to a halt an avalanche that 
can crush railroad transportation. If not 
another goal is reached in the course of 
this silver anniversary meeting of the 
NASAB it is my hope that the vigorous 
attention of the nation’s best industrial 
traffic men and the best brains of the 
railroad industry, all of whom are in 
attendance, will develop planned leader- 
ship on behalf of this single cause. 
“The need is critical and the hour 
is late—and the problem is in our hands.” 


AAR Appoints J. J. Kelley 


Military Transport Director 


The appointment of Joseph J. Kelley, 
of Silver Spring, Md., as director of mili- 
tary transportation in the car service 
division of the As- 
sociation of Ameri- 
can Railroads, has 
been announced by 
Curtis D. Buford, 
vice - president 
— operations and 
maintenance depart 
ment. 

Announced at the 
same time was ap- 
pointment of Alder 
E. Highland, also of 


Silver Spring, as 
J. J. Kelley manager of rail- 
road relations in 


the car service division. Both appoint- 
ments were effective October 1. Albert 
V. Mannery, of Seattle, has been named 
assistant district manager of the divi- 
sion at Pittsburgh, effective October 16. 

Mr. Kelley entered railroad service in 
1923 with the Baltimore & Ohio Rail- 
road, joined the AAR as a car service 
agent in 1936, and was promoted to 
manager of the military transportation 
section in 1945. Mr. Highland joined the 
New York, Ontario & Western Railway 
in 1935, came to the AAR as a car serv- 
ice agent in 1939, and became assistant 
to the manager of the military trans- 
portation section in 1950. Mr. Highland 
next was district manager at Seattle 
in 1958, returning to Washington, D.C., 
as manager of the military transporta- 
tion section in 1958. Mr. Mannery joined 
the AAR in 1942 after service with the 
Northern Pacific Railway. 

Mr. Buford said that Mr. Kelley’s 
newly created position was based on rec- 
ognition by the railroad industry of the 
need for increased emphasis on defense 
preparedness. 


Darling Freight to Fete 


Safe Drivers, Employes 


Darling Freight, Inc., Grand Rapids, 
Mich., announced that its fourteenth 
annual safety and service award dinner 
would take place October 7 in the 
Shadow Land Ballroom, St. Joseph, 
Mich., in honor of 115 drivers represent- 
ing a total of 447 years of safe driving 
and 27 other employes having a total 
of 235 years of service with the carrier. 

Dallas L. Darling, president, and 
Daniel A. Darling, vice-president, were 
to present awards. R. O. Smith, vice- 
president—safety, personnel and insur- 
ance, was to be master of ceremonies. 
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River Panel of Coast Guard Marine Council Meets 


Shown at a recent meeting in Pittsburgh. for discussion of Coast Guard 
regulations pertaining to river navigation are these members of the 
western rivers panel of the Merchant Marine Council of the Coast Guard. 
Front row (left to right): Munger T. Ball, Sabine Towing & Transporta- 
tion Co., Inc., Port Authur, Tex.; Capt. Roy Streckfus, Streckfus Steamers 
Co., St. Louis; M. F. Spellacy, Humble Oil & Refining Co., Houston; 
Capt. John A. Brown, Moran Inland Waterways Corp., Mount Vernon, 
Ind.; Ruel E. Bridges, Ingram Barge Co., New Orleans; Rear Admiral 
G. H. Miller; Rear Admiral |. J. Stephens; Braxton B. Carr, president 
of the American Waterways Operators; Rear Admiral O. C. Rohnke; 
Bailey T. DeBardeleben Coyle Lines, Inc., New Orleans; J. Clarke Berry, 
Canal Barge Co., Inc., New Orleans, and A. L. Mechling, A. L. Mechling 
Barge Lines, Inc., Joliet, Ill. Second row (from left): Lt. Cmdr. N. B. Binns; 
Capt. L. J. Sullivan, Mississippi Valley Barge Line Co., St. Louis; Frank P. 


Silliman, Hillman Transportation Co., Pittsburgh; Noble L. Gordon, Mid- 
South Towing Co., St. Louis; Capt. Donald L. Steele, Federal Barge 
Lines, Inc., St. Louis; Capt. J. J. Hutson; Capt. Clay Clifton; Capt. R. Y. 
Edwards; W. |. McElroy, Warrior & Gulf Navigation Co., Chickasaw, 
Ala.; Gresham Hougland, Hougland Barge Line, Inc., Paducah, Ky.; 
Bert C. Pouncey, Jr., Anoka Boat & Towing Co., Inc., Hughes, Ark.; 
Capt. Jack D. Wofford, American Commercial Barge Lines Co., Jefferson- 
ville, Ind., and Alvan D. Osbourne, Union Barge Line Corp., Pittsburgh. 
Back row (from left): Gale H. Chapman, Upper Mississippi Towing Corp., 
Minneapolis; Capt. J. R. Silliman; Capt. J. F. Kettler; William E. Cleary, 
secretary-treasurer of the AWO; Capt. A. W. Johnsen; Capt. B. D. 
Shoemaker, Jr.; Capt. E. A. Coffin, Jr.; Capt. J. Mcintosh; Capt. C. M. 
Daniel; Capt. R. B. McCulloch, the Ohio River Co., Cincinnati, and 
Capt. S. G. Guill. 





Columbia Sets February 
For Management Program; 


Enrollment Limited to 72 


The Graduate School of Business 
of Columbia University has sched- 
uled its 1962 Transportation Man- 
agement Program for February 4-9 
at Arden House in Harriman, N.Y. 


In issuing notice of the program, the 
school says applications should be sub- 
mitted as soon as possible because reg- 
istration will be limited to 72 persons. 

“The 1962 Transportation Management 
Program.” the school says, “is a special- 
ized program for executives who are 
engaged in, or being trained for, ad- 
ministrative positions at the managerial 
levels in all forms of carrier enterprise 
as well as in industrial traffic depart- 
ments. In view of the expanding scope 
of corporate and traffic department en- 
deavor, some attention will be paid to 
international transport and export-import 
work. 

“The main focus will, however, be 
upon selected problems of primarily do- 
mestic concern. Because of the close 
relationships with other departments on 
which some emphasis is to be placed, ap- 
plications from purchasing and market- 
ing personnel are welcomed.” 

Among the speakers and discussion 
leaders will be Ross Angier, director of 
the distribution consultant service of 


American Airlines; Russell S. Callahan, 
traffic manager of Lestoil Products, Inc., 
and J. K. Deasy, vice-president—purchas- 
ing and traffic for the Weirton Steel di- 
vision of the National Steel Corp., who 
will discuss “Transportation and Dis- 
tribution in an Expanding Economy.” 

Some of those who will discuss “Se- 
lected Aspects of Management in 
Transportation” will be Robert L. Banks, 
of R.L. Banks & Associates; Fred G. 
Freund, director of the traffic depart- 
ment of the American Trucking Associa- 
tions, Inc.; Wayne M. Hoffman, vice- 
president—freight sales for the New 
York Central System; A. C. Ingersoll, 
Jr., president of Federal Barge Lines; 
Harry O. Mathews, general manager 
of transportation and distribution of 
Armour & Co.; Ernest R. Olson, assist- 
ant traffic manager of the Columbian 
Carbon Corp.; W. J. Sullivan, director 
of traffic of the Allied Chemical Corp.! 
Francis C. Tighe, assistant general traffic 
manager of the Union Carbide Corp.; 
Charles H. Trayford, a management 
consultant, and Kenneth L. Vore, as- 
sistant vice-president in the traffic de- 
partment of the United States Steel 
Corp. 

Then, speaking on “The Impact of 
Regulation in Transportation” will be 
Commissioner Donald P. McPherson, Jr., 
of the Interstate Commerce Commission; 
John J. Allen, Jr., former Under Secre- 
tary of Commerce for Transportation, 
and Arthur Arsham, transportation at- 


torney and lecturer in transportation at 
the Columbia school. 


“Methods in Control and Communica- 
tion” will draw among the speakers E. 
Grosvenor Plowman, vice-president— 
traffic of the United States Steel Corp., 
and Harold T. Reed, director of trans- 
portation for Line Material Industries. 


Applications for the course should be 
directed to Hoke S. Simpson, Director of 
Executive Programs, Graduate School 
of Business, Columbia University, New 
York 27, N.Y. 


Santa Fe Railway Adopts 
Containerized Mail Service 


Containerized handling of mail by the 
Santa Fe Railway between Chicago and 
Kansas City and the San Francisco Bay 
area will soon begin on a regular basis, 
according to Ernest S. Marsh, president 
of the railway. 


The Santa Fe and the Post Office 'De- 
partment had begun joint tests of con- 
tainerized mail handling between the 
Kansas City and Los Angeles areas, 
the railway said in an announcement. 

“The U.S. Post Office Department and 
Santa Fe have been cooperating in con- 
ducting experiments in mail container- 
ization since last April,” it said. “To 
inaugurate the new service, the railroad 
will acquire one hundred 8’ x 8 x 2 
containers and 25 specially equipped flat 
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cars, each capable of carrying four con- 
tainers. 

“Loaded containers from Kansas City 
or Chicago will move in passenger trains 
to be opened only at destinations in the 
bay area postal installations. Upon ar- 
rival at Richmond, Calif., aboard the 
“San Francisco Chief” streamliner, fork- 
lift trucks will transfer the containers 
to flatbed trucks for direct delivery to 
the Oakland terminal post office, West 
Oakland terminal, or San Francisco’s 
Rincon annex or Ferry annex post 
offices. 

“Direct train-to-truck transfer of the 
loaded containers greatly expedites de- 
livery to the post offices and affords 
added security, and better handling of 
the mail itself. It avoids switching cars 
to the mail dock, unloading and sorting 
individual mail bags, and reloading bag 
by bag aboard a truck for delivery to 
the post offices.” 


Martin Tells of Actions 
To Follow Hodges Report 


To the President Nov. 1 


Clarence D. Martin, Jr., Under 
Secretary of Commerce for Trans- 
portation, addressing members of 
the Chamber of Commerce in Los 
Angeles, September 29, said that be- 
cause of the basic issues involved 
in the report on transportation to 
be made to the President by Sec- 
retary of Commerce Hodges on No- 
vember 1, “our work will not stop 
with the series of recommendations 
we offer the President on November 
ya 

Mr. Martin added that November 1 
would be the beginning of a series of 
actions, not just a series of studies. 

“We have a million dollars’ worth of 
studies,” he said. “What is needed now 
is a program of actions.” 

First, he said, would be the carrying 
out of recommendations for administra- 
tive actions; second, a legislative pro- 
gram, and third, hearings, debates, and 
public discussions of the legislative pro- 


posals. 
“When any of our proposals are 
enacted into legislation, there will 


emerge a fourth phase of our transporta- 
tion policy, its administration,” said the 
Under Secretary. “Here is where the real 
action takes place; it is here that we 
really activate a national transportation 
policy. It is in this phase that we need 
new ideas more than in any other; yet 
very little attention has been given this 
question in past transportation studies. 

“Our transportation problems will not 
be solved until we find transportation 
services improving under the new legis- 
lative standards. It will be in this phase 
that a more intensive pattern of govern- 
ment-industry cooperation will be most 
essential.” 


Common Carrier Protection 


Mr. Martin said it was obvious that 
the common carrier industry must be 
protected from the abuses of exempt and 
other unregulated transportation. 

“This will be a difficult undertaking,” 


he continued. “Not only are there vested 
interests involved, not only are there 
conflicts of interest among the regula- 
tion carriers themselves, but the whole 
business is one of extreme complexity. 
This adds to the difficulty of enforce- 
ment. 

“So difficult are the problems involved 
in this phase of the common carriers’ 
plight that we should begin with a more 
fundamental premise. We should go back 
to the concepts of common carriers 
service. We should evaluate these serv- 
ices in the light of the needs of our 
various industries and population groups. 
We should not hesitate to change our 
regulatory standards, our investment 
policies, the structure of our transporta- 
tion industries, or our scientific develop- 
ment policies in line with the needs of 
our industries for service. 

“Transportation is a service industry; 
if it cannot meet the changing character 
of service needs it has failed. I suggest 
that a good part of our difficulties with 
transportation policies has been failure 
to meet service needs. 

“The problems connected with exemp- 
tions, in particular, are tied into this 
problem of service. Service need is a 
complex issue to discuss; some of the 
problem is due to inherent advantages 
which some private carriers possess; 
some is due to loop-holes and evasions 
of our present laws, and some due to 
failures of the service policies of our 
common carriers. 

“These factors explain the support of 
the exemptions by important producer 
and shipper groups. Some of this may 
represent mere vested interest, but there 
is also a genuine concern on their part 
over the adequacy of transportation 
service. 

“If we are to wipe out the vested in- 
terest in these ‘gray areas’ of exempt 
transportation, we must also correct the 
service problems which are one of their 
reasons for existence.” 


Metropolitan Area Transit 


Mr. Martin said that in the Los An- 
geles area, interest in transit had in- 
creased in recent years to the point 
where specific proposals had been made 
by responsible groups. 

“The same is true in San Francisco,” 
he continued. “The actions of such pro- 
gressive metropolitan areas make neces- 
sary improved federal policies toward 
the transit problem. 

“The Department of Commerce and 
the Housing and Home Finance Agency 
have been charged by the President to 
come up with such an improved transit 
policy for the federal government. Our 
recommendations will lead to legislative 
proposals in the next Congress.” 


Uniform Maintenance Record 
Seen Needed in Trucking 


A study by the American Trucking 
Associations, Inc., is said to point up a 
need for the standardization of main- 
tenance records in the industry so that 
carriers can determine the efficiency of 
their maintenance operations. 

The conclusion was drawn by the re- 
search and transport economics depart- 
ment of the ATA which is conducting 
a continuing study of truck mainten- 
ance costs and practices. The ATA said 
the study revealed that steps toward 
“standardization of repair cost records 
and the inclusion of adequately detailed 
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work reports is prerequisite to proper 
comparative analysis by and between 
carriers.” 

The two main areas where trucking 
companies were deficient in keeping and 
using their maintenance records, it was 
stated, were (1) failure to include ade- 
quate detail, and (2) failure to utilize 
fully the information contained in rec- 
ords, which were adequate in themselves. 


Railroads’ $60 Million Net 
For August Is Double That 
Recorded for August, 1960 


Estimated net income of Class I 
railroads in August, 1961, amounted 
to $60 million, as compared with $30 
million in August, 1960, and $25 
million in August, 1959, according to 
reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public October 4 by 
the AAR. 


Class I railroads are those with an- 
nual gross revenues of more than $3 
million; these lines handle more than 
99 per cent of railroad freight and 
passenger service. 

“Net income for the first eight months 
of 1961,” the AAR said, “was estimated 
at $140 million, as compared with net 
income of $278 million in the correspond- 
ing period of 1960 and net income of 
$363 million in the corresponding period 
of 1959. 

“Net railway operating income of Class 
I railroads in August, 1961, before deduc- 
tion of interest and other fixed charges, 
was $75 million, as compared with $44 
million in August, 1960, and $40 million 
in August, 1959. For the first eight 
months of 1961, net railway operating 
income totaled $256 million, as compared 
with $399 million for the first eight 
months of 1960 and $502 million for the 
corresponding period of 1959. 

“In the 12 months ended with August, 
1961, the railroads’ rate of return averaged 
1.61 per cent. Rate of return, calculated 
on net railway operating income, is based 
on the average value of road and equip- 
ment at the beginning and end of the 
period as shown by the books of the rail- 
ways, including materials, inventories 
and cash, less accrued depreciation. 

“Total operating revenues in the first 
eight months of 1961 amounted to $5,998 
million, as compared with $6,458 million 
in the same period of 1960, a decrease of 
7.1 per cent. Operating expenses in the 
first eight months of 1961 amounted to 
$4,829 million, as compared with $5,116 
million in the corresponding period of 
1960, a decrease of 5.6 per cent. 

“There were 32 Class I railroads that 
failed to earn their fixed charges in the 
first eight months of 1961, of which 22 
were in the eastern district, seven in the 
Southern Region, and three in the 
Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in August, 1961, had an estimated 
net income of $12 million, compared with 
a deficit of $4 million in August, 1960, 
and a deficit of $5 million in August, 1959. 
In the first eight months of 1961 their 
estimated deficit was $70 million, com- 
pared with a net income of $49 million 
in the first eight months of 1960 and a 
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net income of $92 million in the corre- 
sponding months of 1959. 

“Operating revenues of railroads in the 
Eastern District in the first eight months 
of 1961 totaled $2,384 million, a decrease 
of 11.7 per cent compared with the same 
period of 1960. Operating expenses 
totaled $2,025 million, a decrease of 7.2 
per cent compared with 1960. 


Southern Region 


“Class I railroads in the Southern 
Region in August, 1961, had an estimated 
net income of $8 million compared with 
$5 million in August, 1960, and $7 million 
in August, 1959. In the first eight months 
of 1961 their estimated net income was 
$41 million, compared with $50 million 
in the first eight months of 1960 and 
$63 million in the same period of 1959. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first eight months of 1961 totaled $879 
million, a decrease of 3.8 per cent com- 
pared with the 1960 period, while operat- 
ing expenses totaled $689 million, a 
decrease of 4.2 per cent compared with 
1960. 


Western District 


“Class I railroads in the Western 
District in August, 1961, had an esti- 
mated net income of $40 million, com- 
pared with $29 million in August, 1960, 
and $23 million in August, 1959. In the 
first eight months of 1961 their esti- 
mated net income was $169 million, 
compared with $179 million in the first 
eight months of 1960 and $208 million 
in the same period of 1959. 

“Operating revenues of railroads in 
the Western District in the first eight 
months of 1961 totaled $2,735 million, 
a decrease of 3.8 per cent compared with 
the 1960 period, and operating expenses 
totaled $2.114 million, a decrease of 4.5 
per cent compared with 1960.” 


Pakistan and New Zealand 
Now in REA Express Realm 


The placing in operation of a new 
international single-carrier service, de- 
scribed as “low-cost,” for shipments 
moving between points in the United 
States and inland and port cities of 
Pakistan and New Zealand was an- 
nounced October 4 by A. F. Arpaia, vice- 
president, international services, of REA 
Express. 

Representatives of REA Express for 
the newly inaugurated services are 
Saleem Sons, of Karachi, Pakistan, and 
J. B. O’Loghlen & Co. Ltd., of Auckland, 
New Zealand, according to the an- 
nouncement. 

“The total number of countries being 
served by REA’s two-way, negotiable 
through export bill of lading service is 
now 48,” Mr. Arpaia said. “A feature of 
this particular bill of lading is its im- 
mediate availability at major inland as 
well as port origin cities, being issued 
by the local office of REA Express at 
the time of shipment pickup. Among 
other distinctive features of the express 
company’s through service are the low, 
Single transportation charges from origin 
to destination, often considerably less 
than the total costs of any other com- 
bination of separate carriers, and the 
simplicity of using it.” 

Representative REA through transpor- 
tation charges on a 50-pound general 
cargo shipment, including pickup in 
REA’s domestic vehicle service areas and 


delivery at overseas points shown in 
tariffs, as tabulated by the express com- 
pany, include these: 

From Atlanta via port of New Orleans, 
$21.95 to Karachi, Pakistan, and $17.87 
to Auckland, New Zealand; from Chi- 
cago via port of New York, $23.12 to 
Karachi and $19.24 to Auckland; from 
Denver via port of New Orleans, $23.45 
to Karachi and $19.37 to Auckland; from 
New Orleans, $20.52 to Karachi and 
$16.44 to Auckland; from New York, 
$20.82 to Karachi and $16.94 to Auckland, 
and from San Francisco via port of San 
Francisco), $20.62 to Karachi and $16.74 
to Auckland. 

“Comparable charges, based on rates 
published in REA’s tariffs, apply on ship- 
ments originating at the overseas points 
and moving under the through service 
to all U.S. points,” the express company 
said. 


Coal-Railroad Planning 
Held Needed for Emergency 


A stepup in the nation’s mobilization 
planning for the coal industry and the 
coal-carrying railroads was urged Oc- 
tober 5 by Joseph E. Moody, president 
of the National Coal Policy Conference. 

He made the plea in a talk in Bir- 
mingham, Ala., at a dinner meeting of 
the twenty-fourth annual Solid Fuels 
Conference, sponsored by the American 
Society of Mechanical Engineers and the 
American Institute of Mining Engineers. 

Another speaker at the conference 
was S. L. Jewell, vice-president of the 
Peabody Coal Co., St. Louis. He urged 
that the transportation industry help 
lower the delivered price of coal. 

Mr. Moody said that the Department 
of the Interior and the civil defense es- 
tablishment in the Department of De- 
fense were well along with plans for 
the orderly distribution and use of coal 
in an emergency, but he added: 

“Any emergency distribution system, 
regardless of how well it has been pre- 
pared, will be useless if the coal is not 
there. We first have to get the coal out 
of the ground in amounts sufficient to 
meet emergency needs. Then we must 
make sure that rail transportation facil- 
ities will be available to move the coal 
to places where it will be needed. 

“Here, it seems to me, is where our 
mobilization planning for coal is weak 
and needs strengthening.” 

Mr. Jewell, meantime, said the coal 
indutsry had actually lowered the price 
of coal 6 per cent since 1948, but he 
said that “transportation costs are 
largely outside our power to control.” 

Such things as “realistic rate making” 
by the railroads, improved facilities for 
barge shipments and successful opera- 
tion of a 110-mile coal pipeline in Ohio 
had helped cut the cost of delivering 
coal, Mr. Jewell said, but he said more 
help was needed for the mutual benefit 
of coal producers, consumers and car- 
riers. 


Containerization Conference 


The National Harbours Board of Ot- 
tawa, Canada, has distributed regis- 
tration forms for a conference on con- 
tainerization to be held by it November 
9 in the Royal York hotel, Toronto. 

The cost of registration for the full 
day, which includes a luncheon and re- 
ception, is $10 a person. 
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The program for the conference in- 
cludes the showing of films and panel 
discussions on rail, truck, steamship, air, 
customs, manufacturing and_. trade 
operations. 


Selective Rail Rate Cuts 
Said to Weaken Position 
Of Both Railroads, Trucks 


A trucking industry research and 
economics specialist told an audi- 
ence in Hershey, Pa., that approval 
by the Interstate Commerce Com- 
mission of selective railroad rate 
cuts to levels below fully allocated 
costs indicated a “relaxation of our 
national transportation policy ban on 
‘unfair and destructive competitive 
practices’ and a misinterpretation of 
the transportation act of 1958.” 


Said Allan C. Flott, assistant director 
of the department of research and trans- 
port economics of the American Truck- 
ing Associations, Inc., at a meeting of 
— Millers’ and Feed Dealers’ Associa- 

on: 

“We are deeply concerned with the 
determined assaults being made upon 
this policy and with the fact that it is 
not being implemented today as it should 
be. Efforts to have our national trans- 
portation policy changed are being 
spearheaded by the railroads...” In- 
cluded in the language of the policy, he 
said, was a prohibition against “unfair 
or destructive competitive practices.” 


Rail-Truck Statistics 


Mr. Flott asserted that a comparison 
of rail statistics for 1958 and 1960 re- 
vealed that while railroads carried 3.4 
per cent more ton-miles of freight in the 
latter year, the rails’ gross freight reve- 
nue fell 1.2 per cent below the 1958 level, 
and net income was off 26.1 per cent 
from the level of 1958. 

In the trucking industry, he said, ton- 
miles of freight for 1960 were 16.7 per 
cent above the 1958 figure, but net in- 
come suffered a 28 per cent drop in the 
same period. It was in 1958, he pointed 
out, that “new wording of one section 
of the interstate commerce act was in- 
serted by Congress, which dealt with 
Commission proceedings on competitive 
freight rates of different modes of 
transportation...” 

“For a number of years,” he continued, 
“the railroads have sought freedom to 
reduce rates on competitive traffic so 
long as the rates would cover the out-of- 
pocket cost of handling it. They contend 
that any traffic attracted under such 
rates would help their financial condi- 
tion. 

“The chief shortcoming of this theory 
is that it just doesn’t work. Even a 
fairly sizeable increase in traffic will 
frequently leave the rate-cutting car- 
rier with less revenue than before...” 

With adoption of the new wording of 
the law in 1958 on competitive rate 
making, he said, the “railroads began fil- 
ing rate reductions designed to take 
business away from their competitors 
without regard to sound principles of 
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rate making or the revenue needs of the 
carriers.” 

“Unfortunately,” said Mr. Flott, “we 
feel the ICC apparently shares the rail- 
road view and has let these rates go 
into effect. As a consequence, the rail- 
roads have succeeded not only in wors- 
ening their earnings but have also 
dragged the motor carriers down with 
them...” 


Members of ITOFCA, Inc., 
Elect Officers, Directors 


In their second annual meeting, Sep- 
tember 26, in Chicago, members of 
Industrial T.O.F.C. Associates (known 
also as ITOFCA, Inc.) reviewed the 1960 
activities of their organization, expanded 
so as to include several field offices, and 
elected four officers and seven directors. 

Chosen for the presidency of ITOFCA 
was Hugh Lacey, general traffic manager 
of Jos. T. Ryerson & Son, Chicago. 
Elected to the offices of vice-president, 
secretary, and treasurer, respectively, 
were George Hillenbrand, assistant traf- 
fic manager of Time, Inc., Chicago; Fred 
Scharoun, assistant general traffic man- 
ager of Western Electric Co., Chicago, 
and Alan Moore, general traffic manager 
of Acme Steel Co., Chicago. 

The following were elected as members 
of the association’s board of directors: 
Charles Beard, genera] traffic manager 
of Union Carbide Corp., New York City; 
Robert Blocki, assistant general traffic 
manager of Kraft Foods, Chicago; T. J. 
Kessler, director of traffic of Victor 
Chemical Co., Chicago; George McElroy, 
manager of the transportation depart- 
ment of Ceco Steel Corp., Chicago; Her- 
bert Mick, regional traffic manager of 
E. I. de Pont de Nemours & Co., 
Chicago; Frank L. O’Neill, general traffic 
manager of Minnesota Mining & Manu- 
facturing Co., St. Paul, Minn., and Fred 
Smart, assistant general traffic manager 
of International Packers, Ltd., Chicago. 

Headquarters of the association were 
moved within the last year to new, 
modern office facilities at 152 Burlington 
Avenue, Clarendon Hills, Ill. 

John C. Allen, Sr., former Assistant 
Postmaster General and former general 
traffic manager of Sears, Roebuck & Co., 
general manager of ITOFCA, reported 
that the association had grown sub- 
stantially and that it now had the fol- 
lowing full-time representatives at field 
offices as follows: 

Sam Williams, former traffic director 
of the Philadelphia Association of Com- 
merce, district manager at Philadelphia; 
Clarence Binger, district manager for 
the metropolitan New York area, and 
Harold Faatz, district manager for the 
St. Paul-Minneapolis area. 


Papers on Rail Outlook 


Sixteen papers presented last January 
at a conference on “Technological 
Change and the Future of the Railways,” 
held by the Transportation Center of 
Northwestern University, have been 
compiled into book form by the center 
(T.W., Jan. 28, p. 23). Copies of the pro- 
ceeding, covering 239 pages, are available 
for $4 from the Publications Division of 
the Transportation Center at North- 


western University, 1818 Hinman avenue, 
Evanston, Ill. 


Trucking Labor Forum Told 
Rising Competition, Costs 
Demands Quality Employes 


Intensified transportation com- 
petition was pushing up costs and 
squeezing profits from the trucking 
industry, Clarence A. Kelley, first 
vice-president of the American 
Trucking Associations, Inc., declared 
in a talk before the eleventh annual 
Forum on Trucking Industrial Re- 
lations in Atlanta. 


Mr. Kelley, who is president of Dixie 
Ohio Express, Inc., Akron, said that in 
his company’s labor costs accounted for 
about 54 cents of every sales dollar. 


He told a luncheon audience at the 
opening of the September 25-27 meeting 
that the trend of costs against profits 
was evident throughout the business 
community but was particularly true in 
the trucking industry “where labor costs 
represent a much higher percentage of 
revenue than is the case with its com- 
petition.” 


‘Competitive Pressure’ 


Because of the pressure of the “inten- 
sified competition with other forms of 
transportation,” he said, “it is becoming 
more and more important for the truck- 
ing industry to do a better job of 
attracting high quality employes and 
helping them to grow and develop in 
their jobs.” 

The forum, sponsored by the industrial 
relations committee of the ATA, was 
devoted to the “continuing difficulties of 
finding and keeping good people, deploy- 
ing them to the company’s best advan- 
tage and providing a climate in which 
they can work with maximum effective- 
ness, both to themselves and to the 
industry.” 


N & W Orders 1,000 Hoppers 
At Cost of $12 Million 


The Norfolk & Western Railway on 
October 2 announced another order for 
1,000 85-ton coal hopper cars which, 
when completed, would bring its owner- 
ship of such equipment to 3,000 units. 

Stuart T. Saunders, president, said the 
order was the third to be placed with the 
N & W’s Roanoke shops, and that pro- 
duction on the $12-million project would 
begin as soon as the present order of 
1,000 was completed about January 1. 
It was expected he said, that the new 
order would keep the shop busy into 
the summer of 1962. 


Mr. Saunders said the order brought 
to $57 million the total amount spent 
in 1961 or authorized to be spent by the 
N & W for new equipment and facilities 
—all in cash. 


New Jersey League Dinner 


The New Jersey Industrial Traffic 
League has scheduled its thirty-seventh 
annual dinner for October 19 in the 
Robert Treat hotel, Newark. 
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Division 5 of the Commission 
issued a report saying it was not 
convinced that the way to main- 
tain the future healthful com- 
petition between railroad and 
truck service was to give the rail- 
roads free opportunity to go into 
the kind of truck service strictly 
competitive with, rather than 
auxiliary to, their rail operations. 
Auxiliary and supplemental oper- 
ations would be permitted, how- 
ever, the division said. 


* 


Item in the “Personal Notes”’ 
column: Daniel P. Loomis has 
been appointed assistant general 
counsel for the Delaware & 
Hudson at New York City. 


* 


Pointing to data on recent 
business trends showing a “strong 
upward surge” maintained in the 
railroads’ situation, Secretary of 
Commerce Roper said “these 
data may be taken as proof of the 
soundness of the New Deal phi- 
losophy of building from the 
bottom of the pyramid or effect- 
ing general business recovery 
through a wider distribution of 
profits and a general increase in 
purchasing power.” 


* 


Practitioners and the Inter- 
state Commerce Commission it- 
self made known plans for the 
observance of the ICC’s fiftieth 
anniversary—March 31, 1937. 
An observance committee for the 
practitioners was headed by Clar- 
ence A. Miller. That of the ICC 
was headed by Commissioner 


Balthasar H. Meyer. 
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Basic Transport 


Questions . . . A Symposium 
By Lewis W. Britton 








Which Road for Transportation — 


Private 


his is the sixth in a series of 
interviews undertaken by TRaF- 
FIc WorxtD to obtain the views 
of those who can speak from an 
authoritative background on the 
transportation situation. The objec- 
tive is to set up some guide lines 
for the philosophy which ought to 
be observed in a new series of study 
of the transportation industry. 


Burton K. Wheeler speaks from a 
long service in the Senate of the 
United States (1923 through 1946) 
and as a member of the Senate com- 
mitte on interstate and foreign com- 
merce through that entire period. He 
was chairman of that committee 
from 1935 to 1946. 


Inevitably there is a reflection of 
the history of the development of the 
interstate commerce act in the re- 
plies which Senator Wheeler gives 
to the questions addressed to him 
and, most significantly, the altera- 
tion which he says took place in 
his thinking about the nationaliza- 
tion of the railroads as a result of 
his experience with government in 
Washington. 


It is said that the interstate commerce 
act was originally intended to protect 
the public interest but that, as now ad- 



























































Management, or... ? 


ministered, its provisions are used to 
protect the carriers from competition. 
What validity is there to either of these 
assertions? 


The original act to regulate railroad 
transportation was passed in 1887 for the 
purpose of correcting abuses by the rail- 
roads. The railroads at that time had 
a complete monopoly on surface trans- 
portation. In more recent times com- 
peting forms of transportation have de- 
veloped with such rapidity that no one 
would suggest that such a monopoly 
exists today. With the advent of motor 
transportation it was not taken seri- 
ously by the railroad industry. In sev- 
eral attempts prior to 1935 Congress had 
attempted to pass legislation regulating 
trucks and buses. In 1935 Congress 
passed an act regulating trucks and 
buses and the 1940 act provided for the 
regulation of water carriers and it ex- 
pressly provided that the Interstate 
Commerce Commission should exercise 
fair and impartial regulation of all 
forms of transportation and that it 
should so be administered as to rec- 
ognize and preserve the inherent ad- 
vantages of each. The Senate committee 
in their report in 1958 reiterated and re- 
emphasized the law as it appeared in 
the 1940 act by saying it was the policy 
of Congress that every form of trans- 
portation should have the opportunity 
to make rates reflecting the inherent ad- 
vantage each has to offer so that the 
public may exercise its choice of cost 
and service. It would seem clear that it 


Burton K. Wheeler 


is the duty of the Commission to pro- 
mote rather than stifle competition. 


The scope of regulation has steadily in- 
creased since the interstate commerce 
act was first placed on the statute 
books. What, in your opinion, has been 
the reason for this—merely the growth 
of transportation and its importance to 
the economy, or failure of transporta- 
tion management to measure up to its 
responsibility? 


Regulation of the transportation in- 
dustry has increased since the passage 
of the original act for several reasons. 
One has been the growth of the trans- 
portation industry which created many 
new problems. Second, the lack of fore- 
sight on the part of management and 
their financial backers who to a large 
extent controlled the railroads in not 
foreseeing the growth and importance 
of the bus and truck industry. Again, 
there were new abuses which were 
brought to light during the investiga- 
tion of railroad finances by the Senate 
interstate commerce committee. 


The trucking industry was in a chao- 
tic condition and unregulated until 1935. 
The law today should be strengthened 
to prevent trip leasing by the truck- 
ing industry. The agricultural commodi- 
ties exemption in the 1940 act should 
be rewritten to make clear the intent 
of Congress. It has been interpreted 
by the courts in such a way as to vir- 
tually emasculate the provision as it 
was originally intended by Congress and 
has permitted commercial carriers to 
engage in carrying all kinds of products 
with little or no regulation. The farm- 
ers only asked when the bill was under 
consideration before the Senate inter- 
state commerce committee to be ex- 
empted so that they could take their 
own and their neighbor’s products to 
market and bring back a few products 
in exchange. As one who handled the 
1940 act I can say that this was the 
only exemption intended at that time. 
In 1958 Congress did make some changes 
in this provision, but in my opinion 
they should have tightened it much 
more. 


With some railroads “in the red,” with 
the air carriers said (by a federal of- 
ficial) to be operating on a “razor-thin” 
profit margin, and with the motor car- 
rier industry registering unsatisfactory 
financial returns, can any part of this 
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record be ascribed to “over-regulation” 
or inept administration of the regulatory 
acts? 

I doubt that the serious financial con- 
dition of the railroads or the trucking 
industry can be attributed to over-regu- 
lation. There have been many changes 
in the transportation industry since the 
1940 act was passed. There is a plethora 
of transportation facilities and manage- 
ment faces serious problems endeavoring 
to keep the railroads from bankruptcy 
and consequently they should be given 
a freer hand wherever it is possible to 
do so. The trouble with the railroads is 
that the people are not riding on the 
trains, are using their own private cars, 
and many large shippers are using their 
own trucks. As a result, it is necessary 
for railroads to abandon some of their 
lines, and other facilities. If the rail- 
roads and some truckers are to survive 
there will have to be some consolida- 
tions and the elimination of duplicate 
trackage and other facilities which 
should mean cutting overhead costs and 
better service to the public. Many of the 
states today have outmoded regulations, 
some opposed to the railroads doing 
away with extremely unprofitable branch 
lines regardless of how little they may 
be used. While I was always friendly 
to the railroad brotherhoods, the work 
rules of the unions because of changed 
conditions are outmoded and should be 
changed in some particulars. Serious 
consideration should be given to the 
elimination of the excise tax on the 
transportation of passengers, which 
would result in the lowering of cost to 
the traveling public. 


The area of managerial discretion has 
been narrowed by regulation. How can 
we stop that process and, perhaps, “roll 
back” regulation to some degree? 

The area of managerial discretion 
should be enlarged by the Interstate 
Commerce Commission wherever it is 
possible. If legislation is needed the in- 
dustry should present the matter to 
Congress and the Interstate Commerce 
Commission should make such recom- 
mendations as they feel would be con- 
sistent with public policy. I believe Con- 
gress would be sympathetic with any 
reasonable changes along this line. 


Could the system of self-policing used 
by steamship conferences (the appoint- 
ment of a “neutral body” to determine 
whether exclusive contracts have been 
breached by shippers) be applied by 
domestic transport modes to settle dis- 
putes and so reduce formal complaints 
filed with regulatory agencies? 


The answer is “no”. In my judgment 
the self-policing system used by the 
steamship conferences could not possibly 
work satisfactorily in the railroad in- 
dustry. The two situations, in my judg- 
ment, are not comparable. I am sure any 
attempt to pass legislation of this kind 
would not meet with the approval of 
Congress. 


Is there any validity to the suggestion 
that the anti-trust laws could replace 
the regulatory scheme? 


The anti-trust laws could not replace 
the regulatory system of the transpor- 
tation industry. To attempt to do so 
would mean chaos, While management 
frequently complains about the rulings 


of the Interstate Commerce Commission 
I doubt that there is any intelligent man- 
ager of railroad, trucking or even the 
shipping industry who would want to 
repeal the interstate commerce act 
in toto. The Interstate Commerce Com- 
mission is made up of human beings and 
they sometimes make mistakes. When 
they were attacked on the floor of the 
Senate I repeatedly defended them and 
said that while I didn’t always agree with 
them I felt that they were the best of 
the government regulatory bodies. There 
are many dedicated men and women in 
that agency seeking to be fair to industry 
and at the same time to protect the 
public interest. 


Since private carriage cannot constitu- 
tionally be prohibited, can you suggest 
any measures either government or reg- 
ulated carriers could take to lessen the 
loss of for-hire traffic to private car- 
riage? 

I believe that there are abuses by some 
shippers who use their trucks to trans- 
port their products to a certain destina- 
tion but on the return trip use their 
trucks for carriage of goods for which 
they charge rates. This subject was dis- 
cussed in the report of the Senate in- 
terstate commerce committee on S. 3778 
in 1958. The committee attempted to 
correct the abuses in that Act and felt 
they went as far as they could go under 
the Constitution. 


Since pricing of a service is the basic 
privilege of the free enterprise system, 
would denial to the regulatory agencies 
of the right to prescribe specific rates, 
leaving only the power to prescribe max- 
imum and minimum reasonable rates, 
permit regulated carriers greater free- 
dom to bid for traffic now lost to private 
carriage? 

I seriously doubt that the denial to 
the regulatory agencies of the right to 
fix specific rates would affect the earn- 
ings of the railroads one iota. The 
agency very seldom and, in fact, I know 
of no case where they have fixed svecific 
rates. They fix class rates, maximum 
and minimum, which must be reason- 
able. 

Again in the hearings on S. 3778 in 
1958 the railroads urged enactment of 
legislation that would restrict the Com- 
mission in rate-making. There was 
much opposition and the committee re- 
fused to approve of the suggestion. They 
did, however, say that they felt the Com- 
mission had not been consistent in inter- 
preting the law as it now stands. 


Highways and airways have been created 
with federal aid. Would adequate and 
economical systems of highways and air- 
ways have been created by private en- 
terprise, with the aid of the individual 
states? 


Highways would never have been built 
in this day and age sufficient to take 
care of the transportation needs of the 
shipper or the traveling public without 
federal aid and I would doubt very much 
that the terminals for airways would 
have been adequate or possible without 
government aid. Neither the automo- 
bile or airplane industry would have 
developed to anything like it is today 
without the government aid in building 
roads and air terminals. 


There will be further recommendations 
for regulatory legislation as the result 
of studies to be made. If the constant 
broadening of the area of transport 
regulation continues, is there any way 


TRAFFIC WORLD 


of avoiding domination of transportation 
by government, or nationalization? 

I cannot believe that the studies that 
are being made will result in any further 
regulatory legislation to hamper the rail- 
roads or that the Congress would adopt 
such recommendations if they were 
made. Because of the financial con- 
ditions of many of the railroads, the 
lack of freight and passenger traffic, 
it is going to be necessary to have con- 
solidation of many railroads to abandon 
unprofitable branches and duplicating 
facilities, otherwise you will have to 
have huge government subsidies for 
some of the railroads, or nationalization. 
During the depression in the ’30s when 
many railroads were in bankruptcy, the 
president of the Association of American 
Railroads, accompanied by one or two 
presidents of railroads and a committee 
of the railroad brotherhoods, came to 
my Office in the Senate interstate com- 
merce committee room and said that 
they felt the solution of the problem 
was for the government to loan the rail- 
roads something like $2 billion. I told 
them at that time that I did not agree 
with them and asked them if they 
wanted government ownership of the 
railroads. If the government subsidizes 
the railroads they will sooner or later 
dominate them completely and it will 
mean nationalization of the railroads. 
When I first came to Washington I was 
naive enough to believe that the na- 
tionalization of the railroads would be 
a good thing, but when I learned of the 
waste, extravagance and inefficiency in 
government I felt that notwithstanding 
that there are abuses bv the railroads 
they could be solved by enlightened 
management and I preferred to see priv- 
ate operation of them. 

We are spending many billions of dol- 
lars for defense purposes today, but 
sometimes we forget that the railroads 
are not only essential in peacetime but 
they are an absolute necessity in war 
time. There is today no other form of 
transportation which could handle the 
transportation of troops and war ma- 
terials in time of war excepting the 
railroads. It has been demonstrated 
time and time again that it doesn’t do 
anv good to manufacture war- materials 
unless you can get them to the ports, 
and the American people should bear in 
mind that their money isn’t being wasted 
when the railroads are being privately 
operated. 


Should the reorganization act be am- 
mended to make it clear that the Presi- 
dent, in transmitting reorganization 
plans to Congress, is to deal only with 
agencies in the Executive Branch and 
not with the independent agencies 
created as “arms of Congress?” 


The Interstate Commerce Commission 
and the other independent regulatory 
agencies were created as an arm of the 
Congress and any reorganization act 
should not in any way change their sta- 
tus in this respect. President Roosevelt 
on one occassion told me he thought of 
placing the Interstate Commerce Com- 
mission under the Department of Com- 
merce. I was opposed to it, as‘I felt that 
if it were transferred to the Department 
of Commerce it would be completely 
dominated by the Executive Branch of 
the Government and would no longer be 
independent but subject to political 
pressure in many important cases. 


There is a bill in Congress which would 
permit the President, after a certain 
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time in office, to remove a member of an 
independent agency’ who, presumably, 
might not see eye-to-eye with him, 
Would not this be an abrogation of the 
rights of Congress over these independ- 
ent agencies? 


The Congress should never permit the 
President of the United States to re- 
move any member of an independent 
agency because of the fact that that 
member did not see eye-to-eye with him, 
any more than a President should be 
permitted to pack the Supreme Court 
because it did not decide cases in favor 
of the government. I am afraid that 
some members of these independent 
agencies in the past have followed the 
Executive Department’s views rather 
than making up their own independent 
jwdgment. This is because of the fact 
that they have to look to the President 
for reappointment. These agencies 
should be completely independent and 
make up their opinions absolutely free 
from any domination either by the Con- 
gress or the Executive Department. If 
they put a wrong interpretation upon a 
law passed by Congress, Congress can 
correct it. 


Rail Electrification Hope 
Held Out by J. W. Barriger 


The railroad industry stands on the 
threshold of a major revolution in motive 
power—electrification, in the opinion of 
John W. Barriger, president of the 
Pittsburgh & Lake Erie Railroad. 


Such electrification would be a boon 
to the rail industry, Mr. Barriger said 
October 3 in a talk in Birmingham, Ala., 
at a conference of the Southern Research 
Institute. 

“I believe that the technological prog- 
ress achieved in electrical engineering 
and reasonably in prospect should break 
down the long-standing barriers to rail- 
way electrification,” he said. “We stand, 
in my opinion, near if not already upon 
the threshold of another revolution in 
railroad motive power. 

“I predict that over the next 25 years 
all of the major mainline railroad mile- 
age of the United States will be electri- 
fied, with the diesel locomotive used only 
on the less-heavily-utilized tracks of 
secondary and branch lines, yards, 
sidings, etc., where power consumption 
is insufficient to justify the construction 
of the electric distribution system. 

“My optimism about the railroad in- 
dustry is tempered by two assumptions: 
First, that the national transportation 
policy actually prevailing will permit the 
railroads to have equality of competitive 
opportunity which is now lacking and, 
second, that large-scale consolidations 
will be consummated. 

“The first is necessary to enable rail- 
roads to maintain their volume and lower 
their prices and the second is necessary 
to improve efficiency through concen- 
tration of traffic on the routes of superior 
characteristics. 


“The present status of development of 
all components of power generation, 
transmission and distribution, as well as 
the development of the components of 
the electric locomotive, constitute a 
breakthrough on a broad technological 
front that place the superior character- 
istics of the electric locomotive within 
reach of many thousands of miles of 
important mainline railroads.” 


ATA Puts Final Touches 
On Program for Convention 
Which Will Run Six Days 


The American Trucking Associa- 
tions, Inc., was completing arrange- 
ments in the week ending October 7 
for its twenty-eighth annual con- 
vention October 8-13 in the Statler- 
Hilton and Mayflower hotels, Wash- 
ington, D.C. It is expected to attract 
more than 2,000 trucking executives. 


The ATA said that no general business 
session was scheduled but that the con- 
vention would run through committees 
and groups and conclude with a two-day 
meeting of the 400-man board of direc- 
tors. 


First-Day Activity 

The convention’s first business gather- 
ing is scheduled for the afternoon of 
October 8, with a meeting of the ATA 
executive committee. The first day is 
to end with a dinner honoring the presi- 
dents of the 50 state trucking associa- 
tions affiiliated with the ATA. Dr. 
Norman Gerstenfeld, rabbi of the Wash- 
ington Hebrew Congregation, will speak. 
The sessions will be divided between the 
two hotels. 

On the morning of October 9 and 10, 
the 10 conferences affiliated with the 
ATA are to meet to consider problems of 
their specialized operations. The confer- 
ences comprise regular common carriers, 
common carriers with irregular routes, 
contract carriers, automobile haulers, 
tank-truck operators, munitions carriers, 
private carriers, oilfield haulers, heavy- 
specialized carriers and local- and short- 
haul carriers. 

On the afternoon of October 10 the 
various subcommittees of the executive 
committee are to meet to consider prob- 
lems and prepare recommendations to 
be made to the executive committee at 
its day-long session on October 11. 

On the morning of October 12 the 
ATA board of directors is scheduled to 
hear reports by the ATA president and 
by Neil J. Curry, of Los Angeles, chair- 
man of the executive committee. Winners 
of the “Ted V. Rodgers Journalism 
Awards” also are to be announced at 
the morning session. Senator Monroney, 
of Oklahoma, and Rupert L. Murphy, 
vice-chairman of the Interstate Com- 
merce Commission, are listed as morning 
speakers. 


To Elect Officers 


Featured speaker at the ATA general 
luncheon Thursday on October 12 is to 
be Erwin D. Canham, editor of the 
Christian Science Monitor and past 
president of the U.S. Chamber of Com- 
merce. Mr. Canham is to speak on 
“Domestic Strengths and World Crisis.” 
Other luncheon events are to include 
announcement of winners of the “ATA 
Newspaper Safety Writing Competition” 
and the annual report of Walter F. 
Carey, of Birmingham, Mich., chairman 
of the ATA Foundation, Inc. 

The afternoon of October 12 the 
foundation trustees are to meet, while 
simultaneously representatives of bank- 
ing and financial institutions are to 
convene with trucking delegates. 

At the concluding session of the con- 
vention on the morning of October 13, 
the board of directors is to reconvene 
to hear the reports of the ATA manag- 
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ing director, John V. Lawrence, and 
treasurer, John M. Akers, of Gastonia, 
N.C. New officers of ATA also are to 
be elected and final action taken on 
executive committee resolutions by the 
directors. 


‘T.W.’ Asks ‘Upgrading’ 
Of Transportation in 


Planning for Emergency 


In line with its continuing interest 
in the organization of federal re- 
sponsibilities for transportation in 
an emergency, TRAFFIC WoRLD has ar- 
ranged for presentation of the 
views of men experienced in traffic 
and transportation to the Office of 
Emergency Planning, the agency 
recently established by President 
Kennedy to take over the planning 
functions of the former Office of 
Civil and Defense Mobilization. 


When a preliminary draft of the 
organization table for the new Office 
of Emergency Planning became avail- 
able, it was observed that the five major 
areas of activity set out for considera- 
tion under the authority vested in Frank 
B. Ellis, director, and Edward A. Mc- 
Dermott, deputy director of the OEP 
were: Research, Policy and Review; 
Emergency Plans and Readiness; Re- 
sources Planning and Mobilization; 
Information and Telecommunications. 

Inquiry directed to Mr. McDermott 
developed that the responsibility for 
transportation was under the heading, 
“Resources planning and Mobilization.” 
Transportation is not specifically men- 
tioned under that heading, which has 
the following subheadings: 

“Resources Planning—Developing long 
range national security policies on re- 
sources; establishing basic resources 
management and utilization concepts. 

“Mobilization Base Analyses—Studying 
the sufficiency of the mobilization base 
under varying assumptions; recommend- 
ing methods and plans for improving the 
mobilization base. 

“Economic Stabilization — Developing 
plans for economic stabilization for 
various emergency conditions. 

“Stockpiling — Coordinating federal 
stockpiling, particularly strategic and 
critical materials.” 


Status of Transportation 


The representation was made to Mr. 
McDermott that transportation was not 
a “resource” in the same sense as coal, 
iron ore, etc., but an instrumentality; 
that it should not be allowed to remain 
merely as a part of planning for re- 
sources, and that the OEP should take 
counsel with those who had practical 
experience in traffic and transportation. 

At his suggestion, these views were 
presented to Charles S. Brewton, assist- 
ant director, and G. Lyle Belsley, deputy 
assistant director for resources and pro- 
duction in the OEP. 

In an informal discussion with them 
on October 2 it was again asserted that 
the interest of TRAFFIC WorLD was in 
seeking assurance that transportation 
would be lifted out of the category of 
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a “resource” and be given the attention 
which, according to the draft of the or- 
ganization chart, was to be given to tele- 
communications; and that they seek the 
advice of individuals with a wide ex- 
perience in traffic management and 
transportation. 

To the latter proposal, Messrs. Brewton 
and Belsley were completely receptive, 
indicating not only that they would 
counsel with those whose names were 
suggested, but that they were “open” to 
receive the advice of any one who had 
views which would be helpful in plan- 
ning for emergency control of trans- 
portation. 


As to the assurance that transpor- 
tation would be~ accorded the proper 
recognition, they indicated that, even 
though at the moment it did not occupy 
such a position on the organization chart 
as telecommunications, there was no lack 
of recognition of its importance. Insofar 
as it was possible to do at the moment, 
they gave assurance that the vital role 
of transportation was understood. Their 
comments indicated that transportation 
was placed in “resources” as one of the 
activities for which, in an emergency, it 
would be necessary to allocate fuel, steel, 
etc. 


They also said that plans were being 
laid for an emergency transportation 
unit which would “spring into being” 
when an emergency was declared. 

With Messrs. Brewton and Belsley, 
the view was again advanced that the 
raising of objection to failure to accord 
transportation a major place alongside 
telecommunications was not merely a 
matter of “semantics”; it was also as- 
serted that the emergency unit should be 
“in being’ now and should not have to 
await the arrival of an emergency. 


Views to Be Considered 


These views were received by the OEP 
officials in the spirit in which they were 
offered, and assurance was given that 
they would be considered, along with the 
practical counsel of men experienced in 
traffic management and transportation. 

Messrs. Brewton and Belsley subse- 
quently received the views of William T. 
Faricy, former president of the Associa- 
tion of American Railroads and chair- 
man of the board of the AAR (retired), 
on the need to restore the required size 
of the railroad freight car fleet. This 
statement had been sent by Mr. Faricy 
to Secretary of Commerce Hodges in 
response to a request that Mr. Faricy 
furnish his comments and observations 
on measures that should be taken for 
improvement of the over-all transporta- 
tion system. 

An invitation was to be extended also 
to E. Grosvenor Plowman, vice-president 
—traffic of the United States Steel Corp., 
to express his views, because of Mr. 
Plowman’s extensive experience, not 
only in industrial traffic management, 
but in the management of traffic for 
the Department of Defense for several 
years, beginning in 1950. 


Earlier Views 


In 1958, when the Office of Civil and 
Defense Mobilization was set up as a 
merger of the former Office of Defense 
Mobilization and the Federal Civil De- 
fense Administration, TRAFFIC WorRLD 
also was responsible for representations 
to the White House in connection with 
what were considered omissions in 
planning for transportation. The organ- 
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ization chart of the OCDM placed trans- 
portation fifth among six subjects under 
a “Resources and Production” division 
(T.W., Nov. 8, 1958, p. 27). The specific 
representation which Mr. Plowman then 
made to an aide of President Eisenhower 
was that the men who made up the 
transportation executive reserve were 
confused as to their situation under the 
new organization. 

Later, when Representative Thomas, 
of Texas, chairman of the independent 
offices subcommittee of the House 
appropriations committee, objected to 
the continuance of an emergency trans- 
portation unit in the Interstate Com- 
merce Commission, TraFFIc WORLD 
called to his attention the unsatisfactory 
situation in which the planning for 
transportation in an emergency was left. 

The result was that the appropriations 
committee, in its report on funds for 
the OCDM, stated that transportation 
defense planning was essential and that 
OCDM should make available the neces- 
sary funds from its appropriation. 


Mr. Brewton, the assistant director 
for resources and production of the 
OEP, held that post in the OCDM. He 
has served as a special assistant to the 
Attorney General, as an administrative 
assistant in the Senate, and as general 
counsel for the Senate small business 
committee. In non-government capaci- 
ties, he has practiced law and served as 
associate director of the joint commis- 
sion on mental illness and health in 
Cambridge, Mass. He holds an LL.B. 
degree from the University of Alabama. 
He practiced law in Scottsboro, Ala., 
prior to entering the service of the fed- 
eral government. 

Mr. Belsley, deputy assistant director 
for resources and production in the 
OEP, also held that position in the 
OCDM, and was assistant administra- 
tor for resources and requirements in 
the FCDA. He received his B.A. and 
M.A. degrees from Pomona College in 
California, and a Ph. D. degree from the 
Robert Brookings Graduate School of 
Economics and Government in Wash- 
ington. 

He entered the federal service in 1928, 
serving first in the Farm Credit Admin- 
Stration, later in the Advisory Com- 
mission to the Council of National De- 
fense, the Office of Production Man- 
agement, the War Production Board, 
the Civilian Production Administration, 
the National Housing Agency, the 
Atomic Energy Commission, the Pro- 
duction Authority, and the Commission 
on Intergovernmental Relations and the 
National Science Foundation. In 1935 
Mr. Belsley left the federal service and 
for five years was executive director of 
the Civil Service Assembly of the United 
States and Canada. In 1953 he again 
left government service to become senior 
consultant and later associate director 
of the Public Administration Clearing 
House, a post he held until he joined 
the FCDA in 1955. In 1937 he received 
the national distinguished service award 
of the United States Junior Chamber of 
Commerce as “the outstanding young 
man of the year for contributions to 
good government administration.” 


Froehlich Buys 19 Macks 


The . Froehlich Transportation Co., 
Stamford, Conn., has purchased 19 Mack 
diesel trucks as part of a fleet-wide 
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A little talk about sizes before this display was 
designed could have saved this company impor- 
tant dollars. A longer van had to be used to ship 
their display on its cross-country tour, boosting 
the transportation costs $3,000. And, according 
to the designer, the extra foot wasn’t necessary. 
This example shows the value of pre-planning 
display shipments with a North American agent. 

He will help you work out exacting schedules, 
whether for one show or a hundred. He'll describe 








How 12 inches increased the cost 
of transporting a display over $3,000 


the money-saving advantages of between-show 
storage; pre-arranged set-ups and take-downs; 
and how to take your display to markets where 
shows aren’t scheduled. 

North American pre-planned display shipping 
services have saved important dollars for exhibi- 
tors in shows and tours in the United States and 
Europe. Call your North American agent soon. 
You'll find him in the yellow pages of your 
Telephone Directory listed under ‘Movers’. 


NWMORTH AMERICAN VAN LINES 


the GENTLEmen of the moving industry 


FT. WAYNE INDIANA 








BOOK 


REVOLUTION IN TRANSPORTATION 
Karl M. Ruppenthal, Editor 


An anthology of articles by transportation men 
whose backgrounds and experience vary widely, but 
who have one quality in common: a devotion to 
transportation and a willingness to share their ex- 
perience with others. Some of the subjects discussed 
are: Why Consolidate, Transportation of Missiles, 
Utilizing our Industrial Potential, Developing Execu- 
tives for Transportation, The Traffic Manager and 
the Revolution, The Revolution in Public Policy. 
$4.75 per copy, 153 pages, hard covers. 


PRACTICAL HANDBOOK OF INDUSTRIAL 
TRAFFIC MANAGEMENT 


By R. C. Colton and E. S. Ward 


One of the truly important books on industrial traffic 
management to be published within the decade, the 
“Practical Handbook” is valuable in the day-by-day 
work of both the experienced traffic executive and 
the beginner eager to get ahead. Written by work- 
ing traffic executives, each with more than thirty 
years experience, this book contains dozens of forms, 
tables and contracts of immediate use. It gives de- 
tailed attention to the many problems arising in the 
daily traffic department operation, as well as to the 
closely related fields of warehousing, packaging, ma- 
terials handling and import-export. With more than 
400 pages of helpful information, the “Practical 
Handbook” should be in every traffic department, and 
in your personal library of essential business books 
as well. $7.50 per copy, hard covers. 


TARIFF GUIDE NO. 5 
By E. Albert Ovens 


Written by the Dean of The Academy of Advanced 
Traffic, this Guide includes the major rail, motor 
carrier and freight forwarder agency tariffs, both 
class and commodity, applying throughout the United 
States. $3.00 per copy, soft covers. 


PRINCIPLES OF FREIGHT TRAFFIC 
By G. Lloyd Wilson 


Sixteen chapters covering such interesting subjects 
as: Rules of Freight Classification, Principles of 
Freight Rate Making, Western Trunk Line Rates, 
Southwestern Freight Rates, and Import and Export 
Rates. $2.00 per copy, hard covers. 
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Since reading is an important part of the job, a transporta- 
tion library is a must for the modern traffic executive. To help 
round out your personal or company library we are pleased 
to offer our readers the following books—all are returnable 
within 10 days if they do not meet with your approval: 


MOTOR CARRIER ACCOUNTING & COST 
CONTROL SYSTEM 


By H. J. Day 


A complete guide on how to install or simplify an ac- 
counting or cost control system. Tells how you can 
develop dollars and cents information from a daily 
routine operation. The author was a cost analyst with 
the ICC for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, and 
a specialist in installing accounting systems that 
enable carriers to comply with ICC regulations. The 
contents include: Agency and Station Accounting, 
General Accounting, Expense Control, Cost Opera- 
tion, and Interline Accounting. 110 illustrations 
with detailed explanations. $7.00 per copy, hard 
covers. 


A GLOSSARY OF TRAFFIC TERMS 
Abbreviations and their explanations 


Prepared by William J. Knorst 


A convenient listing of the more common terms and 
expressions used in the daily routine of the traffic 
department. 22 pages, soft covers, 50¢ per copy. 


REASONABLE FREIGHT RATES 
By Glenn L. Shinn 


An easy to understand explanation of the practical 
tests and standards used to determine the reason- 
ableness of freight rates; the authority behind the 
making of freight rates, documented with historical 
background, court cases and citations to the ICC. 
$1.50 per copy, hard covers. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
By Dr. G. Lloyd Wilson 


These popular and authoritative work books are 
widely used by schools, universities, study groups, 
and people active in traffic and transportation. These 
volumes provide a detailed explanation of the princi- 
ples and practices of the freight rate structure, rate- 
making procedure, the various types of carrier serv- 
ices and their uses, routing, tracing and expediting 
of shipments, handling loss and damage claims, and 
many other subjects. Included, are illustrations con- 
cerning the use of freight documents and freight 
classification. Volume one of this four volume set 
is now out of print, however, volumes 2, 3 and 4 are 
still available as follows: Vol. 2—Railroad Freight 
Rate Structure, $3.00 per copy. Vol. 3—Freight Serv- 
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1e- , 815 WASHINGTON BUILDING 
et 8 and 12 available at $3.00 per copy. WASHINGTON 5, D. C. 
ily 
th DIGEST OF SELECTED CASES ON C]_ Revolution in Transportation 
=o INTERSTATE COMMERCE REGULATION (0 $=Practical Handbook of Industrial Traffic Management 
at By Professor Newton Morton ; : 
he The significant ICC and court decisions pertaining 0 Tariff Guide #5 
1g, to interstate commerce regulation. A must for the 1] Principles of Freight Traffic 
ra- ready reference section of your library. 50¢ per copy. , 
=a (1) Motor Carriers Accounting & Cost Control System 
ee CHALLENGE TO TRANSPORTATION C) A Glomary of Tells Terms 
Karl M. Ruppenthal, Editor [1] Reasonable Freight Rates 
In transportation, change is the order of the day. feddementals of Cesigit Welle 
One technological advance is scarcely appreciated, 
when another appears. Facilities that were modern 1 Volume 2 
yesterday are rapidly becoming obsolete. This book (0 Volume 3 
nd contains articles by well-qualified traffic managers O Volume 4 
fic and military officers concerning such subjects as: 
| Transportation Planning in the Decade Ahead, New 1 All three Volumes ot $6.00 
| Tools for Transportation Management, Transporta- [1 Common Carrier Advertising Handbook 
tion Pricing—the Future of the Freight Rate Struc- 
ture, The Challenge of the Sixties in Transportation Traffic World’s Questions & Answers Book 
Research, Engineering and the Transportation Chal- O Volume 7 
lenge. $4.75 per copy, 206 pages, hard covers. 
cal () Volume 8 
owl ( Volume 12 (latest edition) 
he ESSAYS ON PHYSICAL DISTRIBUTION 
cal MANAGEMENT oO ra of Selected Cases on Interstate 
wu. : * ommerce Regulation 
Edward W. Smykay, Michigan State University, Editor ; 
Recognized as an outstanding authority on physical C) Challenge to Trenspertation 
distribution management, Dr. Smykay has compiled [Essays on Physical Distribution Management 
a series of essays illustrating applications of scien- 
tific management principles to the distribution prob- 
ure lems of the individual firm. Their orientation is NAME 
ps, toward problem solving in areas of transportation, 
ase traffic management, inventory control, organization 
ci- and plant location. The compilation includes, in ad- COMPANY 
te- dition to articles by Dr. Smykay, contributions by: 
rv- Dr. Donald J. Bowersox, assistant director of busi- 
ing ness development, REA Express; Ross Jones, vice ADDRESS 
nd president—distribution, H. J. Heinz Co.; and Dr. 
~ E. G. Plowman, vice age ae get — ——— 
tht Steel Corp. The articles originally appeared in the 
set weekly Traffic World during 1961. CITY ZONE ____ STATE __ 
“ht TO BE PUBLISHED NOVEMBER 1, 1961 
5 PRICE: $3.75 


rv- 





ices and Rates, $3.00 per copy. Vol. 4—Freight Ship- 
ping Documents, Routing and Claims, $3.00 per copy. 
The three volumes ordered together can be had for 
$6.00. 


COMMON CARRIER ADVERTISING HANDBOOK 
By Warren Blanding and Schuyler Hopper 

Ever wish you could get management to see that 
good advertising is not just spending money— it’s 
helping salesmen bring more money into the com- 
pany? There are ways of building advertising pro- 
grams that meet the very objectives desired by man- 
agement ... ways of showing management what 
advertising can do... ways of measuring what it 
has done. You will find such practical methods in 
this book. $3.50 per copy, hard covers. 


TRAFFIC WORLD’S QUESTIONS AND ANSWERS 


Each October the Questions and Answers appearing 
in Traffic World during the previous 12 months are 
published in book form. By grouping under such 
general subjects as routing, claims, liability, etc., 
and with cross references and an index you can 
quickly locate the latest answers to your questions. 
This popular series of books will save you valuable 
time and expense by giving you practical and au- 
thoritative solutions to the every-day problems en- 
countered in transportation matters. Volumes 7, 
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GAIN EXTRA DAYS! 
SHIP VIA 
LAST PORT-OF-CALL 











Exporters with delivery deadlines to meet, gain precious 
days by routing shipments via Port of New Orleans, the last 
port-of-call for most ships sailing from the Gulf of Mexico. 
There are many additional advantages: 


e Shipside delivery from 8 major rail lines, 46 truck 
lines, 50 barge lines - No terminal delays - Regular 
sailings to all world ports, over 4,500 last year - Fast, 
safe handling + Lower inland freight rates to or 
from Mid-Continent U.S.A. + Lowest insurance 
rates in America + Foreign Trade Zone #2 + Reason- 
able freight forwarding charges. 


For further information write: Director of Trade Develop- 
ment, Board of Commissioners of the Port of New Orleans, 
2 Canal Street, New Orleans, U.S.A. 





Ship via ere ee A 


PORT OF 
NEW ORLEANS | 
U.S.A. 
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replacement program, Mack Trucks, Inc., 
Plainfield, N.J., announced October 2. 
Mack said Froehlich would use the new 
B67T models in specialty freight hauling 
operations in New York, New Jersey, 
Connecticut and Massachusetts. 


Common Carriers to Unite 
Against Common Problems, 
AAR General Attorney Says 


The development of a “common 
front against common problems of 
the common carriers” was predicted 
by Harry J. Breithaupt, Jr., general 
attorney of the Association of 
American Railroads, in a talk at the 
annual convention of the American 
Council of Railroad Women on Oc- 
tober 3 in the Sheraton Park hotel, 
Washington, D.C. 


Mr. Breithaupt told the group that “it 
is, of course, too much to expect that 
overnight all will become sweetness and 
light in the common carrier community, 
but the time nevertheless is at hand for 
the regulated common carriers of all 
modes to close ranks and work co- 
operatively for their common goals.” 

Declared Mr. Breithaupt: 

“Common sense demands a common 
front.” 


TWU Proposal Attacked 


The railroad attorney also attacked a 
proposal he said was made recently by 
Michael J. Quill, president of the Trans- 
port Workers Union, which called for the 
“socialization of all U.S. transportation 
facilities.” 

“This suggestion for government 
ownership and operation of the nation’s 
railroads and other transport media,” 
said Mr. Breithaupt, “is far-fetched and 
hysterical in the extreme, but even at 
that it serves as an addition] illustration 
of the need for common carriers to ally 
themselves for survival.” 

He asserted that a number of matters 
of common concern to all regulated car- 
riers were included in the railroads’ 
“Magna Carta for Transportation” pro- 
gram. 

“Indeed,” he continued, “major parts 
of that program are of as much impor- 
tance to other regulated carriers as they 
are to the railroads.” 

Among the “more fertile fields for 
common effort on the part of the com- 
mon carriers,” said Mr. Breithaupt, were 
“the sweeping exemptions from economic 
regulation that in both their use and 
their misuse pose a grave and ever-grow- 
ing threat to the whole common carrier 
family.” Remedial legislation in these 
areas was an “absolute must,” he con- 
tended, adding: 

“Similarly, there is a mutuality of 
interest on the part of all common car- 
riers as to a number of tax matters. 

“There is a growing awareness too, 
that the time has come when common 
carriers of all modes are entitled to be 
protected from the impossible competi- 
tive situation that exists by reason of 
for-hire transportation by so-called 
private or proprietary carriers. Private 
carriage should be restricted to the per- 
formance of its proper role and excluded 
from the for-hire domain of the public 
carriers.” 

“To this end, private carriers should 
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1C., be prohibited by statute from engaging in 
= for-hire transportation of any kind.” NOW — GOVERNMENT SALE 
ing cri Came oes 
ey, Three Study Groups Formed 
On Container Standards 
, By International Committee DECATUR. ILLINOIS 
5 Progress in the coordination of , , 
, activities concerned with the use of GSA DISPOSAL NO. D-III-501 
(‘Ss freight containers in international 
commerce was marked at a four- ; di 
ion 
of day meeting of a technical commit- Selling Land and Buildings 
ted tee of the International Organiza- 
ral tion for Standardization at New 
of York City. 
the Delegates from nine countries ap- 
: proved the establishment of three 
an. working groups to study terminology 
Ic- and definitions, dimensions and specifi- 
tel, cations, testing and marking of freight 
containers. 
ae The American Standards Association, 
oe which has announced the results of the 
closed meeting held September 11-14, | Spaleq Bj j 
and said that John L. Weller, president of OM Gpeing 
ity, Seatrain, Inc., Edgewater, N.J., served | Tuesday, November 28, 1961 
for as chairman of the meetings. Twenty- | (3 P.M. 6.5.1.) 
all three committee delegates attended from 
co- Australia, Canada, France, Japan, New ° 
Zealand, Norway, Sweden, the United One Of The Nation’s Most Adaptable Plants 
Kingdom and the US. oO a ° ° 
ne Of tion’s Finest Locations 
— Organizations Represented The Natio Finest 
Liaison organizations represented in- The Decatur Signal Depot, located on Illinois State Highway No. 121 in Decatur, 
cluded the International Cargo Handling is a select multi-purpose plant that can be used for either manufacturing or 
da and Coordination Association, the Inter- warehousing. Consider the fine advantages that this plant offers: 
. national Container Burea d th 
aw International Road cama Union, the LAND AREA—Approximately 201 acres including 41 acres of undeveloped land. 
L ASA said The prospective purchaser may bid on the total 201 acres, the main plant 
a Delegates from each nation repre- | acreage of approximately 160 acres or the undeveloped 41 acres as separate 
| sented indicated they would serve on — 
rent each of the three working groups, said BUILDINGS—Five major buildings of brick and concrete in top-notch condition. 
on’s the ASA, adding that George Downie, of Administration Building—102,000 sq. ft. 
tia,” the United Kingdom, was named chair- Factory Office and Shop Area (A)—103,000 sq. ft. 
and man of working group A, for terminology Factory Office and Shop Area (B)—164,000 sq. ft. 
1 at and definitions, and working group C, Main Manufacturing/Warehouse Building—1,066,000 sq. ft. 
tion a i ae ae —, Laem Storage Warehouses—120,000 sq. ft. 
Maes ’ ’ —Pl il ili buildi ded for « let i 
ally named chairman. of working group B, us all auxiliary buildings or p plant operation 
“— for dimensions. TRANSPORTATION—lIllinois Central R.R. connects with site. Near main arterial 
a The ASA said that in other business, U.S. Highways. Full truck loading and rail spurs on site. 
ads’ rip saya ns Alacer pM nd a pave UTILITIES—Sewer, Water, Electric, etc. 
antl standardization bodies represented on TERMS—Easy Credit Terms. 
arts the committee relative to all aspects of 
por- containerization. DECATUR 
they Outline proposals for basic specifica- 
tions of freight containers were offered, AN IDEAL CENTRALIZED LOCATION 
for el Ge ee ys yan Decatur, Illinois, has been voted ‘All-American City” with good reason. 
:om- posals for dimensional requirements Companies such as Borg Warner, General Electric, Pittsburgh Plate Glass, 
were were circulated Mueller, Ralston Purina and many others have found in Decatur the ideal 
omic - blend of commercial, industrial and residential development, plus a large 
fos Te , miners Sees ea gulied source of Tabor, 
row- was a wide difference in sizes of You are invited to look into the advantages of this facility, which can be 
trier European and American containers, with purchased at a fraction of its reproduction cost. 
— the smallest U.S. size often being equiva- 
a lent to the largest Eu i 
rt ibility tem aaa te a FOR ILLUSTRATED BROCHURE—GIVING CREDIT TERMS, COMPLETE DESCRIPTION, 
y of the European countries might adopt AND OTHER PERTINENT INFORMA 
car- standard-size containers incompatible INFORMATION, CALL, WRITE OR WIRE 
. be those under consideration in‘ the pocccflfrTfH- ef 4 
oo, S. General Services Administration 
imon The ISO took the container question : Business Service Center 
to Ma poe oe ees earlier amy year at | U.S. Courthouse, Room 575, Chicago 4, IIlinois | 
jpeti- neva. number of other meetings i diate! let i ificati 
n of have followed. The U.S., represented , | — ly sang raw heer wait nd 
A : | bid form D-ILL-501 on the Decatur Signal Depot. | 
alled through the ASA, holds the secretariat 
‘ivate of the ISO’s technical committee 104. ADA WISTRATION ! Name _ . iene ~ieihbcieieiciedies 
per- —_——— Business Service Center Fi 
luded - a eee ig irm me 
sublic ‘Senior Citizen’ Bus Plan baker S20 Sa aie’ ; jetileees . eae hE 
A lowered-rate “Travel Companion” HArrison 7-4700 Exusea =| (City ae 
hould plan for persons over 50 years old has | ES EP Si ate SS SR gE a 8 Sa ae? | 
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WORLD'S LARGEST, 
MOST EXPERIENCED 
MOVING AND STORAGE 
ORGANIZATION FOR 
CERTIFIED SERVICE 
Whatever you're moving—house- 
holds, offices, electronic equip- 
ment, even trade shows—call on 
Bekins to move it faster, safer, 
better. There’s no limit to Bekins’ 
capabilities. Offices and agents 
in principal cities coast-to-coast. 
Move with BEKINS...across the street, 
across the nation, around the world! 














been announced by the Continental 
Trailways Bus System to take effect on 
October 23. 

M. E. Moore, president, said the rates 
were designed for retired persons travel- 
ing between most major cities here as 
well as Canadian points. The tickets, he 
said, would be sold on a round-trip basis, 
with each round-trip ticket priced as 
the usual one-way fare. He added that 
passengers must travel together both 
ways and must complete the round-trip 
within a specified period. 


Yankee Metal Products 


Has Consumer Division 


The Yankee Metal Products Corp., 
Norwalk, Conn., wholesale automotive 
products manufacturer, has announced 
its formation of a new consumer prod- 
ucts division through which it will offer 
automotive sideview mirrors, auto seat 
belts and other safety devices to retail 
and discount outlets. 

Milton Putterman, vice-president, said 
that Yankee products would continue to 
be sold through warehouse distributors 
and automotive jobbers, while the new 
line of “Brite-Vue” accessories would be 
offered for retail. 


United Van Line Agents’ 
Annual Convention Set 


The 1961 annual international con- 
vention of agents of United Van Lines, 
Inc., has been set for November 2-4 in 
the Flamingo hotel, Las Vegas, Nev., L. 
A. Larimore, executive vice-president 
and general manager, of UVA, has an- 
nounced. 

Featured speakers at the meeting, he 
said, would include Alfred J. Hicks, pres- 
ident of United and co-owner of the 
South Side Moving & Storage Co., Kan- 
sas City, Mo.; Kenneth G. Crawford, 
Washington columnist for Newsweek 
magazine; Fred Smith, management 
consultant, Donald R. Markham, execu- 
tive director of the National Furniture 
Warehousemen’s Association, and Mr. 
Larimore. 


Hutchinson, Freas, Goldston 


Present Papers in France 


Two members of the Interstate Com- 
merce Commission and the president of 
an American inland waterway operator 
presented papers on the U.S. water car- 
rier industry at the International Con- 
vention and Exhibition on Waterways, 
held October 1-3 in Paris. 

Chairman Everett Hutchinson, of the 
ICC, spoke on “Inland Waterway Trans- 
portation in the United States.” Com- 
missioner Howard G. Freas had as his 
topic “Rates and Tariffs of Water Car- 
riers in the United States.” Eli Goldston, 
president of Midland Enterprises, Inc., 
Cincinnati, discussed “Some Economic 
Effects of River Transportation Develop- 
ments in the History of the United 
States of America.” 


Club to Hear Rail President 


E. Spencer Miller, president of the 
Maine Central Railroad, will address 
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members of the New England Railroad 
Club on October 10 at their annual 
“Executive Night.” Mr. Miller will speak 
in the Hotel Vendome, Boston, on 
“Transportation in New England—Five 
Years Later.” 


Carloads Moved on Agreed 


Charges in Canada Increase 


The 1960 waybill analysis prepared 
by the economics and accounting branch 
of the Board of Transport Commis- 
sioners for Canada shows that 20.1 per 
cent of all carload rail traffic in Canada 
moved on agreed charges, as compared 
with 4.8 per cent in 1949. 


The number of cars in the sample 
of all traffic used (more than one car 
out of five) for 1960 was 18,902., Of 
these, 3,802, or 20.1 per cent moved on 
agreed charges. In 1959, of the 18,449 
cars in the sample, 3,244, or 17.5 per 
cent, moved on agreed charges, accord- 
ing to the report. 


The report showed that the percentage 
of cars moving on agreed charges had 
increased steadily from 4.8 in 1949 in 
each of the intervening years (figure 
for 1950 not available), except for 1955, 
when the percentage dropped to 7.5 per 
cent, from the 83 per cent of 1954. In 
1956, the percentage of cars moving on 
agreed charges was 10.2; in 1957 it was 
12.3, and in 1958 it was 14.6. 


REA Express Demonstrates 
New Equipment in Denver 


Two new systems of side-loaded small 
container rail cars for fast passenger- 
train hauls, and what was described as 
“the world’s first non-mechanically re- 
frigerated piggyback-highway semi- 
trailer” were featured recently in a spe- 
cial REA Express equipment display 
at the Union Depot in Denver. 

“The rail equipment features sixteen 
5 x 8 x 8 foot steel containers built by 
Trailmobile, carried on an 85-foot Pull- 
man-Standard all-container rail car; 
and twenty 4 x 8 x 8 foot aluminum 
and steel containers built by Fruehauf, 
carried on an 85-foot General American 
Transportation Corp. piggyback rail car,” 
said REA express in an announcement. 

“The units used in both small-ship- 
ment container systems developed by 
REA can be transferred to and from 
the cars, on either side, easily and quickly 
by one man during brief passenger train 
stops at way stations. The two systems 
are considered significant new elements 
in the development of containerization 
and its application to improved small- 
shipments transport. 

“The refrigerated trailer, featuring the 
liquid-nitrogen process, ‘Polarstream,’ 
developed by Linde Co., Division of Union 
Carbide Corp., is a prototype unit built 
for REA Leasing Corp., an REA Express 
subsidiary, for leasing to railroad mem- 
bers of the national piggyback trailer 
and container pool it operates.” 


Analysis of Grain Movements 


“Grain Transportation in the North 
Central Region, An Economic Analysis,” 
has been published by the Agricultural 
Marketing Service in the Transportation 
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and Facilities Research Division of the 
Department of Agriculture. It is desig- 
nated Marketing Research Report No. 
490. 

The 121-page study was prepared by 
Robert C. Haldeman, Robert M. Bennett, 
Joseph R. Corley, Ralph O. Foster, and 
John H. Hunter, Jr., transportation econ- 
omists in the division. 


Eastern Roads Reduce 
Rates on Woodenware 


In an announcement dated Septem- 
ber 28, the Traffic Executive Association 
—Eastern Railroads, called attention to 
the fact that the eastern railroads, on 
September 10, put into effect “substan- 
tial reductions (up to 25 per cent) in 
freight rates on woodenware within Of- 
ficial Territory.” 

“The adjustments provide for sub- 
stantial reductions of many of the 
former rail rates at the 16,500-pound 
minimum weight,” the TEA said. “In 
addition, an incentive rate on weight 
in excess of 16,500 pounds has been pro- 
vided. These new bases of rates appear 
in Agent Hinsch’s tariff E-2009-D, sup- 
plement 46, item 6095-A.” 

As an example, the association said, 
at 300 miles a 16,500-pound shipment 
formerly cost 122 cents per 100 pounds 
(including Ex Parte 223). The new rates 
at 300 miles, it said, “are 94 cents per 
hundred weight on 16,500 pounds and 
69 cents per hundred weight on 40,000- 
pound shipments.” At 1,800 miles, the 
association added, a 40,000-pound ship- 
ment formerly cost 345 cents per hun- 


dred weight, “while the new rates are 
278 cents per hundred weight at 30,000 
pounds and 259 cents per hundred weight 
at 40,000 pounds.” 


ACL Accelerates Upgrading 
Program for Rolling Stock 


A stepped-up program for renovation 
upgrading of the Atlantic Coast Line 
Railroad’s passenger car fleet and for 
maintenance and repair of its freight 
cars has been announced by W. Thomas 
Rice, president of Coast Line. 

Mr. Rice said that additional men will 
be employed at the railroad’s car repair 
shops at Rocky Mount, N.C., and Way- 
cross, Ga., in connection with the work. 

“Atlantic Coast Line is the largest 
passenger-carrying railroad between the 
east and Florida,” Mr. Rice said, “and 
we intend to provide equipment that will 
continue to attract rail travelers in great 
volume. This program is another indi- 
cation of our faith in the future of rail 
passenger travel.” 

The freight car repair program, he 
stated, would enable the ACL to provide 
for shippers “a greater supply of freight 
cars suitable for loading high-grade 
commodities of all types.” 

“The cars will be turned out at the 
rate of 60 per month when production 
reaches its peak,” he added. 


B & O Extends TOFC Hauls 


The Baltimore & Ohio Railroad had 
extended its “TOFCEE” service for the 
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handling of highway trailers on flat 
cars to Chillicothe, O.; George E. Dove, 
manager of railroad-trailer service, said 
on October 2. Mr. Dove said the new 
service would be provided initially be- 
tween Chillicothe and New York City, 
Philadelphia, Baltimore, Washington, 
D.C., Chicago and St. Louis, and later 
would be extended to other B & O 
points. 


Dinner and Debate Planned 
By CITL Alberta Division 


The annual dinner of the Alberta di- 
vision of the Canadian Industrial Traffic 
League, will be held October 27; in the 
Airlines hotel, Edmonton, the league has 
announced. 

John Magree, executive secretary of the 
Canadian Trucking Association, will 
speak. 

In the afternoon, prior to the dinner, 
there will be a debate on the question 
whether railroads should be allowed to 
enter into trans-continental trucking 
service. Fred Ainsworth, president of 
the CITL and traffic manager of the 
Husky Oil & Refining, Ltd., will pre- 
side. 

The affirmative side of the question 
will be presented by a team from the 
Edmonton district composed of J. M. 
Livingstone, traffic manager of North 
Western Pulp & Power, Ltd.; Al Roth, 
western traffic manager of Dominion 
Bridge, and Bob Curris, traffic manager 
of Gainers, Ltd. 

The opposing team, from the Calgary 
district, will be composed of H. Tisdale, 
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on the only scheduled air freighter service between 
FLORIDA & CALIFORNIA. Reserve thru-plane air 
freight flights. between LOS ANGELES - HOUSTON 
TAMPA - ORLANDO (Gateway to Cape Canaveral) * MIAMI 


Also scheduled air freighter service between New York and 
Florida. Air freight is carried on every flight including jets. 


e Pressurized Cargo Space 


e Capacity—up to 38,000 Ibs. on every flight 


© Door-to-door service available. For information, call your Freight 
Forwarder, Cargo Agent or nearest National Airlines office. 
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Rate-Watching and 
Documentary Service 
For as Little as 
$10 a Month! 


Backed by more than 50 years of specialized 
transportation service, the Watching Serv- 
ice of the Traffic Service Corporation de- 
velops rate-watching and documentary 
programs suited to your individual needs. 
You get exactly the information and docu- 
ments you need—nothing extraneous or 
superfiuous—and you pay only for what 
you get. For full details, without obliga- 
tion, mail the coupon today. 


Mr. Harry L. Gay, Manager, Watching Service 
The Traffic Service Corporation 
815 Washington Building, Washington 5, B.C. 


Please send me full information about your rate-watching and documentary service for: 


| am principally interested in the following commodities (or matters) 


C] icc 0 FMB [] CAB 
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Address 


City 





Zone State. 





(all information will be treated as confidential) 
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president of Industrial Traffic Bureau, 
Ltd.; J. P. Girard, traffic manager of 
Canadian Hydrocarbons, Ltd., and L. 
Feek, traffic manager of Consolidated 
Fruit Co. 


Operating Plan for Truckers’ 


Use in Emergency Developed 


The Southeastern Trucking Industry 
Mobilization Committee, in a meeting at 
the headquarters of the Georgia Motor 
Trucking Association in Atlanta, Sep- 
tember 26, developed a plan of operation 
for use by motor carriers in event of a 
defense emergency, Col. William B. 
Avery, regional director of the South- 
eastern Traffic Region, Military Traffic 
Management Agency, reported. 

“A disaster plan format was finalized 
to disseminate to the trucking industry 
for early adaptation,” Col. Avery said. 
“The plan was worked out by a com- 
mittee of motor carriers representing all 
segments of the industry in the south- 
east, assisted by representatives of the 
Military Traffic Management Agency. 
The plan is designed to give trucking 
firms maximum protection of their facil- 
ities to provide an emergency system of 
operation, and to perfect plans for re- 
suming normal operations.” 

Col. Avery said the plan would be made 
available to trucking industry members 
through their state associations. 


Trailways Training Institute 


Opening of the Personnel Training 
Institute, Inc., in Richmond, Va., to offer 
advanced studies to employes of Trail- 
ways companies along the east coast 
has been announced. The institute— 
under the direction of Carlton Alexander, 
a former personnel director of a trucking 
company — has courses in supervisor 
training and driver training, and later 
plans to school other employes in their 
specialties. Twenty students attended the 
first class in supervisor training. 


Alaska Steamship Schedule 


A change in the Alaska Steamship 
Co.’s weekly southeastern Alaska sailing, 
by which ships depart from Seattle on 
Thursdays instead of Fridays, became 
effective October 5, the company said. 


Deadline for Airport Funds 


Public airport operators have been 
given until October 31 to submit requests 
to the Federal Aviation Agency for fed- 
eral aid for airport development. N. E. 
Halaby, FAA administrator, said the list 
of allocations would be ready about 
January. The FAA is authorized to al- 
locate up to $75 million in the fiscal 
year ending June 30, 1962. 


Toledo Port Men on Tour 


Louis C. Purdey, general manager of 
the Toledo-Lucas County (O.) Port Au- 
thority, and Robert J. Mey, its manager 
of public relations, left October 7 for a 
month-long tour of eight major Euro- 
pean port cities. They will return No- 
vember 5. 
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Legislative News 


President Signs Measure 
Allowing Dual-Rate System, 
Asks Continuing Scrutiny 


President Kennedy signed the 
steamship conference dual-rate “le- 
galization” bill October 4, saying 
that its safeguards to protect ship- 
pers and carriers would be fully en- 
forced and that if further protection 
or additional regulatory authority 
became needed he would request it. 

Signing of the bill (H.R. 6775) ended 


a long period of uncertainty and laid 
to rest the fears expressed by some per- 





Action by President 
In Signing Bill Praised 


Adm. John M. Will, chairman 
of the Committee of American 
Steamship Lines, and president 
and chairman of the board of 
American Export Line, said Octo- 
ber 4 that he was “gratified” to 
hear that President Kennedy had 
signed H.R. 6775. 

Adm. Will said further that 
“this legislation assures the con- 
tinuation of the dual-rate con- 
ference system which is so essential 
to a vigorous and competitive 
American merchant fleet.” 

He stated that all CASI line 
companies would “actively co- 
operate with the government to 
implement this new law for the 
mutual benefit of U.S. shippers 
and ocean carriers.” 





from agreements made under the au- 
thority of this bill will be fully enforced. 
The bill requires the Federal Maritime 
Commission to disapprove conference 
agreements it finds unjustly discrimina- 
tory, detrimental to the United States 
commerce, contrary to the public inter- 
est or in violation of the shipping act 
of 1916. 

“These standards will permit the 
Maritime Commission to insure the con- 


57 


tinuing competition and service among 
carriers without undue prejudice to 
those operating independently of the 
conference. 

“If experience under the law demon- 
strates that additional protection or 
additional regulatory authority is nec- 
essary, it will be requested. In the 
meantime, I am requesting the Federal 
Maritime Commission to keep the sub- 
ject matter under continuing consider- 
ation.” 

The legislation came about in order 
to offset a Supreme Court decision in 
1958 that one such steamship confer- 
ence system was illegal, casting doubts 
on the legality of dual rates of all 
conferences. Several times Congress 
passed temporary “protective” legisla- 











sons that it would be vetoed because 
it did not contain the anti-trust pro- 
visions as advocated by the Attorney 
General (T.W., Sept. 30, p. 48). The bill 
became Public Law 87-346. 

“The bill is designed to accomplish two 
necessary and important objectives,” the 
President said in a statement. 

“First, it legalizes, subject to several 
limitations, the use of so-called dual- 
rate systems, whereby a common carrier, 
or conference of common carriers, in 
foreign commerce gives a rate reduction 
of up to 15 per cent to shippers or 
consignees who agree to give all or any 
fixed portion of their patronage to such 
carrier or conference. 

“Secondly, it provides for advance fil- 
ing of rate increases and otherwise but- 
tresses and enlarges the [Federal Mari- 
time] Commission’s regulatory responsi- 
bilities over common carriers by water 
in the foreign commerce of the U.S. 

“The safeguards established in the 
legislation to protect shippers and car- 
riers against any abuses that might arise 
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tion, letting the system continue while 
it considered permanent legislation. The 
latest such temporary extension was to 
October 15 (T.W., Sept. 23, p. 60). 

Among those who made known that 
they had appealed to President Kennedy 
to sign H.R. 6775 were Edwin M. Hood, 
president of the Shipbuilders Council 
of America, and Joseph Curran, chair- 
man of the maritime committee of the 
AFL-CIO. 


Canadian Parliament Okays 
Bill to Build New Rail Line 


A bill to construct a line of railway 
to Great Slave Lake in the Northwest 
Territories of Canada was approved Sep- 
tember 27 by the Canadian Senate and 
awaited royal assent to become law 
(T.W., Sept. 30, p. 24). 

The railroad will be a 430-mile line. It 
will run from Grimshaw, Alta., to Hay 
River on Great Slave Lake and will tap 
lead-zinc deposits at Pine Point. 

Under the bill (C-126) the government- 
owned Canadian National Railways 
would construct the railroad and the 
government would furnish up to $86,250,- 
000. The mines at the northern terminus 
are owned by Pine Point Mines, Ltd., a 
subsidiary of Consolidated Mining & 
Smelting Co., of Canada, Ltd., which is 
controlled by the Canadian Pacific Rail- 
way. 

An agreement would be required under 
which the mines would guarantee 215,000 
tons of ore concentrates to move at $7.50 
a ton for 10 years to cover railway op- 
erating and maintenance costs. The 
mines would pay $7.75 a ton for the 
number of tons by which any year’s 
shipments fell below 215,000 tons. Also, 
as explained by Leon Balcer, Minister 
of Transport, the mines would pay not 
to exceed $2 million a year, or $20 mil- 
lion over a 10-year period, as a special 
transportation charge based on the value 
of the concentrates shipped, starting 
three years after commencement of 
production. Mr. Balcer said that at the 
anticipated rate of production and at 
average lead and zinc prices prevailing 
in the period 1951 to 1950, the contri- 
bution would aggregate $12,500,000 over 
the 10 years. This amount, he said, would 
be payable to the railroad which, in turn, 
would pay it to the government. 

“It constitutes a capital contribution 
by the mining company toward the build- 
ing of the line,” Mr. Balcer added. 

In the course of discussion in the 
House of Commons on September 26, 
Mr. Balcer was asked if he agreed that 
“if the Canadian taxvayers were not 
part and parcel of this agreement, the 
Canadian National Railways would never 
have gone along with it, because they do 
not think it is a profitable venture.” 
Mr. Balcer replied: “I agree with that 
entirely.” 


Bills Signed by President 


Since the adjournment of the first ses- 
sion of the Ejighty-seventh Congress 
September 27, President Kennedy has 
signed several bills of importance to 
transportation interests. 

One, H.R. 6775, gives protection to the 
steamship dual-rate conference system 
(see story elsewhere in this issue). The 
other bills signed: 

H.R. 9169, making various appropria- 
tions, including $14.7 million to honor 
guarantees by the government of loans 
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made by private banks to the New Haven 
Railroad (T.W., Sept. 30, p. 50). This 
became Public Law 87-332. 

H.R. 9076, making appropriations for 
general investigations and construction 
of a number of waterways public works 
projects (T.W., Sept. 30, p. 57). Public 
Law 87-330. 


House Merchant Marine Unit 


Representative Harlan F. Hagen, of 
California, was elected to membership 
on the House merchant marine and 
fisheries committee shortly before Con- 
gress adjourned September 27. He re- 
places Representative Miller, of Califor- 
nia, who resigned to become chairman 
of the House science and astronautics 
committee (T.W., Sept. 30, p. 54). 


Labor News 


Collective Bargaining Held 
By Brotherhood Officials 
To Be Key to Rules Changes 


Railroad brotherhood witnesses 
appearing September 28 and Octo- 
ber 2 before the Presidential Rail- 
road Commission in Washington, 
D.C., insisted that collective bar- 
gaining would resolve differences be- 
tween the operating workers and 
management over the proposal of 
the railroads to combine some road 
and yard services. 


On September 27, W. M. Homer, an 
economist for the five railway opera- 
ting unions, said that the rule propsals 
of the railroads would result in longer 
working hours at less pay, and in vio- 
lations of federal law. Mr. Homer said 
that, on information concerning length- 
ening of present runs as proposed by 
one railroad, there would be given as- 
signments which would violate the 1907 
hours-of-service act. He asserted that 
crew members would be on duty in 
excess of 16 hours without full rest. 

The economist said that what he des- 
cribed as the demand of the carriers for 
longer workweeks at less pay ran counter 
to the general trend in the railroad and 
other industries. 

On September 28, Fred Timmerman, 
of Yuma, Ariz., vice-chairman of the 
Switchmen’s Union of North America 
on the Southern Pacific Railroad, testi- 
fied that the combing of work assign- 
ments of operating employes in road 
and yard service would have “a detri- 
mental effect on shipper relations.” 

He said the carriers had proposed 
to the 15-man commission that they be 
given the unilateral right to determine 
what work should be performed by road 
and yard crews and that the effect 
of the proposal would be to remove 
those job assignments from the pro- 
tection of collective bargaining. 


Collective Bargaining ‘Tool’ 


V. W. Satterwhite, vice-president of 
the Brotherhood of Railroad Trainmen, 
testifiying October 2, said the railroads 
had the “necessary tool” to deal with 
the proposed combination of road and 
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yard service. That tool, he asserted, 
was collective bargaining. Bargaining, 
he said, had helped management in the 
past. 

The brotherhood official said that not 
since an argeement made in 1951 had 
the carriers found it necessary to use 
the final step—binding arbitration—pro- 
vided in that agreement. Problems had 
been settled by collective bargaining, 
he asserted. 

The switching limits problem — in- 
volved in the proposal to combine road 
and yard service—could be solved “by 
the terms of the existing agreement,” 
Mr. Satterwhite asserted. 

He said the problem was a local one 
existing at a few locations and that each 
case should be weighed carefully in an 
effort to find the merit of a complaint, if 
there was one. That, he said, “we can- 
not do here because of not having the 
facts.” He said that “the remedy is 
to be found as heretofore in collective 
bargaining, where the ground is famil- 
iar to the interested parties.” 


Three-Man Panel Appointed 
To Mediate Maritime Dispute 


The one dispute which remained un- 
settled between maritime unions and 
shipping lines when the Taft-Hartley 
act injunction which the Administration 
obtained to cut short the interruption 
to shipping services is to be mediated 
by a three-man panel appointed by 
Secretary of Labor Arthur J. Goldberg. 

The dispute is between the Pacific 
Maritime Association and the Masters, 
Mates and Pilots of America (T.W., 
Sept. 20, p. 62). Secretary Goldberg 
urged the employers and the union to 
compose their differences “in the na- 
tional interest.” The strike began 
September 28 after rejection by the 
union of a contract offered by PMA 
(T.W., Sept. 30, p. 11). 

However, the president of the union, 
Capt. Robert E. Durkin, asserted that 
the union would not resume “full ne- 
gotiations” until the shipping lines made 
an offer better than that on which the 
two groups had failed to agree. 





Alaska Steamship Co. Says 
It’s Unaffected by Strike 


The Alaska Steamship Co. an- 
nounced, September 29, that its 
vessels were not affected by the 
maritime strike that began Sep- 
tember 28 at west coast ports, as 
a result of inability of the Pacific 
Maritime Association and the 
Masters, Mates and Pilots of 
America to reach agreement 
(T.W., Sept. 30, p. 11). 

“The Alaska Steam fleet is not 
involved since we bargain directly 
with the officers group,” J. F. Zum- 
dieck, assistant general manager 
of the line, said. “All of our sail- 
ings are running on schedule.” 











The panel appointed by Secretary 
Goldberg is made up of Willard Wirtz, 
Under Secretary of Labor; William 
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Simkin, director of the Federal Media- 
tion and Conciliation Service, and James 
Healy, a member of a maritime fact- 
finding board created by President Ken- 
nedy. 

The offer which the union rejected 
parallels the terms of the settlement 
reached on the other coasts—giving the 
union an increase in wages and bene- 
fits of 11 per cent over a period of 
four years. 

In a telegram addressed October 2 to 
Capt. Durkin and to Paul St. Sure of the 
Pacific Maritime Association, Secretary 


Statistics 


Rail Improvement Spending 
Shows Sharp Decline in ‘61 


Gross capital expenditures for addi- 
tions and betterments by Class I line- 
haul railroads in June aggregated $65,- 
405,000, which was 33.7 per cent less than 
the $98,646000 reported for the same 
month of 1960, according to the Septem- 
ber issue of “Transport Economics,” pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

For the first six months of 1961, total 
expenditures decreased 22.9 per cent, 
with expenditures for road and equip- 
ment decreasing 23.6 and 22.6 per cent, 
respectively, from the comparable 1960 
period, the bureau said. 

As to the outlook for such expendi- 
tures, the bureau said: 

“Estimates furnished by 102 carriers 
for the last two quarters of 1961 indicate 
total gross capital expenditures of 
$307.4 million during those periods. This 
would make an estimated expenditure 
total of $649.9 million for the year 1961, 
a decrease of 29.3 per cent from the 
actual expenditures for the year 1960. 
(Preliminary estimates previously fur- 
nished by 101 carriers and included in 
the June, 1961, issue of this publication 
indicated total gross capital expenditures 
of $650.1 million for 1960.) 

“The carriers’ estimates indicate that 
expenditures for road during the year 
1961 will be 12.9 per cent below those for 
1960 and that equipment expenditures 
will decrease 36.7 per cent. The 1961 ex- 
penditures for equipment are expected 
to account for 61.7 per cent of the total 
capital expenditures as compared to 68.9 
per cent in 1960.” 


Truck Tonnage, Week Ended 
Sept. 23, Up 2.7% From ‘60 


Intercity truck tonnage in the week 
ended September 23 was 2.7 per cent 
ahead of the volume in the correspond- 
ing week of 1960, the American Truck- 
ing Associations, Inc., announced. It said 
the tonnage was 2.4 per cent above that 
of the previous week of this year, and 
added: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 
research and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common car- 
riers of general freight throughout the 
country. 

“The terminal survey for last week 


TRAFFIC WORLD 


Goldberg informed them that the mem- 
bers of the panel would arrive in San 
Francisco October 3. He also asserted 
that the “public interest will not permit 
continuation of shutdown of shipping 
operations on the west coast,” and that 
“earliest possible settlement” of the 
dispute was “imperative.” 

Secretary Goldberg said that the 
members of the panel would arrange 
for sessions with the parties on October 
4 and he requested “your complete co- 
operation in bringing this dispute to 
immediate conclusion.” 


showed increased tonnage from a year 
ago at 23 localities. Eleven points re- 
flected tonnage decreases from the 1960 
level. Truck terminals at three centers 
showed gains of 20 per cent or more; 
these were Omaha up 25.8 per cent, Salt 
Lake City 22.4 per cent, Dallas-Ft. Worth 
20.2 per cent. Five other terminal areas 
showed increases of over 10 per cent. 
Only Detroit and San Francisco truck 
terminals reflected decreases of more 
than 10 per cent. 

“Compared to the immediately preced- 
ing week, 23 reporting metropolitan 
areas registered increased tonnage while 
11 areas reported decreases. 

“Truck freight movements generally 
speaking were on the up-grade, but in 
certain localities there was a slight de- 
crease; this was attributable in part to 
the religious holiday observed in the 
middle of the week.” 


Yale Express Anticipates 
47% Rise in ‘61 Earnings 


The Yale Express System, Inc., New 
York City, anticipated earnings of $500,- 
000 in the second half of the year to 
bring its yearly net income to $758,000, 
as compared with $516,000 for 1960, an 
increase of 47 per cent, Gerald W. 
Eskow, president, said in a speceh re- 
cently before the New York Society of 
Security Analysts. 

Mr. Eskow said that “the 17 per cent 
increase in revenues shown during the 
first half of the year will be maintained 
during the last six months.” He added: 

“On a long range basis, we expect the 
company to maintain a minimum 15 
per cent annual growth in revenues and 
earnings during the next five years, ex- 
clusive of acquisitions or mergers.” Yale’s 
American Freight Forwarding division, 
he said, had increased its revenues from 
$500,000 in 1959, to $2.9 million in 1960, 
and he predicted that its revenues in 
1961 would be $5.5 million. 

He estimated that an annual $3 mil- 
lion would be added to Yale’s revenue 
on approval of an application to extend 
Yale’s facilities to the customers of 
Schuster’s Express, Inc. 


Rail Financial Data 


The Class I railroads had total cur- 
rent assets of $2,735,493,987, including 
$469,450,661 in cash and $833,046,829 in 
temporary cash investments, at the end 
of June, compared with total assets of 
$3,053,047,077, including $504,146,406 in 
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cash and $1,048,653,650 in temporary 
cash investments, at the end of June, 
1960, according to a compilation of selec- 
ted income and balance sheet items of 
those roads (statement M-125) by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Current liabilities of those roads 
totaled $1,900,650,784 at the end of June, 
compared with $1,839,406,206 at the end 
of June, 1960. The statement showed 
that $392,707,923 in funded debt would 
mature within one year from the end 
of June, as against $544,867,322 at the 
end of June, 1960. 

Included in the liabilities at the end 
of June were accrued federal income 
taxes of $189,232,168 and other accrued 
taxes of $270,822,121, as against $226,336,- 
769 and $269,781,759, respectively, at the 
same time last year. 


ICC Bureau Analyzes Data 
On Ocean Traffic for 1959 


Total estimated ton-miles of deep sea 
waterborne traffic in 1959 showed about 
a 3 per cent increase over 1958, due to 
substantial increases in both coastwise 
and intercoastal ton-miles which more 
than offset declines in non-contiguous 
traffic associated with Alaska and Puerto 
Rico, according to the September issue 
of “Transport Economics,” prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

Increases in ton-miles from 1958 to 
1959 in trade areas were accounted for 
mainly by Gulf and south Pacific move- 
ments, the bureau said. The publication 
contained breakdowns of the data com- 
puted from tonnage data it said was 
furnished by the Maritime Administra- 
tion, the Board of Engineers for Rivers 
and Harbors and other sources. 


1961 U.S. Bus-Truck Total 
Of 12,519,000 Indicated 


Motor-vehicle registrations are ex- 
pected to reach 76,007,000 for 1961, a gain 
of 2,106,000 or 2.8 percent over the 73,- 
901, 471 registered in 1960, says Federal 
Highway Administrator Rex M. Whit- 
ton. 

In an announcement issued October 
5, Mr. Whitten said that the estimate 
of 1961 vehicle registrations, prepared 
by the Bureau of Public Roads, U. S. De- 
partment of Commerce, was based on 
reports of state registration agencies. 

“Passenger cars are expected to total 
63,488,000 for 1961, a 2.9 per cent increase 
over 1960,” Mr. Whitten said. “Trucks 
and buses are expected to number 12,- 
519,000, a gain of 2.5 per cent. 

“ ... Recent annual increases in total 
registrations, which reached a peak in 
1955 when the automotive industry at- 
tained a record sales volume, have been 
as follows: 1954, 4.1 per cent; 1955, 7.2 
per cent; 1956, 3.9 per cent; 1957, 3.0 per 
cent; 1958, 1.7 per cent; 1959, 4.3 per cent, 
and 1960, 3.3 per cent... .” 


Individual Carriers’ Earnings 


The Chesapeake & Ohio Railway re- 
ported net income of $3,281,000 and 
gross revenues of $28,613,000 in Septem- 
ber, compared with net of $3,699,000 and 


gross revenues of $29,146,000 in Sep- 
tember of 1960. For the first three quar- 
ters of the year, it reported net of $18,- 
363,000 and gross revenues of $228,005,- 
000, compared with net of $30,236,000 
and gross revenues of $261,615,000 in the 
same nine months of 1960. 

The Louisville & Nashville Railroad 
reported net income of $1,448,176 after 
taxes in August, compared with $577,- 
752 in August of 1960. 

The Western Pacific Railroad re 
net operating revenue of $1,454,612 and 
net income of $509,604 in August, com- 
pared with net operating revenue of 
$1,070,099 and net income of $346,624 in 
August of 1960. For the year through 
August it reported net operating rev- 
enue of $8,634,233 and net income of 
$2,568,821, compared with operating rev- 
enue of $7,268,919 and net income of 
$2,051,753 in the same period of 1960. 

The Lehigh Valley Railroad reported 
operating revenues of $3,821,717 but a 
net loss of $749,879 in August, compared 
with operating revenues of $4,194,171 and 
a net loss of $440,758 in August of 1960. 
For the year through August, it had 
operating revenues of $28,917,034 and a 
net loss of $6,655,734, compared with 
operating revenues of $34,853,945 and a 
net loss of $1,807,837 for the same per- 
iod of 1960. 

The Chicago & North Western Rail- 
way reported total operating revenues 
$21,548,765 and net income of $2,523,929 
in August, compared with operating rev- 
enues of $20,276,575 and net income of 
$1,000,841 in August of 1960. For the 
year through August, it had operating 
revenues of $145,470,151 and net income 
of $1,529,369, compared with operating 
revenues of $138,834,691 and a net loss 
of $2,271,646 in the same period of 1960. 

The Nickel Plate Road had gross rev- 
enues Of $12,280,585 and net income of 
$786,157 in August, compared with gross 
revenues of $12,468,903 and net income 
of $931,261 in August of 1960. For the 
year through August, it had gross rev- 
enues of $85,557,402 and net income of 
$5,336,605, compared with gross revenues 
of $101,297,173 and net of $7,662,633 in 
the same span of 1960. 

Western Air Lines reported operating 
revenues of $7,081,000 and net earnings 
of $403,000 in August, compared with 
operating revenues of $6,437,000 and net 
earnings of $301,000 in August of 1960. 
For the year through August, it had op- 
erating revenues of $39,221,000 and a net 
loss of $541,000, compared with operating 
revenues of $46,879,000 and net earnings 
of $1,792,000 in the same period of 1960. 

The Flying Tiger Line reported rev- 
enues of $27,965,491, net income and 
special items of $269,722 and net income 
from operations of $1,051,665 in the fiscal 
year ended June 30, compared with rev- 
enues Of $25,987,014, net loss and special 
items of $998,668 and a net loss of $787,- 
749 in the preceding year. 

Northwest Orient Airlines reported op- 
erating income before property disposal 
taxes and interest expenses of $2,410,840 
and net income of $1,059,523 in August, 
compared with operating income of 
$1,666,198 and net income of $650,808 in 
August of 1960. For the year through 
August, it had operating income of 
$7,343,372 and net income of $2,889,838, 
compared with operating income of 
$3,525,974 and net income of $956,238 in 
the same period of 1960. 


61 





The answer 
to the question 
on page 7 


It’s lumber—more specifically, 
plywood—photographed very close 
up and enlarged many times. 

It’s a product the Rock Island 
railroad moves quickly, efficiently, 
and economically millions of 

ton miles year after year. 


=a7 ROCK ISLAND LINES 
The railroad of planned progress 
.+. geared to the nation's future 
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Value of Service 


In Rate Making 


By GLENN L. SHINN 


Attorney-Examiner 
Interstate C ce C 


(Having noted agitation, in some 
areas of transportation, for empha- 
sis on cost considerations to a de- 
gree that would mean virtual an- 
nihilation of the value-of-service 
concept in rate making, Mr. Shinn, 
author of “Reasonable Freight 
Rates” and contributor of articles 
on “Competitive Rate Making and 
Suspension Procedure” published in 
the June 10 and July 29 (1961) is- 
sues Of TRAFFIC WORLD, presents in 
the discussion published herewith 
an informed and understandable 
analysis of the meaning of the term 
“value of service” and of the weight 
which the Commission must ac- 
cord to that concept in its deter- 
minations of lawfulness of rates.— 
Editor.) 


In an article in the January 21, 
1961, issue of TRAFFIC WORLD we said 
that “value of service” is the most 
talked about and the least under- 
stood of any of the important rate- 
making principles employed in de- 
termining lawful freight rates under 
the interstate commerce act. The 
purpose here is to discuss briefly 
the practical application of value- 
of-service considerations in rate 
making. 


As stated in our prior article, it is 
important to know that the Commission 
in its rate cases—with approval of the 
courts—has defined and given consid- 
eration to several different concepts of 
the value of service in rate making, de- 
pending upon the particular problem, 
the controlling provision ( or provisions) 
of the Act involved, and the factual 
situation, in given cases. 


Recognition and understanding of 
these several different concepts of the 
value of service is necessary, among 
other things, for any sound evaluation 
of current proposals that freight rates 
should be based primarily on carrier 
costs (of any kind) to the exclusion of 
other established rate-making stand- 
ards and principles, including particu- 
larly value-of-service considerations. 


Several Value-of-Service Concepts 


There is considerable misunderstand- 
ing about this because most people who 
argue that value of service should give 
way to cost considerations apparently 
have assumed, erroneously, that value 
of service relates only to the value of the 








commodity. But as a matter of fact, 
there are other important concepts of 
the value of service which are applied by 
the Commission in determining lawful 
freight rates, especially in contested 
rate proceedings. This clearly appears 
from the recent 365-page study by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics on this same sub- 
ject, “Value of Service in Rate Making.” 


Our main point here is that even 
though the value of the commodity were 
disregarded in rate making, there are 
other important concepts of the value 
of service which must be considered in 
appropriate cases under existing stand- 
ards of lawfulness, especially when the 
Commission is called upon to exercise 
its rate-making power. 

As President Kennedy has said about 
another matter, “Don’t take down the 
fence until you know why it was put 
up.” For the purpose of this immediate 
discussion, the following four-~- general 
concepts of the value of service will 
suffice: 


1. It gives consideration to the 
value of the commodity transported 
and tends to justify higher rates on 
a high-priced than on a low-priced 
commodity where the two have 
similar transportation characteris- 
tics in other respects. 

2. It gives consideration to what 
has been termed public policy, the 
advantage to the community of hav- 
ing some kinds of freight carried at 
a less rate than other kinds. 


3. It gives consideration to the 
relative cost to shippers of trans- 
porting a competitive commodity, 
also referred to as relative value of 
service. 


4. It gives consideration to the 
economic and commercial conditions 
surrounding the production and sale 
of a given commodity, including es- 
pecially market and carrier competi- 
tion, and the feasibility of proprie- 
tary carriage, or a combination of 
two or more of these elements. 


‘Relative Value’ Situation 


Concepts 1, 2, and 4 are self-explana- 
tory. Concept 3 refers to situations 
where a particular shipper is in posi- 
tion to ship the raw material or com- 
ponent parts of a given commodity to 
the destination market (or nearby point) 
and there manufacture or assemble the 
given article. For illustration, in a case 
dealing with rates on ground sand, the 
Commission said that the value of the 
service was largely determined by the 
fact that if the rates on ground sand 
reflect too great a spread over the raw 
product, the sand may be ground at or 
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near the destination instead of being 
ground at the origin quarry. 

It should be noted that in determining 
the value of the transportation service 
accorded a given article for rate-making 
purposes it might be necessary to con- 
sider one or more (or even all) of the 
elements defined in the four concepts 
of the value of the service previously 
mentioned. And in particular situations, 
of course, the application of certain of 
these elements might offset or nullify 
the effect of other elements. 

In appropriate situations, along with 
other rate-making standards and princi- 
ples, the Commission has given con- 
sideration to one or more of these con- 
cepts, for example, (a) in 
mazimum reasonable rates; (b) in fix- 
ing minimum reasonable rates; (c) in 
fixing precise rates necessary to correct 
violations of the Act; and (d) in giv- 
ing effect to the requirement of section 
15a(2) that the Commission give due 
consideration “to the effect of rates on 
the movement of traffic by the carrier or 
carriers for which the rates are pre- 
scribed,” etc.2 


Flexible Meaning 


Because of the flexibility of the mean- 
ing of value of service as above indi- 
cated, and the loose language used in 
rate discussions and even in some plead- 
ings before the Commission, the term 
“value of service” means different things 
to different people and sometimes dif- 
ferent things to the same people. 

For illustration, a carrier will em- 
phasize the value of service element 
which gives consideration to the value 
of the commodity (concept 1 above) 
to justify high rates, particularly when 
the issue concerns the determination of 
maximum reasonable rates for the fu- 
ture or on past shipments in repara- 
tion cases. In another situation the same 
carrier may emphasize concept 4 (de- 
fined above) of the value of service, to 
justify very low rates in the case of 
market or carrier competition, or both. 

Those who assert that the value of 
service is now obsolete, upon reflection 
and reasonable research probably would 
agree that the assertion should be lim- 
ited to particular situations which they 
have not identified, perhaps because to 
do so would require consideration of 
troublesome rate making standards and 
well-established principles with which 
the Commission is constantly con- 
fronted; but which may be conveniently 
ignored by those who have no responsi- 
bility for administering the act and 
firm Congressional policy in determining 
the economic rights of the parties based 
on the hard facts in particular cases. 

Few, if any, responsible traffic people, 
we suspect, would argue that the Com- 
mission should disregard all concepts of 
the value of service in exercising its 
jurisdiction—and _ responsibility—in ad- 
ministering the act and firm Congres- 
sional policy in determining the eco- 
nomic rights of the parties based on 
the facts in controversial rate proceed- 
ings. And we mean statutory economic 
rights of carriers as well as shippers. 

It is true that in a determined rate 
war for given traffic the element value 
of service, especially as it relates to the 
value of the commodity, cannot be given 
much, if any, consideration by one car- 
rier (or carriers) when that element is 





1 See Shinn’s “Reasonable Freight Rates” (1952), 
chapters entitled Value of the Service, Cost of 
the Service, and Collateral Conditions, and avu- 
thorities there cited. 
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disregarded by his competitor. In such a 
situation, in a general sense, the value of 
a given transport service to the shipper 
by a particular carrier or mode may be 
measured by the cost to the shipper of 
obtaining satisfactory service of another 
available carrier or mode, including the 
feasibility, cost, etc. of moving the traf- 
fic in his own equipment. 

From situations of this kind ap- 
parently has come the over-worked 
notion that “value of service” in rate 
making means simply what the traffic 
will bear in particular situations, that 
is, what the shipper is willing to pay 
for a given transport service. 


The fact is, however, that in actual 
practice this meaning generally applies 
only, and we mean ONLY, in tight car- 
rier competitive situations. and then 
only when there is no effective regula- 
tion of competitive rate making; or 
when existing regulations are not ap- 
plied, except that in particular situa- 
tions the feasibility, cost. service, etc. 
of proprietary or exempt carriage might 
set the maximum which the shipper is 
“willing to pay” for regulated service. 

Advocates of the theory that value of 
service is obsolete and should give way 
to the cost of service element surely 
do not mean that all concepts of value 
of service, especially the four concepts 
mentioned in this discussion, should be 
eliminated from consideration by the 
Commission in determining, for ex- 
ample, mazimum rates and nonprejudi- 
cial rates. 


It is not very likely that any knowl- 
edgeable person would seriously argue. 
for instance, that concept No. 2 of the 
value of service (which gives considera- 
tion to what has been termed public 
policy, the advantage to the community 
of having some kinds of freight carried 
at a less rate than other kinds), is, or 
should be considered obsolete in situa- 
tions where the Commission is exercis- 
ing its power to prescribe lawful rates. 

Such an argument, it should be em- 
phasized, flies straight in the teeth of 
many landmark rate decisions of the 
Commission and the courts. In the B 
& O case decided in 1953, for example. 
the U.S. Supreme Court held that so 
long as rates as a whole afford railroads 
just compensation for their over-all 
service to the public, the Due Process 
Clause should not be construed as a bar 
to fixing noncompensatory rates for 
carrying some commodities when the 
public interest is thereby served. 

Since that situation involved mazi- 
mum reasonable rates that had been 
prescribed by the Commission, some 
people may question the wisdom of the 
Court’s judgment concerning the Com- 
mission’s power to prescribe maximum 
reasonable rates which are not com- 
pensatory, that is, less than properly 
determined out-of-pocket costs to the 
carrier of performing the particular 
service in question. 

But few, if any, we suspect, will ques- 
tion the underlying philosophy which 
the Court emphasized in justification of 
lower rates on vegetables than might be 
lawful on certain other kinds of traf- 
fic. 


In its decision the Supreme Court 
(345 U.S. 146, 150) very properly em- 
phasized— 

“, . the absolute necessity for con- 
siderable flexibility in rate making. For 
not only are fair decisions as to vege- 
table rates vital to the welfare of farm- 


ers and whole sections of the country; 
the health and well-being of the nation 
are involved. Moreover, Commission 
power to adjust rates to meet public 
needs is implicit in the congressional 
plan for a nationally integrated rail- 
road system” [citing two prior Supreme 
Court decisions]. 


ICC Philosophy Upheld 


In emphasizing the “absolute neces- 
sity for considerable flexibility in rate 
making” and “Commission power to 
adjust rates to meet public needs” the 
Supreme Court in substance merely 
affirmed rate-making policy and prin- 
ciples that have been applied by the 
Commission and the courts since the 
beginning of regulation. Notice, for illus- 
tration, how this rate-making philosophy, 
emphasized by the Court in the year 
1953, squares with the comments of the 
Commission in Proposed Lake Erie-Ohio 
River Canal, 235 ICC 753, 761, decided 
in 1939. 

There, after referring to the general 
rate-making standards contained in 
sections 1, 3, 4 and 15a(2), the Commis- 
sion explained why it was not practi- 
cable to make rates wholly with relation 
to carrier costs. Among other things, the 
Commission emphasized that long-haul 
rates generally are relatively lower than 
short-haul rates, that rates on low grade 
commodities, particularly products of 
agriculture, have been relatively lower 
than those on high grade commodities, 
the difference being greater, in many in- 
stances at least, than differences in 
transportation cost alone would warrant. 

Continuing, the Commission made this 
significant observation: 

“It may prove that the economic life 
of the nation requires continued play 
of the principle that, for the good of 
the whole, the burden of maintaining 
carrier service must be distributed in 
part in disregard of relative costs and in 
proportion to ability to pay.” 


Meaning of ‘Ability to Pay’ 


The “ability to pay” of course refers 
to the ability of a particular article of 
high value to pay a higher rate than 
an article of low value; hand painted 
china versus drain tile, and alchoholic 
beverages versus grain and potatoes, for 
example. 


Those who advocate cost-oriented rate 
making or rates based primarily on cost 
to the exclusion, or substantial modifica- 
tion, of present rate-making policy and 
practices should give some attention to 
the Hoch-Smith resolution (adopted 
January 30, 1925, and still in effect), and 
to the comments of the U.S. Supreme 
Court on that Resolution in the Ann 
Arbor case, 281 U.S. 658, decided June 
2, 1930. 


It indeed requires little practical 
knowledge in the field of rate making 
to know that most of the established 
“system of laws reflecting a _ settled 
legislative policy” (quoting from the Ann 
Arbor case) would be nullified, or at 
least seriously impaired, if rate struc- 
tures were based primarily on carrier 
costs or if competing carriers or com- 
peting modes were free to withhold their 
cease-fire in rate wars, in selected 
situations, until the rates scraped the 
bottom rung of the zone of lawfulness 
measured by any kind of out-of-pocket 
cost on any or ali (indiscriminately) of 
“the various classes of traffic, and the 
various classes and kinds of commodi- 
ties” (quoting from the second para- 
graph of the Hoch-Smith resolution). 
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This much can be said, however. The 
proposal to switch to cost-oriented rate 
structures certainly would have the 
virtue of a considerable degree of sim- 
plification. For it would avoid most, 
and most is the word we want, of the 
hard rate-making problems that have 
bothered transportation statesmen since 
the beginning of economic regulation of 
public transportation, especially since 
the development of comprehensive and 
efficient highway transportation begin- 
ning a few years after World War I. 
But whether such a switch would serve 
the best economic interest of the nation, 
particularly as those interests are speci- 
fied in the congressional policy declared 
in the act, presents quite another ques- 
tion. 

‘The Buck’ Stops at ICC 


The transport laws reflecting a set- 
tled legislative policy now embraced in 
the Act and broadly outlined in the 
Hoch-Smith resolution were, and still 
are, designed to protect and advance 
the national interests. The hard rate- 
making problems that have troubled, 
and still trouble, authoritative and ob- 
jective rate makers cannot be avoided 
if that system of laws and settled legis- 
lative policy are to be given practical 
effect. And in this complex business of 
rate making, in practical operation, “the 
buck stops” at the Interstate Commerce 
Commission. 

It is common knowledge that rate 
making problems have substantially in- 
creased both in complexity and volume 
particularly since 1935 when for-hire 
motor carriers were brought under Fed- 
eral regulation, and certainly no one 
questions that further complications 
have resulted from increased proprietary 
carriage and unregulated for-hire trans- 
portation. 


It is equally obvious that in competi- 
tive rate making, under present condi- 
tions, special consideration must be 
given those situations in which im- 
portant tonnage (suitable for regulated 
carriage) has been, or will be, diverted 
to private or unregulated carriage. Such 
situations, it should be emphasized, al- 
ways have received special consideration 
in Commission decisions. But the fact 
that such situations exist, irrespective 
of the cause certainly does not mean 
that the whole system of laws reflecting 
settled legislative policy should be scut- 
tled. 


Another myth should be exploded. It 
is sometimes said that because of car- 
rier competition the zone of reasonable- 
ness between maximum and minimum 
rates has disappeared. We are not un- 
mindful of the fact that aside from 
revenue cases (general increases), the 
trend of freight rates has been down- 
ward in recent years, particularly on 
competitive traffic subject to intermodal 
competition. 


But general statements to the effect 
that the zone of reasonableness has dis- 
appeared seem to overlook the fact that 
important rail tonnage still moves at 


‘rates well up in that zone. And is has 


been estimated, on a revenue basis, that 
about 50 per cent of truck traffic moves 
on class rates which indicates that such 
rates are at the top of the zone of 
reasonableness. 


As we have stated in prior articles, the 
Commission has correctly said that the 
methods employed by carriers in deter- 
mining rate levels in competitive situa- 
tions, as in all voluntary rate adjust- 
ments, are primarily a matter of 
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managerial discretion provided the re- 
sulting rates are lawful. This means that 
carriers may, as their judgment dictates, 
orient their rates to cost or any other 
economic principle exactly as they wish, 
just so long as the resulting rates do 
not create violations of the Act. 

But any statutory requirement that 
freight rates must reflect any uniform 
or rigid relation to carrier cost of any 
kind, or any statutory requirement that 
rates must be based primarily on cost of 
any kind to the exclusion of value of 
service considerations, would be wholly 
inconsistent with the established system 
of law reflecting a settled legislative 
policy contained in the Act, and equally 
inconsistent with statements of policy 
by the Congress, such as those contained 
in the Hoch-Smith resolution and the 
general policy statement at the begin- 
ning of the Act. 


‘Cost-Plus’ Rate Making 


Moreover, it seems to us that any gen- 
eral plan for determining actual rates 
based on full costs plus a fair profit 
would mean. in substance, a sort of 
cost-plus price fixing (or rate making) 
which, if transport history means any- 
thing, would fall far short of meeting 
the needs of the nation’s commerce. 

As a matter of fact, we have more 
than a suspicion that in actual practice 
it frequently happens that intermodal 
competitive rate levels are influenced 
more by the other fellow’s cost than 
by the cost of the proponent mode. 

Those who argue that value of serv- 
ice elements should be disregarded be- 
cause of carrier competition, whether 
they know it or not, are in substance 
advocating rate making practices which 
would not only permit but would en- 
courage even heavier rate burdens and 
greater advantages as between shippers 
and localities who have the benefits of 
active and effective carrier competition 
and those who do not; and, further, they 
are advocating practices which would not 
only approve but would encourage the 
present tendency towards the elimina- 
tion of lawful variations in rate levels 
as between the various classes and kinds 
of commodities. 

In short, they apparently would dis- 
regard most of the laws reflecting set- 
tled legislative rate policies embraced 
in the Act, and broadly outlined in the 
Hoch-Smith resolution, which are de- 
signed to protect and advance the best 
economic interest of the nation. 


Exercise of ICC Rate Power 


Unless and until Congress substan- 
tially modifies such laws and settled 
legislative policy, it seems clear that a 
firm exercise of the Commission’s pres- 
ent rate power, epecially in competitive 
rate making, is not only desirable but 
highly necessary if rates are to be held 
within lawful limits. 

Existing legislative policy in rate mak- 
ing is flexible enough to recognize the 
practical limitations imposed by pro- 
prietary and exempt carriage, and it 
is so construed by the Commission. That 
situation of course presents hard prob- 
lems, but they are not insoluble;, and, 
as we know, substantial measures of 
relief in that area are now under active 
consideration in responsible quarters. 

The scuttling generally of legislative 
rate-making policy and standards of 
lawfulness because of the problems 
presented by proprietary and exempt 
carriage, so far as the public interest 
is concerned, would be a prime example 
of the tail wagging the dog. 
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Services and 
Products 


CTL and Subsidiary Occupy 
New Philadelphia Terminal 


Continental Transportation Lines, Inc. 
has announced that it has opened a 
new terminal and office building in 
Philadelphia, at 2300 East Church Street. 

Milton E. Harris, president of the 
company, said the new facility enabled 
Continental to consolidate in one ter- 
minal the operations of Continental 
Transportation Lines and its subsidiary, 
Philadelphia-Pittsburgh Carriers, which 
operations previously were conducted 
from two separate terminals. 

“Approximately 80 ft. wide and 220 ft. 
long, the terminal has sufficiently capac- 
ity to load or unload 40 trucks simul- 
taneously and will be able to handle in 
excess of 2,500,000 pounds of freight 
daily,” Mr. Harris said. “The terminal 
is equipped with every modern device 
for the efficient handling of freight, in- 
cluding a mechanical dragline which 
automatically circulates freight to each 
loading-area; long-line telephone con- 
nections to all of Continental’s 18 ter- 
minals, and a scale to make sure all units 
are within the legal limits of the states 
in which Continental operates. ... Air 
conditioned office space and ample park- 
ing facilities are provided for terminal 
personnel. The terminal and office build- 
ing accommodate approximately 100 
people.” 


200 High-Capacity Hopper 
Cars Ordered by Southern 


The Southern Railway System an- 
nounced on September 27 the award of 
a $4,800,000 contract to Magor Car Corp., 
of Clifton, N.J., for construction of 200 
high-capacity aluminum covered hopper 
cars. 

“The cars are to have a volume ca- 
pacity of 5,000 cubic feet and a weight- 
carrying capacity of 100 tons,” the South- 
ern said. “They will be an addition to 
Southern’s present fleet of 1,205 high- 
capacity cars of aluminum construction 
Southern put in service last year. 

“These covered hopper cars are in- 
tended for the handling of grain and 
other lightweight bulk commodities. Such 
cars enable Southern to make a profit 
from such freight and at the same time 
to extend to the public greatly reduced 
freight rates. Deliveries are to begin 
in November.” 


New HEFL Terminal in Dayton 


Opening of a new terminal by Hennis 
Freight Lines, Inc., in Dayton, O., has 
been announced by S. H. Mitchell, presi- 
dent of Hennis. 

The new terminal replaced a cartage 
agent Hennis had been using in Dayton, 
Mr. Mitchell said, adding that the com- 
pany had acquired a complete fleet of 
new pickup trucks for service in Dayton. 
He stated that the terminal manager 
at the new facility would be Keith Fow- 





ler, formerly associated with Duff Truck 
Lines in Dayton. 


ACF Industries Get Order 


For Missile Transport Cars 


Ten 85-foot “Hitch Hiker” piggyback 
flat cars, specially adapted for the trans- 
port of solid fuel missles, have been 
purchased for $265,000 from ACF Indus- 
tries, Incorporated, by the Union Pacific 
Railroad, ACF has announced. 

“The cars, which will be fabricated at 
ACF’s American Car and Foundry di- 
vision plan in Berwick, Pa., “ACF said, 
“will be equipped with newly developed 
cushioned underframes to provide vir- 
tually shock-free rail transportation of 
Air Force ‘Minuteman’ missiles in their 
transporter trailers from assembly point 
to hardened site launch locations. The 
cars also will be equipped with ACF 
trailer hitches.” 


Electronic Weighing Unit 
Made to Speed Coal Cars 


Fairbanks, Morse & Co., Yonkers, N.Y., 
announced on October 3 that its engi- 
neers had designed a new electronic 
weighing-in-motion system to speed the 
flow of loaded coal cars from the 
Leatherwood, Ky., mine of the Blue 
Diamond Coal Co. 

The company said the equipment 
weighed loaded cars up to 220,000 pounds 
as they rolled over a 20-foot rail scale, 
feeding information into a _ totalizing 
printer which automatically printed 
gross and net weights taken from the 
front and rear axles of cars. 

Main advantage, says the company, is 
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that loaded cars no longer have to be 
shunted to a special weighing plat- 
form for uncoupling and other moving. 
Fairbanks says cars now are scaleborne 
for three seconds then move straight 
on the railroad’s main system without 
delays. 


Ringsby-Fortier Providing 
Faster California Service 


“Overnight, every night” 
load service schedules for intrastate 
shippers in California have been an- 
nounced by officials of the combined 
Ringsby-Fortier operations in California. 

Gail H. Crawford, executive vice-presi- 
dent and general manager of Ringsby 
Truck Lines, said this was made possible 
by new equipment additions and con- 
solidation of terminal operations of 
Ringsby and the Fortier Transportation 
Co 


less-truck- 


He noted that last May Ringsby was 
granted management authority by the 
Interstate Commerce Commission and 
the California Public Utilities Commis- 
sion to operate Fortier. 


Reynolds Orders Barges 


The Reynolds Metals Co., Richmond, 
announced October 2 that its subsidiary, 
Caribbean Steamship Co., had ordered 
three large Oceangoing barges at a cost 
of $1.3 million to haul bauxite from 
South America and the Caribbean area 
tc Reynolds plants in the United States. 

Walter L. Rice, president of the steam- 
ship firm and a vice-president of Rey- 
nolds, said the barges were ordered from 
the Bilboa. Spain, shipyard of Ciudad 
Espanola de Construccion Naval, for 
delivery in the first three months of 
1962. 


Personal News 


SHIPPERS 


The Diamond National Corp., New 
York City, has appointed Jule W. Dein- 
inger as corporate director of transpor- 
tation. Mr. Dein- 
inger moves to New 
York from Middle- 
town, O., where for 
22 years he has 
been traffic man- 
ager of the com- 
pany’s Gardner di- 
vision. Before join- 
ing Diamond Na- 
tional, he was with 
the New York Cen- 
tral System, the 
Southern Railway, 
the Rossville Com- 
mercial Alcohol 
Corp. and the Commercial Solvents Co. 


The Crown Zellerbach Corp., San 
Francisco, has made Oliver H. Stieber 
assistant general traffic manager in San 
Francisco. J. Percy Thompson becomes 
assistant traffic manager. Mr. Stieber 
had been general traffic manager for the 
company’s Gaylord Container division in 
St. Louis, joining the division in 1947 
after being with the St. Louis-South- 
western Railway. Mr. Thompson has 
been with Gaylord since 1944. 


J. W. Deininger 


Federal Industries, a division of Tex- 
tron, Inc., Belleville, N.J., has appointed 
William Paynton as traffic manager. He 
takes over the du- 
ties relinquished by 
Richard G. Post, 
recently appointed 
director of sales. 


Mr. Paynton, a 
graduate of the 
Academy of Ad- 


vanced Traffic and 
a practitioner be- 
fore the Interstate 
Commerce Com- 
mission, has been 
with Federal In- 
dustries since 1955, 
according to John 
W. F. Young, president. 





William Paynton 


The Union Carbide Co., New York City, 
has made several changes in its general 
traffic department. J. W. Cameron be- 
comes traffic manager for the Linde Co., 
Haynes Stellite Co., Union Carbide Nu- 
clear Co. and Pyrofax Gas Corp. R. J. 
Cunningham has been made traffic man- 
ager for National Carbon Co. and Union 
Carbide Consumer Products Co. (includ- 
ing all anti-freeze). W. E. Morgan is 
made traffic manager for Union Carbide 
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Chemicals Co. and Union Carbide Olefins 
Co. (not including calcium carbide and 
lime). V. F. Treadwell has become traffic 
manager for Union Carbide Metals Co., 
Union Carbide Ore Co. and Union Car- 
bide Olefins Co. (calcium carbide and 
lime only). V. G. Wilson becomes traffic 
manager for the Silicones division of 
Union Carbide Development Co., Union 
Carbide Plastics Co. and Visking Co. 
Other traffic managers appointed are E. 
R. Rista, traffic manager-administration; 
L. S. Truslow, traffic manager-transpor- 
tation and allied services, and A. J. Fena- 
roli, traffic manager-planning and re- 
search. K. O. Smart has been appointed 
manager of private and leased railroad 
equipment, serving all divisions. R. L. 
Juillerat and W. I. Neyland join the 
planning and research group as assistant 
traffic managers. J. D. Feeney joins the 
chemicals group as supervisor under Mr. 
Morgan. J. T. Golden becomes a super- 
visor of the plastics group under Mr. 
Wilson. 


The Weyerhaeuser Co., Tacoma, Wash., 
has announced the appointment of 
William L. Bush as director of trans- 
portation. His responsibilities will in- 
clude the former duties of George Shafer, 
who retired recently as general traffic 
manager. Mr. Bush for 20 years was in 
traffic work with the Standard Oil Co. 
of Calif. He was Pacific northwest traffic 
manager from 1953 to early 1961, and 
later was at Standard’s San Francisco 
headquarters. 


CARRIERS 


RAIL 


The Toledo, Peoria & Western Railroad 
has announced the election of Mallory J. 
Craig as vice-president—traffic. Mr. 
Craig, who moves 
up from the po- 
sition of general 
manager of traffic, 
will make his 
headquarters 
in East Peoria, Ill. 
He assumed the 
new postion on 
October 1. Mr. 
Craig began with 
the railroad in 1936 
as a yard clerk. 
After service in 
World War II, he 
became assistant 
chief clerk, and in 1950 he was trans- 
ferred to the sales department to become 
a general agent, subsequently being pro- 
moted to genera] manager of trafiic. 


The Chicago South Shore & South 
Bend Railroad has elected Dr. James 
W. Culliton, dean of the University of 
Notre Dame College of Business Ad- 
ministration, as a director. 


M. J. 


Craig 


The Chicago & Illinois Midland Rail- 
way has named James D. Means as as- 
sistant freight traffic manager at Spring- 
field, Ill. J. R. Mosteika, general traffic 
manager, said the position of assistant 
general freight agent was abolished on 
October 1. 


The Louisville & Nashville Railroad 
has appointed William M. Breidenthal as 
freight traffic manager—rates and 
charges in Louisville to succeed Willard 
F. Burgess, who retired September 30 
after more than 49 years of service. 
L. E. Duffy has been made general 
freight agent—rates and charges and 
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P. F. Quinn has been appointed as- 
sistant general freight agent—rates and 
charges, both in Louisville. Robert N. 
Barry has been named passenger repre- 
sentative in New York City to replace 
Theodore C. Black, general eastern pas- 
senger agent, who retired October 1. 


The Seaboard Air Line Railroad has 
appointed Erle J. Zoll, Jr., as general 
counsel. He had been in the law de- 
partment of the 
Tllinois Central 
Railroad since 1937, 
and had been as- 
sistant general so- 
licitor since 1959. 
He was national 
president in 1956- 
57 of the Associa- 
tion of Interstate 


Commerce Com- 
mission Practition- 
ers. H. T. Snell, 


formerly in the 
freight traffic de- 
partment in Char- 
lotte, N.C., has been named commercial 
agent in Atlanta. He began with the 
Seaboard in 1956. The appointment was 
effective on October 1. 


The Delaware & Hudson Railroad has 
appointed Robert M. Duphiney as sales 
representative in New York City to suc- 
ceed. Thomas F. Winnett, who has been 
named Canadian sales representative in 
Montreal to replace J. T. Leroux, who 
retired October 1 at his own request. 


The New York, New Haven & Hart- 
ford Railroad has appointed Samuel W. 
Hutchings as freight traffic manager— 
special services in New Haven, Conn., 
and Paul M. Hurley as assistant general 
freight agent in Boston. 


E. J. Zoll 


The Canadian Pacific Railway has ap- 
pointed C. J. West as general foreign 
freight agent in Montreal, G. H. Creigh- 
ton as foreign freight agent in Montreal, 
D. T. Sweeney as foreign freight agent in 
Detroit, and R. L. Purdy as assistant 
foreign freight agent in Detroit. 


The Baltimore & Ohio Railroad has 
appointed Richard B. Bockmiller as. gen- 
eral freight agent—system rate bureau 
in Baltimore in charge of divisions and 
percentages, to succeed John T. Wood, 
who retired September 30 after 44 years 
of service. John K. Thorney has been 
named coal traffic manager—rates and 
Ross Conlin has been made coal traffic 
manager—sales, both in Baltimore. 


The New York Central System has 
appointed Roger G. Meldahl as assistant 
coal sales manager in Detroit. 


The Kansas City Southern Lines has 
named William H. Kerr as traveling 
freight agent at Chicago, and M. T. Mar- 
qua as purchasing agent in Kansas City, 
Mo., to replace E. H, Hughes, who re- 
tired September 30 after more than 50 
years of service. 


The Southern Pacific announced the 
retirement on September 30 of Louis M. 
Moffett, freight traffic department office 
manager in San Francisco, after 51 years 
of service. 


The Illinois Central Railroad has made 
six appointments in its law department. 
Robert Mitten, John W. Foster and Ed- 
ward J. Wright have been named assist- 
ant general solicitors. Robert S. Kirby 
and William F. Bunn become general 
attorneys and Nathaniel W. Horton be- 
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comes attorney. Miss Anne G. Carter, 
general attorney, retired on September 
30 after 55 years of service. 


The Atlanta & West Point Rail Road, 
the Western Railway of Alabama and 
the Georgia Railroad have appointed 
William J. Davis as commercial agent 
in Chicago. 


The St. Louis-San Francisco Railway 
has appointed H. H. Williams to succeed 
C. A. Pratte, general freight agent in 
St. Louis, who has retired under com- 
pany pension rules. 


The Texas & Pacific Railway has 
appointed Don C. Millender as assistant 
to general manager—freight rates in 
Dallas. He began with the T & P in 
1951. 


MOTOR 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has named Raymond F. 
O’Brien as controller, both of the par- 
ent company and the carrier company, 
Consolidated Freightways Corp. of Dela- 
ware. With CF since 1958, he had been 
assistant controller in the eastern area 
offices at Akron, O. Clement L. McCalla, 
who has been serving as controller since 
January, becomes chief accountant of 
both CF and the carrier company. 


Standard Motor Freight, Inc., Pitts- 
burgh, has appointed John R. Patan 
as vice-president and director of sales. 
Before the appoint- 
ment he was di- 
rector of sales for 
the New England 
Transportation Co., 
New Haven, Conn. 
Mr. Patan earlier 
was with the Bing- 
aman Motor Ex- 
press Co., a sub- 
sidiary operation 
of Hall’s'§ Motor 
Transit Co., as gen- 
eral manager of 
operations and 
sales. He now will 
have offices in Secaucus, N.J. 


Daniels Motor Freight, Inc., Warren, 
O., has added Howard Thompson to its 
sales department in Cleveland. He has 
been in trucking for 14 years. Andrew 
Krantz, in trucking for seven years, has 
been added to the Warren sales force. 


Ringsby Truck Lines, Inc., Denver, has 
named Joseph W. Harvey as adminis- 
trative assistant for the refrigerated 
division and Harold C. Taylor as dis- 
patcher for the division. Mr. Harvey 
formerly was manager of the refriger- 
ated division terminal in Omaha. Mr. 
Taylor formerly was safety director. 


Global International Van Lines has 
announced the reelection of all officers. 
They are: William C. Moen, chairman 
of the board; Edward W. Schumacher, 
president; Donald D. Heydlauff, execu- 
tive vice-president; Max Olsan, trea- 
surer; E. Gordon Scott, vice-president 
and secretary, and Carroll D. Harley, 
vice-president — Sales. Arthur Prante, 
Thomas Toner and Thomas Hannan 
were renamed regional vice-presidents. 





J. R. Patan 


Spector Freight System, Inc., Chicago, 
has named Richard D. Prairie as termi- 
nal sales representative in Toledo, O. 


United Van Lines, Inc., St. Louis, re- 
cently honored Harry H. Roer, vice- 


president and assistant general manager, 
with a luncheon ceremony attended by 
all office employes for his 25 years of 
service with the company. He is United’s 
first 25-year man. Mr. Roer is a director 
of the Household Goods Carriers’ Bu- 
reau, a life member of the National De- 
fense Transportation Association and a 
director of the Missouri Bus and Truck 
Association. 


The Yale Express System, Inc., New 
York City, has announced the appoint- 
ment of Fred H. Mackensen as adminis- 
trative vice-presi- 
dent. Mr. Macken- 
sen, who recently 
completed an as- 
signment for two 
eastern freight bill 
clearing houses, was 
president of M & M 
Fast Freight, Inc., 
until its merger 
with Pacific Inter- 
mountain Express 
in 1957. Before that 
he was with truck- 
ing companies in 
Colorado, Michigan 
and California. In 1938 he was vice- 
president of the American Carloading 
Corp. and its subsidiary, the American 
Freight Forwarding Corp. The latter is 
now a subsidiary of Yale. 





F. H. Mackensen 


The Central Motor Freight Association, 
Inc., has elected Michael P. Murphy, 
vice-president of the Gateway Trans- 
portation Co., as president. Mr. Murphy, 
chairman of the board of governors of 
the Regular Common Carrier Confer- 
ence, succeeds Russell W. Alfred, of A & 
B Transfer, Inc., who was named chair- 
man of the board. The appointments 
were made at the association’s annual 
convention held September 21 in Chicago. 


Hall’s Motor Transit Co., Harrisburg, 
Pa., has appointed Charles P. Wolfe as 
manager of the Sunbury, Pa.,- terminal. 
It also has appointed the following sales 
representatives: Richard G. Dignan, in 
Baltimore; Robert Tomlinson, Philadel- 
phia; James B. Hepler, Sunbury, and 
Robert O. Floren Reading, Pa. 


AIR 


Air France has appointed Roland 
Hawkins to be cargo services manager 
for the North American, Central and 
Caribbean division, with his headquar- 
ters in New York City. He had been sales 
manager for Mexico and _ Central 
America. 


The Air Transport Association of 
America has appointed Baden R. Peters 
as director of the air travel card per- 
sonal credit program. He has been 
Miami district sales manager for North- 
east Airlines. 


WATER 


The Lake Carriers’ Association has 
appointed Russell H. Plumb as superin- 
tendent of assembly rooms. He succeeds 
A. E. Poole, who retired after 40 years 
with the association. Mr. Plumb, who 
joined the association in 1946, has most 
recently been supervisor in Buffalo, N.Y. 


The National Harbours Board of Can- 
ada has appointed Marcel Latouche as 
acting port manager and acting chief 
engineer at Quebec Harbor. This follow- 
ed the retirement September 30 of Louis 
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Beaudry, port manager and chief en- 
gineer, after 33 years with the board. 
Mr. Latouche, who joined the board in 
1947, has been assistant chief engineer 
at Quebec Harbor. 


American President Lines has reported 
the retirement of George T. Paine, vice- 
president—engineering and a director. 
Mr. Paine, who retired September 30, 
joined APL in 1949 after service in the 
Navy. 


OTHERS 


The Public Belt Railroad Commission, 
New Orleans, has elected Harold J. 
Kafoed as secretary-treasurer and audi- 
tor, to succeed W. J. Germann, who re- 
tired September 30 after 40 years with 
the commission. Mr. Kafoed had been 
chief accountant. 


The National Foreign Trade Council, 
Inc., composed of senior executives of 
American corporations engaged in for- 
eign trade and investment, has elected 
three new directors to its board: R. L. 
Brittenham, assistant general attorney 
for the International Telephone and 
Telegraph Corp., New York City; William 
T. Miller, president of Colgate-Palmolive 
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International Inc., New York, and I. J. 
Minett, group executive-international 
operations of the Chrysler Corp., Detroit. 


OBITUARIES 


John S. Donaldson, 54, traffic research 
supervisor for the Scott Paper Co., died 
September 24 in Ridley Park, Pa. He 
had been with Scott since 1930. 


David B. Robertson, 85, president 
emeritus of the Brotherhood of Fire- 
men and Enginemen, died September 24 
in Cleveland. He was president from 1922 
to his retirement in 1953. 


Arthur M. Bastress, president of the 
Maryland & Pennsylvania Railroad and 
a director of the American Short Line 
Railroad Association, died September 28 
in York, Pa. 


Julien B. Lansdell, 58, an expert in 
water transportation matters and a 
planning officer for the Office of the 
U.S. Army Chief of Transportation, died 
September 20. He was in civilian and 
military transportation work until 1957 
when he was retained as a civilian em- 
ploye for the Army. 


Traffic Clubs 





Peoria Chapter Elects New Officers 


Peoria (Ill.) chapter No. 108 of the Delta Nu Alpha Transportation Fraternity has elected officers 

for its 1961-62 fiscal year. They were installed recently by Harry F. Willis, vice-president of DNA 

region No. 3. Standing are Michael R. Forbes (left), first vice-president, and Joseph R. Basler, 

second vice-president. Seated (left to right) are Ralph Martens, chapter president; Mr. Willis, and 
Francis J. Hare, secretary-treasurer. 


The Traffic Club of Baltimore has des- 
ignated its meeting of October 17 in the 
Lord Baltimore hotel as “Motor Truck 


Night,” in honor of the motor carrier 
industry in Baltimore and Lewis W. 
Higgins, regional vice-president of the 
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Smith Transfer Corp. and president of 
the club. Welby M. Frantz, chairman of 
the board of the American Trucking 
Associations, Inc., will speak. 


The Women’s Traffic Club of New 
York will have a luncheon card party 
November 18. The proceeds to go to the 
Industrial Home for the Blind of Brook- 
lyn. The event will be in the new Sum- 
mit hotel. 


The Elmira (N.Y.) Area Traffic Club 
is planning its yearly “Ladies’ Night” for 
October 21 in the Mark Twain hotel. 


The Central Arkansas Transportation 
Club will present a mock Interstate 
Commerce Commission hearing October 
10 at its one hundred sixth monthly 
dinner meeting. The meeting will be in 
the Grady Manning hotel, Little Rock. 


The Transportation Club of Spring- 
field (Tll.) has scheduled “Motor Car- 
rier Night” for October 11 at the Elks 
Club. John Satterlee, assistant publisher 
of the Illinois State Journal-Register, 
will narrate a film, “Operation Alert.” 
Joe Firth is chairman of the committee 
in charge. 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
will have a fall dinner-dance October 
14 at the Ridgmont Country Club. 


The Traffic Club of Houston was ad- 
dressed October 3 by Representative 
Thomas, of Texas. Ray Jarl was chair- 
man. The club has set its fall golf 
outing for October 23 at the Pine Forest 
Country Club. 


The Women’s Transportation Club of 
Oklahoma City observed “Bosses’ Night” 
October 5. 


The Transportation Club of Fort 
Worth heard a talk October 2 on “Na- 
tional Security” by Fred Korth, president 
of the Continental National Bank of 
Fort Worth. W. Paul Parsons was pro- 
gram traffic manager. 


The West Towns Traffic Club, Chicago, 
will observe “Airline Night” and elect 
officers October 10 at Nielsen’s restau- 
rant, Elmwood Park, Ill. The program 
has been designated “Hawaiian Night.” 


The Traffic Club of the Lehigh Valley 
(Pa.) will hear a talk October 16 by 
Myron M. Meilicke, who also will show 
slides on “Mexico Trailer Trip.” In other 
news, C. M. Pirarato, commercial agent 
for the Lehigh Valley Railroad, has been 
elected a director of the club to fill the 
unexpired term of W. E. Fassitt. 


The Cincinnati Traffic Club, at a 
“Ladies’ Day” luncheon October 10 in 
the Netherland Hilton hotel, will hear a 
talk on “America for Me” by Mrs. Erich 
Zwertshek, Romanian-born U.S. citizen 
and volunteer worker for the Citizenship 
Council in Cincinnati. Chairman for the 
day is Paul Cowhig, of REA Express. 


The Women’s Traffic Club of Los An- 
geles will hold its next business meeting 
October 11 in the Biltmore hotel, and a 
“Truck and Warehouse” dinner meeting 
October 25, at the Montebello Country 
Club. The club has announced that one 
of its members, Mrs. Hilde B. Mauck, 
traffic manager of Certified Grocers of 
California, Ltd., has been appointed to 
the advisory committee of Long Beach 


(Continued on page 80) 
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“task the man 
who ships’”’ 


rol oleleyi 


SuperS’ ervice 


e vf 
ation, » SeeRIELD: 

SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, 


Tenn 











“SELECTED 
EXAMINATION 
QUESTIONS & 

ANSWERS” 


Questions and selected responses to the 
American Society of Traffic and Transporta- 
tion’s examination of January 1959, gathered 
together to provide aspiring candidates with 
guidance in preparing for the Society's cer- 
tificate. examinations are covered: 
Transportation Economics, Principles of Traf- 
fic Management, General Business, and Ele- 
ments of Interstate Commerce Law and Regu- 
lation. $1.50 per copy. 


Write: 
Book Department 
The Traffic Service Corp. 


815 Washington Bldg. 
Washington 5, D.C. 


Four 














Piggy-back through Peoria ? 


CAN 
DO! 


T.P.&W.’s direct route 
across Illinois now of- 





— fers piggy-back Plans 1 
through 5 with 
direct’ connections for 

YY, any direction. 


Toledo, Peoria & Western 


Railroad Company 


cities 
General Offices: Peoria, Illinois 





Offices in 17 principal 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
vy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. Floor load: 


Indicates range 


or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 74 

Overland Terminal Whse. Co. 

Pacific _ Terminal Ware- 
se Co. 


in F w Co. 
Star Truck & Warehouse Co. 





COLORADO—Page 75 
The Weicker Trf. & Stge. Co. 


DISTRICT OF COLUMBIA— 
Page 75 
The Terminal Stge. Co. of Wash. 


FLORIDA—Page 75 


Laney & Duke Storage Ware- 
jouse Co., Inc 

— Warehouse Company, 
inc 


GEORGIA—Page 75 
Able Transfer & Storage, Inc. 


ILLINOIS—Page 75 

Crooks Terminal Warehouses 
Federal Warehouse Co. 
— & Bus, we 1 


Midland Warehouses, Inc. 
North Pier Terminal Co. 
Packers Terminal & Warehouse 


Corp. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 





INDIANA—Page 76 

“a Terminal & Refrigerating 
Mead Johnson Terminal Corp. 
Pettit’s Storage Warehouse Co. 
Terminal Warehouse, Inc. 
KENTUCKY—Page 76 


Winn Avenue Warehouse, Inc. 
Louisville Public Warehouse Co. 


MARYLAND—Page 76 


Camden Warehouses 
Fuchs. Transfer Co., Inc. 


MASSACHUSETTS—Page 77 
~~ Storage & Warehouse 


MISSOURI—Page 77 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 


a City Terminal Warehouse 
°. 


Keystone Warehousing Co. 
5. N. Long Warehouse 
—— Terminal Warehouse 


A.J St. Warehouse, Inc. 


St. Lovis Terminal Warehouse 
Co. 


NEW JERSEY—Page 77 


Camden Marine Terminals 
1 L Wwe ‘X 








WwW Com- 
pany 
Lehigh Tank Terminal 
Lehigh W aT porta 
tion Co 


Lockwood Warehouses, Inc. 
Waverly Warehouse Corporation 
NEW YORK—Page 78 


Buffalo Merchandise Whses., Inc. 
Dock Warehousing and Bottling 
Center, Inc. 


* Lederer Term. Whse. Co., 


inc. 

Lehigh - Horseheads 
Corp. 

Wilson Warehouse, Inc. 

OHIO—Page 78 

The Baltimore & Ohio Whse. Co. 

ar ~ aes Merchandise Whses. 

°. 
We Ouee Merchandise Storage 
Great Lakes Terminal Warehouse 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
Queen City Warehouses, Inc. 


Warehouse 


OREGON—Page 79 

Rudie Wilhelm Warehouse Co. 
SOUTH DAKOTA—Page 79 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 79 
_—e Terminal Warehouse 
°. 


Poston Warehouses, Inc. 
Rose Warehouse Company 


TEXAS—Page 79 
Great Southwest Wareh 





TRAFFIC WORLD 
LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T, Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
pre free switching of competitive traffic. 25 truck 
loors. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 

ASSOCIATED with Crooks 
Inc., Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 


Terminal Warehouses 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Lama Vista Ave. 


General Manager * Los Angeles 
(Vernon) 58, Calif. 
Incorporated Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinkiered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS-—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 


SERVICES—Storage for general mer di d 
goods, grocery products, drugs, pron appli- 
ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 

MEMBER—A.W.A., C.W.A., L.A.W.A. 


REPRESENTED BY—Affiliated Warehouse Companies 








Ine. 
Houston Term, Whse. & C. S. Co. 


UTAH—Page 79 


Redman Van & Storage Co. 
—" w 
° 





VIRGINIA—Page 80 
Brooks Transfer & Storage Co., 


Pitzer Transfer, Storage & Fuel 
Corp. 


WASHINGTON—Page 80 


Big Pasco Warehouses, Inc. 


WISCONSIN—Page 80 
Hansen Storage Co. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 80 


St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 80 
Howell Warehouses, Limited 





SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Three warehouses in Oakland and San Francisco— 
specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution, 





Established 1899 
Henry F. Hiller, 
President 
Incorporated 


605 Third Street 
San Francisco 7, Calif. 
Telephone—SUtter 1-3461 
TWX—SF-933 
FACILITIES—500,000 sq. ft. storage area. Sprin- 
klered or Electric Fire Detectors. Temperature- 
controlled space for candy, etc. Private RR sidings, 
reciprocal switching. Extensive office accom: ia- 
tions and telephone service, as sired, 
SAN cer ag eee Warehouses, (625 
Third Street; N 
| nrg Pool Car Distribution Terminal, 101 Brannan 


SAKLAND warehouse—1466 Powell Street, Emery- 
ville, Calif. 
MEMBER—American Warehousemen’s Association. 
REPRESENTED BY—Distribution Service, Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 
Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 
FACILITIES—256,000 reproof, reinf. con- 


crete const.; Floor load, 30,600 0 Ibs.; Sprink. sys.; 
Page im rate, 9.8¢ (90%); Siding on A.T. & S.F.; 


ree 

SERVICE FEATURES—Storage for drugs, ~~ 4 
candy, canned goods, a, machinery, elec. a 
ances, gen. merchandise; Display Rooms and 

Pool Car dist.; Power driven material handling 
equip. and patiotay 120 . motor equip. all ca- 
pacities; Rigg igging: Moter Term. 

REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 





Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance raie from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 

term. Statewide motor frt. service daily. 

REPRESENTED BY—Distribution Service, Inc.; Ameri- 
can Chain of Warehouses. 

ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 
J. S. Jackson First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 
FACILITIES—10 ae —_ sq. ft. of which 
130,000 sq. ft. is of reproof construction. Private 
watchman. Floor load 250-600 Ibs. me B. & O. 
R.R. Motor platform. Capacity 30 trucks. 

SERVICE FEATURES—Poo! car distributors. Local 
cartage. 


JACKSONVILLE, FLA. 
Laney & Duke Storage 
Warehouse €o., Inc. 


A. H. Laney, President - 1560 Jessie St. 


FACILITIES—Reinforced gpneste building with pri- 
vate siding on A.C.L. R.R., free switching. Clean, 
dry general storage ‘and cooler facilities, modern 
equipment. Low Contents Insurance Rate. 
SPECIAL SERVICES—Pool car distribution and 
prompt local truck deliveries. 

REPRESENTED BY Allied Distribution, Inc., 20 E 
Jackson Bivd., Chicago 4, Ill., WAbash 2-3567. 
MEMBER— American Warehouse Association. 


MOST CENTRALLY LOCATED WAREHOUSE IN CITY 
JACKSONVILLE, FLA. 


Peninsular Warehouse Company, Inc. 


Established 1912 1507 Industrial Blvd. 
A. R. O'Dell, Jr. Tel. EVergreen 8-0754-55 
President TWX—JK 573 


FACILITIES—100,000 sq. ft. includes 90,000 sq. ft. 
Merchandise storage, 5,000 sq. ft. Cooler storage 
and 5,000 sq. ft. Office and Display space. Rein- 
forced concrete building. Siding on Southern Rail- 
way, private. Car cap 20 cars. Truck cap 48 spots. 
Low content rate. A.D.T. protection. 

SERVICES—Specialists in food & grocery items. 
Candy, appliance and drug storage. Overnight 
service to all Florida points. Pool car distribution. 

MEMBER—AMERICAN WAREHOUSE ASSOC. & 

Rep. By Assoc. Warehouses, Inc., Chicago & N.Y. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


488 Glenn St. S.W. 
New & Modern—Centrally Located 


Charles Hogan, Gen. Mgr. Tel: 524-3804 
Traffic Consultant—35 years exp. 


PACHITIES—AN | concrete. ADT sprinkler and burglar 
protection. d-low insurance. Fig. load 400 
Ibs. per sq. ft. "Siding 6 cars, Southern RR. 
SERVICE FEATURES—General commodity, operate 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
a ene pallets. Sheltered rail & truck docks. 
Display & office space available. Secretary & an- 
swering service. 

OWNER—Management. 





Incorporated 














CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


* Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


* Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. RR. 


* 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—!.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


© South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 





Bonded U. S. Customs; State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


¢ * £. 
service F 


Associations—A. W. A. 
Warehousemen. 


(Mdse.); Ill. Assn. Mdse. 





CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W S. Huggett, V.P.-Marine Div. 





COMPLETE DISTRIBUTION & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
Warehouse-Lake Calumet Harbor, Butler Drive, 


Chicago. 

FACILITIES—AI! warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loading facilities. ALSO, modern 
wharves and docks for overnene ships and barges 
at Lake Calumet, East South Water St. at mouth of 
Chicago River, and at Navy Pier. 

RENTAL ee sare ee leasing space 
at main a 444-445 N. Lake Shore Drive. 
ASSNS.—A. ( Mdse.) 1.A.M.W. | 
REPRESENTATIVE Eastern: J. Ware- 
house Corp., Jersey City 2, Noe *o Shela 3.5080. 
New York phone: Whitehall 3-5090. 





CALIF e COLORADO e DC e FLORIDA e GEORGIA e ILL 5 


CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant product balances. 

Five locations with complete facilities for every 
type of product requireme g water-rail 
and barge terminal. 








CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen‘l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully ery 
Inside sidings & truck docks sprinkler & Adt pro- 

tection. Low insurance rates. 


MEMBER—American Whsemen’s Assn., Ill. Assn. 
Mdse. Whsemen. 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 





CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 
H. S. Newell * 
Manager 


Incorporated 
323 W. Polk St. 
Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity trucks, all 
sheltered. 


LOCATION—Adijacent to “Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Commerce 
Commission; Pool car distri ior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


Assn. Mdse. Whsemen.; Ill. 
ce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A WA. 


ASSOCIATIONS—III. 
Ch kK of Cc, 





AZSNOHAZUYTM 


NOILOGAdS 
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76 ILLINOIS e INDIANA e KENTUCKY e MD 


CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 


C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 


er tas Property yaad 4 buildings totaling 
470, square feet of andise storage space, 
30,000 square feet of po space, low insurance 
—s sprinklered, A.D.T. Controls, Sidings-B&OCT, 

—— a CGW and Soo Line with reciprocal 


36 truck docks. 
SERvice FEATURES—Storage and office leased 
space, U.S. Customs Bond, Cooler Stge. for candy, 
ee fumigation, "Specialized repacking of 
sma 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 
conc. stee| const.; 1534 S. Western Ave., 87,008 se 
ft. brick, mill const. Ins. rates as low “as ‘4¢. sai 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on renee Jet. Ry.. 
cor capacity. Ample Motor Truck Platform 
SERVICE FEATURES—U. ‘. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
MEMBER-—Amer. Chain of Whses., A.W.A. (Mdse.) 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
— load unlimited. Low insurance rate. Siding: 
Line, free switch, all lines; 25 cars. Truck 
Sock, 15 trucks under roof. 
SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution, Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 


PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Uliman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q., cap. cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
other railroads. Motor platform, ao, 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., 1.M.W.A. 


FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit wH A. H. Ehlerding 
President Traffie Mgr. 
Established 1910 Tel.—Eastbrook 8131 


py pong ype 110,000 sq. ft.; household goods 
. reinforced concrete construction; floor 
load, 200-300 lbs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 
capacity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered—capac. 25 trucks. 
Sennen POATURES Post car distr. Own cartage. 
‘all 
REPRESENTED egy S. of Whses. 
ASSOCIATIONS—A. » Mayflower W. A. 


EVANSVILLE, IND. 


Terminal Warehouse, Inc. 


915 Main St. Ha. aoe 


FACILITIES—80,000 sq 
floor space, cold —— 
floor load unlimited. Brick- 
concrete, steel reinf. con- 
struction. Ins. rate 18¢. 
1) RR siding on Ill. Central. 
FEATURES—Complete stor- 
age & distribution. Record- 
ing, reporting & monthly 
= inventories. 
MEMBER—American Warehousemen’s Assn., 
Warehousemen’s Assn. 




















Indiana 


EVANSVILLE 2, IND. 


Mead Johnson Terminal 
Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&El, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse 
services. 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Wareh ‘s A iati: 
American Waterways Operators, Inc. 





A. J. Weber, Executive Vice-Pres. 





awo = 
oie EF 
by 
Allied Distribution, lac, 





INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready * 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 
FACILITIES—(1) Property leased; 260,000 sq. ft. 
ne eye ey ey Ey ey yg 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1, U. Ry., 8 cars. Both houses; sprink., pvt. watch- 

men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpls. W. A. 








EXPORT-IMPORT DOCUMENTS 
are explained, and hun- 
dreds of other important 
matters are clarified in 
"Practical Handbook of 
Industrial Traffic Man- 
agement," by Colton and 
Ward, now available ina 
third and completely re- 
vised edition. This is 
the authoritative guide 
to traffic department 
organization, operation. 
411 pp., many documents 
illustrated, $7.50 post- 
paid. Traffic Service 
Corp., 815 Washington 
Bldg., Washington 5, D.C. 


























TRAFFIC WORLD 
LOUISVILLE, KY. 


Louisville Public Warehouse Co. 


Since 1884 TWX-L S$ 178 
P.O. Box 2155 Phone MEL. 4-8301 





FACILITIES—340,000 square feet, 10 one level 
buildings, sprinkler protection, ADT protection, 840 
ft. truck dock, 50-car railroad siding, reciprocal 
switching, heated & humidity controlled space. 


SERVICES—Customs bonded, pool car distr., in- 
transit privileges, inventory loans, modern loading 
equipment. 


MEMBER—AWA, American Chain, Distr. Serv., Inc. 


Jeffersonville, indiana Division—A modern ware- 
house ideal for distribution in Kentuckiana area. 
120,000 sq. ft., 3 one level bldg., open storage. 


WINCHESTER, KENTUCKY 


Winn Avenue Warehouse, Inc. 


Established 1953 
L. E. Thomason * 
President 





148 Winn Avenue 
P.O. Box 151 
Tel.—Ploneer 4-5282 





and con- 


FACILITIES—176,000 sq. ft. 
crete building; Unlimited Floor Load; Private watch- 
men, sprinkler and alarm system. Fire insurance, 
29¢ per $100 per year; Blanket coverage, 7¢ per 
$100 per year. Siding on C&O and L&N; cap. 15 


brick, steel, 


cars. Free switching. 12 truck doors. 


SERVICE FEATURES—Bonded. Pool car distribution. 
Container service. Storage and office space | for 
lease. Display space, available. Very ve 
rates due to central location in small growing city. 
New, full palatized materials for handling equip- 
ment. One room, temperature controlled. 


BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D 
C. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 
FACILITIES—4 Units; Property leased: 700,000 sq 
ft. Brick-Concrete-Stee| const. A.D.T. Sprinkler. 


LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 


SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 


MEMBER—Md. W. A. 
BALTIMORE 2, MD. 


Fuchs Transfer Go., Inc. 
& Baltimore Bonded Warehouse Co. (Division) 
Maurice H. Burman, Pres. Hillen & Exeter Sts. 
TWX-BA 40 Est. 1931 Mulberry 5-8792 


FACILITIES—225,000 sq. ft.—Over 100,000 ,. ft. on 
1 floor. 30’ ceilin Ins., 11¢ up—ADT, NPC & 
Sprinkler—Can han le 24 trucks & 12 RR Cars at 
once. In heart of downtown Balto.—off-street park- 








Incorporated 





ing. 

SERVICES—Heating & cool space.—U.S. cus. bonded— 

Desk & lease space.—Tel. ans. svc.—Pool car dist.— 

75 co. owned trucks—Integrated m.h. Store & de- 

ge bulk products. (Air slide) Overnight del. to Va., 
W. Va., D.C., Pa., N.J., & New =<. Noted for 
paper work. Sidings on WMRR, Oo. 

MEMBER—Allied Distribution, chase & New York, 
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BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
William A. Hornedy * Lechmere Square 
Treas. & Gen‘l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 


proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A.D.T., Auto, fire 


alarm. _ rate 21¢ (90%). 
108,500 sq. ft. Sidings on B. & M. R. R. 

yey "FEATURES— Bonded: State; U. S. Cust. (No. 
2) Pool car dist. Liquor wee a (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


KANSAS CITY, MO. 
Crooks Terminal Warehouses 


1104 Union Avenue 
Telephone—Victor 2-2404 Inc. 


Total “floor space 





Est. 1913 


Mrs. Harry D. Crooks, President 
Julius J. Wagner, General Manager 





“Terminal Bldg. 
1209 Union Ave. 
Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Ewing Bldg. 
45-47 S. Ewing St. 


Ewing Warehouse 
45-47 S. Ewing St. 





Brokers Bldg. ity Bidg. 
1104 Union Ave. 1405 St. Lovis Ave. 
Brokers Warehouse Security Wareh 


MASS e 
KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 

crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 

rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 

Truck Plat. covered, cap. 30 trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 

State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
ice space for lease. Mat. bong ser. & fgt. 
term., near retail dist. & fgt. de 

ASSNS.—A.W.A.; M.W.A,;  Traf, "Club; C. of Cy 





KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq ft., 
mdse, storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching 
applies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. © 
SERVICE FEATURES—Poo! ee distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied rqgore Inc. 
ASSOCIATIONS—A.W.A., Mo. ~A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt * 1025 Spruce St. 
General Manager’ Est. 1951 Chestnut 8394 
reo a peg ene Loc. in Whsle. and jobbing dis- 


wee ¢ units, totali: 210,000 sq. ft., (1) fir. Id 
150 Ibs. » & 





per sq. sprinkler system; siding 
TRRA. 6 cars; Ins. 18¢. Truck platform, 14 trucks; 

6 under shelter. (2) fir, Id, rane, Siding Mo Pac. 
7 cars; Ins. 26Ve¢; free switching other RRs. Truck 


platform, 10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 





1104 Union Ave. (Frisco)1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-Condi- 
tioned office space available to our customers. 
SPECIAL SERVICES—Bonded; Li d, U.S. Whs. 
act; U.S. Customs; State, Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 
ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 

Watch Display Advertisements on 

Inside Front Covers! 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 











FACILITIES—400,000 sq. ft. reinforced 
heavy mil <enivadtiions Sprinkler; 
Pac., Un. Pac. & Burlington; Track capacity, 
cars; ADT on gy Ins, Rate from 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 

rapid service required to back up the jn Be efforts 
of our customers. Also modern one story Transit 


Sterage. 

REPRESENTED BY—Associated Warehouses, 
Chicago and New York, 
ASSOCIATIONS—AWA-MWA. 


Inc., 





ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 Main & Rutger Streets 
C. W. Dodge, Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 
brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 


SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc. 


ASSOCIATIONS—St. L. Mdse W.A., Mo. W.A., 
cC & € 








‘Practical Handbook 
of Industrial a 
Traffic Management 


By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and 

traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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ST. LOUIS, MO. 


§. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 
FACILITIES—214,000 sq. ft. Heavy mill and brick; 


(1) bs Ss. Candeventer, Mo. Pac. siding, 22 = 
(2) 9th & Gratiot, Term. R.R. siding, ‘cars; 
switch. all lines. Ins. rate, 20¢. inkler, ADT. 
protection. Two cov. motor docks of 


FEATURES—Longest established mdse. whse. in 
Lovis. Licensed. a. bonded; sool car 





ag —, oe hed al gy epee. approv: . 
8 tor — 

REPR SENTED an re Service, Inc. — 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. L. C. of C. 

ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 
Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 
FACILITIES—700,000 sq. ft. Md Storage Space. 
Seven warehouses conveniently located in St. Lovis 
crea for convenience of your customers. Reciprocal 
switching applies at all warehouses. Ample covered 
truck docks. Automatic sprinkler and burglar alarm 
systems. Low insurance rates. All employees under 
$1,000,000.00 “ye bond. ” Legal Liability Bond 


$500,000.00 jocat 

SERVICE FEATURES—State, U.S. Cust. bonded. Pool 
space on lease basis. 

in of Warehouses, Inc. 
3 St. Louis C. of C. 


Call us tomy for rates 
CAMDEN, N.J. 





Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee *D 
General Manager 


Foot of Beckett St. 
Woodlawn 4-5028 


Publicly owned and operated modern ape ong on 
Delaware River deepwater channel to the 
Strategically located to efficiently serve the Phila. 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq 
concrete and steel construction, fully torinklred 
*® Floor load 900 Ibs. © Specialized mechanical 
equipment ¢ 730, sq. ft. open storage space © 
Private watchman service * Free switching, P.R.R. 
and P.R.S.L. ¢ Private sidings for 100 cars © Plat- 
forms for working 100 trucks ¢ pags well 
equipped water dock facilities ¢ Unit No, 1—1050 


ft. dock, 30 ft. pan gs mye Bey. Ey Ae 
¢ Unit No. 2—1500 ft. dock, 8 to 16 ft. Graft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
ssn. 





ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 


NOILOGS 


-gsnOHZUYM 








SECTION 


WAREHOUSE 
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BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 


Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
Jersey Central Railroad private 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities. 
Private truck scale. 


LEMEM SEMVIEES 





JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel. -. sprin- 
klered. ADT Burglary and 
Holdup protection, Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Fay arto 
Transit, Cartage: 54 tk cap. 
Class of Business:—G. M. Pool 
Car Dist Member:—AWA, 
NJIMWA, WA of PNY, NJMTA. 


JERSEY CITY, N.J. 


Hubert Warehouses, Inc. 


123 First Street 


Telephone: Oldfield 3-6672 — WHitehall 3-3756 
On Premises Owner — Management 
FACILITIES—250,000 sq. ft.—ADT Burglary & Hold- 
up protection. Private sidings, Pennsylvania R.R.— 
20 car cap. Storage in transit. Floor load: 150-400 

Ibs. per sq. ft. 

SERVICE—Pool car dist. Cartage—30 truck cap. Stor- 
age & office space for lease. 

OTHER LOCATION—390 West 12th St., N.Y.C. 
SPECIAL SERVICES—Over twenty-five years owner- 
management experience makes us able to handle 
many special customer problems. 


NEWARK, N.J. 





LEMEM SEMVICES 








Lockwood Warehouses, Inc. 


10 Lockwood Street 
Telephone: Mitchell 2-7402 (in N.J.) 
HAnover 2-1245 (in N.Y.) 

S. E. Wurtzel, Manager 


FACILITIES: Complete low cost general merchandis- 
ing storage. Over one million cu. ft. of indoor space 
plus outdoor space available.—3500 sq. ft., fire 
proof, brick construction, unlimited maximum floor 
load, sprinkler system, private watchmen. 2 truck 
cap. under shelter. Warehouse receipts—negotiable 


or non-negotiable. Fully sprinklered. Low insur- 


ance rates. Four overhead cranes for steel & metal 
storage, machinery, & other heavy equipment. Im- 
ports handled quickly & efficiently. One minute 
from U.S. Rt. #1, N.J. Turnpike & Pulaski Skyway. 


Ten minutes from downtown N.Y. (6 miles). 


SPECIAL FEATURES: Low local trucking rates to & 
& Brooklyn docks. 


Metropolitan N.Y. Area rates apply. 


from metropolitan N.Y., N.J., 
Storage & 
office space for lease. Strapping & palletizing 


services. 


TERRITORIES OPEN FOR REPRESENTATION. 


NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 


Facilities:—228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M, 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolita 
Member:—AWA 


of PNY, NJMTA. 








PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 
MArket 3-7463 


Facilities:—204,000 sq. ft. Mod- 
ern steel trome * building, 

sprinklered, heated. Trac 

Connections:—P.R.R., C.R.R. of 
NJ. and L. V. R. R.—SIT— 
Lehigh Transportation serving 
metro. area . import & 
export. Deep water berth. Free 
Lighterage. 


LEMEN SEMNICES 











BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., 
MAin 4-7200 
Facilities:—150,000 sq. ft. Mul- 


tiple story building, sprin- 
tered. Gihternge tadilities, 


Brooklyn, N.Y. 


LOUGH SEMNICES Class of Business:—Export and 
import — — 
Coffee and Sugar Exchange. 





BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 
Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 


Vice-President TR. 7-2411 
FACILITIES—250,000 sq. ft., 20 car capacity sidings. 
—NYC RR. Free path m Ae switching. Inside truck 


SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. local oa cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) heony 1-5280); Youngstown, Lederer 
Terminals (6-6351) 


MEMBER—A.W.A., Whse. Assn.—New York. 


TRAFFIC WORLD 


BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 Incorporated 
James E. Wilson, Jr. 290 Larkin St. 
President Tel. MAdison 2727 
FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete const. Fir. Id. *9 300 Ibs. Sprinkler a, 
A.D.T. supervised, burglar and fire. Member 


A.W.A., N.Y.S.W.A. Lowest ins. 
Siding N.Y.C., 12 car capacity. 
Sheltered truck platform 
SERVICES—Pool car distr., storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
Elmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
a. Track Connections:— 

Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
for Fost po | fronsit, point 


rate in Buffalo. 
Free switching. 





LEMIEN SERVICES 





le rail ales and truck 
ym sifiy = gph he 
house rental available. 





AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * Incorporated 
C. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 


FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 
ance rates. Covered Truck Private siding. 
PRR—B&O—AC&Y. 


cawosnecat, 7 nest Sine bm 
Hy pmo y A) 
AWA; OWA 





CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill a —=- sys.;_ A.D.T, houter alarm; 


Sidings, P. om - and So. Ry. Reciprocal switching 
arran 


gements. 

SERVICE FEATURES—Poo! car distribution; storage 
in transit. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc., 


New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7: 





CINCINNATI, OHIO 


Queen City Warehouses, Inc. 


42 Main Street W. H. Whiting 
Tel. PA. 1-3731 President 


FACILITIES—90,000 sq. ft. Fireproof, seewne 
concrete, 250 ib. per sq. ft. floor load. A.D.T. a 
sprinkler system. Fire ins. rate: 10.2¢ (160%). 
P.R.R. siding, 6 car cap., free switching. Covered 
truck plat., 5 truck cap. 

SPECIAL SERVICES—Pool car distr. Storage space 
for lease. Contract drayman operating on premises. 
ASSOCIATIONS—O.W.A., Cin.W.A. 








REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bldg., Wash- 
ington 5, D.C. 














CINCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 . ft.3 cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products a 
protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS_A.W.A.; Ohio W.A.; Cin. W.A, 
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CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


Dry, refriger- 
Dock facili- 
ties — stevedoring. Financially responsible, ex- 


warehouses, with office space. 


ated and air conditioned space. 


perienced Personnel. 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner ‘ 321-359 Morris St. 
General Manager Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cons 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Reinforced concrete ‘aa Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OH!O 


COMPLETE WAREHOUSING SERVICE 





PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 
FACILITIES—Modern whses. in Portland and = 


waukee, . in heart of wholesale eins See 
hrdwre., app! ance districts. 300,000 sq. ft. Tie a 
ADT burglar, fire protection. Ins. rate 64, 

and 12¢. Free switching; 30-car cap. hd 


undercover car, 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; | - — Local, long dista 
truck service, 82 

REPRESENTED BY BY Afitiond Warehouse Companies, 
MEMBER—AWA Se opaw. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 
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DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 









2nd Unit, Santa Fe Blay. 
Dallas, Texas 
DALLAS TRANSFER & TERMINAL 
WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 
a Transfer & Terminal Whse. on. 





500, ware ft, A. sq ft fireproof con: 
wa sprinkler sys., in, Santa Fe siding, | a 
FACILITIES 1 Wareh Div. Prop- 





| leased; 200,000 " roof con: —e 
atchman, ADT. then yf ere On MKT? core 


witching. Sheltered motor 
FRIES Anat. Noon ee ike 
single-story, 1 s. tr., 
watchman, rodent-vermin weekly spelen, { 


m mechanized system. 
SERVICES—For all GSW. State bonded. Pool car. 
Se = & office space for lease. serv 

Compl: pad oy ge service & traffic supervision. 
Daily pad my shipment reports. Monthly inven- 
tories. Office & display space. *, Household goods stor- 


REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 
MEMBER—A.W.A., N.F.W.A., S.W.W. and T.A. 


ARLINGTON WAREHOUSE FACILITY 





GSC Industrial District, Arlington, Texas 











MEMBERS—A.W.A., Ohio W.A., Associaion of | Established 1930 In 
Frank Taylor 110 N. Reid St. 
Cleveland Warehousemen, Inc. Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 
Siding’ "in Chi, AN. W,, ediacent freight depot. 
References: Central National Bank, National SERVICE FEATURE_Siate State bonded. vost car distribu- 
WILSON a SYSTEM_{Owned d rated b 
City Bank, Union Commerce Bank. poe aaa caren eet 
We Welcome Your Inquiries = wsioux Wt. Chicago, Fer h il, Bro kings. 
CLEVELAND, OHIO MEMPHIS, TENN. 
The Lederer Mid-West Terminal Warehouse Co. 
H 61 W. Georgia Ave. JAckson 7-5641 
Terminal Warehouse Co. C. J. LaMothe, Pres. Established 1939 
Ge i Offi FACILITIES—(1) 61 W. Georgia A 60,000 
ep am Ry see | wood =~ fi. Id. 500 Ibs re max. 
: rate 
Foot of East Ninth St. wd g rcisco RR cory, Se cede. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in re 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bri = other obstruction requiring 
tug service. 72, . ft. of fireproof warehouse 
space with 1,000 ibe floor load and A, D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24-car 
siding on Nickel a free switching. Sheltered 
17-truck motor pl rm. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for = and other 
hygroscopic merchandise. 90,000 ft. Fireproof 
concrete-brick const. A.D.T. private og amg 15- 


car -~ on Nickel Plate (conn with main 
frei t—eliminates cartage). Sheltered 20- 
tru: eh. platform. 

1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 


proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





000 square 134 ~~, Carolina Avenue, 
He and mill construction, mited floor load, 
sprinkler system, railroad “adien NYC&STL Rail- 
rood, 8 cars, 8 truck p' s, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 
MEMPHIS, TENN. 


Poston Warehouses, Inc. 





Established 1895 P.O. Box 2562 
Teletype—ME 463 671 S. Main St. 
Tel.—JA 6-5135 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S. W., free switching. 
Sheltered Motor Platform. 


SERVICE oe privately. 
distr. Local cartage, P. U 
billing and collections. 


Pool car 
D. service. Storage, 
Office space available. 





MEMPHIS, TENN. 


Rose Warehouse Company 


L. R. Rose, Jr. 6 E. Calhoun Avenue 
Owner & Manager JAckson 6-2287 


FACILITIES—(1) 2-12 E. and 2-8 W. Calhoun Ave. 
(2) 22-24 W. Calhoun Ave. (3) 674-676 Florida. 
Three houses total: 000 sq. ft. mdse. Cooler 
storage: 120,000. Semi-mill const., slow burn. 
Unitd. fi. load. Water gong, sprinklered, ri. 
watchman. Ins. rate 15.3¢. Siding: 1.C. RR, 

switch., 11 car cap. Sheltered trk. platform for 18. 
SERVICES—Poo!l car distr. Cartage. Storage and 
office space for lease, Relabeling, repacking. 

ASSOCIATIONS—Assoc. Whse., Inc.; AWA. 





HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 
701 N. Jacinto St. 


Incorporated 
Tel.—CApital 7-7151 


~ 

14¢. Sidi So. Pac. RR. 
ATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air 
Cold Storage. 


. Private Parking Lot for Cu 
© LD — temp. hal ae". Spedaliz- 
ing in the meats, poultry, eggs, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn. 
Hous. Whsemn’‘s Assn. 


SALT LAKE CITY, UTAH 


Redman Van & Storage Co. 
136 So. 4th West Tel. DA 8-8581 pag oy 
No. 5041 
Py ey Teletype OG 8146 





175 West 36th St. 


FACILITIES—90,000 sq. ft. Salt Lake oy. D&RGW 
siding full pelletized 10 cor spots, 6 truck spots— 
free Boro: Pm New 26,000 sq. ‘ft. single ~~ 


—_, at Ogden, fully palletized warehousing on 


SEnvice FEATURES—Full transit storage facilities at 
both locations. Company owned cartage Caaiples 
in Salt Lake, Weber and Davis Counties. 

os gags for moving and storage of iancchels 


am E a BER—AWA, NFWA, Utah Warehousemen’s 
Assn. Utah Motor Transport Assn. 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir. Id. 250 Ibs, max.; sprinkler; A.D.T.; ins, rate 
34.8; fumigation; sidi D & RGW 12 cars; free 
ee sg other railroads. Sheltered truck platform, 


s. 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; ny oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 





ASNOHFTUYM 


NOILOGAdS 








SECTION 


WAREHOUSE 


80 VA e WASH e WISCONSIN 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; (2) 
Pigg Bivd., slow burning; total floor space, 80,000 
— Penge pene Ins. rate 42¢, Sidings on R. F. 
a P cars; free switching. 
SERVICE” FEATURES- Pool cor dist. Motor freight 
line serv. Va. and Eastern Seaboard cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 
FACILITIES—2 units totaling Dl ge Ay ft. mdse. 
floor space. Cinder block steel & mill” constrution. 
275 \|bs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 
SERVICES—Poo! car distribution. 
exhibit space to lease. 





Office, storage & 
Cartage service with 21 


trucks. 
MEMBER—American Chain of Warehouses, 
ican Warehouse Association. 


PASCO, WASHINGTON 


Big Pasco Public Warehouses, Inc. 


Mr. M. D. Carter Meyer P. O. Box 242 
President Tel.—L!_ 7-7761 


FACILITIES—168,000 sq. ft.; state bonded; one- 
story-sprinklered. Private watchmen, fire and 
sprinkler alarm. Private sidings, free switch. 
SERVICE FEATURES—Centrally-located as 
distribution point for entire Pacific Northwest. 
Served by barge, rail, truck. Ideally located for 
storage-in-transit and consolidation. Merchandise 
storage, pool car distribution. Canned goods con- 
solidation. At head of navigation for deep draft 
and ocean-going barges on Columbia River. 
REPRESENTED BY: Affiliated Warehouse Companies 
in Chicago & New York. 


Amer- 








SCL CMRI AIOE 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 





MONTREAL, QUE., CANADA 


SLLAWRENCE WAREHOUSE INC. 


P.©. BOX 203, PLACE PARMIS, MONTREAL 01, CANABA 
—— — Ware- Siding Montreal CNR 
& 2,50 Grey Delivery Point St. 
Na my am ‘adjoining Charles Sub-station 
Montreal Harbour. No Free Switching. 


harbour switching  seRvICES— Canadian 
one Customs Bonded Space. 


FACILITIES — 250,000 Cartage service Import 
sq. | ft. Fireproof and Export traffic and 
sprinklered. ADT (Customs Service. 
burglar service. RR ; 
car capacity 10, Trucks SALES — _ American 
36. Routing: All Rail- Chain of Warehouses, 
road connections. New York and Chicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 48th Year 





E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and ing. customs bond. 

space. Complete office services. Invoicing and 
banking Specialists in detailed handling. 
REPRESENTED BY—Allied Distribution and Ameri- 
oe Chain of Warehouses Inc. in Chicago and New 
ork, 








e CANADA 


MILWAUKEE, WIS. 
Hansen Storage Company 


3 Strategic Locations 


DOWNTOWN—126 N. Jefe St. 





9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 


3,000,000 cu, ft. 
Spots 
Rail car spots—C. & N. W. Ry. 


One story. 40 Truck 
Canopy protected platform. 34 


WEST SIDE—112th and W. Burleigh St. 


1,400,000 cu. ft. one story. 20 Truck 





Spots and protected platform. 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area, 


12 Rail 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 


such. General merchandise storage. Pool car 


distribution. U.S. Customs. Specialized product 
storage. Cartage. Transit storage. Field ware- 
housing. TWX. 


FACILITIES—Floor load 250 Ibs. to unlimited. 
insurance rate low. C. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. 


ADT burglar detection devices as well as sprink- 


Warehouses protected by watchmen or 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc, 
Allied Distribution Inc, 


AFFILIATED—Hansen Storage of Madison, Inc. 
Madison, Wisconsin. 








TRAFFIC WORLD 


TRAFFIC CLUBS— 
(Continued from page 73) 


City College, business and technology 
division. The club has issued its last 
call for reservations for its “all industry” 
week-end trip to Las Vegas, Nev., October 
20-22. 


The York (Pa.) Traffic Club is to have 
an “open meeting’ October 12 in the 
Yorktowne hotel. Scheduled for Novem- 
ber 9 is “Ladies Night.” 


The Traffic and Transportation As- 
sociation of Pittsburgh plans a. “Hallo- 
ween Hop” October 28 at West View 
Danceland. 


The Traffic Club of Kansas City will 
hear a talk at its October 9 luncheon 
by Harry L. Bryson, new executive vice- 
president of the Agricultural Hall of 
Fame. The event will be in the President 
hotel. 


The Oakland (Calif.) World Trade 
Club, in observance of United Nations 
Week, scheduled a meeting for October 
5 to hear Edward Shim, former professor 
at Lingon University in Canton, China, 
and now a resident of San Francisco. 
Mr. Shim was for 20 years adviser for 
the Imperial Chemistry Industry in 
Chungking and was a consultant for the 
United Nations Refugee Association. 
Chairman for the dinner meeting was 
Edwin A. Mazzucchi, supervisor—inter- 
national of the Ortho division of the 
California Chemical Co. 


The Norfolk-Portsmouth (Va.) Traffic 
Club has slated its regular fall outing 
for October 18 at the Bide-A-Wee Golf 
Club. Clifford V. Tillotson is chairman. 


The Charlotte (N.C.) Women’s Traffic 
Club will have its annual dance October 
13 at the Anchor Inn Ballroom. 


The Women’s Traffic and Transporta- 
tion Club of Seattle will observe its 
twenty-third anniversary October 10 at 
its monthly dinner at the Washington 
Athletic Club. The main talk will be by 
a member, Miss Grace Kennedy, who 
will discuss her recent travels in Europe. 
Past presidents will be honored. Mrs. 
Claude Cooper, first president, will re- 
view the club’s history. Another past 
president, Mrs. Rosella Lipp, will describe 
a recent worldwide trip. In charge of the 
affair is Margaret Morrison, also a 
past president. 


The Tri-State Traffic Club, Cumber- 
land, Md., will observe “Cumberland 
Night” October 11 with a dinner meet- 
ing at the Ali Ghan Shrine Country 
Club. Dr. A. J. Mirkin, a Cumberland 
surgeon, will speak. 


Delta 
Nu Alpha 


Operations of airports, bus and truck 
terminals, port facilities and other in- 
stallations in the New York metropoli- 
tan area built and managed by the 
Port of New York Authority were de- 
picted in a 21-minute “movie” shown in 
a meeting of Washington (D.C.) chap- 
ter No. 83, the night of September 26 in 
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advertisers’ 


index 


This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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the board room of the National Coal 
Association, Washington, by T. Doug- 
las Tuomey, Washington representative 
of the Port of New York Authority. In 
an oral presentation Mr. Tuomey re- 
viewed the history of the authority, de- 
scribed the scope of its operations, and 
spoke of some of its plans for the fu- 
ture, including its plan to build a $355 
million “World Trade Center” on a 17- 
acre site on lower Wall Street. There 
were indications that the port authority 
might get into “the rapid transit pic- 
ture,” possibly by acquisition of the 
Hudson & Manhattan Railroad, he said. 
The authority was now acquiring rail- 
road cars and other rolling stock, he 
added. Port authority employes totaled 
about 5,000, he stated. In a business 
session during which John H. Degges, 
chapter president and assistant to the 
vice-president, freight sales and service, 
of the New York Central System, pre- 
sided, arrangements for chapter repre- 
sentation at the national Delta Nu Al- 
pha convention in Dallas, October 21 
and 22, were made. Among those pres- 
ent at the meeting was former Com- 
missioner Clyde B. Aitchison, of the 
ICC. 


Senaca chapter of the Delta Nu Alpha 
Transportation Fraternity, Ridgway, Pa 
began its 1961-62 year recently with a 
dinner for prospective members. Twenty- 
one members and 10 guests attended, the 
guests being introduced by the president, 
Robert E. Borger. A motion picture de- 
picting transportation on the navigable 
waterways of the U.S. was shown. It was 
made available by the Union Barge Co., 
of Pittsburgh. 


Cincinnati chapter No. 75, at its recent 
first dinner meeting of the year, had a 
discussion of the controversial rate-mak- 
ing bill before the Senate, S. 1197. 
Chapter officers are Frank Dykstra, 
president; John Weiss, first vice-presi- 
dent; Randy Gilmore, second vice- 
president; Gene McHargue, secretary, 
and Russ Frehse, treasurer. 


Profile chapter No. 105, Manchester, 
N.H., has scheduled a panel discussion by 
shippers on common carriage for a meet- 
ing October 25 at the Queen City motel. 
This follows the September meeting, at 
which a talk on foreign shipping from 
the viewpoint of the air freight for- 
warder was given by John Ford, district 
sales manager for Allied Air Freight, 
East Boston. 


Easton (Pa.) chapter No. 54 heard a 
discussion at the September gathering on 
the American Society of Traffic and 
Transportation by James J. Connor, 
regional vice-president. Faul A. Billman, 
chapter historian, and G. E. Seifert, pub- 
licity chairman, reviewed activities of 
the chapter for the last 10 years. 


Cedar Rap‘ds (Ia.) chapter No. 138, in 
conjunction with the Foreign Trade 
Bureau of the Chamber of Commerce, 
will hold a dinner meeting October 17 in 
the Hotel Sheraton-Montrose. The pro- 


| gram will consist of a panel discussion on 
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“Port of Chicago Trade Mission to Cedar 
Rapids.” Participants will be W. B. Mil- 
ler, partner in Lord, Bissel & Brook; Max 
M. Cohen, general manager of the 
Chicago Regional Port District; Frank 
C. Rathje, Jr., vice-president of the 
Continental Illinois Bank & Trust Co., 
and Gerald E. Franzen, director of trans- 
portation for the Chicago Association of 
Commerce and Industry. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Situations Wanted 


ag go YOUNG MAN, age 29, diploma 

1.C.8S., 6 years rail, 1 year in ustrial traffic 
(rail, truck, carloading and express) and 9 
months accounting, desires industrial traffic 
in Mid-West. Write Box 2169 


TRAFFIC MANAGER OR ASSISTANT, eleven 
years rail, motor and private industry. Heavy 
and diverse background in rates. Certified 
member AST&T. Genuine initiative. Top 
references. New York City area. Write Box 











TRAFFIC MAN in circumstances which re- 
quire a change. ICC practitioner. College 
graduate. Considerable experience with Class 
I railroad and multiplant industry. Not a 
seasoned traffic manager, but a fairly well 
seasoned assistant. I am no budding genius 
in the field, clamoring for recognition, chal- 
lenge, opportunity and the other worn out 
cliches. Also, I haven’t authored an analysis 
of the transportation problem, and how to 
solve it. However, I think that I am intelli- 
gent, personable and have a background that 
makes me quite employable. If you have 
an opening in your department, I would 
appreciate receiving a brief description of 
what vou are looking for, and the salary 
you will pay. I may be the man you want. 
Write Box 2168. 








For Sale 


ICC REPORTS, V.50 through V.143 inclusive; 
Also, V.36; V.209; V.269. Write Box 2167. 











Educational Books and Courses 


I.C. PRACTITIONERS. The on!) ractical 
a I.C. law course available by mail. 
tricted to Atto aon tioners or 
‘ane Fre alified to p e for practice. In- 
root ee Fo ler Act. ILLEGE OF 
Cc, 404 Sete eeeen 

Side > Vest Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th Svevised 
and enlarged edition, and only $8.00. This 
important’! book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been . x 
larged and brought up-to-date by Lee 
Matthews, Transportation Commissioner, at. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ 74 
for class or individual study. Endorsed 
well-known traffic men and lawyers. Study 
for 15 days and if not age. gy satisfied 
your $8.00 refunded. m. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 











| THE ELEMENTS OF WATER TRANSPORTA- 
| TION by G. L. Wilson. Interested in water 


transportation? 10 chapters including: Ship- 
ping Organizations, Water Freight Making, 
Freight Classification, Government & Water 
Transport Aids to Merchant Shipping (U.S. 
& foreign), Use of Contract Rates, etc. $1.50, 
softback, fully illust. Order: Traffic ha 
815 Washington Bldg.. Washington 5, D.C 


DIGEST OF SELECTED CASES ON INTER- 
STATE COMMERCE REGULATION by New- 
ton Morton. The significant ICC and court 
decisions pertaining to interstate commerce 
regulation. A must for the ready reference 
section of your library. 50¢. Order: Book 
Dept., Traffic ge so 815 Washington 
Bldg., Washington 5, 











82 


eM 


traffic dates 


october 


8-13 
9-15 


10-11 
12-13 


12-13 


16-20 
17-19 


19-21 
20-22 


American Trucking Associations (annual convention), Washing- 
ton, D.C. 

Aircraft Owners and Pilots Association (convention), St. Petersburg, 
Fla. 

Fibre Box Association (annual meeting), New York City. 

National Small Shipments Traffic Conference, Morrison hotel, 
Chicago. 

Southwestern Motor Carriers Claim Conference (annual meeting), 
Statler-Hilton hotel, Dallas. 

National Safety Congress and Exposition, Chicago. 

Eastern Industrial Traffic League (annual meeting), Lexington hotel, 
New York City. 

Movers Conference of America (annual assembly), Statler-Hilton 
hotel, New York City. 

Delta Nu Alpha Transportation Fraternity (national convention), 
Sheraton-Dallas hotel, Dallas. 


november 
1-2 Mid-West Shippers Advisory Board, Blackhawk hotel, Davenport, la. 
1-2 National Agricultural Cooperative Transportation Committee of 


13-14 
16-17 
16-17 


National Council of Farmer Cooperatives (annual meeting), Execu- 
tive House, Washington, D.C. 

Conference on Containerization, Royal York hotel, Toronto. 
Central Western Shippers Advisory Board, Denver-Hilton hotel, 
Denver. 

National Industrial Traffic League (annual meeting), Denver-Hilton 
hotel, Denver. 

Railway Progress Institute (annual meeting), Conrad Hilton hotel, 
Chicago. 


traffic club annual dinners 


october 


10 
VW 
13 
13 
18 
19 
19 
20 


Raritan Traffic Club, Martinsville, N.J. 

Women’s Traffic Club of Omaha, Omaha. 

Columbus Traffic Club, Columbus, Ga. 

Charlotte Women’s Traffic Club, Charlotte, N.C. 
Indianapolis Traffic Club, Indianapolis. 

Toledo Transportation Club, Toledo, O. 

Women’s Traffic Club of San Francisco, San Francisco. 
Women’s Traffic Club of Chicago, Chicago. 


november 


2 
6 
7 
14 
15 
7 
18 


Southern Minnesota Traffic Club, Mankato. 

Traffic Club of Newark, Newark, N. J. 

Women’s Traffic Club of Louisville, Louisville, Ky. 

Mobile Traffic & Transportation Club, Mobile, Ala. 

Chattanooga Traffic & Transportation Club, Chattanooga, Tenn. 
Los Angeles Transportation Club, Los Angeles. 

Transportation Club of New Castle, New Castle, Pa. 
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Phone 


the D-C terminal 
nearest you for the 
fastest and finest 
in truck service! 





TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 


Colorado Springs, Colorado ME 2-1486 


Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 


Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts HU 5-9685 

(Marlboro, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D.C. TA 9-4040 






DENVER CHICAGO 


TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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For the freight 
~ae that demands 


| Specialized 
Equipment... 





De: got what it takes to ship it! 


If moving your freight calls for special- 
ized equipment, DC’s got it: the right 
kind, in the right place, at the right 
time! DC’s “top drawer’’ $18 million 
fleet includes four basic over-the-road 
trailers... the type and number of 
pickup and delivery units required in 
each terminal city. Specialized equip- 
ment is one key to safe, speedy 
handling ... and DC’s got it! 


DENVER CHICAGO TRUCKING CO. INC. 


the ONLY DIRECT coast-to-coast carrier 


































The 
Big 
Changeover 


We’re mighty excited about our big change- ; 
over! We are replacing the Silver Fleet line 
with new, modern Mason and 





Dixon style equipment. New 
units have also joined the 
Mason and Dixon fleet. All told 
—477 new trailers, tractors and 
trucks have been added to help 
the Mason and Dixon/ Silver 





Fleet operation keep pace with 
your growing transportation re- 
quirements. Throughout the 
Midwest, South and East, you'll 
see our new look along the 
highways . . . it’s all part of the 
Mason and Dixon/Silver Fleet effort to pro- 
vide you the finest equipment for your LTL 
and TL motor freight service needs. 
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Interstate Commerce 
Commission News 


Products Embraced in Motor ‘Textile’ 
Transport Rights Determined by ICC 


In Proceeding Described as One of ‘General Transportation Importance,’ 
Division 1 Concludes That Authority to Transport Textiles and Textile 
Products Includes Products Retaining ‘Typical Properties’ of Fibers. 


The term “textiles and textile 
products,” as used in motor carrier 
certificates and permits issued by 
the Commission, has been found by 
division 1, of the ICC, in a proceed- 
ing determined to be of general 
transportation importance, to au- 
thorize the transportation of “fibers, 
yarn intermediates, yarns, fabrics, 
and products made from fabrics 
which retain more or less completely 
the strength, flexibility and other 
typical properties of the original 
fibers or filaments.” 


The finding was in a report written by 
Commissioner William H. Tucker, in 
MC-504, Sub. 24, Harper Motor Lines, 
Inc., Extension — Wearing Apparel, em- 
bracing five other motor carrier applica- 
tion proceedings. In each proceeding, 
the division found that the public con- 
venience and necessity did not require 
operations by the applicants as motor 
common carriers of textiles, textile 
products, and clothing and wearing ap- 
parel and component parts used in the 
manufacture thereof not authorized 
under their presently-held certificates. 


Filing of Petitions 

In a headnote to the report, the divi- 
sion said it had been determined by the 
ICC that the proceeding involved an 
issue of general transportation impor- 
tance, and therefore, that under the 
provisions of section 1.101 of the general 
rules of practice, “parties of record dis- 
satisfied with the decision may file a 
petition for reconsideration by the Com- 
mission.” 

The embraced cases were listed as 
MC-2253, Sub. 16, Carolina Freight Car- 


riers Corp., Extension — Wearing Ap- 
parel; MC-2473, Sub. 13, Billings Trans- 
fer Corp., Inc., Extension — Same; 


MC-43608, Sub. 10, Southern Motor Ex- 
press, Inc., Extension—Same; MC-9349, 
Sub. 11, Dehart Motor Lines, Inc.,. Ex- 
tension—Same, and MC-106401, Sub. 9, 
Johnson Motor Lines, Inc., Extension— 
Same. ° 
Purpose of Applications 

“The purpose of these applications,” 
the division said, in discussing the back- 
ground of the proceedings, “is to obtain 
an interpretative ruling that operating 
rights held by the applicants to trans- 
port textiles and textile products include 


authority to transport clothing and 
wearing apparel and component parts 
used in the manufacture thereof as de- 
scribed in appendix X to the report in 
Descriptions in Motor Carrier Certifi- 
cates, 61 MCC 209, herein called the De- 
scriptions case. In the alternative, ap- 
plicants desire to be granted appropriate 
authority to transport these com- 
modities .. .” 

The detailed authority, including routes 


DECISIONS 


and areas involved, sought in each ap- 
plication was set forth in an appendix 
to the report, not herein reproduced. 

Division 1 said the issues involved arose 
initially with the appearance on No- 
vember 23, 1955, of the ICC Bureau of 
Motor Carriers’ Administrative Ruling 
99 which stated: 

“The term ‘textile products’ as used 
in certificates and permits, includes tex- 
tiles which are generally used or pro- 
duced by textile mills, and does not 
include manufactured articles which are 
included in the term for other pur- 
poses, as in rules or regulations to pre- 
vent misbranding. The term as used 
in our certificates, includes yarn made 
of fiber, whether animal, vegetable, or 
synthetic, and also piece-goods, sheets, 
pillow cases, hosiery, towels and other 
articles made entirely of cloth and fre- 
quently manufactured in textile facto- 
ries, but does not include clothing or 
other articles, the manufacture of which 
requires buttons, other fasteners, or at- 
tached trimmings.” [Emphasis supplied] 

“For a number of years each appli- 
cant has transported certain items of 
wearing apparel and other articles they 
consider textile products,” the division 
said. Their authority to so operate 
was never questioned prior to the is- 
suance of Administrative Ruling 99. As 
a result of this ruling, the instant appli- 
cations were filed.” 


Floyd & Beasley Case 

Subsequent to the filing of the in- 
stant applications, the division said, 
the Commission, division 1 in Atlanta- 
New Orleans M Frt. Co., Inc. v. Floyd 
& Beasley, 76 MCC 475 (called the Floyd 
& Beasley case in the instant report), 
found that by trade customs and usages, 


various items when manufactured at a 
textile mill, had come to be considered 
as textile products. Many of those 
commodities “are normally and usually 
manufactured with buttons, other fas- 
teners, or attached trimmings and their 
exclusion from the description ‘textile 
products’ merely because they are so 
manufactured is in our opinion no longer 
justified,” the division said, quoting 
from the the prior report, in which, 
accordingly, on reconsideration, ruling 
99 to that extent was disapproved. 

Division 1 said the action of the ICC 
was upheld in Floyd & Beasley Transfer 
Co. v. United States, 185 F.Supp 390 
(N.D. Ala. 1960). An examiner, in a 
report on further hearing recommended 
that a definition of “textile materials” 
adopted by the American Society for 
Testing Materials (ASTM), be used in 
determining the scope of the appli- 
cants’ presently-held authority, and that 
the applications be denied. 


Parties’ Contentions 

On exceptions, the division said, the 
Garment Truckmen’s Association and 
the Association of Interstate Motor Car- 
riers argued that the fact the ICC de- 
cision was upheld by the court made it 
mandatory that it be followed in the 
instant proceeding; that the examiner’s 
recommendation would repudiate the 
prior decision; that the ASTM defini- 
tion embraced only the term “textile 
materials” and not “textile products,” 
and that those two terms were not 
synonymous. Citing other prior ICC 
decisions, division 1 said the exceptants 
contended that the ICC had frequently 
held that the original materials or basic 
elements did not include products or 
commodities which had been made from 
the original ingredients, and advocated 
the following definition of the terms: 

“The term ‘textile’ as used in our cer- 
tificates is a fiber, yarn, yarn inter- 
mediate or fabric. 

“The term ‘textile products’ is a finish- 
ing or other basic material in its identi- 
cal basic form and shape which retains, 
more or less, the strength, flexibility and 
other physical properties of the original 
fibers or filaments.” 

As an alternative, the division said 
they advocated that the ruling be adopt- 
ed, while the applicants argued that 
the protestants “merely want to substi- 
tute for the proposed definition the most 
restrictive interpretation possible.” 


Problem of Definition 

Discussing the arguments, division 1 
concluded that the issues in the instant 
proceeding were “quite different” from 
those in Floyd & Beasley, and that the 
fact that the court affirmed the ICC in 
that case did not predetermine the issues 
in the instant proceeding. The division 
said the main problem encountered in 
defining any “products” authority was 
in determining when an item ceased to 
be merely a product and took on a 
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completely new identity. It said that 
“materials” as used in ICC certificates 
ordinarily denoted components or in- 
gredients, but as used in the context 
of the ASTM definition, it was obvious 
that “textile materials” meant textiles 
or something made from textiles. 
“The ASTM definition of textile mate- 
rials, upon which the examiner’s rec- 
ommended interpretation is based, di- 
vision 1 said, provides as follows: 


“‘A general term for fibers, yarn 
intermediates, yarns, fabrics, and prod- 
ucts made from fabrics which retain 
more or less completely the strength, 
flexibility and other typical properties of 
the original fibers or filaments.’ 


Conclusions 


“This definition would embrace any 
article of clothing or other item made of 
textiles and which maintains the 
strength, flexibility, and other character- 
istics of the fibers from which it is 
made. Thus, although most clothing 
would be included, articles not made of 
textiles, for example, leather jackets and 
shoes, plastic rainwear, and furs would 
not be included. A mattress, even though, 
conceivably, one might be made entirely 
of textiles, would not be considered a 
textile product because it no longer re- 
tains the flexibility and other typical 
properties of the textiles from which it 
is made. 

“Applicants have held the considered 
authority for many years, and some of 
it is based upon ‘grandfather’ rights. 
Doubtless such authority was originally 
issued to enable these carriers to provide 
a complete service to the textile industry 
within their authorized territories. 
Protestants claim that textile mills did 
not engage in the manufacture of 
finished articles at the time this com- 
modity description was devised and that 
as a consequence it does not contemplate 
their transportation. The evidence dis- 
closes, nowever, that although this prac- 
tice has become more extensive in re- 
cent years, there have always been 
textile producers which have manu- 
factured finished items. In any event, 
the ASTM definition is consistent both 
with the ordinary meaning of the words 
employed and with usage in the textile 
industry and in transportation. For these 
reasons, we conclude that the commodity 
description ‘textiles and textile products’ 
used in certificates and permits which 
have been issued by this Commission, 
authorizes the transportation of fibers, 
yarn intermediates, yarns, fabrics, and 
products made from fabrics which retain 
more or less completely the strength, 
flexibility, and other typical properties 
of the original fibers or filaments. 

“This definition is self-limiting and, 
consequently, renders unnecessary the 
limitation to items manufactured at 
textile mills which was employed in 
Floyd & Beasley. Applicants’ operating 
authorities do not employ language 
specifically restricting them to the trans- 
portation of articles manufactured at 
textile mills, and it is inappropriate that 
lacking a specific restriction their certif- 
icates should be so construed. 

“Although this proceeding was set for 
further hearing in part to determine 
the nature and type of manufacturing 
concerns which may be classified as 
being engaged in the operation of ‘textile 
mills’ and the scope of commodities 


manufactured and shipped by ‘textile 
mills’, our decision has rendered those 
issues moot, and they need not be further 
discussed. 

“The commodity description sought in 
the applications includes clothing and 
wearing apparel and component parts 
used in the manufacture thereof as 
described in appendix X to the report 
in the Descriptions case. Applicants no 
longer pursue the portion of the applica- 
tions not covered by the interpretation 
made herein; no need has been estab- 
lished therefor; and the applications will 
be denied. 

Findings 

“In each proceeding, we find (1) that 
the term ‘textiles and textile products’ 
as used in applicants’ certificates, au- 
thorizes the transportation of fibers, 
yarn intermediates, yarns, fabric, and 
products made from fabrics which retain 
more or less completely the strength, 
flexibility and other typical properties 
of the original fibers or filaments; (2) 
that applicants have failed to establish 
a need for their proposed services to 
transport any commodities not author- 
ized under their presently-held certifi- 
cates; and (3) that the applications 
therefore should be denied. 

“An appropriate order will be entered.” 





‘Expedited’ Motor Service 
Rates to Meet Competition 
Of Air Carriers Approved 


Proposed rates for expedited motor 
carrier service on freight, all kinds, 
any-quantity, between Chicago, IIl., 
and Atlanta, Ga., which were pub- 
lished to meet competition from air 
freight service of commercial air- 
lines, have been approved by the 
Commission, division 2, except with 
respect to a minimum charge. 

In a report and order in I. and S. 
M-13882, Freight, All Kinds—Expedited 
Service—Between Chicago and Atlanta, 
the division ordered the schedules can- 
celed without prejudice to their amend- 
ment or republication, on or before Nov- 
ember 10 on not less than one day’s 
notice. 

The 


schedules under investigation 
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were published by the Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., at the request of Terminal 
Transport Co., to become effective Sep- 
tember 22, 1960, but on protest of the 
association, operation of the schedules 
was suspended until April 22, 1961, when 
they became effective, the division said. 

The schedules published rates on 
freight, all kinds (except articles rated 
higher than Class 150 in the classifica- 
tion), in straight or mixed shipments, 
any quantity, between Atlanta and Chi- 
cago, of $8.60 per 100 pounds, including 
pickup and delivery, and $5, not in- 
cluding pickup and delivery, subject to 
a minimum charge of $5.57 per ship- 
ment. 

The division said that the proposed 
rates applied in lieu of class rates on 
the individual commodities and they 
were not subject to alternation. 


Service Specified 

Expedited services was described as 
next-day delivery of shipments made 
available to the carrier no later than 
11 a.m., on the date of pickup. Transit 
time was approximately 22 hours, the 
division said, adding that the $8.60 rate 
Was applicable only when the bill of 
lading was endorsed “expedited serv- 
ice requested—door to door,” and the $5 
rate was applicable only when the bill 
of lading was endorsed “expedited ser- 
vice requested—terminal to terminal.” 

The division said the proposal was an 
attempt to meet competition from air- 
freight service offered by commercial 
airlines. The air freight rates between 
Chicago and Atlanta from airport to air- 
port were $8, $7.69, $7 and $6.40, minima 
100, 1,000, 3,000 and 10,000 pounds, re- 
spectively, it said. Also, it said, there was 
a rate of 10 cents per pound applicable 
to shipments weighing less than 100 
pounds, subject to a minimum charge 
of $4 and also pickup and delivery 
charges for door-to-door service. 


“It is urged that the proposed rates 
would destroy classification principles in 
applying on all types of articles rated 
Class 150 or lower,” the division said, 
“and that they would discriminate 
against shippers of commodities rated 
higher than Class 150. All-commodity 
and all-freight rates, with certain com- 
modities excepted, have been approved 
in numerous instances where it has been 
argued that they undermine classifica- 
tion principles, most recently in Eastern 
Central Motor Carriers Assn., Inc. v. 
Baltimore & O. R. Co., ICC .. . decided 
June 19, 1961. Respecting discrimination, 
the protestant points out that in Motor 
Carrier Rates in New England, 47 MCC 
657, it was found that exnedited-service 
rates ‘would open the door to unjust 
discrimination between shippers’. That 
proceeding was a general investigation 
of class rates in New England territory. 
It was there noted that two scales of 
rates were proposed, one for normal and 
one for expedited service, and that the 
justification was that when the latter 
was rendered, the vehicle usually re- 
turned empty, and that the service was 
demanded infrequently, primarily when 
the shipper was faced with an emer- 
gency. It was further stated that the 
rates did not appear to be based on any 
difference in cost, and it was concluded 
that the record did not warrant a 
prescription of such rates. It is evident 
that the circumstances are substantially 
different in the present proceeding in 
which are concerned particular rates to 
meet particular competition, and it is 
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agreed that the costs of expedited pickup 
and delivery are higher. 


Minimum Charge 


“With the minimum charge for the 
door-to-door service adjusted to $8.60, as 
the respondent has agreed to do, that 
rate will be higher by $2.31 than the rate 
for normal service on the highest-rated 
commodity which could be handled in 
the expedited service. On complete door- 
to-door service, as the weight of the 
shipment increases, air-freight rates on 
higher-rated commodities are lower than 
the respondent’s. The respondent states 
it would not expect to have such traffic 
tendered for expedited service, as the 
average rate of traffic handled is Class 
70 or 75. The rate of $5 for expedited ter- 
minal-to-terminal service is higher than 
the present class rates on all shipments 
except Class 125 and Class 150. The 
present class rates, however, all include 
pickup and delivery whereas an addi- 
tional charge of $3.60 is made for pickup 
and delivery under the proposed rates. 

“As stated in Coal to New York Harbor 
Area, 311 I.C.C. 355: 


“Innovations by carriers designed to 
improve their competitive position are 
desirable so long as they are consistent 
with the provisions of the act and the 
national transportation policy. As in all 
other situations, the lawfulness of in- 
novations of this kind must be deter- 
mined based upon the controlling cir- 
cumstances and conditions, including the 
material economic as well as the physi- 
cal facts of record, in particular situa- 
tions.’ 


“On a hundredweight basis, the record 
indicates that the proposed $3.60 incre- 
ment will exceed the cost of expedited 
pickup and delivery, and it is not seri- 
ously questioned that the $5 rate is com- 
pensatory. As previously indicated, since 
the air-freight rates on higher-rated ar- 
ticles are lower than the respondent’s 
rates for normal service, the possibility 
that unjust discrimination would. arise 
in application of the proposal is ex- 
tremely remote. Considering all the cir- 
cumstances, we conclude that the pro- 
posal is lawful, except that application 
of the $5.57 minimum charge should be 
eliminated as agreed to by the respond- 
ent and the minimum be made the rate 
on a 100-pound shipment. In view there- 
of, we shall require cancellation of the 
schedules under investigation, without 
prejudice to their amendment or repub- 
lication as indicated. 

“We find that the schedules under in- 
vestigation are not shown to be just and 
reasonable. An order will be entered re- 
quiring their cancellation, without prej- 
udice to their amendment or republica- 
tion, and discontinuing the proceeding.” 


Pipeline Property Values 


The Commission, by Vice-Chairman 
Rupert L. Murphy, has found the final 
value for rate-making purposes of the 
common carrier property owned and 
used by the Phillips Petroleum Coa., as 
of December 31, 1960, to be $5,166,000. 
Vice-Chairman Murphy also found the 
value of such property of Yellowstone 
Pipe Line Co., as of the same date, to be 
$21,081,400. The findings were in separate 
reports in Valuation No. 1321, Phillips 
Petroleum Co., Products Pipe Line De- 
partment, and valuation No. 1373, Yel- 
lowstone Pipe Line Co., to which pro- 
tests, if any, are due at the Commission 
on or before November 1. 


Designation of Line-Haul 
Route by Long Island Found 
Not Justified by ICC 


An attempt by the Long Island 
Rail Road to restrict the line-haul 
routes over which a reduced rate 
on partitions from Cleveland, O., to 
New York City would apply to des- 
tinations on its line, has been found 
not shown just and reasonable by 
the Commission, division 2, in a re- 
port and order in I. and S. No. 7452, 
Routing Restrictions—The Long Is- 
land Rail Road Co. 


The schedules under investigation 
were ordered canceled on or before No- 
vember 2, on not less than one day’s 
notice. They were published by rail car- 
riers parties to tariff ICC No. C-17 of 
the Traffic Executive Association—East- 
ern Railroads. 

The division said the carriers pro- 
posed a reduced commodity rate of 137 
cents per 100 pounds, minimum 30,000 
pounds, on partitions, other than roll- 
ing, NOIBN, iron or steel, or wood cov- 
ered with iron or steel or tin plate. 


Long Island Restriction 


In connection with the rate, the divi- 
sion said, the Long Island Rail Road 
proposed a restrictive routing provision 
which provided that for the account of 
the Long Island the reduced rate would 
apply only when the traffic was routed 
via the Pennsylvania Railroad to Green- 
ville Piers, N.J., or Jersey City, N.J., for 
float service to Long Island City. 

On protest of the New York, Chicago 
& St. Louis Railroad (called the Nickel 
Plate) and the Delaware, Lackawanna 
& Western Railroad (now the Erie- 
Lackawanna Railroad), operation of the 
restriction was suspended to and includ- 
ing May 9, and postponed until Septem- 
ber 10 when it became effective. The 
division said: 


“The declared purpose of the reduced 
tate is to meet motor competition, which 
is now moving the considered traffic 
from shippers in Cleveland which have 
sidings on the Nickel Plate’s lines. When 
the general traffic committee of the 
eastern railroads proposed the reduced 
rate, the routes suggested were those 
used in connection with the normal 
class rates, over which established di- 
visions of revenue are observed. Al- 
though the Long Island concurred in 
the reduced 137-cent rate, it stated that 
routings to stations on its lines would 
require its individual concurrence. The 
Long Island and the Pennsylvania Rail- 
road Co., called the Pennsylvania, then 
requested a route via their lines. As 
a result the restriction was published. 
No one has objected to the reduced 
rate; the sole issue in this proceeding 
is the lawfulness of the proposed routing 
restriction.” 

The division said that the Long Island 
argued that in its present financial 
condition it had an obligation and duty 
to the people of New York (where it 
is qualified as a railroad redevelopment 
corporation), to maximize its earnings, 
and that when the movement was via 
the Pennsylvania it received additional 
revenue not received when the movement 
was over the other routes. 


“It further contends that the con- 
currence of the Nickel Plate and the 
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Erie-Lackawanna Railroad Co., in a 
complete line of class rates for plan 
V_ trailer-on-flat-car service to Long 
Island points, has undermined its 
ability to perform vital transportation 
services, including passenger services, 
and that in dealing with the Nickel 
Plate, refusal to grant a complete con- 
currence is in the best public interest,” 
the division said. 


“It is pointed out that the Nickel 
Plate publishes or concurs in a complete 
line of class and commodity rates for 
plan II trailer-on-flat-car service to 
Long Island points. However, the Long 
Island also maintains certain plan II 
trailer-on-flat-car rates. 


“The Nickel Plate protests that the 
proposed restriction is gross discrimina- 
tion against it because the Pennsylvania 
and the Erie have extensive plan I 
trailer-on-flat-car arrangements which 
preclude the Long Island from any rail 
haul between points to which all-rail 
rate adjustments exist. According to the 
Nickel Plate, the Long Island has failed 
to concur in many other requests for 
routing with respect to a wide range 
of commodities, and it contends that 
the practice violates the national trans- 
portation policy. 


Closing of Routes 


“The commodity rate would not cancel 
the class rate of 140 cents, minimum 
30,000 pounds, [the prior rate], in which 
the Nickel Plate might participate, but 
for all practical purposes the routes of 
that carrier would be commercially 
closed as a result of the routing restric- 
tions. Section 15(3) provides among oth- 
er things, that if any tariff or schedule 
canceling any through route or joint 
rate, without the consent of all carriers 
parties thereto or authorization by the 
Commission, is suspended by the Com- 
mission for investigation, the burden 
of proof shall be upon the carrier or 
carriers proposing such cancellation to 
show that it is consistent with the pub- 
lic interest. Also, under section 15(7) 
of the act, the burden is on the Long 
Island to show that the proposal is 
just and reasonable. 


“The present class-rate routes have 
for many years constituted the normal 
routing in connection with rates pub- 
lished to New York. The proposed re- 
striction would require the originating 
carrier, the Nickel Plate, to switch the 
traffic to the Pennsylvania at Cleveland 
and the reduced rate would apply to 
Long Island stations, thus depriving the 
Nickel Plate of any line haul on traffic 
from industries located exclusively on 
the Nickel Plate. 


“There is no evidence or contention 
that the other routes are in any way 
wasteful or unnecessary. The record in- 
dicates that the distances over certain 
of the routes are comparable. The con- 
tention of the Nickel Plate that move- 
ments via the Pennsylvania-Long Is- 
land would entail at least an additional 
day’s time in transit is unrebutted. 


Public Interest 

“There is no showing that the revenue 
which the Long Island would receive 
as a result of performing the floating 
operation for the Pennsylvania would 
be substantial, but it is evident that the 
proposed restriction would deprive the 
other railroads of any line haul partici- 
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pation in the considered traffic. The 
term ‘public interest’ as used in the act 
means more than a mere general ref- 
erence to public welfare, or to a desire 
of a particular carrier or carriers to gain 
additional traffic. Consideration must 
also be given to the interests of the 
general public as manifested by the 
traffic moved over the routes proposed 
to be closed, as well as to the carriers 
which participate in those routes. Cotton 
From the Southwest to Southern Terri- 
tory, 302 ICC 637. 

“The argument of the Long Island 
that the Nickel Plate-Erie plan V TOFC 
rates justify the proposed restriction 
is not supported by any evidence of 
movements under those rates. In docket 
No. 33270, Various Class Rates, TOFC 
—TL and CFA Territories, decided June 
28, 1961, we found those rates not shown 
to be just and reasonable, and ordered 
the schedules canceled. 

“It is apparent that the evidence 
before us is inadequate to support a 
finding that the proposed routing re- 
striction in connection with the reduced 
rate would be in the public interest. 
Thus, the Long Island has failed to 
sustain its burden of proving that the 
proposed schedules are just and reason- 
able. 

“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and _ discontinuing — the 
proceeding.” 


All-Freight Rate Proposed 
By Eastern Roads Rejected 
As Problematic for Shippers 


A proposal by eight eastern rail- 
roads to establish an all-freight rate 
of $1.61 a 100 pounds, subject to a 
minimum of 40,000 pounds, on ship- 
ments loaded into not more than two 
box cars, the length of each car 
not to exceed 40 ft. 7 in., has been 
found by the Commission, division 2, 
not shown to be just and reasonable 
because, it says, “shippers of this 
traffic would have no way of know- 
ing until after a shipment is loaded 
what rates they must pay.” 


The report, written by Commissioner 
Howard G. Freas, was issued in I. and 
S. No. 7518, All-Freight—From Eastern 
Points to Chicago, Ill., embracing I. and 
S. No. 7542, All-Freight—From New Jer- 
sey and New York Points to Chicago, 
Til. 

Published by the Baltimore & Ohio, 
Erie-Lackawanna, Lehigh Valley, New 
York Central, Pennsylvania, Reading, 
Western Maryland and Central of New 
Jersey railroads to apply on shipments 
from certain points in Maryland, New 
Jersey, New York and Philadelphia to 
Chicago and to become effective Janu- 
ary 14, 1961, the all-freight rate was 
suspended on protest of the Eastern 
Central.Motor Carriers Association, Inc., 
to August 13 and ultimately was volun- 
tarily postponed by the railroads to Oc- 
tober 13, division 2 said. It ordered can- 
cellation of the suspended schedules 


on or before November 1, on not less 
than one day’s notice, and discontinu- 
ance of the proceedings. 


Low-Density Freight Problem 

Freight forwarders and unregulated 
consolidators were the principal users of 
all-freight rates, and much of their traf- 
fic was light and bulky, the Commission 
said. It added that it was difficult to 
load 26,500 pounds of such freight into 
one 40-foot car (the average load weigh- 
ing about 17,000 pounds), that the supply 
of 50-foot cars was limited, and that the 
railroads which published the consid- 
ered “all-freight” rate urged that their 
proposal would overcome the problem 
of loading low-density freight in 40-foot 
cars. 


“It is only just and reasonable,” it 
concluded, “to require that shippers’ 
right to know in advance what rates 
and what applicable minimum weights 
are available to them be preserved in 
order that they may exercise their op- 
tion of using the lowest rate available 
through selective loading. We have fre- 
quently stated that the rates and 
charges on a particular shipment must 
be readily ascertainable to avoid unlaw- 
ful discrimination and prejudice.” 


Presently the respondent railroads 
maintained an all-freight rate of $1.61 
a 100 pounds between the points involved 
in the proposal here considered, but this 
rate was subject to a minimum of 26,500 
pounds in one car, said division 2. They 
also maintained, it said, other all-freight 
rates, minimum 30,000 pounds, which 
ranged from $1.63 from Baltimore to 
$2.03 from New York City to Chicago. 
These rates, it said, were to continue in 
effect. 


‘Marriage’ and ‘Promiscuity’ Rules 


“The 30,000-pound rates,” it continued, 
“are subject to classification rule 24, the 
so-called overflow rule, under which 
a shipment weighing 30,000 pounds 
that cannot be loaded into one 
car is subject to the carload minimum 
on the fully-loaded car and a mini- 
mum of 6,000 pounds on the overflow 
car. Under another rule, called the 
promiscuous-loading rule, as published 
in the carriers’ tariffs, when a shipper 
tenders 50,000 pounds or more for 
loading by a carrier at a loading 
charge of $5.09 per net ton, the operation 
of classification rules relating to carload 
freight, including rule 24, is waived, and 
the carrier loads the freight into as many 
cars as it deems desirable in the cir- 
cumstances. Under still another rule, 
the so-called marriage rule, partial car- 
loads from different origins or to differ- 
ent destinations can be ‘married’ by a 
single billing. The promiscuous-loading 
and marriage rules are for the carriers’ 
convenience; they operate to reduce the 
carriers’ costs by avoiding, in the one 
case, the time involved in capacity-load- 
ing of cars, and in the other, the move- 
ment of handling of partially-loaded or 
unloaded cars to points where loading 
or unloading would be completed.” 


Division 2 said that the $1.61 rates, 
“poth present and proposed,” were not 
subject to the promiscuous-loading or 
marriage rules. 


“Thus,” it explained, “from New York 
the respondents can charge $609 for a 
carload of 30,000 pounds at the $2.03 
rate, $426.65 for a carload of 26,500 
pounds at the present $1.61 rate, or $644 
for 40,000 pounds at the proposed $1.61 
two-car rate. However, the applicable 
carload charge is not, and cannot be, 
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determined until the car has been loaded. 
One of the respondents concedes that 
if the proposed rates become effective 
it will be possible for all heavy-density 
traffic to move at the lower rate, and 
the light-density traffic to move at the 
higher rate. 


Capacities of Trailers, 40-Ft. Cars 


“The Erie-Lackawanna experiences an 
average load of 19,000 pounds of traffic 
in one trailer under its plan III trailer- 
on-flat-car service. One trailer has a 
capacity of 2,100 cubic feet. The pro- 
testant urges that if this respondent 
can load 19,000 pounds of traffic into 
one trailer, it should be able to load even 
larger shipments into 40-foot cars the 
capacity of which ranges from 3,200 to 
3,700 cubic feet .. .” 

Amplifying its observation that “we 
have frequently stated that the rates 
and charges on a particular shipment 
must be readily ascertainable to avoid 
unlawful discrimination and prejudice,” 
division 2 cited I. and S. No. 7464, All 
Freight—From Chicago, IIl., to the East, 
and I. and S. No. 7441, Freight — All 
Kinds—New York, N.Y., Area to Indiana- 
polis, Ind., decided by division 2 on May 
5 and June 1, 1961, respectively. 


C & N W May Build Line 
To Serve Plant in New 


Peoria Industrial Park 


The Commission, division 3, has 
authorized the Chicago & North 
Western Railway Co. to extend its 
trackage from Radnor to the site 
of a new plant of the Muirson Label 
Co. in Peoria County, IIl., a distance 
of approximately 1.91 miles. The ex- 
tension is in an area being developed 
as the Pioneer Industrial Park and 
now served by the Chicago, Rock 
Island & Pacific Railroad. 


Subject to the condition that the con- 
struction begin on or before November 
1 and be completed on or before Feb- 
ruary 1, 1962, the division, by a report 
and certificate in Finance No. 21382, 
Chicago & North Western Railway Co. 
—Construction of Track Near Radnor, 
Ill. authorized the construction after 
determining that the shipper’s interests 
could best be served by construction of 
the proposed line. The certificate is to 
take effect 35 days from its date of 
service, October 1. 


The division said that after the indus- 
trial park was dedicated, the Muirson 
Label Co. approached applicant concern- 
ing the location of a new plant and 
applicant became instrumental in the 
shipper’s decision to locate in the area. 
Later, it said, applicant began construc- 
tion of trackage from its station at 
Radnor to the new plant site on the 
assumption that it was a spur or in- 
dustrial track for which no certificate 
would be required. 


Court Intervenes 

On request of the Rock Island, the 
division said, the United States district 
court for the southern district of Illinois, 
northern division, enjoined defendant 
from constructing the proposed trackage 
until it had applied for, and obtained 
a certificate. 


The principal question for determina- 
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tion, the division said, was whether the 
public convenience and necessity re- 
quired an invasion of the territory served 
by the Rock Island to the extent pro- 
posed by applicant. 

The division said the Commission, in 
prior decisions, had held that carriers 
had no legal right to exclusive occupancy 
of a territory and also recognized that 
interests of a shipper were matters of 
substantial importance in determining 
the question of public convenience and 
necessity. 

The shipper never approached the 
Rock Island on service or trackage to 
the new plant, the division said, adding 
that from the evidence submitted it 
was apparent that the Rock Island had 
not been requested to furnish service, 
had no assurance that its service would 
be accepted, and could not supply the 
satisfactory service with regard to the 
shipper’s requirements to the same ex- 
tent as could applicant. 


ICC Again Upholds T & N O 
Interchange Practices Under 


Attack at Houston, Tex. 


Another complaint, the _ third, 
brought by the Houston Belt & Ter- 
minal Railway Co. and its owning 
lines against the Texas & New Or- 
leans Railroad Co., assailing the in- 
terchange practices of the T & NO 
at Houston, Tex., has been dismissed 
by the Commission. 


By a report and order in No. 33217, 
Houston Belt & Terminal Railway Co. 
et al. v. Texas & New Orleans Railroad 
Co., the Commissioner, division 2, found 
that the refusal of defendant to deliver 
freight to complainants at a point or 
points other than defendant’s Englewood 
yard at Houston, or to reimburse com- 
plainants for transfer of freight from the 
Englewood yard to complainants’ yards, 
were not shown to be unlawful or to re- 
sult in unreasonable divisions. The re- 
port was written by Commissioner 
Howard Freas. 


In addition to the Houston Belt, the 
complainants were identified as the 
Chicago, Rock Island & Pacific Railroad 
Co.; the Missouri Pacific Railroad Co.; 
the Fort Worth & Denver Railway Co., 
and the Gulf, Colorado & Santa Fe Rail- 
way Co. (all owning lines of the Houston 
Belt). 


The complainant alleged, the division 
said, that the refusal of the defendant 
to deliver to the complainants’ train 
yards at Houston freight traffic for inter- 
change to the complainants, was unjust 
and unreasonable, discriminatory and 
preferential and prejudicial and resulted 
in unreasonable divisions of joint rates 
between the complainants. The com- 
plainants sought an order requiring the 
defendant to deliver cars into the com- 
plainants’ train yards at Houston,, or to 
establish just and reasonable interchange 
arrangements or divisions of rates, the 
division said, adding that damages were 
sought for the period subsequent to the 
filing (September 29, 1959) of the com- 
plaint. 

In Houston Belt & Terminal Ry. Co. 
v. Texas & N O R Co., 168 ICC 260 
(1930), the division said, a complaint 
filed by Houston Belt against the de- 
fendant’s interchange practices was dis- 


missed, primarily on the authority of 
Baltimore & Ohio Railroad Co. v. United 
States, 277 U.S. 291 (1928), to the effect 
that the matter concerned was financial 
in nature and that no change could be 
required in the absence of sufficient evi- 
dence of financial harm. 


Agreement on Interchange 

The division said that in 1950 the 
agreement between the Belt and the 
defendant providing for the establish- 
ment of an interchange point at the 
Englewood yard was supplemented as 
the result of the opening of a new yard 
by one of the complainants, but the 
supplement reaffirmed the provision of 
the old contract for the interchange at 
Englewood. Subsequently, it said, the 
defendant converted Englewood into a 
modern gravity-type yard at a cost of 
about $6,000,000 

When the defendant continued its re- 
fusal to agree to a change in the ar- 
rangements, the complainants filed an- 
other complaint which was dismissed in 
Houston Belt & T Ry. Co. v. Texas 
& N OR Co., 298 ICC 221 (1956) on a 
conclusion that the real issue was finan- 
cial and there was no evidence that the 
complainants’ revenues were not suf- 
ficient to cover the cost of the Belt’s 
service, the division said, adding that the 
decision was subsequently affirmed by 
the Supreme Court of the United States. 

Complainant’s main presentation 
dealt with an attempt to establish the 
unreasonableness of the divisions, the 
division said, adding that to the extent 
that there was evidence of revenues and 
costs in the record, it indicated that the 
Belt was adequately compensated for 
the service it performs. 

“The Belt performs no more service 
now than it did subsequent to the exe- 
cution of the contract;.- what is com- 
plained of is the fact that the defendant 
does less,” the division said. “It is not 
unusual for one carrier at a particular 
point to haul cars a greater distance in 
a transfer movement than the carrier 
with which it interchanges.” 

The division said that the complain- 
ants had failed to establish a prima 
facie case for relief. 


Adjustment of Rail Rates 
On Cotton Linters to 
Texas Ports Is Approved 


Although assailed as having a dis- 
ruptive effect on the rate relationship 
between Texas ports, the Commis- 
sion, division 2, has approved pro- 
posed reduced and increased rates 
on cotton linters, in carloads, from 
points in Texas to Brownsville and 
Corpus Christie, Tex., for export. 


In a report and order in I. and S. 
No. 7548, Cottonseed Products—Texas 
Points to Brownsville and Corpus Christi, 
embracing No. 33605, Cotton Linters— 
From Texas Points to Texas Ports, the 
division said that with respect to the 
relationship between the ports, there was 
no basis on the record for concluding 
that any would be unduly prejudiced or 
preferred by the proposed rates. It found 
the proposed rates just and reasonable 
and discontinued the proceedings. When 
the proposed rates became effective, it 
said, the present rates would be canceled. 

The railroads published an adjustment 
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on cotton linters from Texas origins to 
Corpus Christi and Brownsville, which 
is under investigation in No. 33605, and 
then, on a contention that they had 
published rates lower than necessary to 
meet the competition of exempt motor 
carriers, they published rates, suspended 
in the title proceeding, which were in- 
tended to correct errors made in the 
former publication. 

In No. 33605, the division said, the 
Commission, on its own motion, insti- 
tuted an investigation into and concern- 
ing the lawfulness of reduced rates, made 
effective November 4, 1960, on cotton 
linters, minima 40,000 and 60,000 pounds, 
from points in Texas to Brownsville and 
Corpus Christi for export. 

With respect to the title proceeding, 
the division said that the respondents 
had published schedules effective March 
1, proposing to cancel the 40,000-pound 
rates from Texas points to Brownsville 
and increase and reduce their remaining 
40,000 and 60,000-pound rates on cotton 
linters and other products, from cotton 
oil mill origins in Texas to Brownsville 
and Corpus Christi for export. The latter 
proposal also would establish commodity 
rates on cotton linters from a few addi- 
tional cottonseed-oil mill points to 
Brownsville, it said. 

On protest of the Texas Green Tex- 
tile, Inc., Woodward and Dickerson, Inc., 
and the Port of Brownsville, it said, 
operation of the schedules was sus- 
pended to and including September 30. 


Rails Defend Proposed Rates 

The division said the respondents filed 
no statement in support of the present 
rates under investigation in No. 33605. 
The Houston Port Bureau, Inc., filed a 
statement in opposition thereto and 
joined the respondents in supporting 
the rates in the title proceeding, the 
division said. It added that the Browns- 
ville Navigation District of Caemeron 
County, Texas-Port of Brownsville, Gulf 
Atlantic Warehouse Co., Gulfside Ware- 
house Co., and the Rio Grande Com- 
press and Warehouse Co., collectively 
called the Brownsville protestants, 
Woodward and Dickerson, Nueces 
County Navigation District No. 1, Texas 
Green Textile, Inc., Reis and Co., Inc., 
and Gulf Compress Co., Inc., appeared 
in opposition to the proposed rates. 

Prior to November 4, 1960, the division 
said, the respondents maintained only 
class rates which were prohibitively high 
and the traffic was moved to Brownsville 
by unregulated motor trucks. 

Cotton linters also were moved by 
motor carriers to Corpus Christi, the di- 
vision said, adding that the respond- 
ents published the present commodity 
rates for the stated purpose of meeting 
such competition. 

To Corpus Christi and Brownsville 
the rates generally exceeded the cor- 
responding rates to Houston by 5 and 10 
cents, respectively, the division said, 
adding that in those instances where 
the distances were less to Corpus Christi 
than to Houston, the latter’s rates were 
in most instances 5 cents higher than 
the former’s. Subsequently, the respond- 
ents proposed adjustments in the rates 
to Corpus Christi and Brownsville which 
were suspended in the title proceeding, 
the division said. 

The division said that it was contended 
that the present rates were established 
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pation in the considered traffic. The 
term ‘public interest’ as used in the act 
means more than a mere general ref- 
erence to public welfare, or to a desire 
of a particular carrier or carriers to gain 
additional traffic. Consideration must 
also be given to the interests of the 
general public as manifested by the 
traffic moved over the routes proposed 
to be closed, as well as to the carriers 
which participate in those routes. Cotton 
From the Southwest to Southern Terri- 
tory, 302 ICC 637. 

“The argument of the Long Island 
that the Nickel Plate-Erie plan V TOFC 
rates justify the proposed restriction 
is not supported by any evidence of 
movements under those rates. In docket 
No. 33270, Various Class Rates, TOFC 
—TL and CFA Territories, decided June 
28, 1961, we found those rates not shown 
to be just and reasonable, and ordered 
the schedules canceled. 

“It is apparent that the evidence 
before us is inadequate to support a 
finding that the proposed routing re- 
striction in connection with the reduced 
rate would be in the public interest. 
Thus, the Long Island has failed to 
sustain its burden of proving that the 
proposed schedules are just and reason- 
able. 

“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and discontinuing the 
proceeding.” 


All-Freight Rate Proposed 
By Eastern Roads Rejected 
As Problematic for Shippers 


A proposal by eight eastern rail- 
roads to establish an all-freight rate 
of $1.61 a 100 pounds, subject to a 
minimum of 40,000 pounds, on ship- 
ments loaded into not more than two 
box cars, the length of each car 
not to exceed 40 ft. 7 in., has been 
found by the Commission, division 2, 
not shown to be just and reasonable 
because, it says, “shippers of this 
traffic would have no way of know- 
ing until after a shipment is loaded 
what rates they must pay.” 


The report, written by Commissioner 
Howard G. Freas, was issued in I. and 
S. No. 7518, All-Freight—From Eastern 
Points to Chicago, Ill., embracing I. and 
S. No. 7542, All-Freight—From New Jer- 
sey and New York Points to Chicago, 
Til. 

Published by the Baltimore & Ohio, 
Erie-Lackawanna, Lehigh Valley, New 
York Central, Pennsylvania, Reading, 
Western Maryland and Central of New 
Jersey railroads to apply on shipments 
from certain points in Maryland, New 
Jersey, New York and Philadelphia to 
Chicago and to become effective Janu- 
ary 14, 1961, the all-freight rate was 
suspended on protest of the Eastern 
Central.Motor Carriers Association, Inc., 
to August 13 and ultimately was volun- 
tarily postponed by the railroads to Oc- 
tober 13, division 2 said. It ordered can- 
cellation of the suspended schedules 


on or before November 1, on not less 
than one day’s notice, and discontinu- 
ance of the proceedings. 


Low-Density Freight Problem 


Freight forwarders and unregulated 
consolidators were the principal users of 
all-freight rates, and much of their traf- 
fic was light and bulky, the Commission 
said. It added that it was difficult to 
load 26,500 pounds of such freight into 
one 40-foot car (the average load weigh- 
ing about 17,000 pounds), that the supply 
of 50-foot cars was limited, and that the 
railroads which published the consid- 
ered “all-freight” rate urged that their 
proposal would overcome the problem 
of loading low-density freight in 40-foot 
cars. 


“It is only just and reasonable,” it 
concluded, “to require that shippers’ 
right to know in advance what rates 
and what applicable minimum weights 
are available to them be preserved in 
order that they may exercise their op- 
tion of using the lowest rate available 
through selective loading. We have fre- 
quently stated that the rates and 
charges on a particular shipment must 
be readily ascertainable to avoid unlaw- 
ful discrimination and prejudice.” 


Presently the respondent railroads 
maintained an all-freight rate of $1.61 
a 100 pounds between the points involved 
in the proposal here considered, but this 
rate was subject to a minimum of 26,500 
pounds in one car, said division 2. They 
also maintained, it said, other all-freight 
rates, minimum 30,000 pounds, which 
ranged from $1.63 from Baltimore to 
$2.03 from New York City to Chicago. 
These rates, it said, were to continue in 
effect. 


‘Marriage’ and ‘Promiscuity’ Rules 


“The 30,000-pound rates,” it continued, 
“are subject to classification rule 24, the 
so-called overflow rule, under which 
a shipment weighing 30,000 pounds 
that cannot be loaded into one 
car is subject to the carload minimum 
on the fully-loaded car and a mini- 
mum of 6,000 pounds on the overflow 
car. Under another rule, called the 
promiscuous-loading rule, as published 
in the carriers’ tariffs, when a shipper 
tenders 50,000 pounds or more for 
loading by a carrier at a _ loading 
charge of $5.09 per net ton, the operation 
of classification rules relating to carload 
freight, including rule 24, is waived, and 
the carrier loads the freight into as many 
cars aS it deems desirable in the cir- 
cumstances. Under still another rule, 
the so-called marriage rule, partial car- 
loads from different origins or to differ- 
ent destinations can be ‘married’ by a 
single billing. The promiscuous-loading 
and marriage rules are for the carriers’ 
convenience; they operate to reduce the 
carriers’ costs by avoiding, in the one 
case, the time involved in capacity-load- 
ing of cars, and in the other, the move- 
ment of handling of partially-loaded or 
unloaded cars to points where loading 
or unloading would be completed.” 


Division 2 said that the $1.61 rates, 
“both present and proposed,” were not 
subject to the promiscuous-loading or 
marriage rules. 


“Thus,” it explained, “from New York 
the respondents can charge $609 for a 
carload of 30,000 pounds at the $2.03 
rate, $426.65 for a carload of 26,500 
pounds at the present $1.61 rate, or $644 
for 40,000 pounds at the proposed $1.61 
two-car rate. However, the applicable 
carload charge is not, and cannot be, 
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determined until the car has been loaded. 
One of the respondents concedes that 
if the proposed rates become effective 
it will be possible for all heavy-density 
traffic to move at the lower rate, and 
the light-density traffic to move at the 
higher rate. 


Capacities of Trailers, 40-Ft. Cars 


“The Erie-Lackawanna experiences an 
average load of 19,000 pounds of traffic 
in one trailer under its plan III trailer- 
on-flat-car service. One trailer has a 
capacity of 2,100 cubic feet. The pro- 
testant urges that if this respondent 
can load 19,000 pounds of traffic into 
one trailer, it should be able to load even 
larger shipments into 40-foot cars the 
capacity of which ranges from 3,200 to 
3,700 cubic feet .. .” 

Amplifying its observation that “we 
have frequently stated that the rates 
and charges on a particular shipment 
must be readily ascertainable to avoid 
unlawful discrimination and prejudice,” 
division 2 cited I. and S. No. 7464, All 
Freight—From Chicago, Ill., to the East, 
and I. and S. No. 7441, Freight — All 
Kinds—New York, N.Y., Area to Indiana- 
polis, Ind., decided by division 2 on May 
5 and June 1, 1961, respectively. 


C & N W May Build Line 
To Serve Plant in New 


Peoria Industrial Park 


The Commission, division 3, has 
authorized the Chicago & North 
Western Railway Co. to extend its 
trackage from Radnor to the site 
of a new plant of the Muirson Label 
Co. in Peoria County, IIll., a distance 
of approximately 1.91 miles. The ex- 
tension is in an area being developed 
as the Pioneer Industrial Park and 
now served by the Chicago, Rock 
Island & Pacific Railroad. 


Subject to the condition that the con- 
struction begin on or before November 
1 and be completed on or before Feb- 
ruary 1, 1962, the division, by a report 
and certificate in Finance No. 21382, 
Chicago & North Western Railway Co. 
—Construction of Track Near Radnor, 
Ill. authorized the construction after 
determining that the shipper’s interests 
could best be served by construction of 
the proposed line. The certificate is to 
take effect 35 days from its date of 
service, October 1. 

The division said that after the indus- 
trial park was dedicated, the Muirson 
Label Co. approached applicant concern- 
ing the location of a new plant and 
applicant became instrumental in the 
shipper’s decision to locate in the area. 
Later, it said, applicant began construc- 
tion of trackage from its station at 
Radnor to the new plant site on the 
assumption that it was a spur or in- 
dustrial track for which no certificate 
would be required. 


Court Intervenes 


On request of the Rock Island, the 
division said, the United States district 
court for the southern district of Illinois, 
northern division, enjoined defendant 
from constructing the proposed trackage 
until it had applied for, and obtained 
a certificate. 


The principal question for determina- 
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tion, the division said, was whether the 
public convenience and necessity re- 
quired an invasion of the territory served 
by the Rock Island to the extent pro- 
posed by applicant. 

The division said the Commission, in 
prior decisions, had held that carriers 
had no legal right to exclusive occupancy 
of a territory and also recognized that 
interests of a shipper were matters of 
substantial importance in determining 
the question of public convenience and 
necessity. 

The shipper never approached the 
Rock Island on service or trackage to 
the new plant, the division said, adding 
that from the evidence submitted it 
was apparent that the Rock Island had 
not been requested to furnish service, 
had no assurance that its service would 
be accepted, and could not supply the 
satisfactory service with regard to the 
shipper’s requirements to the same ex- 
tent as could applicant. 


ICC Again Upholds T & N O 
Interchange Practices Under 


Attack at Houston, Tex. 


Another complaint, the third, 
brought by the Houston Belt & Ter- 
minal Railway Co. and its owning 
lines against the Texas & New Or- 
leans Railroad Co., assailing the in- 
terchange practices of the T & N O 
at Houston, Tex., has been dismissed 
by the Commission. 


By a report and order in No. 33217, 
Houston Belt & Terminal Railway Co. 
et al. v. Texas & New Orleans Railroad 
Co., the Commissioner, division 2, found 
that the refusal of defendant to deliver 
freight to complainants at a point or 
points other than defendant’s Englewood 
yard at Houston, or to reimburse com- 
plainants for transfer of freight from the 
Englewood yard to complainants’ yards, 
were not shown to be unlawful or to re- 
sult in unreasonable divisions. The re- 
port was written by Commissioner 
Howard Freas. 

In addition to the Houston Belt, the 
complainants were identified as the 
Chicago, Rock Island & Pacific Railroad 
Co.; the Missouri Pacific Railroad Co.; 
the Fort Worth & Denver Railway Co., 
and the Gulf, Colorado é Santa Fe Rail- 
way Co. (all owning lines of the Houston 
Belt). 

The complainant alleged, the division 
said, that the refusal of the defendant 
to deliver to the complainants’ train 
yards at Houston freight traffic for inter- 
change to the complainants, was unjust 
and unreasonable, discriminatory and 
preferential and prejudicial and resulted 
in unreasonable divisions of joint rates 
between the complainants. The com- 
plainants sought an order requiring the 
defendant to deliver cars into the com- 
plainants’ train yards at Houston,, or to 
establish just and reasonable interchange 
arrangements or divisions of rates, the 
division said, adding that damages were 
sought for the period subsequent to the 
filing (September 29, 1959) of the com- 
plaint. 

In Houston Belt & Terminal Ry. Co. 
v. Texas & N O R Co., 168 ICC 260 
(1930), the division said, a complaint 
filed by Houston Belt against the de- 
fendant’s interchange practices was dis- 


missed, primarily on the authority of 
Baltimore & Ohio Railroad Co. v. United 
States, 277 U.S. 291 (1928), to the effect 
that the matter concerned was financial 
in nature and that no change could be 
required in the absence of sufficient evi- 
dence of financial harm. 


Agreement on Interchange 

The division said that in 1950 the 
agreement between the Belt and the 
defendant providing for the establish- 
ment of an interchange point at the 
Englewood yard was supplemented as 
the result of the opening of a new yard 
by one of the complainants, but the 
supplement reaffirmed the provision of 
the old contract for the interchange at 
Englewood. Subsequently, it said, the 
defendant converted Englewood into a 
modern gravity-type yard at a cost of 
about $6,000,000 

When the defendant continued its re- 
fusal to agree to a change in the ar- 
rangements, the complainants filed an- 
other complaint which was dismissed: in 
Houston Belt & T Ry. Co. v. Texas 
& N OR Co., 298 ICC 221 (1956) on a 
conclusion that the real issue was finan- 
cial and there was no evidence that the 
complainants’ revenues were not suf- 
ficient to cover the cost of the Belt’s 
service, the division said, adding that the 
decision was subsequently affirmed by 
the Supreme Court of the United States. 

Complainant’s main _ presentation 
dealt with an attempt to establish the 
unreasonableness of the divisions, the 
division said, adding that to the extent 
that there was evidence of revenues and 
costs in the record, it indicated that the 
Belt was adequately compensated for 
the service it performs. 

“The Belt performs no more service 
now than it did subsequent to the exe- 
cution of the contract; what is com- 
plained of is the fact that the defendant 
does less,” the division said. “It is not 
unusual for one carrier at a particular 
point to haul cars a greater distance in 
a transfer movement than the carrier 
with which it interchanges.” 

The division said that the complain- 
ants had failed to establish a prima 
facie case for relief. 


Adjustment of Rail Rates 
On Cotton Linters to 


Texas Ports Is Approved 


Although assailed as having a dis- 
ruptive effect on the rate relationship 
between Texas ports, the Commis- 
sion, division 2, has approved pro- 
posed reduced and increased rates 
on cotton linters, in carloads, from 
points in Texas to Brownsville and 
Corpus Christie, Tex., for export. 


In a report and order in I. and S. 
No. 7548, Cottonseed Products—Texas 
Points to Brownsville and Corpus Christi, 
embracing No. 33605, Cotton Linters— 
From Texas Points to Texas Ports, the 
division said that with respect to the 
relationship between the ports, there was 
no basis on the record for concluding 
that any would be unduly prejudiced or 
preferred by the proposed rates. It found 
the proposed rates just and reasonable 
and discontinued the proceedings. When 
the proposed rates became effective, it 
said, the present rates would be canceled. 

The railroads published an adjustment 
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on cotton linters from Texas origins to 
Corpus Christi and Brownsville, which 
is under investigation in No. 33605, and 
then, on a contention that they had 
published rates lower than necessary to 
meet the competition of exempt motor 
carriers, they published rates, suspended 
in the title proceeding, which were in- 
tended to correct errors made in the 
former publication. 

In No. 33605, the division said, the 
Commission, on its own motion, insti- 
tuted an investigation into and concern- 
ing the lawfulness of reduced rates, made 
effective November 4, 1960, on cotton 
linters, minima 40,000 and 60,000 pounds, 
from points in Texas to Brownsville and 
Corpus Christi for export. 

With respect to the title proceeding, 
the division said that the respondents 
had published schedules effective March 
1, proposing to cancel the 40,000-pound 
rates from Texas points to Brownsville 
and increase and reduce their remaining 
40,000 and 60,000-pound rates on cotton 
linters and other products, from cotton 
oil mill origins in Texas to Brownsville 
and Corpus Christi for export. The latter 
proposal also would establish commodity 
rates on cotton linters from a few addi- 
tional cottonseed-oil mill points to 
Brownsville, it said. 

On protest of the Texas Green Tex- 
tile, Inc., Woodward and Dickerson, Inc., 
and the Port of Brownsville, it said, 
operation of the schedules was sus- 
pended to and including September 30. 


Rails Defend Proposed Rates 

The division said the respondents filed 
no statement in support of the present 
rates under investigation in No. 33605. 
The Houston Port Bureau, Inc., filed a 
statement in opposition thereto and 
joined the respondents in supporting 
the rates in the title proceeding, the 
division said. It added that the Browns- 
ville Navigation District of Caemeron 
County, Texas-Port of Brownsville, Gulf 
Atlantic Warehouse Co., Gulfside Ware- 
house Co., and the Rio Grande Com- 
press and Warehouse Co., collectively 
called the _ Brownsville protestants, 
Woodward and Dickerson, Nueces 
County Navigation District No. 1, Texas 
Green Textile, Inc., Reis and Co., Inc., 
and Gulf Compress Co., Inc., appeared 
in opposition to the proposed rates. 

Prior to November 4, 1960, the division 
said, the respondents maintained only 
class rates which were prohibitively high 
and the traffic was moved to Brownsville 
by unregulated motor trucks. 

Cotton linters also were moved by 
motor carriers to Corpus Christi, the di- 
vision said, adding that the respond- 
ents published the present commodity 
rates for the stated purpose of meeting 
such competition. 


To Corpus Christi and Brownsville 
the rates generally exceeded the cor- 
responding rates to Houston by 5 and 10 
cents, respectively, the division said, 
adding that in those instances where 
the distances were less to Corpus Christi 
than to Houston, the latter’s rates were 
in most instances 5 cents higher than 
the former’s. Subsequently, the respond- 
ents proposed adjustments in the rates 
to Corpus Christi and Brownsville which 
were suspended in the title proceeding, 
the division said. 


The division said that it was contended 
that the present rates were established 
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on a level lower than necessary to meet 
exempt motor carrier competition and 
that the proposed rates were intended to 
correct errors made in the former pub- 
lication. 


‘Present’ Rates Preferred 

“In their effort to justify the present 
rates, as opposed to those proposed,” the 
division said, “the protestants point out 
that the average present rate to Browns- 
ville, 42.675 cents, on a carload of 60,000 
pounds would produce revenue of $8.535 
per ton, compared with the average 
gross revenue of $5,903 per ton obtained 
by southwestern carriers on cotton lint- 
ers, noils, and regins in the year 1959. 
Further, they compare the rate of $8.55 
per ton, minimum 80,000 pounds, on pig 
lead from Brownsville to Baton Rouge, 
La., short-line distance 630 miles, which 
produces ton-mile earnings of 13.6 mills, 
with the average earnings of 14.2 mills 
at the present rates to Brownsville. Pig 
lead is valued nearly four times as high 
as cotton linters; neither require special 
handling or equipment. Also compared 
is the present rate on barite ore from 
Brownsville to Donaldsonville, La., 652 
miles, to which the rate of 32 cents, 
minimum 100,000 pounds, produces earn- 
ings of 10.1 mills a ton-mile. 


“The difference between the present 
and proposed rates to Brownsville does 
not appear to be so drastic as to cause 
the serious loss of traffic prophesied by 
the protestants. While the respondents 
submitted no cost study, it is clear that 
the proposed rates, in most instances, 
will produce greater earnings per car 
and car-mile than the present rates. The 
present rates themselves, of course, are 
under investigation, and are not defend- 
ed. Nevertheless, we are satisfied, from 
the car-mile earnings and the other 
comparisons of record, that the proposed 
rates will be compensative. With respect 
to the relationship between the ports, 
there is no basis on this record for 
concluding that any would be unduly 
prejudiced or preferred by the proposed 
rates.” 


ICC Finds Grain Company 
To Have Unlawfuliy Engaged 
In Motor Haulage of Sugar 


The Commission, division 1, by a 
report and order in MC-C-2432, 
Smith Grain Co., Inc.—Investigation 
of Operations, has found the Smith 
Grain Co., Inc., of Limestone, Tenn., 
to have engaged in the transporta- 
tion of sugar by motor vehicle with- 
out authority, in violation of sections 
206(a) or 209(a) of the interstate 
commerce act. A cease and desist 
order was entered. As to other re- 
spondents and as to other activities 
of the grain company, the proceed- 
ing was discontinued. 

The division found that respondents, 
William F. Smith and James J. Smith, 
did not personally participate in the 
violations other than as officers of the 
grain company and that respondent, 
Donald H. Smith, was not now and had 
not been for some years associated with 


the grain company. As to such re- 
spondents, the proceeding was discon- 
tinued. 

The division further found that the 
operation by Smith Grain Co., in the 
transportation of (1) whey, blood meal, 
CDP, Py-ran, fish meal, nails and fenc- 
ing, citrus juice, canned fruits and vege- 
tables, and, in some instances, sugar, had 
not been and was not that of a for-hire 
motor carrier and (2) transportation of 
the other commodities in issue was dis- 
continued prior to the hearing. The 
proceeding with respect to such trans- 
portation by Smith Grain Co. was dis- 
continued. 

The division said that the statement 
of facts in the examiner’s report was 
complete and accurate in all material 
respects (T'.W., Mar. 4, p. 104). It adopted 
that statement and attached excerpts 
from the examiner’s report to its own 
report. 


Lawful Sugar Haul 
As to that part of the respondent’s 
operations in sugar which the division 
said were not common carriage and that 
part which the division said was without 
authority, it stated: 


“No particular problem is presented 
where the respondent solicits or sells di- 
rect to customers without the inter- 
vention of a broker. For example, the 
relationship between the respondent and 
the Giant Wholesale Co. with respect to 
sales of sugar is no different from the 
relationship that exists between the re- 
spondent and its customers in the sale 
of other grocery items or in the Sale of 
feed and flour ingredients. Respondent 
holds itself out as a supplier of sugar. 
It is so regarded by its customers. It 
stores a considerable quantity of sugar. 
With respect to respondent’s sales of 
sugar directly to its customers, no broker- 
age commission is paid either by the re- 
finery or by the respondent. All sales 
of sugar from respondent’s warehouses 
have been made directly by the respond- 
ent without the interposition of a 
broker. 

“Sugar is a homogenuous article of 
commerce. Its price is relatively unaf- 
fected by considerations of brand pref- 
erence. Sugar, like salt, cement and 
other fungible goods, is usually sold on 
a delivered price basis. Naturally the 
cost of transportation is considered by 
the respondent in quoting delivered 
prices to its customers. 

“The record clearly shows, however, a 
substantial variation in the _ prices 
quoted by the respondent which is not 
explained by any corresponding vari- 
ation in the distance transported. But 
even if the cost of sugar at the points 
of origin and the selling price at destina- 
tion varied in direct proportion to the 
distance transported, a finding of for- 
hire carriage could not be predicated on 
that fact alone. L. A. Woitishek Common 
Carrier Application, 42 MCC 193. Ac- 
cordingly, we are unable to accept the 
examiner’s recommendation insofar as it 
would bar the respondent from continu- 
ing to engage in sugar transactions of 
the type just discussed. 


Unlawful Sugar Haul 

“We come now to those dealings in 
sugar where sales are not made directly 
by the respondent but are arranged by 
a broker who receives a commission on 
such sales from the refinery and who 
asks the respondent to handle the sale. 
The respondent may decline to accept the 
sale because of the price negotiated by 
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the broker, because of the customer’s 
credit rating, or for other reasons. If 
the respondent does accept the stale, it 
is clear that it incurs risks beyond those 
ordinarily assumed by an authorized 
motor carrier or by a typical buy-and- 
sell operator. Nevertheless, the record 
clearly shows that the respondent’s pri- 
mary economic function in sugar trans- 
actions of this type is to provide trans- 
portation for the broker or for the 
broker’s customer. If the respondent 
had no motor vehicle equipment, the 
brokers concerned would have little or 
no reason to make the respondent a 
party to previously consummated or pre- 
viously arranged contracts of sale.” 
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PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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CITRUS POMACE—No. 33611, Citrus 
Pomace—Polk County, Fla., to Georgia 
Points. By division 2. Modified proce- 
dure followed. Proceeding discontinued 
on finding not shown to be unjust or un- 
reasonable initial truckload commodity 
rates on citrus pomace, minimum 40,000 
pounds, from points in Polk County, Fla., 
to certain points in Ga., filed to become 
effective November 23, 1960, and made 
effective on that date but placed under 
investigation, on protest of Southern 
Freight Association, by ICC order of 
November 18. Division 2 said that the 
tariff required loading and unloading 
by the shipper and consignee; that from 
Lakeland, Fla., a typical origin, to Macon 
and Cartersville, Ga., representative 
destinations, the “proposed” rates were 
$8 and $8.70 a net ton, respectively, while 
the rail rates, subject to a 60,000-pound 
minimum, were $5.60 and $6.30, respec- 
tively. After stating that “these being 
initial rates, the respondent does not 
have the burden of proof,” the division 
described a cost study, based on state- 
ment No. 7-58 prepared by the Commis- 
sion’s cost finding section, and said that 
this cost study, as applied in the instant 
case, was defective in several respects, 
one being that statement No. 7-58 was 
grounded on operating expenses of 49 
motor common carriers of general com- 
modities and was therefore “not neces- 
sarily representative” of the expenses 
of the respondent, which “apparently 
specializes in handling two particular 
groups of commodities.” 


MARKET BASKET CARTS—I. and S. 
M-14353, Market Basket Carts—Okla- 
homa City, Okla., to Ill. and Wis. By 
division 2. Modified procedure followed, 
recommended report and order omitted. 
Considered schedules ordered canceled 
on or before November 6, to extent found 
unlawful, and proceeding discontinued. 
Proposed reduced motor carrier volume 
commodity rates on market basket carts 
from Oklahoma City to Rockford, IIl., 
and Milwaukee, Wis., filed to become 
effective March 6 and later by motor 
common carriers parties to a tariff of 
Middlewest Motor Freight Bureau and 
suspended on protest of southwestern 
railroads until October 5, found just and 
reasonable for the three respondents 
by which evidence in support of the pro- 
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posed rates was presented (Be-Mac 
Transport Co., Inc., Consolidated For- 
warding Co., Inc., and Roadway Express, 
Inc.), but found not shown to be just 
and reasonable for the other respondents. 
The proposed rates, the division said, 
were 163 and 175 cents, minimum 16,000 
pounds, from Oklahoma City to Rock- 
ford and Milwaukee, respectively, on 
“market basket carts, with two or more 
wheels, knocked down, flat, folded flat, 
or telescoped.” Division 2 said the 
proposed rates were designed to attract 
the traffic of the Folding Carrier Corp. 
which is presently moving in rail serv- 
ice from Oklahoma City to Rockford 
and Milwaukee.” It said the respond- 
ents’ present rates were class 70 rates 
of 301 and 321 cents, minimum 16,000 
pounds, to Rockford and Milwaukee, re- 
spectively. The market basket carts, it 
added, were fabricated from steel moved 
by rail from Pueblo, Colo. The protest- 
ant railroads, it stated, maintained class 
45 rates of 217 and 229 cents, minimum 
24,000 pounds, from Pueblo to Rockford 
and Milwaukee, respectively, with a 
fabricating-in-transit privilege at Okla- 
homa City. Addition of a transit charge 
of 5% cents per 100 pounds to each 
of the transit balances of 138 and 150 
cents, said the division, resulted in ag- 
gregate amounts of 143.5 and 155.5 cents 
as the charges for the rail transportation 
from Oklahoma City to Rockford and 
Milwaukee, respectively. It added that 
“the respondents urge that it is the 
latter charges with which they must 
compete.” In discussion of cost evi- 
dence, the division said that “the re- 
spondents’ method of ascertaining the 
average cost per hundredweight-mile, 
based on round-trip line-haul costs, is 
preferable to that of the protestants 
which is predicated on one-way costs.” 
From the rate comparisons and cost 
data before it, said division 2, it was 
satisfied that the proposed rates under 
investigation were compensatory for the 
three respondents who submitted evi- 
dence. The proposed rates appeared to 
be necessary “if these respondents are 
to participate in the traffic,” and there 
was no indication that the rates would 
constitute a destructive competitive prac- 
tice, it said, adding that with respect 
to the other respondents there was no 
indication that the costs submitted were 
fairly representative of their costs. 


DICALCIUM PHOSPHATE—No. 33547, 
Dicalcium Phosphate — Bonnie, Fla., to 
Various States. By division 2. Modified 
procedure followed. Proceeding discon- 
tinued on finding not shown to be unjust 
or unreasonable initial truckload com- 
modity rates on dicalcium phosphate, in 
bulk and in bags, from Bonnie, Fla., to 
points in Ark., Calif., Ill., Ind., Ia., Kan., 
Ky., Miss., Mo., O., Okla., Tenn. and 
Tex., subject to minima of 40,000 pounds 
to California and 36,000 pounds to the 
other states, published by Agricultural 
Delivery Service, Inc., of Lakeland, Fia., 
effective September 1, 1960, and placed 
under investigation, on protest of cer- 
tain railroads, by ICC order dated 
August 29, 1960. Disposing of a conten- 
tion by the protestants that the con- 
sidered rates, having been suspended 
after previous publication by the re- 
spondent, were new rates under section 
216 (g), the division said that the rates 
here in issue were for new operations, 
“those previously filed having been can- 
celed by the respondent under special 
permission before becoming effective,” 
and thus were initial rates, so that the 
statutory burden of proving their rea- 


sonableness did not rest with the 
respondent. In criticism of cost evidence 
submitted by southern rail protestants 
indicating that for a movement from 
Bonnie, Fla., to Chattanooga, Tenn., the 
out-of-pocket cost was $238.28 as against 
minimum truckload revenue of $216 at 
the rate of 60 cents a 100 pounds, mini- 
mum 36,000 pounds, division 2 said that 
“the cost is overstated by applying 
pickup and delivery costs to a truckload 
shipment of 36,000 pounds which, in the 
published data, are applicable to the 
over-all operations.” The average costs 
submitted by transcontinental rail pro- 
testants, based on the application of 
highway form B to data contained in the 
1959 annual reports of 11 motor common 
carriers of general freight in transcon- 
tinental territory having revenues in ex- 
cess of $3 million each for 1958, the divi- 
sion said, were not restricted to 
truckload traffic and could not be ac- 
cepted as representative of movements 
by the respondent under the considered 
rates. Describing the respondent as “a 
relatively small operator,” the division 
stated that “regional average costs 
incurred by Class I or Class II motor 
common carriers of general freight can- 
not be recognized as representative of 
those experienced by such an individual 
carrier.” 


FERROPHOSPHORUS—No. 33514, H. A. 
Lott, Inc. v. Louisville & Nashville Rail- 
road Co. et al. By division 2, Modified 
procedure followed. Complaint dismissed 
on determining applicable rate on car- 
load shipments of ferrophosphorus, in 
bulk, on and after May 16, 1960, from 
Mount Pleasant, Tenn., to Santa Fe, 
N.M. The division said that on one of 
the shipments a Class 22.5 rate of $1.34 
a 100 pounds, minimum 56,000 pounds, 
was charged, and the remaining ship- 
ments were charged a commodity rate 
of $26.63 per ton, minimum 100,000 
pounds. It said the former rate applied 
on ferrophosphorus alloy and the latter 
rate on ferrophosphorus. The complain- 
ant urged that the applicable rate was 
the Class 13 rate of 77 cents, minimum 
80,000 pounds, which applied on “slag” 
NOIBN, granulated or lump,” and re- 
quested a rate of $14 per ton, minimum 
80,00 pounds, for the future. The division 
found that the commodity shipped was 
ferrophosphorus and the applicable rate 
was $26.63 per ton, minimum 100,000 
pounds. It also concluded that the ship- 
ment accorded the $1.34 rate was under- 
charged. It said the evidence was not 
persuasive that the applicable rate was 
unjust or unreasonable. 





Railroad Abandonments 








ROCK ISLAND—By an application 
docketed at the Commission as Finance 
No. 21774, the Chicago, Rock Island & 
Pacific Railroad Co. has asked for au- 
thority to abandon its line between Lu- 
verne and Kanaranzi, a distance of ap- 
proximately 7.24 miles in Rock County, 
Minn. Applicant said that with the ex- 
ception of one work train, there had 
been no train service over the line in 
the past 18 months. Abandonment at 
this time was requested, it said, be- 
cause of a projected super highway to 
be constructed across the segment south 
of Luverne. Costly grade separation 
facilities would be avoided if the 
abandonment were authorized, it said. 
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PENNSYLVANIA—By a certificate and 
order in Finance No. 21635, Pennsylvania 
Railroad Co.—Abandonment (Portion)— 
Lycoming County, Pa., the Commission, 
Finance Board No. 3, has authorized the 
Pennsylvania Railroad to abandon that 
portion of its former main line extending 
from the city of Williamsport to South 
Williamsport, approximately 0.75-mile, in 
Lycoming County, Pa., subject to con- 
ditions for the protection of employes 
the same as were prescribed in Chicago 
B & Q R Co., 257 ICC 700. The board 
said the line no longer served a public 
need. 


ERIE-LACKAWANNA—By a certificate 
and order in Finance No. 21671, Erie- 
Lackawanna Railway Co.—Abandon- 
ment (Portion)—Scranton Division, the 
Commission, Finance Board No. 3, has 
permitted the Erie-Lackawanna to 
abandon that portion of its Scranton 
division line extending between Pittston 
Township and Plains Township, ap- 
proximately 5.67 miles in Luzerne Coun- 
ty, Pa. The board said the line had 
handled very little traffic in the last two 
and one-half years. By a “short-form” 
decision, certificate and order in Fi- 
nance No. 21169, Erie-Lackawanna Rail- 
road Co., Abandonment of Cincinnatus 
Branch in Cortland County, N.Y., adopt- 
ing the recommendation of an examiner 
the Commission, division 3, has per- 
mitted the Erie-Lackawanna to abandon 
that portion of its line from Cortland- 
ville to Cincinnatus, a distance of ap- 
provimately 18.31 miles, in Cortland 
County, N.Y. In both proceedings, con- 
ditions the same as were prescribed in 
Chicago B & Q R Co., 257 ICC 700, were 
imposed for the protection of employes. 





Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of Commission. Mimeographed 
copies of such reports in full may be ob- 
a by prompt application to the Com- 
mission. 








* MC-108392, Sub. 1, Edward Lofty, dba 
Distributors Service Co., Parkersburg, 
W.Va., Extension—Clarksburg, W.V., On 
reconsideration, findings in prior report, 
decided April 24, reversed and certificate 
denied. Malt beverages, in containers, 
from Akron, Columbus, Cleveland, and 
Cincinnati, O.; Baltimore, Md.; Louis- 
ville and Newport, Ky.; St. Louis, Mo.; 
Milwaukee, Wis.; Peoria, Tl.; Detroit, 
Mich.; Newark, N.J., and Pittsburgh, Pa., 
to Clarksburg and Parkersburg, W.Va., 
and empty containers, on return, over 
irregular routes. 


MC-114323, Sub. 1, Paul Marckesano & 
Sons Co., Inc., Brooklyn, N.Y., Extension 
— Brick, embracing MC-114323, Same, 
Brooklyn, N.Y., on reconsideration. In 
MC-114323, certificate issued November 
19, 1956, corrected so as to change the 
phrase “between Brooklyn, N.Y., to 
points in Nassau, Suffolk and West- 
chester counties, N.Y.,” appearing after 
the third paragraph thereof, to read 
“from Brooklyn, N.Y., to points in Nas- 
sau, Suffolk and Westchester counties, 
N.Y.” Certificate granted in the Sub 1 
proceeding, Face brick, lime, cement, 
plasterboard, window frames, rock wool, 
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wire lath, rock lath, sheet rock, sewer 
pipe, glazed tile, and glass brick, from 
Jersey City, N.J., and Queens, N.Y., to 
points in Nassau, Suffolk and West- 
chester counties, N.Y., restricted to ship- 
ments having a prior movement by rail, 
over irregular routes. 


MC-93059, Sub. 2, C. Elmer Rose, 
dba Rose’s Bus Service, Wallingford, 
Conn., Extension—Cheshire, Conn. By 
Commissioner Laurence K. Walrath. 
Certificate denied. Passengers and their 
baggage, in charter operations beginning 
and ending at Cheshire, Durham, North- 
ford and North Haven, Conn., and ex- 
tending to points in N.Y., Mass., N.J., 
Pa., and R.I., over irregular routes. Com- 
missioner Charles A. Webb, dissenting, 
said he would grant the application. 


* MC-112446, Sub. 31, Refiners Trans- 
port, Inc., Nashville, Tenn., Extension 
—Fly Ash, embracing MC-109637, Sub. 
176, Southern Tank Lines, Inc., Louis- 
ville, Ky., Extension—Same; MC-116459, 
Sub. 22, Russ Transport, Inc., Chatta- 
nooga, Tenn., Extension—Same, and 
MC-114091, Sub. 34, Fleet Transport Co. 
of Kentucky, Inc., Louisville, Extension 
—Same. By Commissioner Laurence K. 
Walrath. Certificates granted. Fly ash, 
in bulk, in hopper and tank-type ve- 
hicles, from plants of the Tennessee 
Valley Authority at or near Bridgeport 
and Pride, Ala.; Grahamville and Para- 
dise, Ky., and Gallatin, Kingston, John- 
sonville and Rogersville, Tenn., to points 
in Ala., Ky., and Tenn., over irregular 
routes. Commissioner William T. Tucker, 
dissenting, said rail services was “very 
probably” completely adequate for most 
of the transportation of fly ash sought 
in the territory. 


* MC-118831, Sub. 14, Central Trans- 
port, Inc., High Point, N.C., Common 
Carrier Application. By Commissioner 
William H. Tucker. Certificate granted. 
Kaolin clay, in bulk, in tank or hopper 
vehicles, from points in Aiken County, 
S.C., to points in N.C., and Va., over 
irregular routes, subject to the prior de- 
termination in MC-F-7867, either (a) 
that applicant and Colonial Motor 
Freight Line are not being operated 
under common control or (b) if such 
control is found to exist, that its con- 
tinuance should be approved. 


* MC-106965, M. I. O’Boyle and Son, 
Inc., Washington, D.C., Extension—Sul- 
phur Dioxide Gas. Certificate granted 
by “short-form” decision and order 
adopting recommendation of examiner. 
Sulphur dioxide gas, in shipper-owned 
tank trailers, from West Norfolk, Va., 
to points in Mass., Del., Ky., Mich., IIL, 
Ind., Tenn., W.Va., Tex., Okla., Mo., 
Ark., Conn., Me., and Md., over irregular 
routes. 


* MC-94341, Sub. 3, Thomas B. Fergu- 
son, Darlington, Pa., Extension—Cinders. 
Certificate granted by “short-form” de- 
cision and order adopting recommen- 
dation of a joint board. Cinders, in bulk, 
from Brunot’s Island and McKees Rocks, 
Pa., to points in Ashtabula, Mahoning, 
Columbiana and Geauga counties, O., 
over irregular routes. 


* MC-59680, Sub. 128, Strickland Trans- 
portation Co., Inc., Dallas, Tex., Exten- 
sion—Osceola, Ark., embracing MC-2202, 
Sub. 206, Roadway Express, Inc., Akron, 
O., Extension—Same. Certificates denied 
by “short-form” decision and order 


adopting recommendation of an exami- 
ner. General commodities, with excep- 
tions, (a) between Cleveland, O., and 
Osceola, Ark., over irregular routes, and 
(b) serving Osceola as an off-route point 
in connection with regular-route oper- 
ations. 


* MC-100080, Sub. 2, Oliver M. Elam, 
Jr., Ashland, Ky., Extension—Parkers- 
burg, W.Va. By Commissioner Charles A. 
Webb. Certificate granted. Sand, gravel 
and road-building materials and supplies, 
in dump trucks, between points within 
a 50-mile radius of Parkersburg, W.Va., 
in W.Va., and O., except Washington 
County, O., over irregular routes. 


* MC 96007, Sub. 12, Kenneth Hudson, 
Inc., dba Hudson Bus Lines, Medford, 
Mass., Extension—Special Operations. By 
Commissioner Laurence K. Walrath. Cer- 
tificate granted. Passengers, in special 
operations, beginning and ending at Bos- 
ton, Chelsea, Everett, Lowell, Lawrence, 
Woburn, Saugus, Revere and Winchester, 
Mass., and extending to Nashua, Hudson, 
Derry, Pelham, Manchaster, Portsmouth, 
Eexter and Salem, N.H., and Pawtucket 
and Central Falls, R.I., over irregular 
routes, restricted to passengers traveling 
from the designated origin points to the 
designated destinations, and return, for 
purpose of participating in beano and 
bingo games. 


* MC-116254, Sub. 6, 
Inc., Sheffield, Ala., 
Chlorine. By Commissioner William H. 
Tucker. Certificate granted. Liquid 
chlorine in containers, from Evans City, 
Ala., to Counce, Tenn., over irregular 
routes. Commissioner Charles A. Webb 
noted concurrence. 


* MC-504, Sub. 36, Harper Motor Lines, 
Inc., Elberton, Ga., Extension—Alternate 
Route-Toccoa, Ga. By Commissioner 
William H. Tucker. Certificate withheld 
pending further proceedings to determine 
applicant’s fitness in MC-504, Subs. 31 
and 33. General commodities, with ex- 
ceptions, between Atlanta, Ga., and Toc- 
coa, Ga., over U.S. highways 23 and 123, 
and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
authorized regular-route operations. 
Commissioner Charles A. Webb dissented, 
saying he would not withhold the grant 
of authority. 


MC-117610, Sub. 5, Derrico Co., Inc., 
Bronx, N.Y., Contract Carrier Applica- 
tion. By Commissioner Charles A. Webb. 
Application for permit denied. Pulpboard, 
from Whippany, N.J., to Syosset, N.Y., 
and, on return, skids pallets and chocks, 
over irregular routes, under continuing 
contract with the Whippany Paper Board 
Co., of Whippany. 


* MC-109584, Sub. 9$1,Arizona Pacific 
Tank Lines, Phoenix, Ariz., Extension— 
Bulk Sugar. Certificate denied by “short- 
form” decision and order adopting re- 
commendation of an examiner. Sugar, in 
bulk, in tank and hopper vehicles, from 
Brawley, Calif., and points within 10 
miles thereof, to points in Ariz., N.M., 
and El Paso, Tex., over irregular routes, 
and returned, rejected and contaminated 
shipments on return, over irregular 
routes. 


MC-107107, Sub. 166, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
— Advertising Materials. Certificate 
granted by “short-form” decision and 
order adopting recommended report of 
an examiner. Advertising, promotional 
and display materials and premiums, 


Chem-Haulers, 
Extension—Liquid 
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from Chicago, Ill., to points in Florida, 
restricted to transportation of these 
commodities when moving in mixed ship- 
ments with an incidental to transpor- 
tation of commodities authorized in 
applicant’s presently-held certificates au- 
thorizing service from Chicago to points 
in Florida, over irregular routes. 


* MC-116609, Sub. 1, Ernest Trenter, 
Jr., Keyser, W.Va., Contract Carrier Ap- 
plication. Permit granted. Malt bever- 
ages, from Baltimore, Md., to Keyser, 
W.Va., over irregular routes, under a 
continuing contract or contracts with 
Charles H. Kesecker, of Keyser, W.Va. 


* MC-116077, Sub. 77, Robertson Tank 
Lines, Inc., Houston Tex., Extension— 
Dry Commodities in Bulk, embracing 
MC-116077, Sub. 78, Same, Extension— 
Radial Operations; MC-113779, Sub. 121, 
York Interstate Trucking, Inc., Houston, 
Tex., Extension—Dry Commodities in 
Bulk, and MC-113779, Sub. 126, Same, 
Extension—Radial Operations. Certifi- 
cates granted by “short-form” decision 
and order adopting recommendations of 
examiner. In MC-116077, Sub. 77 and 
Sub. 78, (1) dry chemicals, in bulk, be- 
tween Houston and points within 50 
miles thereof, on the one hand, and, on 
the other, all points in the United 
States, except in Alaska, N.Y., Pa., W.Va., 
Va., and the states north and east there- 
of including the District of Columbia, 
with restrictions: (2) dry feed ingredi- 
ents, in bulk, from points in Okla., Ark., 
N.M., La., Miss., Kan., and Mo., to 
Houston; (3) dry fish scrap and fish 
meal, in bulk, from the site of the plant 
of Quinn-Menhaden Fisheries, near Sa- 
bine Pass, Tex., to points in Okla., Ark., 
and La.; (4) dry salt, in bulk, from 
points in Iberia, St. Martin and St. Mary 
parishes, La., to points in Tex., Okla., 
Ark., Miss., Tenn., Ala., N.C., S.C., Ga., 
and Fla., also from Grand Saline, Tex., 
and Weeks Island, La., to points in Kan., 
Mo., Neb., Ia., and S.D., and (5) dry 
sulphur, in bulk, from Tilden, Tex., to 
Three Rivers and Corpus Christi, Tex., 
over irregular routes. In the other two 
proceedings (MC-113779, Sub. Nos. 121 
and 126), (1) dry chemicals, in bulk, be- 
tween Houston and points within 50 
miles thereof, on the one hand, and, 
on the other, all points in the US., ex- 
cept Alaska, and those in N.Y., Pa., 
W.Va., and Va., and the states north 
and east thereof, including the District 
of Columbia, with restrictions; (2) dry 
feed ingredients, in bulk, from points in 
Okla., Ark., N.M., La., Miss., Kan., and 
Mo., to Houston, Tex., and (3) dry fish 
scrap and fish meal, from the Sabine 
Pass plant site to points in Okla., Ark., 
and La., over irregular routes. 


Motor Finance Cases 





MC-F-7152, Garrett Freightlines, Inc.— 
Control and Merger—Inland Motor Freight 
and Pacific Highway Transport, Inc. On 
reconsideration, findings in prior report, 87 
MCC 23, which embraced other proceedings, 
modified and additional condition imposed 
restricting operation by Garrett Freightlines, 
Inc., under the rights authorized to be ac- 
quired. Petition of Garrett Freightlines for 
further hearing, denied. 


MC-F-7298, Arkansas-Best Freight System, 
Inc.—Control—Healzer Cartage Co. Acquisi- 
tion by Arkansas-Best Freight System, Inc., 
of Fort Smith, Ark., of control of Healzer 
Cartage Co., of Kansas City, Mo., through 
purchase of its capital stock, and, in turn, 
by R. A. Young, Jr., through such acquisi- 
tion, approved and authorized. 
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MC-F-7366, C. M. Lang and C. R. Givens— 
Purchase (Portion)—L. S. Jackson. Pur- 
chase by C. M. Lang and C. R. Givens, doing 
business as Lang Transit Co., of Lubbock, 
Tex., of certain operating rights of L. S. 
Jackson, doing business as Hub Motor Lines, 
of Amarillo, Tex., approved and authorized. 


MC-F-7470, Forbes Transfer Co., Inc.—Pur- 
chase—R. E. Lane and Leo Ferrell, embrac- 
ing MC-19105, Sub. 13, Forbes Transfer Co., 
Inc., Common Carrier Application. In MC- 
F-7470, application of Forbes Transfer Co., 
Inc., Wilson, N.C., for authority to purchase 
the operating rights of R. E. Lane and Leo 
Ferrell, partners, doing business as F. L. Ex- 
press, of Wilson, and of B.J. Forbes and 
Vance T. Forbes for authority to acquire 
control of the operating rights through the 
purchase, dismissed. The Commission, divi- 
sion 3, concluded that vendor’s rights had 
been used by vendor but that at no time 
had there been any lawful operations under 
the “second proviso” and that the rights 
did not represent motor carrier properties 
which might be authorized to be purchased 
under section 5 of the interstate commerce 
act. Applicants would be expected to ter- 
minate the law violation, it said. Related 
application, in the embraced proceeding, for 
authority to transport general commodities, 
with exceptions, from Goldsboro, N.C., to 
points in a described area in North Carolina 
and from points in the destination area to 
Goldsboro, dismissed. 


MC-F-7858, Russell Transfer, Inc. — Pur- 
chase—Claude Ceaser Hancock. Purchase by 
Russell Transfer, Inc., of Roanoke, Va., of 
the operating rights of Claude Ceaser Han- 
cock, also Of Roanoke, and the acquisition 
by Bill B. Bumgarner and Vernon S. Church 
of control of the operating rights through 
the purchase, approved and authorized, sub- 
ject to cancellation of certain rights. 


MC-F-7870, Barnes Truck Line—Purchase— 
William Dannie Tynes. Purchase by Barnes 
Truck Line, of Columbia, Miss., of a portion 
of the operating rights of A. D. Tynes, doing 
business as W. D. Tynes Truck, of Tyler- 
town, Miss., and the acquisition by R. L. 
Barnes, W. B. Barnes, Jr., and Randolph L. 
Barnes of control of the operating rights 


through the purchase, 
thorized. 


MC-F-7924, Warren Trucking Co., Inc.— 
Purchase—20th Century Delivery Service, Inc. 
Application of Warren Trucking Co., Inc., 
of Compton, Calif., to purchase the operat- 
ing rights of 20th Century Delivery Service, 
Inc., of Los Angeles, Calif., and of Edson W. 
Warren, Mary E. Warren, and Calvin I. War- 
ren for authority to acquire control of the 
= rights through the purchase, 

enied. 


MC-F-7916, Howard J. Conlin — Control; 
Gem Cartage Co.—Purchase—Howard J. Con- 
lin. Purchase by Gem Cartage Co., of De- 
troit, Mich., of the operating rights and 
property of Howard J. Conlin, doing busi- 
ness as Gem Cartage Co., of Detroit, and 
the acquisition by Howard J. Conlin of con- 
trol of Gem Cartage Co., through stock 
ownership, approved and authorized. 


MC-F-7961, Woodworth & Sons, Inc.—Pur- 
chase—A. A. Stout and R. C. Stout. Applica- 
tion of Woodworth & Sons, Inc., of Tolono, 
Ill., for temporary operation of the motor 
carrier rights of A. A. Stout and R. C. Stout, 
doing business as A. A. Stout & Son, of 
Urbana, Ill., denied. 


MC-F-7965, Jayne’s Motor Freight, Inc.— 


approved and au- 


Purchase—Point Trucking Co., Inc. Applica-. 


tion of Jayne’s Motor Freight, Inc., of Eliza- 
beth, N.J., for temporary operation of the 
motor carrier rights and properties of Point 
Trucking Co., Inc., of Lakehurst, N.J., 
granted, subject to conditions. 





Uncontested Finance Cases 








Order approved in Finance No. 21732, Yale 
Express System, Inc. Notes, granting au- 
thority to Yale Express System, Inc. to issue 
from time to time 90-day promissory notes, 
and notes in renewal thereof, in total prin- 
cipal amount not exceeding $1,000,000 at any 
one time outstanding, to mature not later 
than two years from the date of the order. 
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ICC Dismisses Application 
Of Two Groups of Movers 
For Approval of ‘5a’ Pact 


The Commission has dismissed an 
application for approval under sec- 
tion 5a of the interstate commerce 
act of an agreement between the 
Household Goods Carriers’ Bureau 
and the Movers & Warehousemen’s 
Association of America which would 
permit the establishment of a joint 
board composed of representatives of 
the two organizations, for the pur- 
pose of jointly considering rates, 
quotations or tenders of rates, and 
charges, rules, regulations and prac- 
tices pertaining to the transporta- 
tion of household goods in interstate 
and foreign commerce. 

On being informed by the Movers & 
Warehousemen’s Association that it was 
withdrawing as a party to the applica- 
tion and agreement, the Commission, 
division 2, by an order in section 5a ap- 
Plication No. 71, Household Goods Car- 
riers’ Bureau and Movers & Warehouse- 
men’s Association of America, Inc. — 
Agreement, dismissed the application 
and discontinued the proceeding. 


Under section 5a of the interstate 


commerce act, the so-called Reed-Bul- 
winkle act, carriers may act jointly on 
rates and related matters, with immun- 
ity from prosecution under the anti- 
trust statutes, if the agreements under 
which they act have approval of the 
ICC. 

In dismissing the application, the di- 
vision denied a motion of Wheaton Van 
Lines, Inc., asking the Commission to 
retain jurisdiction of the application 
and postpone hearing thereon until final 
disposition of a pending indictment 
(United States v. North American Van 
Lines, Inc. et al.) in the United States 
district court for the District of Colum- 
bia. The division said no useful purpose 
would be served by the Commission re- 
taining jurisdiction in view of the with- 
drawal of one of the parties to the 
agreement. 

The indictment accused four of the 
largest moving companies in the na- 
tion, five of their executives and the 
bureau of conspiring to fix rates and 
otherwise restrain trade, in violation of 
sections 1 and 3 of the Sherman act 
(T.W., July 8, pp. 23 and 30). 

The application dismissed by division 
2 was filed by Wheaton Van Lines, Inc., 
tor and on behalf of the carriers of the 
bureau and by American Van Lines for 
and on behalf of the association car- 
riers. At the time it was filed, F. L. 
Wyche, executive secretary of the bu- 
reau, said: 


“Once approved, it will remove the 


93 


ICC News 


guess work as to what the two largest 
household goods tariff publishing agents 
are doing; in other words, it will be pos- 
sible to initiate tariff proposals for joint 
consideration. The proposal does not 
establish any new organization. Once 
tariff proposals are considered by the 
joint board, they are then referred to 
the respective tariff publishing organiza- 
tions for processing under their present 
respective 5a agreements,” (T.W., Aug. 
15, 1959, p. 87). 

Wheaton Van Lines, in its motion, said 
the carrier parties to the section 5a 
agreement, who were members of the 
association, had been requested by the 
Department of Justice to withdraw from 
the agreement between the two organiza- 
tions because the Department of Justice 
believed that approval by the Commis- 
sion of the agreement might adversely 
affect prosecution of the indictment. 


Controversy With D of J 

Wheaton said the withdrawal was the 
result of the request by the Department 
of Justice and was not caused by any 
dissatisfaction by the carrier members 
of the association with the terms of the 
agreement between the two groups. After 
final disposition of the indictment, 
Wheaton said, the reason for withdrawal 
would no longer exist and the carrier 
members of the association would again 
join with Wheaton and other carrier 
members of the bureau to seek approval 
of the agreement between the two 
groups. 

Wheaton also said that in compliance 
with the request from the Department 
of Justice, and “pursuant to an agree- 
ment of cooperation between the Movers 
& Warehousemen’s Association of Amer- 
ica, Inc., and the Department of Justice, 
the board of directors of said association 
has voted to withdraw from the” appli- 
cation of the two groups and had noti- 
fied the Commission. 

In a letter to the Commission in re- 
sponse to the motion of Wheaton, Lee 
Loevinger, assistant attorney general in 
the anti-trust division of the De- 
partment of Justice, referred to 
the contents of the motion and said: 

“The purpose of this letter is to cate- 
gorically deny those allegations. Repre- 
sentatives of the Department of Justice 
never requested any Official or member 
of the association to withdraw the appli- 
cation. Nor was there ever any agree- 
ment of any kind between the depart- 
ment and the association.” 


Rutland Rerouting 


The effective date of Taylor’s ICC 
order No. 136, authorizing the Rutland 
Railway and its connections to reroute 
or divert traffic over any available route 
to expedite the movement, regardless 
of the routing shown on the waybill, 
has been extended from September 30 
to October 31, by amendment No. 1 to 
the order. The authority was issued 
because of work stoppage on the Rutland 
(T.W., Sept. 30, p. 82). 


Water Service Discontinued 


On being advised by the Schneider 
Transportation Co., Cleveland, O., by 
letter of September 12, that it had dis- 
continued in 1955 operations under a 
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certificate and order issued to it July 6, 
1946, in W-932, and that it did not in- 
tend to reactivate or engage in such op- 
erations in the future, the Commission, 
division 1, by an order, has set aside the 
certificate and order and dismissed the 
application. The division said Schneider 
has been authorized to transport by self- 
propelled vessels, motor vehicles, from 
Detroit, Mich., to Duluth, Minn. Vaca- 
tion of the certificate and order and 
dismissal of the application was by an 
order issued in W-932, Schneider Trans- 
portation Co., Common Carrier Ap- 
plication. 


Film Carriers’ Agreement, 
As Modified, Approved 


The Commission, division 2, by an 
order in section 5a application No. 76, 
Texas Motor Express and Film Carriers 
Association — Agreement, has approved 
an agreement, as modified, between and 
among motor common carriers members 
of the Texas Motor Express and Film 
Carriers Association, providing proce- 
dures relating to joint consideration, 
initiation, change or publication of 
rates, exceptions to _ classifications, 
ratings, rules, regulations or practices 
governing the transportation of property, 
to, from, or between points in the United 
States. 


Initial action on the agreement was 
taken earlier this year in a report by the 


division, but it withheld entry of an 
order or approval pending clarification 
of the association’s by-laws as to the 
eligibility of “honorary” members (T.W., 
June 10, p. 73). 

In the instant order, the division said 
that applicants had timely filed amend- 
ments to. the agreement which were in 
substantial conformity with the conclu- 
sions reached in the report. Its order 
was made effective on and after Novem- 
ber 15. 


Single Water Haul Denied 


By an order in W-14, Sub. 5, American 
Coastal Lines, Inc., Temporary Authority 
—Pulpboard, the Commission, division 1, 
has denied an application of American 
Coastal Lines, Inc., for authority to 
operate as a contract carrier by water, 
in the transportation of one barge load 
of pulpboard or fiberboard, from Ply- 
mouth, N.C., to Houston, Tex. The divi- 
sion said the applicant had now shown 
that there existed an immediate and 
urgent need for the proposed service. 


Explosives Rules Changed 


The adoption of proposed miscellane- 
ous amendments to the Commission’s 
general rules and regulations pertaining 
to the transportation of explosives and 
other dangerous articles has been an- 
nounced by the Commission, Safety and 
Service Board No. 2, by order No. 51 in 
docket No. 3666. The amendments 
adopted were appended to the order 
which becomes effective December 20. 
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Suspended Tariffs 





® Designation of a tariff be'ow does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


I. and S. No. 7696, Corn and Corn 
Products From Points in IIL, and Ind., to 
Eastern Points, from October 1 to and 
including April 30, schedules published 
in supplements 181 and 182 to tariff 
ICC 4403 (Hinsch series) of Traffic 
Executive Association-Eastern Railroads, 
agent, and supplements 67 and 68 to 
tariff ICC 6299 of The New York, Chi- 
cago & St Louis Railroad Co., proposing 
to establish reduced all-rail commodity 
rates on corn and corn products, various 
carload minima, from stations in Tllinois 
and Indiana to eastern points. 


I. and S. No. 7697, Wine—Chicago, IIl., 
to Pittsburgh, Pa., from October 4, and 
later, to and including May 3, schedules 
published in supplement 11 to tariff ICC 
No. 3777 of the Pennsylvania Railroad 
Co., Philadelphia, and in supplement 34 
to tariff ICC No. 6376 of the New York, 
Chicago & St. Louis Railroad Co., Cleve- 
land, proposing to establish new rail 
trailer-on-flat-car plan II rates on wine, 
in packages, minimum 30,000 pounds, 
from Chicago to Pittsburgh. 


I. and S. No. 7698, Various Commodities 
—From Baltimore, Md., to Georgia, from 
October 5 to and including May 4, 
schedules published in supplement 13 to 
tariff ICC No. 732 of Baltimore Steam 


Packet Co., Baltimore, Md., proposing to 
establish new and reduced water-motor 
common. carrier truckload commodity 
rates on various commodities, various 
minima, from Baltimore, to Georgia. 


I. and S. M-15152, Foodstuffs—Wis- 
consin Points to Dennison, O., from 
September 29 to and including April 28, 
schedules published on various revised 
pages to tariff MF-ICC No. 295 (The 
Emery Transportation Co. series) of 
Midwest Emery Freight System, Inc., 
Chicago, Ill., proposing to establish re- 
duced motor common carrier commodity 
rates on canned or preserved foodstuffs, 
minima 22,000 and 30,000 pounds, from 
Beaver Dam, Fox Lake, Ripon and 
Rosendale, Wis., to Dennison, O. 


I. and S. M-15153, Floor Covering— 
Lancaster, Pa., to Charleston, S.C., 
from September 29 to and including 
April 28, schedules published in supple- 
ment 46 to tariff MF-ICC 1099 and in 
tariff MF-ICC 1157 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., and in supplement 47 to 
tariff MF-ICC No. 592 of Motor Carriers 
Traffic Association, Inc., agent, Greens- 
boro, N.C., proposing to establish re- 
duced motor common carrier commodity 
rates on floor covering, minimum 36,000 
pounds, from Lancaster, Pa., to Charles- 
ton, S.C., to alternate with the present 
commodity rate, minimum 30,000 pounds. 


I. and S. M-15154, Box Shook—Omak, 
Wash., to Sioux Falls, S.D., from Sep- 
tember 30, and later, to and including 
April 29, schedules published on original 
and first revised pages 26 to tariff MF- 
ICC No. 30 of Midwest Coast Transport, 
Inc., Sioux Falls, S.D., proposing to 
establish a new motor common carrier 
commodity rate on box shooks, minimum 
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30,000 pounds, from Omak, Wash., to 
Sioux Falls, S.D. 


I. and S. M-15155, Foodstuffs—Fari- 
bault, Minn. to Akron and Youngstown, 
O., from September 30 to and including 
April 29, schedules published in supple- 
ment No. 74 to tariff MF-ICC 326 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
reduced motor common carrier alter- 
nating commodity rates on foodstuffs, 
minima 24,000 and 28,000 pounds, from 
Faribault, Minn., to Akron and Youngs- 
town, O. 


I. and S. M-15156, Brake Fluid and 
Gas Odorants—New Orleans, La., to N.J., 
and N.Y., from September 30, and later, 
to and including April 29, schedules pub- 
lished in tariff MF-ICC 1154 and supple- 
ment 2 thereto, of Southern Motor Car- 
riers Rate Conference. agent, Atlanta, 
Ga., proposing to establish new motor 
common carrier commodity rates on 
brake, shock absorber or hydraulic 
system fluid and gas odorants, minimum 
30,000 pounds, from New Orleans, La., 
and points taking the same rates, to 
New York, N.Y., and points in New 
Jersey in the vicinity thereof. 


I. and S. M-15157, Pulpboard or Fibre- 
board—Hartsville, S.C., to Grafton, W. 
Va., from September 30 to and including 
April 29, schedules published in tariff 
MF-ICC 1154 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish a motor common 
carrier commodity rate on pulpboard or 
fibreboard, NOI, paper or pulp lined or 
not lined, fibre content consisting of not 
less than 80 per cent woodpulp, waste 
paper or straw pulp or mixture thereof, 
not corrugated nor indented, loose or in 
packages, ends protected from chafing, 
minimum 30,000 pounds, from Hartsville, 
S.C., to Grafton, W. Va., in lieu of same 
rate presently applicable for higher 
minimum of 60,000 pounds. 


I. and S. M-15158, Hides, Pelts, Skins 
and Related Articles—Twin Cities, Minn., 
to Chicago, from September 30 to and 
including April 29, schedules published 
in supplement 394 to tariff MF-ICC 271 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing to 
establish a reduced motor common car- 
rier commodity rate on hides, pelts, skins, 
tails, switches or trimmings, green or 
green salted, minimum 30,000 pounds, 
from Twin Cities, Minn., to Chicago, Ill. 


I. and S. M-15159, Malt Beverages — 
Between Cleveland, O., and Hornell, N.Y., 
from September 30, to and including 
April 29, schedules published in supple- 
ment No. 7 to tariff MF-ICC No. 2 of 
Beverage Transportation, Inc., Cleve- 
land, O., proposing to establish new 
motor common carrier commodity rates 
on malt beverages, minimum 34,000 
pounds, and on empty containers, mini- 
mum 26,000 pounds, between Cleveland, 
O., and Hornell, N.Y. 


L. and S. M-15160, Packinghouse Prod- 
ucts—Indianapolis, Ind., to Canton, O., 
from October 2 to and including May 1; 
schedules published in supplement 2 to 
tariff MF-ICC No. 26 of Jackson Truck- 
ing Co., Inc., Indianapolis, Ind., propos- 
ing to establish a reduced motor common 
carrier commodity rate on various pack- 
inghouse products, dairy products and 
advertising matter pertaining thereto, 
minimum 30,000 pounds, from Indian- 
apolis, Ind., to Canton, O. 


I. and S. M-15161, Paper — Interna- 
tional Falls, Minn., to Wisconsin, from 
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September 30, to and including April 29, 
schedules published in supplement 10 to 
tariff MF-ICC 363 of the Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish new 
motor common carrier commodity rates 
on various kinds of paper, minimum 30,- 
000 pounds, from International Falls, 
Minn., and Fort Frances, Ontario, Can- 
ada, to Brookfield, Brown Deer and 
Wauwatosa, Wis, 


I. and S. M-15162, Addition of Long 
Island Points to New York, N.Y., Rate 
Basis, from September 30 to and includ- 
ing April 29, schedules published in sup- 
plement No. 54 to tariff MF-ICC No. 
949 and in supplement 3 to tariff MF- 
ICC 1141 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to change the present higher 
rate basis of certain Long Island, N.Y., 
points from that now accorded them to 
the lower rate basis of New York, N.Y., 
on movements between these points and 
certain points in Alabama. 


TI. and S. M-15163, Iron and Steel 
Articles Between Pennsylvania and 
Maryland and West Virginia, from Octo- 
ber 1 to and including April 30, schedules 
published in tariff MF-ICC No. 4 issued 
by Richards Transport, Inc., Glassport, 
Pa., proposing to establish reduced motor 
common carrier commodity rates on iron 
or steel articles, less-than-truckload and 
truckload, between points in Pennsyl- 
vania and points in Maryland and West 
Virginia. 

I. and S. M-15164, Gravel—Perryville, 
Md., to New Castle, Del., from October 2 
to and including May 1, schedules pub- 
lished in supplements 82 and 85 to tariff 
MF-ICC No. A-988 of Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing a new motor common carrier 
truckload commodity rate on sand, stone 
and gravel, in bulk, minimum 30,000 
pounds, from Perryville, Md., to New 
Castle, Del. 


I. and S. M-15165, Various Commodi- 
ties — From Illinois and Ohio to Texas, 
from October 3 to and including May 2, 
schedules published in supplement No. 24 
to tariff MF-ICC No. 5 of J.L. Querner, 
agent, San Antonio, Tex., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on (1) 
aluminum plate, minimum 30,000 pounds, 
from Chicago, Il., to Dallas, Fort Worth 
and Houston, Tex.; (2) canned goods, 
minimum 30,000 pounds, from Chicago, 
to Texas points, and (3) tire fabric, 
minimum 32,000 pounds, from Cleveland, 
O., to Waco, Tex. 


I. and S. M-15166, Aluminum—Heath, 
O., to Dolton, Ill., from October 3 to and 
including May 2, schedules published in 
supplement No. 33 to tariff MF-ICC No. 
938 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., propos- 
ing to establish a reduced motor com- 
mon carrier commodity rate on alumi- 
num articles, minimum 20,000 pounds, 
from Heath, O., to Dolton, Tl. 


I. and S. M-15167, Chemicals, Drugs, 
Toilet Preparations—Between Texas and 
Midwest and East, from October 3 to and 
including May 2, schedules published in 
supplement 16 to tariff MF-ICC No. 4 
of J. L. Querner, agent, San Antonio,, 
Tex., proposing to establish a reduced 
motor common carrier classification ex- 
ception rating subject to minimum of 
30,000 pounds on lists of chemicals, drugs, 
medicines, toilet preparations, and hair 
waving sets, between points in Texas, 
on the one hand, and points in Illinois, 


Indiana, Michigan, Missouri, New Jersey, 
New York, Ohio, Pennsylvania, Wiscon- 
sin and Yancy, Tex., on the other. 


I. and S. M-15168, Vinyl Coated Iron 
or Steel Sheet—-Chicago, Ill, to Kala- 
mazoo, Mich., by division 2, on appeal, 
from October 2 to and including May 1, 
schedules naming a new motor common 
carrier commodity rate on plastic or 
vinyl-coated iron or steel sheets, mini- 
mum 40,000 pounds, from Chicago, Il. 
to Kalamazoo, Mich., published on fifth 
revised page No. 54-Al to tariff MF-ICC 
No. 19 of Sims Motor Transport Lines, 
Inc., Riverdale, Ill. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and S. M-15169, Lead or Zinc Con- 
centrates—British Columbia to Idaho, 
by division 2, on appeal, from September 
30 to and including April 29, schedules 
naming reduced motor common carrier 
commodity rates on lead and zinc con- 
centrates, minimum 22 net tons of 2,000 
pounds, from Nelway and Salmo, B.C:, 
to Kellogg, Ida., and points within five 
miles thereof, published on thirty-sixth 
revised page 30 to tariff MF-ICC No. 78 
of Pacific Tariff Bureau, Inc., agent. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


I. and S. M-15170, Drugs and Related 
Articles—Binghamton, N.Y., to New 
York, N.Y., by division 2, on appeal, 
from October 2, to and including May 1, 
schedules naming new motor common 
carrier commodity rates on drugs, med- 
icines or toilet preparations, less-truck- 
load, from Binghamton, N.Y., to New 
York, N.Y., published in supplement No. 
58 to tariff MF-ICC No. A-1100 of Mid- 
dle Atlantic Conference, agent. The 
Board of Suspension had concluded not 
to suspend the protested schedules. 


I. and S. M-15171, Cooking or Salad 
Oil—Between Cedar Rapids, Ia., and 
Twin Cities, by division 2, on appeal, 
from September 30 to and including April 
29, schedules naming new and reduced 
motor common carrier commodity rates 
on cooking or salad oil, minima 20,000 
or 30,000 pounds, between Cedar Rapids, 
Ia., and the Twin Cities, Minn., published 
in supplement No. 59 to tariff MF-ICC 
No. 344 of Middlewest Motor Freight 
Bureau, agent, and in MF-ICC A-92 of 
A. R. Fowler, agent. The Board of Sus- 
pension had concluded not to suspend 
the protested schedules. 


I. and S. M-15172, Stop-off Charge— 
Pre-Fab Transit Co., from October 5 to 
and including May 4, schedules published 
on first revised page 4 to tariff MF-ICC 
No. 61 of Pre-Fab Transit Co., Farmer 
City, Ill., proposing to establish a re- 
duced motor common carrier stop-off 
charge for partial unloading in connec- 
tion with truckload shipments of alumi- 
num awnings, canopies, doors, sash, 
siding and windows, minima 20,000, 25,- 
000 and 28,000 pounds, between points 
in Arkansas, Illinois, Indiana, Iowa, 
Kentucky, Michigan, Missouri, Ohio, 
Tennessee and Wisconsin, and from 
Litchfield, Ill., to points in the US. 


I. and S. M-15173, Plate or Sheet Alu- 
minum—California to Central and West- 
ern States, from October 5 to and in- 
cluding May 4, schedules published in 
supplement No. 11 to tariff MF-ICC No. 
261 of A. R. Fowler, agent, St. Paul, 
Minn., proposing to establish reduced 
motor common carrier alternating com- 
modity rates, minima 30,000 and 40,000 
pounds, from points in California to 
East Chicago, Gary, Hammond. Indiana 
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Harbor, and Whiting, Ind., and all points 
in Illinois, Iowa, Minnesota, Missouri 
Nebraska, North Dakota, South Dakota 
and Wisconsin. 


I. and S. M-15174, Fresh Meats and 
Packinghouse Products—to St. Marys, 
Ga., from October 5 to and including 
May 4, schedules published on original 
page 9A to tariff MF-ICC No. 29 of Cen- 
tral & Southern Truck Lines, Inc., Casey- 
ville, Ill., proposing to establish a new 
provision affecting motor common car- 
rier commodity rates on fresh or frozen 
meats and packinghouse products, at 
various minima, from Chicago, Ill., and 
group points; Madison, Wis., and Minne- 
apolis, Minn., to St. Marys, Ga., on the 
same level as presently applicable to 
Brunswick, Ga. 


I. and S. M-15175, Frozen Foods and 
Meats—Md., N.J., Pa., and Va., to the 
South, from October 5 to and including 
May 4, schedules published in 
tariff MF-ICC, No. 4 of J.M. Blythe, 
doing business as J.M. Blythe Motor 
Lines, Sanford, Fla., proposing to es- 
tablish new motor common carrier com- 
modity rates on frozen meats, frozen 
packinghouse products, and frozen foods, 
less-truckload and minima 24,000, 28,000 
and 30,000 pounds, from points in Mary- 
land, New Jersey, Pennsylvania, and 
Virginia, to points in Southern Territory. 


I. and S. M-15176, Iron or Steel Arti- 
cles—Illinois and Indiana to North 
Platte, Neb., from October 5 to and in- 
cluding May 4, schedules published in 
supplement No. 11 to tariff MF-ICC No. 
34 of William A. Landau, agent Des 
Moines, Ia., proposing to establish a re- 
duced motor common carrier rate on 
iron or steel articles, minimum 30,000 
pounds, from Chicago, Ill. (and all points 
grouped therewith), to North Platte, 
Neb. 


I. and S. M-15177, Hardboard Sheets 
and Boards—Catawba, S.C., to Eastern 
States, from October 5 to and including 
May 4, schedules published in tariff MF- 
ICC No. 18 of Barnes Truck Line, Inc., 
Wilson, N.C., proposing to establish initial 
motor common carrier commodity rates 
on hardboard sheets and boards, mini- 
mum 34,000 pounds, from Catawba, S.C., 
to points in Conn., Del., D.C., Md., N.J., 
N.Y., Pa., and Va. 


I. and S. M-15178, Candy or Confec- 
tionery—Hackettstown, N.J., to Chicago, 
IIL, from October 6 to and including May 
5, schedules published in supplement 
No. 14 to tariff MF-ICC No. 294 (the 
Emery Transportation Co., series) of 
Midwest Emery Freight System, Inc., 
Chicago, Ill., proposing a new motor com- 
mon carrier commodity rate on candy 
or confectionery, NOI—minimum 30,000 
pounds, from Hackettstown, N.J., to Chi- 
cago. 


I. and S. M-15179, Sugar, Beet or Cane 
—New Orleans, La., to Columbus, Ga., 
from October 6 to and including May 5, 
schedules published in supplement 15 to 
tariff MF-ICC 1134 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a new motor 
common carrier truckload commodity 
rate on sugar, beet or cane, minimum 
40,000 pounds, from New Orleans, La., 
and points grouped therewith to Colum- 
bus, Ga. 


I. and S. M-15181, Organic and In- 
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organic Products—Between Points in 
N.J., and N.Y., from October 6 to and 
including May 5, schedules published in 
supplement No. 2 to tariff MF-ICC No. 5 
of Phillips Specials, Jersey City, N.J., 
proposing to establish new motor com- 
mon carrier commodity rates on lists of 
various organic and inorganic products, 
minimum 35,000 pounds, between rail- 
road yards in New Jersey and points in 
New Jersey and New York, in trailers 
furnished by shipper or consignee, such 
rates to include return of empty trail- 
ers, the rates to be applicable only when 
trailers have prior or subsequent move- 
ment by railroad. 


I. and S. M-15182, Methyl Alcohol — 
Pace, Fla., to Hampton, S.C., from Octo- 
ber 6 to and including May 5, schedules 
published in supplements Nos. 29 and 30 
to tariff MF-ICC No. 64 of Petroleum 
Carriers Corp., Jacksonville, Fla., propos- 
ing to reduce the present motor common 
carrier commodity rate on methanol 
(methyl alcohol) in tank trucks, mini- 
mum 6,000 gallons, from Pace, Fla., to 
Hampton, S.C. 


I. and S. M-15183, Salad Dressing — 
Greenville, S.C., to Points in North 
Carolina, from October 6, and later, to 
and including May 5, schedules published 
in supplements 15 and 16 to tariff MF- 
ICC 1134, of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish reduced motor 
common carrier less-than-truckload 
commodity rates on salad dressing, in- 
cluding mayonnaise, and relish, from 
Greenville, S.C., to points in North 
Carolina. 


I. and S. M-15184, Candy and Con- 
fectionery—New York State to Midwest, 
from October 6 to and including May 5, 
schedules published in supplement No. 14 
to tariff MF-ICC No. 294 (the Emery 
Transportation Co., series) of Midwest. 
Emery Freight System, Inc., Chicago, II1., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on candy and confectionery, minima 
24,000 and 30,000 pounds, from Fulton, 
Oswego, Syracuse and New York, N.Y., 
to points in Il., Ind., Ky., Mich., Mo., O., 
and Wis. 





Tariffs Not Suspended: 


APPELLATE ACTION 


Se Senedonet ey are notices issued by 

by its division 
acting as an gp Bose vo division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 














The Commission, division 2, acting as 
an appellate division, voted September 28 
not to suspend protested schedules nam- 
ing restrictions against handling less- 
than-carload shipments at points on the 
Pennsylvania Railroad in Ohio and In- 
diana, published in supplements 14 and 
17 to tariff ICC A-41 of Station List 
Publishing Co., agent, to become effec- 
tive October 1. 


The Commission, division 2, acting as 
an appellate division, voted September 
29 not to suspend protested schedules 
naming new motor common carrier com- 


modity rates on feldspar ard silica sand, 
in bulk in hopper type vehicles and in 
bags, minimum 40,000 pounds, from Mid- 
dletown, Conn., to destinations in Mas- 
sachusetts, New Jersey, New York and 
Rhode Island, published in tariff MF- 
ICC No. 4 of J-E-M Transportation Co., 
Inc., Middletown, N.Y., effective Octo- 
ber 2. 


Division 2, acting as an appellate di- 
vision, voted September 29 not to sus- 
pend protested schedules naming new 
and reduced trailer-on-flat-car commod- 
ity rates on alcoholic liquors and wine, 
minima 23,000, 36,000 and 40,000 pounds, 
from Hartford, Conn., to Buffalo, N.Y., 
published in supplements Nos. 34, 36 
and 37 to tariff ICC N-10 of Traffic Ex- 
ecutive Association—Eastern Railroads, 
agent, effective October 2. 


The Commission, division 2, acting as 
an appellate division, voted September 
29 not to suspend protested schedules 
naming new and reduced motor common 
carrier commodity rates on furniture, 
less-truckload and truckload, between 
Bassett, Martinsville and Ridgeway, Va., 
and Baltimore, Md.; Philadelphia, Pa., 
and Washington, D.C., published in 
supplement No. 13 to tariff MF-ICC 
No. 559 of Motor Carriers Traffic Asso- 
ciation, Inc., agent, and in supplements 
Nos. 6 and 7 tariff MF-ICC No. 1133 
of Southern Motor Carriers Rate Con- 
ference, agent, to become effective Sep- 
tember 30. 


The Commission, division 2, acting as 
an appellate division, voted October 3 
not to suspend protested schedules nam- 
ing a new motor-water commodity rate 
on freight, all kinds, minimum 24,000 
pounds, from Cohoes, N.Y. to Jackson- 
ville, Fla., published on first revised 
Page 90-A-3 to tariff ICC No. 281 of 
Sea-Land Service, Inc., effective Oc- 
tober 4. 


Commission Orders 
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Section 5(a) Application No. 3, Eastern 
Railroads—Agreements. Order of Aug. 28, 
referring proceeding to Examiner T. R. Roper 
for hearing on Oct. 5, at Washington, D.C., 
and for recommendation of an appropriate 
order thereon, accompanied by reasons 
therefor, vacated and hearing of Oct. 5 can- 
celed because all demands and requests for 
an oral hearing have been withdrawn by 
parties herein. 


No. 33247, City of Wilmington v. A. G. S., 
et al.; No. 33273, Electrodes—Natco, Tenn., 
to Morehead City, N.C.; I. & S. 7303, Canned 
Goods from South Atlantic ~“. —— 
Ports to Greenville, S.C.; I. & Rub- 
ber Tires—Memphis, Tenn., to yn Ea 
Ports. Complainants’ request for oral ar- 
gument denied. 


No, 33327, Metals or Metal Scrap-Boston, 
Mass., to Cleveland, O. Time for filing re- 
spondent’s statement postponed indefinitely 
pending Commission’s decision in No. 33209 
because parties have stipulated that they 
will be bound by latter decision. 


No. 33399, Cigars—Jacksonville to Kansas 
City. Effective date of order of May 5, as 
modified by order of Aug. 18, postponed until 
further order of Commission. 


No. 33807, Power Pumps—Commerce, Ga. 
to Chicago, Ill. Respondent required on 
or before 40 days from Sept. 20 to cancel 
schedules on not less than 1 day’s notice, 
and proceeding discontinued because re- 
spondent has failed to submit its state- 
ment of facts and argument under modified 
procedure. 


Finance 21215, Seaboard Air Line R.R. Co. 
—Merger—Atlantic Coast Line R.R. Co. Pe- 
tition of T. D. Geoghegan, intervener for 
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himself as owner of shares of capital stock 
of Seaboard Air Line R.R. Co., for recon- 
sideration of examiner’s rulings rejecting 
certain exhibits, denied. 


I. & S. 7646, Wearing Apparel & Other 
Commod., From or To Del., N.J., N.Y., Mass., 
Pa. Petition of Shulman, Inc. for vacation 
of suspension order denied. 


Finance 21591, Southern Pacific Co. Aban- 
dcnment Between Tucumcari and French, 
N.M. State Corporation Commission of New 
Mexico, American National Cattlemen’s As- 
sociation, Arizona Cattle Growers’ Associa- 
tion, New Mexico Cattle Growers’ Associa- 
tion, New Mexico Wool Growers, Inc., Texas 
and Southwestern Cattle Raisers Associa- 
tion, Inc., Texas Sheep and Goat Raisers 
Association, Inc., and Carbonic Chemicals 
Corp. permitted to intervene with right to 
appear and participate in all further pro- 
ceedings. Tendered petitions of said parties 
for reconsideration, and reply submitted by 
applicant accepted for filing. Reply to pe- 
tition filed by American National Cattle- 
men’s Association, et al. may be filed on or 
before Oct. 23. Effective date of order of 
Aug. 17 stayed pending a determination of 
matters presented in petitions for recon- 
sideration. 


MC-23939 R-57, Asbury Transportation Co. 
Petition of Navajo Freight Lines, Inc. for 
reconsideration of order of Aug. 11, granting 
certain emergency authority, denied. 


MC-67234, Sub. 7 TA, United Van Lines, 
Inc. Order of July 28, conditionally ap _ 
ing application, reinstated as of Sept. 


MC-115322 R-5, J. M. Blythe Motor Line. 
Petition of Service Trucking Co., Inc. for 
reconsideration of order of Sept. 14, grant- 
ing certain emergency temporary authority, 
denied. 


MC-C-2585, Keystone Motor Express, Inc.— 
Investigation of Operations. Statutory com- 
pliance date of decision and order of divi- 
sion 1, decided Aug. 11, postponed from 
Sept. 25 to Oct. 16. 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 


ng: 

I. & S. M-14660, Hardware Store Merchan- 
dise—S.D. to N.D. and S.D. 

I. & S. M-14668, Free Transportation of 
Pallets—Middle Atlantic & NE Terrs. 

I. & S. M-14735. Lamps & Related Articles 
—Within the South; Also Betw. South & 
East. 

I. & S. M-14767, Salt—Grand Saline, Tex. 
to Kan. and Mo. 

I. & S. M-14896, Cotton Piece Goods—Mal- 
vern, Ark., to Watertown, Mass. 

I. & S. M-14898, Aluminum Bars, 
ew fe: QO. to Pa. or Ill. 

& S. M-14935, Clay, — Products—Pitts- 
bute, Kan. to Colo. & Ok 

. & S. M-14952, Sk N.Y. & 
No: Bergen, N.J. to N.J. 

& S. M-14956, Animal Feed Ingredients 
_Bouth to South, Southwest and Midwest. 

I. & S. M- 14958, Iron or Steel Articles— 
Chicago, Ill. to Paducah, Ky. 

I. & S. M-14960, Canned Goods—N.Y. and 
Pa. to Ia., Minn. and Neb. 

I. & S. M-14996, Iron or Steel Articles— 
Between Chicago and Indianapolis. 

I. & S. M-15006, Hardwood Sheets—Ca- 
tawba, S.C. to Ill., Ind., Mich., Pa., Va., 
W.Va. 

I. & S. M-15013, Crates, Macon & Savan- 
nah, Ga., to Wayne & Monroe Counties, N.Y. 


Etc., 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from Sept. 20 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. M-14948, Iron or Steel Articles— 
Chicago, Ill., to Vincennes, Ind. 

I. & S. M-14953, Fresh Meats—Cincinnati 
to N.Y. & NJ. 


MC-F-7733, Buckingham Freight Lines — 
Merger—United Truck Lines, Inc.; Finance 
21446, Buckingham Freight Lines Stock. Ef- 
fective date of recommended order stayed 
pending further order of Commission. 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by San 
Diego & Arizona Eastern Ry. Co., embodying 
information additional to that prescribed 
by the Commission, and entitled “Time Re- 
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turn and Delay Report of Engine and Train 
Employees” Forms S-2370-B and S-2370-C, 
approved. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Supplemental 
petition of respondent Union Pacific R.R. 
Co. for extension of effective date of sched- 
ules embodying sintering-in-transit charge 
until Sept. 25, 1962, granted, including re- 
quest to establish said extension on one 
day’s notice. 


I. & S. 6538, Routing Coal Louisville & 
Nashville R.R. and Nashville, Chattanooga 
& St. Louis Ry. to Georgia Southern & 
Florida Ry.; No. 33128, Routing Coal L. & N. 
Mines to GS&F (SRS) Stations. Petition of 
Atlantic Coast Line R.R. Co., et al. for re- 
consideration and oral argument denied. 


I. & S. 7457, All-Freight—New York Area 
to Indianapolis. Proceeding discontinued 
because respondent under special permission 
has canceled schedules which were sus- 
pended herein. 


MC-110563, Sub. 10, Coldway Food Express, 
Inc., “Grandfather” Application. Petition 
of New York Central R.R. Co., et al. for 
modification of order assigning proceeding 
for further hearing denied. 


MC-116073, Sub. 4, John C. Barrett Exten- 
sion—Ironwood, Mich.; MC-116073, Sub. 6, 
Same Extension—Minn. and N.D. Petition 
of Morgan Drive-Away, Inc., et al. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Sept. 28, 
or within such additional time as may be 
authorized, grants of authority made will 
be considered as null and void, and ap- 
plications will stand denied in their entirety 
effective upon expiration of said compliance 
time. 


I. & S. M-14742, Salt and Related Articles— 
Kan. to Southern States. Respondent’s mo- 
tion to strike protestants’ opening statement 
of facts and argument overruled. Proceed- 
ing assigned for oral hearing at a time and 
place to be designated for purpose of cross- 
examining witnesses G. R. Ware and Carl 
M. Snavely, Jr., and to afford an opportunity 
to introduce rebuttal evidence responsive to 
cross-examination, and to permit examiner 
to close record. 


I. & S. M-14828, Store Merchandise—Clara 
City, Minn., to Points in the West. Pro- 
ceeding discontinued because respondent un- 
der special permission filed schedules cancel- 
ing schedules under suspension herein. 


I. & S. M-14921, Bananas — Miami and 
Tampa, Fla. to Atlanta, Ga. Proceeding dis- 
continued because under special permission 
authority the respondent has filed schedules 
canceling the schedules remaining under 
suspension herein, effective Aug. 30. 


Parties having stipulated that they will 
be bound by court’s decision in No. 32533, 
Eastern Central Motor Carriers Association, 
Inc. v. B. & O., et al., the Commission has 
issued notices that the time for filing re- 
spondents’ statements is postponed in- 
definitely pending such action in the follow- 


ing: 

No. 33167 and pending supplements, Trail- 
er-on-Flat-Car All-Freight — Betw. Chicago, 
E. St. Louis and East. 

No. 33178, Freight, All Kinds, in Contain- 
ers On Flat Cars—Erie RR Co. 

No. 33287 and pending supplements, All 
Freight in Trailer on Flat Car—From or To 
Cleveland, O. 

No, 33636, Freight, All Kinds—Between the 
East and the Southwest. 

No. 33778, All Freight, TOFC, Plan III— 
. Peoria, Ill. and the East. 

No. 33790, TOFC, Plan III, All-Freight— 
. Peoria and O. & N. Y. 

No. 33804, TOFC, Plan III, All-Freight— 
. to the East. 


I. & S. 7644, Men’s & Boys’ Outwear — 
Bruceton, Tenn. to U.S.A. Date of Oct. 2 
specified in order dated Sept. 15 for service 
of exhibits extended to Oct. 9, which has 
been agreed to by all parties of record. 


No. 33708, Freight, All Kinds, TOFC—N.J. 
to Chicago & E. St. Louis. Petition of Erie- 
Lackawanna R.R. Co. granted, and proceed- 
ing reopened for further hearing for purpose 
of permitting petitioner to submit evidence 
with respect to the lawfulness of its rate 
schedules involved in instant proceeding. 
Proceeding to be set for further hearing at 
a time and place to be hereafter designated. 


I. & S. 7431, Pig Iron—Neville Island, Pa. 
to Louisville, Ky. Petition filed July 6 by 


respondent railroads for reconsideration 
denied. Order entered in proceeding on May 
31, which order pursuant to section 17(8) of 
interstate commerce act was stayed pending 
disposition of petition, reinstated and mod- 
ified so as to become effective on Novem- 
ber 10, without change in requirements of 
said order. 


No. 33826, Less-Truckload & Any-Quantity 
Motor Rates Between the South and the 
East. Proceeding discontinued. 


I. & S. M-14440, Boots or Shoes—Columbus, 
Ohio to Chicago, Ill. Order of September 7, 
insofar as it referred proceeding to Examiner 

. J. Kane for hearing, vacated and set 
aside and hearing of October 18 canceled. 
Proceeding referred to Examiner L. E. Bartoo 
for hearing on October 23, at the Allerton 
Hotel, Chicago, Ill., for purpose of cross-ex- 
amining respondent’s witness and protest- 
ant’s witness and to afford an opportunity 
to introduce rebuttal evidence responsive to 
cross-examination and to permit examiner 
to close the record. 


MC-31600 Sub. 513 TA, P. B. Mutrie Motor 
Transportation, Inc. Application denied. 


MC-50033 Sub. 3 TA, S.D.G. Dress Delivery, 
Inc. Application denied. 


MC-94961 Sub. 4, Harlan Irion and Robert 
Irion d/b/a, Irion Trucking Co. Hearing now 
assigned October 16, at Cheyenne, Wyo., can- 
celed. Application dismissed. 


MC-107403 Sub. 362 TA, E. Brooke Matlack, 
Inc. Application denied. 


MC-113325 Sub. 9 TA, Slay Transportation 
Co., Inc. Applicant on September 22, 1961, 
was notified that operations could no longer 
be conducted under the temporary author- 
ity granted in this proceeding on March 21, 
1960. The notice of September 22, 1961, was 
issued through inadvertence. Said notice is 
hereby rescinded, and the temporary author- 
ity granted in said proceeding continued in 
effect pending final determination of ap- 
plication for corresponding permanent au- 
thority in MC-113325, Sub. 10. 


MC-123435, Pacific Molasses Transport Com- 
pany. Hearing now assigned November 1, at 
ee Ariz., canceled, and application dis- 

ssed. 


MC-C-3192 Sub. 14, National Motor Freight 
Traffic Association, Inc., et al. v. Continental 
Shippers Association, Inc. et al. Petition of 
defendants seeking institution of modified 
procedure assignment of case for prehearing 
conference, and postponement of oral hear- 
ing pending action on petition, denied. 


MC-C-2156, Zuzich Truck Line, Inc., In- 
vestigation and Revocation of Permit; MC- 
69752, Zuzich Truck Line, Inc., Modification 
of Permit; MC-69752 Sub. 16, Zuzich Truck 
Line, Inc., Conversion Proceeding, and MC- 
69752 Sub. 17, Zuzich Truck Line, Inc., Ex- 
tension—Various Commodities. Compliance 
date of cease and desist order entered in 
MC-C-2156 postponed to November 1, 1961. 


MC-FC-64265, T.M. Transportation, Trans- 
feree, and Prickett Transportation Co., Inc., 
Transferor. The period within which peti- 
tions for reconsideration may be filed be 
fixed to expire November 1, 1961 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employes and the Movement of Trains. 
Form of records desired to be kept by the 
San Diego and Arizona Eastern Ry. Co., em- 
bodying information additional to that pre- 
scribed by the Commission, and entitled 
“Time Return and Delay Report of Engine 
and Train Employes”, Forms S-2370-B and 
S-2370-C, approved. 


No. 31484, Utah Intrastate Freight Rates 
and Charges and No. 32253, Utah Intrastate 
Freight Rates and Charges. Supplemental 
petition of respondent Union Pacific R.R. Co. 
for extension of effective date of schedules 
embodying the sintering-in-transit charge 
on iron ore until September 25, 1962, be and 
it is hereby granted, including the request 
to coma said extension on one day’s 
notice. 


No. 33457, O. A. Smith Corporation v. Ash- 
ley, Drew and Northern Ry. Co., et al. Com- 
plaint dismissed. 


No. 33715, U.S.A. v. Great Northern Ry. Co., 
et al. and No. 33715 Sub. 1, U.S.A. v. New 
York Central R.R. Co. et al. Complaints dis- 
missed. 


Finance 


21430, Application under Sec. 
410(g) 


of Clipper Carloading Company for 
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approval of purchase and transfer to it of 
a portion of operating rights held by Pacific 
Forwarding Association. Petition for recon- 
sideration denied. 


FF-C-14, United Van Lines, Inc. v. Con- 
tainer Transport International, Inc. Time 
for making complaint more definite and 
a ae from September 29 to Oc- 
tober 


MC-12757, Sugarbush Valley Express As- 
sociates. Application reopened for oral hear- 
ing at a time and place to be fixed later. 


MC-43461 and Sub. 2, Soldier Bros. Auto 
Body Transit Lines. Operating authorities 
issued July 23, 1941 and December 10, 1941, 
respectively, revoked coincidentally with is- 
suance of authorized certificate MC-123675. 


MC-55811 Sub. 72, Craig Trucking, Inc. Ap- 
plication reopened for oral hearing at a 
time and place to be fixed later. 


MC-95540 Sub. 331, Watkins Motor Lines, 
Inc.; MC-41404 Sub. 23, Argo Collier Truck 
Lines Corporation; MC-116544 Sub. 12, Wilson 
Brothers Truck Line, Inc. Protests of Hirsch- 
bach Motor Lines, protestant, permitted to 
be withdrawn. 


MC-105461 Sub. 30, Benjamin H. Herr Ex- 
tension—Goffstown, N.H. (Reentitled) Herr's 
Motor Express, Inc. Extension—Goffstown, 
N.H., MC-105461 Sub. 31, Benjamin H. Herr 
Extension—Connecticut (Reentitled) Herr’s 
Motor Express, Inc. Extension—Connecticut, 
and MC-105461 Sub. 32, Benjamin H. Herr, 
Extension—5 States (Reentitled) Herr’s Mo- 
tor Express, Inc. Extension—5 States. Herr'’s 
Motor Express, Inc., be, and it is hereby, 
substituted as applicant in said proceedings 
in lieu of Benjamin H. Herr, dba Herr’s Mo- 
tor Express. Unless compliance is made by 
substituted applicant in MC-105461 Sub. 31, 
with reqirements of Sections 215, 217, and 221 
(c), within 90 days after October 3, or within 
such additional time as may be authorized 
by Commission, the grant of authority made 
in report and order entered herein on July 
10, shall be considered as null and void, and 
application shall stand denied in its entirety 
effective upon the expiration of said com- 
Pliance time. 


MC-119388 Sub. 6, Glen R. Ellis. Order of 
August 30, by which matter was reopened 
for oral hearing at a time and place to be 
later fixed, vacated and set aside. 


MC-123610, Butler Coal & Oil Co. Applica- 
tion dismissed. 


MC-123611, Bernard Gustavsen Contract 
Carrier Application. Time for filing of ex- 
ceptions to recommended order of examiner, 
further extended to October 10. 


MC-123797 Sub. 1, Mail Delivery Service. 
Application reopened for oral hearing at a 
time and place to be fixed later. 


MC-123836, Best Beer Company. Applica- 
tion reopened for oral hearing at a time and 
Place to be fixed later. 


MC-123953 TA, Irving H. Baumer. Applica- 
tion denied. 


MC-F-7320, Virginia Carolina Freight Lines, 
Inc.—Control — Burlington Truckers, Inc. 
Proceeding reopened for consideration of the 
substituted contract, and that the findings 
in report be, and they are hereby modified 
to the extent necessary to approve, in con- 
nection with the transaction, the purchase 
by Virginia Carolina Freight Lines, Incor- 
porated, of the remaining 225 shares of the 
capital stock of Burlington Truckers, Inc., 
upper terms described in substituted con- 
tract. Except as modified herein, report and 
order of April 26, shall be and remain in full 
force and effect. 


MC-F-7835, Ringsby Truck Lines, Inc. — 
Control and Merger—Fortier Transportation 
Co. Temporary authority shall remain in 
full force and effect until the application 
filed herein for authority under section 5 
is “finally determined’, as that term is 
defined by order of September 15, 1954. 


I. & S. 6538, Routing Coal Louisville & 
Nashville R.R. and Nashville, Chattanooga 
& St. Louis Ry. to Georgia Southern & Flor- 
ida Ry. Petition of protestants for recon- 
sideration and oral argument denied. 


I. & S. 7457, All Freight—New York City 
Area to Indianapolis. Respondent under 








98 


ICC News 


oeeoeoe5s5x+ee2#2eeeees#se# 


special permission having cancelled sus- 
pended schedules, proceeding discontinued. 


I. & 8. 7575, "ae Iron or Steel—Between 
points in LF.A. & W.T.L. Terrs. Order of 
June 19, insofar as it referred above-entitled 
proceeding to Examiner L. H. Dishman for 
hearing be, and it is hereby vacated and set 
aside. Proc ng be, and it is hereby re- 
ferred to Examiner R. J. Mittelbronn for 
hearing on November 13, at Park East Hotel, 
Kansas City, Mo 


I. & S. M-14828, Store Merchandise—Clara 
City, Minn. to points in the West. Respond- 
ent having, under special permission, filed 
schedules canceling schedules under sus- 
pension, proceeding is hereby discontinued. 


I. & S. M-14968, Feed & Soybean Meal— 
Between Iowa and Nebraska Points. Order of 
investigation dated August 15, vacated and 
set aside and proceeding discontinued. 


Respondent having failed to submit a 
statement of facts and argument under 
modified procedure, the Commission has is- 
sued order requiring respondent on or be- 
fore 40 days from September 25 to cancel 
the suspended schedules on not less than 
1 ~g 4s notice, and discontinuing proceed- 
ing in: 

I. & S. 7641, Various See. 
NJ. & N.Y. and D.C., & Pa 


Respondents having failed to submit their 
statement of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from September 26 to cancel 
the suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in ‘. following: 

I. & S. 7473, Foodstuffs in TOFC Service— 
Between. Chicago, Ill. and Louisville, Ky. 

& S. 7616, Paper and Paper Articles— 
Mobile, Ala. to New Haven, Conn 

I, S. 7655, Soap & Related Articles—Betw. 
Kansas ‘City & St. Louis. 

& S. 7662, Various Commodities—New 
york Group to Palatka, Fla. 

I. & S. M-14809, Boots or Shoes, Atlanta, 
> to Boston, Mass. and Pawtucket, RI. 

Il & S. M- 14836, Distribution Rates—All 
he ter gy to Colo. Points. 

I. & S. M-14848, Magazines, Parts or Sec- 
on Chicago, Ill. & Warsaw, Ind. 

I. & S. M-14861, Tile and Related Articles 
—Ill. to “Western ‘Destinations. 

I. & S. M-14862, Candy or Confectionary 
from Chattanooga, Tenn., to S.C. 

I. & S. M-14967, Iron & Steel Articles— 
er ie ae Ohio to Pottstown, Pa. 

I. & S. M-14970, Cleaning Compounds, 
Other Articles — Skaneateles Falls, N.Y. to 
Chicago. 

I. & S. M-14977, Cigarettes, Tobacco, Louis- 
ville, Ky. to Kansas City, Mo.-Kans. 


Respondents having failed to submit their 
statements of fact and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from September 27, to can- 
cel the suspended schedules on not less than 
1 day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. 7658, Iron or Steel Articles—Mid- 
west Arg op Ind. to Twin Cities. 

i . 7660, Cleaning Compounds & Food- 
etghhe -meadaoo to Grand Rapids. 

I. & S. 7666, Malt Liquors—Detroit, Mich. 
to Chicago, Ill. 


No. 33434, Detention of Motor Vehicles— 
Middle Atlantic and New England Territory. 
Motion to strike filed by National Associa- 
tion of Refrigerated Warehouses, Inc., 
denied. 


No, 33491, Chamber of Commerce of Fargo, 


N.D., et al. v. Great Northern R.R. Co., et 
al. Proceeding discontinued. 

No. 33588, Automobiles—Atlanta, Ga. to 
Norfolk, Va. Requests for oral argument 


contained in the exceptions of the respond- 
ents and intervener, denied. 


No, 33652, General Increase—Middle At- 
lantic and New England Territories. Motion 
to strike filed by the Lynchburg (Va.) Traf- 
fic Bureau, overruled. 


No. 33691, Various Commodities — East & 
Midwest Points. Proceeding discontinued. 


No. 33706, Baltimore and Ohio R.R. Co. et 
al. v. Chicago and Eastern Illinois R.R. Co. 
et al. Motions made by defendant Chicago 
and Eastern Illinois R.R. Co., overruled. 


No. 33832, Distribution Rates—Freight, All 
Kinds—At Chicago & St. Louis. Petitions 
filed by Delta Motor Line, Inc., Middlewest 
Motor Freight Bureau and Pic-Walsh Freight 
Co., to broaden investigation, denied. 


No. 33854, Rates, Various Commodities, Be- 
tween Points in Canada, ana & East— 
C.M.St.P.&P. RR. Co., al. Order of 
September 12 directing that this proceeding 
be handled under modified procedure, va- 
cated and set aside. Proceeding referred to 
Examiner Mittelbronn for hearing on No- 
ead 8, at the Allerton Hotel, Chicago, 

3. 


MC-3009 Sub. 38, West Brothers, Inc. Ap- 
Plication reopened for oral hearing, at a 
time and place to be fixed later. 


MC-3009 Sub. 40, West Brothers, Inc. Ap- 
plication reopened for oral hearing, at a 
time and place to be fixed later. 


MC-23939 Sub. 111 TA, Asbury Transporta- 
tion Co. Petition filed by protestant, P. B. 
Mutrie Motor Transportation, Inc., for re- 
consideration, denied. 


MC-30530 Sub. 2, North Eastern Motor 
Freight, Inc. Extension—Sidney, Neb. Au- 
thority to recommend an appropriate order 
and make a report in this matter, con- 
ferred upon Joint Board 31 by order of No- 
vember 25, 1960, vacated and set aside. Said 
matter refered to Examiner Gaffney for the 
recommendation of an appropriate order 
a accompanied by the reasons there- 
or. 


MC-66562 


Sub. 1842, Railway Express 
Agency, Inc. 


Application dismissed. 


MC-103051 Sub. 112, Walker Hauling Co., 
Inc. .Application dismissed. 


MC-107403 Sub. 333 TA, E. Brooke Matlack, 
Inc. Application in MC-107403 Sub. 354 for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
to continue temporary operations until fur- 
ther order of the Commission, but not 
beyond the date of the final determination 
of said application. 


MC-112750 Sub. 60. Armored Carrier Cor- 
poration. Order of July 20, by which mat- 
ter was referred to Examiner Shoup for oral 
hearing, vacated and set aside. Above-en- 
titled matter reassigned for further process- 
ing under the no-hearing procedure. 


MC-113861 R-7, W. H. Wooten Transports. 
Application denied. 


MC-115648 Sub. 3 TA, and Sub. 4 TA, 
Luther Lock Trucking. Application in MC- 
115648 Sub. 5 for corresponding permanent 
authority considered as timely filed and ap- 
plicant authorized to continue temporary 
operations until further order of the Com- 
mission, but not beyond the date of the 
final determination of said application. 


MC-115841 Sub. 63, Colonial Refrigerated 
Transportation, Inc., Extension—Mixed Ship- 
ments (reentitled) Colonial Refrigerated 
Transportation, Inc., Extension—Mixed Ship- 
ments; MC-115841 Sub. 64, Colonial Refrig- 
erated Transportation, Inc., Extension— 
Springdale, Ark.; MC-115841 Sub. 66, Colonial 
Refrigerated Transportation, Inc., Extension 
—New Orleans, La.; MC-115841 Sub. 71, Co- 
lonial Refrigerated Transportation, Inc., Ex- 
tension—D.C.; MC-115841 Sub. 72, Colonial 
Refrigerated Transportation, Inc., Extension 
-——Prepared Foods; MC-115841 Sub. 73, Colo- 
nial Refrigerated Transportation, Inc., Ex- 
tension—Iowa; MC-115841 Sub. 74, Colonial 
Refrigerated Transportation, Inc., Extension 
—Meat; MC-115841 Sub. 75, Colonial Refrig- 
erated Transportation, Inc., Extension—El- 
mira, N.Y.; MC-115841 Sub. 78, Colonial Re- 
frigerated Transportation, Inc., Extension— 
Partial Deliveries. Present applicant is fit, 
willing .and able properly to perform serv- 
ices for which a need was found in the 
above-entitled proceedings. Upon compli- 
ance by present applicant with provisions of 
sections 215, 217, and 221(c) of the act and 
with the Commission’s rules and regulations 
thereunder within the time specified, ap- 
propriate certificates will be issued. Unless 
compliance is made by the present applicant 
with requirements of sections 215, 217 and 
221(c) of the act, with respect to each of 
the above-entitled proceedings within 90 
days after October 4, or within such addi- 
tional time as may be authorized by Com- 
mission, the grants of authority made in 
each of the above-entitled proceedings shall 
be considered as null and void, and each 
such application shall stand denied in its 
entirety effective upon the expiration of 
said compliance time. 


MC-115841 Sub. 64, Colonial Refrigerated 
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Ser, Inc., Extension—Springdale, 
Ar MC-115841 Sub. 66, Colonial Refrig- 
erated Transportation, Inc., Extension—New 
Orleans, La.; MC-115841 Sub. 71, Colonial 
Refrigerated Transportation, Inc., Extension 

—D.C.; MC-115841 Sub. 73, Colonial Refrig- 
erated Transportation, Inc., Extension— 
Iowa; MC-115841 Sub. 74, Colonial Refrig- 
erated Transportation, Inc., Extension — 
Meat. Applicant is fit and able properly to 
perform services proposed in each of the 
above-entitled proceedings. Upon compli- 
ance by applicant with requirements of sec- 
tions 215, 217, and 221(c) of the act, and 
with Commissions rules and regulations 
thereunder, an appropriate certificate will 
be issued in each of the above-entitled pro- 
ceedings. Unless compliance is made by ap- 
plicant with the requirements of sections 
215, 517 and 221(c) of the act within 90 
days after October 4, or within such addi- 
tional time as may be authorized by Com- 
mission, the grants of authority made shall 
be considered as null and void and the ap- 
plications shall stand denied in their en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-116632 Sub. 6 TA, Ralph E. Curtis & 
Son, Inc” Application denied. 


MC-117153 Sub. 1, H. G. Snyder, Extension 
—Massachusetts. Time for filing of excep- 
tions to the recommended order of exam- 
iner, extended to October 9. 


MC-123070, Atlanta Bonded Warehouse, 
Inc., Common Carrier Application. Proceed- 
ing reopened on Commissions own motion 
for oral argument at a time and place to 
be hereafter fixed. 


MC-123303 Sub. 5, Sawyer Transport, 
numbered and Reentitled ) MC-123407 Sub. 
2, Seuring Transit, Inc. Seuring Transit, 
Inc., substituted as applicant in above-en- 
titled proceeding, in lieu of Robert W. Saw- 
yer dba Sawyer Transport. 


(Re- 


MC-F-7089, Rocket Transport, Inc.—Pur- 
chase—Bush Transfer, Inc. Application un- 
der section 210a(b), dismissed. 


MC-F-7474, Gordons Transports, Inc. — 
Control—Huff Truck Lines, Inc., and MC- 
20053 Sub. 11, Huff Truck Lines, Inc. Date 
en which recommended order served on July 
12 shall become the order of the Commis- 
sion and become effective, further postponed 
to October 16, unless prior to that date said 
order is stayed or further postponed by 
Commission. 


MC-F-7867, Application of Colonial Freight 
Line, Inc., R. L. Honbarrier, and A. L. Hon- 
barrier for authority to control—Central 
Transport, Inc. Motion of Colonial Freight 
rea d Inc., for dismissal of application 

enied. 


I. & S. 7625, Ammunition and Alcoholic 
Liquors—Eastern Origins to La. & Tex. Pe- 
tition of Sea-Land Service, Inc., requesting 
that order of suspension be vacated, denied. 


I. & S. M-14909, Freight, All Kinds—Be- 
tween New York Points. Order of July 26 
vacated and set aside and proceeding dis- 
continued as of November 1. 


I. & S. M-14928, Cereals & Canned Food- 
stuffs—New York to Ohio. Petition of Ohio 
Fast Freight, Inc., requesting that the order 
of ssuspension be vacated, denied. 


I. & S. M-14983, Various Commodities— 
Agent Bryant H. Minard. Petitions of De- 
pendable Freight Lines, Inc. and Bryand H. 
Minard, Agent, requesting that order of 
suspension be vacated, denied. 


W-14 Sub. 5, American Coastal Lines, Inc. 
Temporary Authority—Pulpboard. Applica- 
tion denied. 


Orders Stayed 


> Notice of stay of the order in each of tlie 
proceedings shown low, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 

The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-FC-35365, Direct Equipment Co., Inc., 
Lessee, and Acme Carriers, Inc., Lessor. Or- 
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October 7, 1961 


der of Aug. 30 stayed pending disposition 
of petition of Shippers Motor Express for 
reconsideration. 


MC-F-7598, Sullivan Lines, Inc.—Control 
and Merger—Rickenbacher Transportation, 
Inc. Order of May 17 stayed pending dis- 
position of applicants’ petition for reopen- 
ing and reconsideration. 


MC-FC-64448, George H. Kuss, d/b/a Valley 
Transportation Co., Transferee, and Gazzi G. 
Bachman, d/b/a Sportline Bus_ Service, 
Transferor. Order of August 29 stayed pend- 
ing disposition of petition for reconsidera- 
tion of such order, filed September 27, on be- 
half of Arrow Line, Inc., East Hartford, 
Conn. 








Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or d (in and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 

dant (in = int cases) _or protestants 
(in in i cases) are 
due 30 days ny the date shown, after 
which 10 days are allowed for the filing of 
replies by P or 























October 11—I. & S. M-14385, Meats and Pack- 
ing House Products—Chicago to La. 

October 19—I. & S. 7680, Rubber Goods— 
TOFC—Des Moines, Ia. to Twin Cities, 
Minn. 

October 19—I. & S. 7681, Sulphur—Chaca- 
houla, La. to New Orleans, La. 

October 19—I. & S. 7682, Salt—Interior La. 
Points to La. Ports. 

October 19—I. & S. 7684, Steel Piling—Gran- 
ite or Ill. to New Orleans, La. 
October 19—I. & S. M-15066, Potatoes, Fried, 
Colorado Springs, Colo. to Omaha, Neb. 
October 19—I. & S. M-15072, Iron or Steel 
Articles—Between Des Moines, Ia. and 
Waukegan, Ill. 

October 19—I. & S. 7672, Wooden Doors Via 
Freight Forwarder — San Jose, Calif. to 


Mont. 

October 19—I. & S. M-15058, Canned Food- 
stuffs—Chicago, Ill., to Ia. 

October 19—I. & S. M-15064, Lumber—Mont. 
to Ill. and Wis 

October 19—I. & S. M- 15068, Liquid Corn Oil 
— Chicago, Ill. and Kansas City, 


oO. 

October 19 — I. & S. M-15070, Hardboard 
Sheets—Catawba, S.C., to East, South & 
Southwest. 

ey > es & S. M-15076, Class Rates—Va. 


to N.C. 

October 19 — I. & S. M-15078, Fibreboard 
Paper Boxes—Colo. to Ill. & Mo. 

October 19—I. & S. M-15093, Clay Products— 
Milledgeville, Ga. to Tex. 

October 19—I. & S. M-15098, Animal Feed 
and Ingredients—Between Pittsburg, Kan. 
and Midwest. 

October 19—I. & S. 7683, Freight, All Kinds— 
Mass. to Chicago, Il 

October 20—I. & 8. M- 15082, Iron and Steel— 
el Philadelphia Area to Roanoke & 

alem, Va. 

October 20—I. & S. M- 15101, Meats—Philadel- 
phia, Pa. to St. Louis, Mo 

October 20—I. & S. M-15102, Containers, Iron 
or Steel—Tampa, Fla. to Atlanta, " 

October 20—I. & S. M-15103, Canned Food- 
stuffs—N.Y. Points to Ill. & Ind. 

October 20—I. S. M-15105, Free Helper 
— on Foodstuffs—Baltimore to N.Y. & 

la. 

October 20—I. & S. M-15107, Snuff and To- 
bacco, LTL—Atlanta, Ga. to Points in the 
South. 

October 20—I. & S. M-15109, Malt Liquors— 
Golden, Colo. to Arroya Grande & Other 
Calif. Points. 

October 20—I. & S. M-15111, Diesel Fuel— 
Casper, Wyo., to Points in S.D. 

October 20—I. & S. M-15084, Insulating & 
Roofing Materials—Joplin, Mo. to Mich. 
Points. 

October 20—I. & S. M-15083, Iron and Steel 
Articles—Johnstown, Pa. to Newark, O. 

October 20—I. & S. M-15085, Petroleum Prod- 
ucts—Friendship, N.C. to Bland and Rocky 
Gap, Va. 

October 20—I. & S. M-15086, Various Com- 
modities—From, To or Between f!1l., Ind., 
and Mich. 

October 20—I. & S. M-15088, Chewing Gum— 
Canajoharie, N.Y., to Dallas & Houston, 
Tex. 


October 20—I. & S. M-15089, Iron & Steel Ar- 
ticles—Betw. ey! Ill. and Ia. Points. 
October 20—I. & S. M-15090, Titanium Di- 
ea gy Ill. to Kalamazoo, Mich. 
October 20—I. S. M-15091, Bushings, Other 
Than Iron 4 Steel—Chicago to Central 

Territory Points. 
October 20—I. & S. M-15094, Iron or Steel— 
Fairless and Bethlehem, Pa., to Richmond, 


Va. 

October 20—I. & S. M-15095, Vinyl Coated 
Iron or Steel Sheet Chicago to Kalamazoo. 

October 20—I. & S. M-15096, Waxed Paper— 
From Rhinelander, Wis. to Chicago, Ill. 

October 20—I. & S. M-15097, Various Com- 
modities—From and To Points in Middle 
Atlantic Terr. 

October 20—I. & S. M-15099, Fertilizer and 
Fertilizer Materials—Norfolk, Va. to Char- 
lotte, N.C. 

October 20—I. & S. M-15113, Flour—Evans- 
ville, Ind. to Elk Grove Village, Ill. 

October 20—I. & S. M-15115, Pig Lead—N.J. 
to Salem, Mass. 

October 20—I. & S. M-15117, Lumber—Lewis- 
ton, Ida., to bad and Colo. 

October 23—I. & S. M-15060, Wine, in bulk— 
Canandaigua, N.Y. to Tampa, Fla 

October 25—I. & S. 7686, Pickled Pork & 
Aluminum Ignots—Between Chicago and 
Detroit. 

October 30—I. & S. 7687, Vegetable Oil— 
TOFC-Chicago, Ill. to Des Moines, Ia. 

October 30—I. & S. M-15132, Insecticides or 
+ phe ciliata Cities to Grand Forks, 
N 


October 30—I. & S. M-15137, Molasses, In 
Bulk, In Tank Vehicles—Ore. & Wash. 
to Mont. 

October 30—I. & S. M-15138, Cement Pipe 
from St. Louis, Mo., to Points in Mich. 

October 30—I. & S. M- 15140, Petroleum & 
Plastics—Tex. to Ind. & Ohio 

October 30—I. & S. M-15142, Iron or Steel 
Articles—Pittsburgh, Pa. to Willimantic, 


Conn. 
October 30—I. & S. M-15143, Scrap Drill 
Bits—Colo. and N.M. to Houston, Tex. 
October 30—I. & S M-15149, Cotton Cloth- 
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+S cama -Salem, N.C. to Southwestern 


November 1—No. 33858, Malt Liquors—Peoria 
to Newark. 

November 1—No. 33864, Class Rates — Be- 
tween Ga. and East. 

November 1—No. 33865, Citrus Pomace—Cen- 
tral Fla. to Ga. Points. 

November 1—No. 33867, Candy or Confection- 
ery—Between Chicago and Louisville. 

November 1—No. 33868, Freight, All Kinds— 
Betw. Arden, N.C. and N.C. Points. 

November 1—No. 33879, United States De- 
partment of Defense v. A. & S., et al. 

yyy ee 33881, United States v. A. 

et 

November 3—MC-' C- 3401, Joint Northeastern 
oints 

November 3—MC-C-3401, Joint Northeastern 
Motor Carrier Assn., Inc., et al. v. Creger 
Freight Lines, Inc., "et al. 

November 6—No. 33828 and Sub. 1, Loading 
Freight by Shippers at New York Har- 


or. 

November 6—No. 33874, All Freight—From 
Mass. Points to Fort Wayne, Ind. 

November 6—No. 33542, Cement—From Buf- 
falo & Oswego, N.Y. to Pa. 

November 6—No. 33877, Paper Corrugating 
—e Points to Houston, 


November 6—No. 33887, Keenan Cotton Gin 
& Grain Elevator v. Dardanelle & Russell- 
ville R.R. Co., et al. 

Wovember 6—No. 33882, Westinghouse Elec- 
tric Corp. v. Pennsylvania R.R. Co., et al. 

November 8—No. 33883, Merchandise—San 
Francisco to Reno. 

November 8—No. 33884, Store Merchandise— 
From Clara City, Minn., to Points in the 
West. 

November 8—No. 33886, Cement—Independ- 
ence, Kan. to Logan County, Ark. 


APPLICATIONS 
AND PETITIONS 


Isbrandtsen, Calif. Ports 
Attack ICC Approval of 


Rail Rates on Foodstuffs 


There is no rational basis for ap- 
proving reduced railroad rates on 
canned or preserved foodstuffs 
from Pacific coast origins to Gulf 
ports, for export, and thus according 
to the railroads “a substantial share 
of traffic which is not a natural 
movement for their services” — 
traffic now moving via an all-water 
route from California to Puerto 
Rico, Isbrandtsen Co. has told the 
Commission in a petition for recon- 
sideration of a report and order by 
division 2. 

The Northern California Ports and 
Terminals Bureau, Inc., which also filed 
a petition for reconsideration, said the 
division’s report constituted a prima 
facie case of prejudice against California 
ports. 

Reconsideration is sought by those 
petitioners in I. and S. No. 7455, Canned 
or Preserved Foodstuffs—Pacific Coast to 
Gulf Ports for Export. In that proceed- 
ing division 2 approved reduced railroad 
rates on canned or preserved foodstuffs 
and other commodities, from Pacific 


coast origins to Gulf ports, for export. 

The division said, in its report, that 
the railroads were not now participating 
in the traffic. It found that the reduced 
rates were compensatory, did not con- 
stitute a destructive competitive prac- 
tice and were no lower than necessary 
to attract a substantial part of the traffic 
(T.W., Sept. 16, p.75). 

Isbrandtsen said no one contested its 
evidence that the loss of even half of 
the traffic, which constituted about 41 
per cent of the total tonnage, would 
seriously affect its operations. 


Transport Theory Conflict 


Isbrandtsen asserted that the con- 
clusion of division 2, that the proposed 
rate reductions were lawful, represented 
a “starting and alarming departure” 
from recent holdings of the Commission, 
and it cited I. and S. No. 6615, Equal- 
ization of Rates at North Atlantic Ports 
(dated December 5, 1960). The basic or 
constitutive findings of fact which had 
been made in this case, it added, did 
not support the Commission’s ultimate 
conclusions. Isbrandtsen said: 


“These findings contain the inherent 
paradox that the predatory rate reduc- 
tions of respondents, which are margin- 
ally compensatory at best, on the basis of 
the Commission’s own findings, would 
divert traffic, desperately needed by the 
domestic water carrier, which traffic 
originates primarily at points less than 
100 miles from California ports, to ports 
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on the Gulf coast more than 1,600 miles 
distant from the points of production 
and origin. We are aware of no previous 
case, decided by the Commission, which 
has sustained such a perverse result, 
in conflict with all known principles of 
transportation theory.” 


Isbrandtsen said the results reached 
by the division really benefited no one, 
while, at the same time, doing substan- 
tial and irreparable harm to the domes- 
tic water carrier and defeating the 
national transportation policy. 


“There would be no significant benefit 
inuring to the respondent railroads,” 
Isbrandtsen said. “These drastically re- 
duced rates are barely compensatory at 
best and would offer only infinitesimal 
percentage of revenues to the gross reve- 
nues of the railroads. On the other 
hand, the loss of revenues to the water 
carrier would be substantial, amounting 
to a possible 30 per cent reduction in 
gross revenue in a domestic service that 
is already being conducted at a loss. 
Division 2, we submit, has failed to make 
a realistic appraisal of the equities in- 
volved in light of our national trans- 
portation policy. The matter has not 
been considered in proper perspective.” 

Views of California Bureau 

The California bureau said the Com- 
mission had made a correct finding that 
the assailed rail rates were at a level 
to attract a “substantial” portion of the 
traffic, but that it believed “all” should 
be substituted for “substantial.” 


“The fact that the principal origins 
of both beans and canned goods are 
within 150 miles of California ports with 
adequate service to the Caribbean and 
that these origins are over 2,000 miles 
from Gulf ports, are also brought out in 
the report,” the bureau said. “With these 
factors clearly enunciated, the Commis- 
sion has declared lawful the ridiculous 
situation of traffic being unnaturally 
diverted to ports 15 times more distant 
than California ports. This clearly pre- 
judices California ports. 


“If this unnatural diversion of traffic 
is to be sanctioned, a port’s success will 
be dependent upon the ‘hunger’ of the 
rail lines serving it, rather than its 
geographical location. We fail to per- 
ceive how the public is going to benefit 
by such a policy.” 


Louisiana Coach Fares 


Four railroads operating in Louisiana 
have asked the Commission to institute 
an investigation to determine if intra- 
state coach fares within Louisiana 
should be increased by 5 percent, the 
amount by which the carriers increased 
their interstate coach on July 1. The 
petition, docketed as No. 33891, was filed 
on behalf of the Illinois Central Rail- 
road, Texas & New Orleans Railroad, 
Texas & Pacific Railway and Missouri 
Pacific Railway. 


B & M Train Discontinuance 


The Boston & Maine Railroad has 
asked the Commission for authority to 
discontinue operations of its passenger 
service on its Conway and Berlin branch 
lines in New Hampshire. A petition for 
authority to discontinue the intrastate 


operations was docketed at the Commis- 
sion as Finance No. 21770. The railroad 
said it presently was operating one 
round-trip passenger service weekdays 
on the Berlin branch and one round- 
trip daily on the Conway branch on a 
deficit basis. 


Several Meat Packers Allege 
Rail Discrimination Against 
Them in Piggyback Service 


Several meat packers, stating that 
they are entitled to treatment by the 
railroads equal to that they accord 
other meat packers in connection 
with plan III trailer-on-flat-car 
rates and service, have asked the 
Commission to institute an investi- 
gation into the practices of the car- 
riers in furnishing such service. 


The petition, docketed at the Commis- 
sion in No. 33890. was filed by Cudahy 
Packing Co., Dubuque Packing Co., 
George A. Hormel and Co., John Morrell 
and Co., Oscar Mayer and Co., and the 
Rath Packing Co. 

Petitioners asked the Commission to 
institute an investigation into plan III 
TOFC rates and service applicable to 
and in connection with the transporta- 
tion of fresh meats and packinghouse 
products between points in the United 
States whether such rates are published 
as all-freight rates or otherwise, and to 
make all rail carriers participating in 
such rates respondents in the proceed- 
ing. 

Questions Presented 

They asked that the investigation be 
limited to the following matters: 

“(1) Whether the publication by re- 
spondents of such plan III TOFC rates 
from some points of origin at which 
some shippers of fresh meats and pack- 
inghouse products are located is unjust 
and unreasonable in violation of sec- 
tion 1 of the act, unduly preferential 
and prejudicial in violation of section 3, 
or otherwise in violation of law, if re- 
spondents fail or refuse to publish such 
rates on a similar level to the same 
destinations from other origin points at 
which petitioners are located. 


“(2) Whether the terms and conditions 
upon which respondents, their subsid- 
iaries, or affiliated companies lease trail- 
ers to shippers of fresh meats and pack- 
inghouse products for the shipment of 
such traffic on such plan III TOFC rates 
are unjust and unreasonable in viola- 
tion of section 1 of the act, unjustly 
discriminatory in violation of section 2, 
unduly preferential and prejudicial in 
violation of section 3, or otherwise in 
violation of law, and, if so, whether the 
Commission should prescribe rules and 
regulations governing such leasing in 
the future. 

“(3) Whether it is unjust and unrea- 
sonable in violation of section 1, unjustly 
discriminatory in violation of section 2, 
unduly preferential and prejudicial in 
violation of section 3, or otherwise in 
violation of law for the respondents to 
make plan III TOFC all-freight rates 
applying on fresh meats and packing- 
house products subject to the restriction 
that such rates will not apply when more 
than 60 per cent of the total weight of 
the lading on each car consists of any 
one article.” 


Petitioners said that they were in- 
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formed that at least one western line 
and one eastern line already had issued 
independent announcements for the es- 
tablishment of plan III rates on fresh 
meats and packinghouse products from 
various origins in the midwest to the 
east. To return the trailers, the shippers 
would have to pay the regular rate ap- 
plicable on over-the-road trailers. 

“Such rates would not cure the un- 
lawfulness of which petitioners com- 
plain unless the railroads are also will- 
ing to make arrangements with peti- 
tioners, or cause such arrangements to 
be made, for the one-way lease of trailers 
on the same terms that such arrange- 
ments are being made with petitioners’ 
competitors,” they said. 


Competitive Industry 
The petitioners said that the meat 
packing industry was intensively com- 
petitive and that a fraction of a cent 
a pound difference in selling price in 
most instances was sufficient to control 
the sale of the products. 


“Thus,” they said, “any packer who 
has a relative saving in his cost of 
transportation, has a big advantage over 
his competitors. Plan III rates, operated 
as the railroads are operating them to- 
day, give the shippers who are favored 
with such rates just such an advantage 
over petitioners.” 

Petitioners said they were confronted 
with a situation under which some of 
their competitors had the benefit of 
rates which petitioners alleged were un- 
lawful and which put petitioners at a 
severe competitive disadvantage in their 
daily business. Petitioners added: 

“Institution of the investigation sought 
will also avoid, to the greatest extent 
possible, the unnecessary duplication of 
effort and the incurring of unnecessary 
expenses on behalf of a large number 
of parties. The issues in which petit- 
tioners are interested and those in which 
the motor carriers are interested are 
basically different and the proof which 
will be involved will be different. If 
these issues are separated for trial, a 
large number of parties will not be 
forced to sit through lengthy hearings 
in which they basically have no interest. 
And, if the issues in which the motor 
carriers are primarily interested are 
heard along geographical lines, petition- 
ers would have an extreme and unneces- 
sary burden of time and expense to bear. 
The burden on the respondents would 
not be essentially different in either 
case.” 


Shulman Awarded Wearing 
Apparel Rights in East 


Shulman, Inc., of Philadelphia, Pa., 
has been authorized to operate as a 
freight forwarder of wearing apparel 
and related commodities between points 
in Massachusetts, on the one hand, and, 
on the other, points in Delaware and in 
designated areas of Pennsylvania and 
New Jersey. 

By a “short-form” decision and order 
in FF-211, Sub. 2, Shulman, Inc., Ex- 
tension—Pennsylvania, the Commission, 
division 1, authorized operation as a 
freight forwarder of (1) wearing apparel, 
(2) wearing apparel accessories, and (3) 
piece goods, between points in Massachu- 
setts, on the one hand, and on the 
other, points in Delaware, New Jersey 
and in that part of Pennsylvania in and 
lying east of Bedford, Blair, Centre, 
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Clinton and Potter counties, Pa., except 
those parts of New Jersey and Pennsyl- 
vania embraced within the Philadelphia 
commercial zone and except points in 
Essex, Middlesex, Passaic, and Union 
counties, N.J. 


Lehigh Valley Seeks Loan 


Guaranty From Commission 


The Lehigh Valley Railroad Co. has 
applied to the Commission for approval 
of guaranty of a loan, under part V of 
the interstate commerce act, it proposes 
to make from private lenders in the 
amount of $5 million with interest at 
5 per cent. 

Approval of the loan guaranty is ask- 
ed in an application in Finance No. 
21776. In an application in Finance No. 
21777, the Lehigh Valley seeks ICC au- 
thority to issue a note in the same 
amount, as evidence of the loan, to the 
Midland Trust Co. of New York, as 
trustee. Applicant said the funds were 
to be used to reimburse its treasury for 
funds expended since January 1, 1957, 
for additions and betterments and that 
they were desired by November 30. 


Air-Truck Traffic Exemption 


The petition filed by the American 
Trucking Associations, Inc., and other 
motor carrier groups asking the Com- 
mission to institute a proceeding for the 
purpose of determining when motor 
transport is incidental to transportation 
by aircraft and therefore exempt under 
section 203(b)(7a) of the interstate 
commerce act, has been assigned docket 
number MC-C-3437 (T.W., Sept. 30, 
p. 86). 
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Finance Applications 
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Finance No. 21772, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. asks authority 
to issue and have available to pledge from 
time to time, not exceeding $5,500,000 prin- 
cipal amount of its first mortgage 542 per 
cent bonds, Series B, due January 1, 1994. 


Finance No. 21773, Louisville & Nashville 
Railroad Co., asks authority to acquire stock 
control of the Chicago & Eastern Illinois 
Railroad Co. Atlantic Coast Line Railroad 
Co. and the Atlantic Coast Line Co., join 
in application because of their control of 
the L & N. 


Finance No. 21775, Chicago North Shore & 
Milwaukee Railway Co., asks authority to 
borrow $300,000 payable within one year 
with interest at 5 per cent, if earned, and 
to issue promissory note or notes therefor. 


MC-F-7970, W. L. Mead, Inc., of Norwalk, 
O., asks authority to acquire control of 
Pawtucket Trucking Co., Inc., of Pawtucket, 
R.I., and to operate temporarily. 


MC-F-7971, Canadian National Transpor- 
tation, Ltd. (a holding company owning 
Canadian motor carriers operating in Can- 
ada), asks authority to acquire control of 
Husband International Transport, Ltd., of 
London, Ontario, Canada, and to operate 
temporarily. 


MC-F-7972, Mitchell Bros. Truck Lines, of 
Portland, Ore., asks authority to acquire 
control of Empire Transport, Inc., of 
Klamath Falls, Ore., and to operate tem- 
porarily. 


MC-F-7973, John S. Ewell, Harriet E. Ewell 
and Herman R. Ewell, of East Earl, Pa., ask 
authority to acquire control of John S. 
Ewell, Inc., and Herman R. Ewell, Inc., of 
East Earl. 


MC-F-7974, W. R. Hall Transportation and 


Storage Co., of Grand Junction, Colo., asks 
authority to purchase certain operating 
rights of Arnold A. Weiss, doing business as 
Weiss Trucking Co., of Rangely, Colo., and 
to operate temporarily. 





Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * p ding the appli 

tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
i ion to Pp an applicati at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 











lease, or to op Pp ily are dig 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-839, Sub. 1, Richard L. Doren & Floyd 
R. Doren, dba Ponca Motor Express, Ponca, 
Neb. Regular routes, general commodities, 
with exceptions, Ponca to Newcastle, Neb., 
over specified route, serving no intermediate 
or off-route points. 

* MC-2202, Sub. 220, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Indianapolis, 
Ind., and Decatur, Ill., over specified route, 
serving no intermediate points, as alternate 
route for operating convenience only and 
service at junction of U.S. highways 36 and 
45 for = of joinder only. 

* MC-2962, Sub. 27, A. & H. Truck Line, 
Inc., Evansville, Ind. Regular routes, gen- 
eral commodities, with exceptions, serving 
Old Stanley Distillery Corp. plant, Owens- 
boro, Ky., as off-route point in connection 
with authorized regular-route operations. 

# MC-3018, Sub. 8, Mc Keown Transporta- 
tion Co., Chicago, Ill. Irregular routes, high- 
pressure and low-pressure cylinders of in- 
dustrial gases, comprised of acetylene, argon, 
helium, nitrogen, oxygen, hydrogen and cer- 
tain mixtures thereof, Indianapolis, Ind., to 
Owensboro, Ky., and empty containers, on 
return. Note: Common control may be in- 
volved. 

* MC-28573, Sub. 17, Great Northern Rail- 
way Co., St. Paul, Minn. Regular routes, 
general commodities, serving all intercon- 
tinental ballistic missile-launching sites in 
North Dakota, as off-route points in con- 
nection with authorized regular-route op- 
erations, limited to service which is auxiliary 
to, or supplemental of, its rail service. Note: 
Applicant states tacking is proposed with au- 
thority contained in MC-28573 and Subs. 3, 
5A and 11. 


* MC-29988, Sub. 79, Denver Chicago Truck- 
ing Co., Inc., Denver, Colo. Regular routes, 
general commodities, with exceptions, but 
including commodities requiring special 
equipment because of unusual size and 
weight, serving missile sites within 55-mile 
radius of Tucson, Ariz., as off-route points 
in connection with authorized regular-route 
operations. 

* MC-40235, Sub. 24, ILR.C. & D. Motor 
Freight, Inc., Richmond, Ind. Regular 
routes, general commodities. with exceptions, 
serving Mooreland, Ind., as off-route point 
in connection with authorized regular-route 
operations. 


* MC-42614, Sub. 29, Chicago & North 
Western Railway Co., Chicago, Ill. Irregular 
routes, general commodities, with exceptions, 
but including but not limited to iron and 
Steel articles, fly ash, pozzlyn., lime, elec- 
trical equipment, including wire, contractor 
equipment, drills and supplies, cable, con- 
duit pipe, plastic materials and such other 
commodities as may be used in missile base 
construction, maintenance and operation, 
between specified points in South Dakota, 
on one hand, and, on the other, missile 
supply and construction sites in specified 
counties in South Dakota. Note: Applicant 
states proposed service will be limited to 
prior or subsequent rail movement via lines 
of Chicago & North Western Railway. 

* MC-45194, Sub. 4, Lattavo Bros., Inc., 
Canton, O. Irregular routes, iron and steel 
articles and contractors’ and builders’ sup- 
Plies and equipment, between points within 
25 miles of Pittsburgh, Pa., on one hand, 
and, on the other, points in West Virginia 
and a specified part of Ohio. Note: Appli- 
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cant states it presently may serve territory 
requested for named commodities, but must 
traverse Neville Island (Pittsburgh), Pa., 
gateway. Purpose of application is to elim- 
inate this gateway and its traffic congestion 
and consequent safety hazards. 

* MC-50069, Sub. 243, Refiners Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, coal tar and coal products, in bulk, 
in tank vehicles, Indianapolis, Ind., and 
points within 20 miles thereof, to specified 
points in Ohio. 

* MC-50069, Sub. 245, Refiners Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, Wheeling, W.Va., 
and points within five miles thereof, to 
points in Ohio. 

* MC-50069, Sub. 247, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, (1) animal fats, animal oils and vege- 
table oils, including products and blends of 
said commodities, in bulk, in tank vehicles, 
Bradley, Ill., to points in Conn., Del., D.C., 
Ill., Ind., Ia., Kan., Ky., Me., Md., Mass., 
Mich., Minn., Mo., Neb., N.H., N.J., N.Y., O. 
Pa., RI., Tenn., Vt. and Wis.; (2) animal 
fats and animal oils, in bulk, in tank ve- 
hicles, points in Ill., Ia., Kan., Neb., Minn., 
Mo. and Wis., to Bradley, and (3) vegetable 
oils, in bulk, in tank vehicles, points in Ill., 
Ia., Minn., Mo., Tenn., and Wis., to Bradley. 

* MC-52657, Sub. 617, Arco Auto. Carriers, 
Inc., Chicago, Ill. Irregular routes, motor 
vehicles, except trailers, truckaway and 
driveaway, Jersey City, NJ., to points in 
N.J., N.Y., and Conn., with restriction. 

* MC-52673, Sub. 15, Fred Olson Motor 
Service Co., Milwaukee, Wis. Irregular 
routes, cement, in bulk and in packages, Mil- 
waukee, Wis., to points in specified coun- 
ties in Illinois, and empty containers, on 
return. 

* MC-52673, Sub. 16, Fred Olson Motor 
Service Co., Milwaukee, Wis. Irregular 
routes, cement, in bulk, and in packages, 
Waukegan, Ill., to points in specified coun- 
ties in Wisconsin, and empty containers, on 
return. 

* MC-53965, Sub. 27, Graves Truck Lines, 
Inc., Salina, Kan. Regular and irregular 
routes, general commodities, with exceptions, 
(a) between specified points in Kansas, over 
specified routes, serving specified intermedi- 
ate and off-route points, and (b) between 
points within 50 miles of Ness City, Kan., 
over irregular routes, with authority to tack 
to regular-route operations. 

* MC-67111, Sub. 16, Kain’s Motor Service 
Corp., Logansport, Ind. Regular routes, gen- 
eral commodities, with exceptions, serving to 
and from plant of Johnson-Stuart Co., 
Pulaski, Ind., as off-route point in connec- 
— with authorized regular-route opera- 

ons. 

* MC-92983, Sub. 398, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, fats and oils, 
except petroleum products, in bulk, in tank 
vehicles, points in Minnesota, to points in 
Ia., Ky., and Wyo. 

* MC-93944, Sub. 2, Carmen Danella and 
Nicholas Danella, dba Danella Bros., Norris- 
town, Pa. Irregular routes, sand, gravel and 
slag, in bulk, in dump vehicles, Morrisville, 
Pa., and points in Falls township, Pa., to 
points in New Jersey. Note: Duplication 
with present authority to be eliminated. 

* MC-102616, Sub. 698, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, petroleum 
and petroleum products, in bulk, in tank 
vehicles, Wheeling, W.Va., and points within 
five miles thereof, to points in Ohio, and 
rejected shipments, on return. 

* MC-103654, Sub. 64, Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn. Irregular 
routes, fertilizer compounds, fertilizer in- 
gredients, fertilizer, fertilizer phosphatic so- 
lution and fertilizer ammoniating solutions, 
in bulk, Minneapolis and St. Paul, Minn., 
and points within 10 miles thereof, to points 
in Wis., Ia., S.D., N.D., Neb., Minn., and II1., 
and in the upper peninsula of Michigan. 

* MC-105045, Sub. 6, R. L. Jeffries Truck- 
ing, Inc., Evansville, Ind. Irregular routes, 
commodities, which because of their size, 
weight or shape, require use of special equip- 
ment or special handling and parts thereof, 
between points in Ind., Ill., and Ky. 


* MC-105045, Sub. 8, R. L. Jeffries Truck- 
ing Co., Inc., Evansville, Ind. Irregular 
routes, road-building, earth-moving and con- 
tractors’ equipment and parts of such com- 
modities, moving with, or separately, be- 
tween Evansville, Ind., on one hand, and, 
on the other, points in the U.S. 

* MC-105461, Sub. 34, Herr’s Motor Express, 
Inc., Quarryville, Pa. Irregular routes, plum- 
bers’ goods, points in Taylor township, Law- 
rence County, Pa., to points in Pennsauken 
township, Camden County, N.J. 
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* MC-106965, Sub. 174, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Irregular routes, corn syrup and b ends 
thereof, in bulk, in tank vehicles, Baltimore, 
Md., to Manchester, N.H., and Lynn, Mass. 
Note: Applicant states that it is under com- 
mon control and management with O’Boyle 
Tank Lines, Inc., of Virginia. It states that 
authority sought in this application does 
not duplicate any authority now held by 
applicant and cannot be combined with any 
present authority. 

* MC-107107, Sub. 183, Alterman Trans- 
port Lines, Inc., Miami, Fla. Irregular routes, 
mayonnaise and table sauces requiring refrig- 
eration in transit, in vehicles with mechani- 
cal refrigeration, Macon, Ga., to points in 
Florida. 

* MC-108449, Sub. 129, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
fertilizer ‘compounds, fertilizer ingredients, 
fertilizer, fertilizer ammoniating solutions 
and phosphatic solutions, in bulk, Min- 
neapolis, and St. Paul, Minn., and points 
within 10 miles thereof, to points in Wis., 
Ia., N.D., Ill., Neb., and Minn., and upper 
peninsula of Michigan. 

* MC-111196, Sub. 24, R. Kuntzman, Inc., 
Alliance, O. Irregular routes, electrical ap- 
pliance, equipment and parts, as more fully 
described in application, and empty con- 
tainers, between Alliance, O., and points 
within 30 miles thereof, on one hand, and 
on the other, Shenandoah, Va. 

* MC-111557, Sub. 33, Karl E. Momsen, dba 
Momsen Trucking Co., Spencer, Ia. Irregu- 
lar routes, meats, meat products and pack- 
inghouse products, Spencer, Ia., to Madison 
and Milwaukee, Wis. 

+ MC-111862, ‘Sub. 2, Hennes Trucking Co., 
Zanesville, O. Irregular routes, cement (port- 
land and mortar), in bulk, in packages and 
in bags, Columbia-Southern Chemical Corp. 
and Columbia Cement Corp. plants in 
Hamilton County, O., to points in Ind., Ky., 
and O. 

*MC-111956, Sub. 6, Suwak Trucking Co., 
Washington, Pa. Regular routes, general 
commodities, with exceptions, (a) between 
Cleveland, O., and motor carrier terminal 
facilities operated by various motor carriers 
on U.S. Highway 21, and (b) between Akron, 
O., and motor carrier terminal facilities op- 
erated by various motor carriers on U.S. 21, 
serving no intermediate points, but serving 
such terminals for purpose of interchange 
only. 

* MC-112020, Sub. 132, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, animal fats, animal oils and vege- 
table oils, including products and blends of 
said commodities, in bulk, in tank vehicles, 
(a) Bradley, Ill., to points in Conn., Colo., 
Del., Ill., Ind., Ia., Kan., Ky., Me., - 
Mass., Mich., Minn., Mo., Neb., N.H., N.J., 
oe & ., Pa., R.I., Tenn., Vt., Wis., and D.C., 
and (b) points in Ti., Ta., Kan., Minn., Mo., 
Neb., Tenn., and Wis.. to Bradley. 

*MC-113410, Sub. 31, Dahlen Transport, 
Inc., St. Paul, Minn. Irregular routes, fer- 
tilizer compounds, fertilizer ingredients, fer- 
tilizer, fertilizer ammoniating and phos- 
phatic solutions, in bulk, Minneapolis and 
St. Paul, Minn., and points within 10 miles 
thereof, to points in Wis., Ia., S.D., N.D., 
Neb., and Ill., and upper peninsula of Michi- 
gan, and rejected shipments, on return. 

#MC-114115, Sub. 4, Truckway Service, 
Inc., Detroit, Mich. Irregular routes, salt, 
Detroit, Mich., to points in Kentucky, and 
empty containers, on return. 

* MC-114211, Sub. 29, Donaldson Trans- 
fer Co., Waterloo, Ia. Irregular routes, (1) 
agricultural machinery and agricultural im- 
Plements and parts thereof, (a) specified 
points in Illinois, to points in Kan., Minn., 
Mo., Neb., N.D., and S.D., and (b) Moline, 
East Moline and Rock Island, Ill., and Bet- 
tendorf, Ia., to points in specified counties 
in Wisconsin; (2) tractors and stationary 
engines and attachments and parts therefor, 
as more fully described in application, 
Waterloo and Dubuque, Ia., to points in 
North Dakota, and (3) tractors and station- 
ary engines and attachments and parts 
therefor, as more fully described in applica- 
tion, Rock Island and Moline, Ill., to points 
in Minn., N.D., and S.D. Note: Applicant 
states -it holds authority to perform serv- 
ice from and to points named above by 
operating through gateway of Fort Dodge, 
Ia. Purpose of application is to eliminate 
necessity of operating through said gateway 
and to modify commodity authorization to 
transport all types of tractors originating at 
Rock Island and Moline and destined to 
points in N.D., S.D., and Minn. It is fur- 
ther noted that on return trips applicant 
will transport rejected shipments and com- 
modities authorized under MC-114211. 


* MC-116725, Sub. 2, John S. Keller, Tel- 
ford, Pa. Irregular routes, dairy products, 
Telford, Pa., to points in N.J., Md., N.Y., Pa., 


Del., Va. and D.c., and empty containers, 
on retur: 

* MC- 116725, Sub. 4, John S. Keller, Tel- 
ford, Pa. Irregular routes, dairy products, 


Union Center, Shawano and Ellsworth, Wis., 
to Franconia township, Pa., and empty con- 
tainers, on return. 

# MC-118739, Sub. 2, Vernon Fritz, 
Fritz Trucking Service, Clara City, Minn. 
Irregular routes, merchandise dealt in by 
wholesale and retail dry goods and variety 
store business houses, Clara City, a. to 
points in Ida., Ia., Minn., Mont., Neb., 

Ore., S.D., Wash., and Wwyo., and Tiacned 
or rejected merchandise, on return. 

* MC-119507, Sub. 6, Craun Transportation, 
Inc., Bettsville, O. Irregular routes, lime, 
in bulk, —o and Thornton, Ill., to 
points in Ohio 

# MC- 119732, Sub. 3, George Zettelmeier, 
Jr., and Jesse Ruffalo, dba Plainfield Truck- 
ing, Plainfield, Wis. Irregular routes, frozen 
nutria (cOypu) carcases (not for human con- 
sumption, points in La. (except New Or- 
leans), and Miss., to points in IIl., Ia., Minn., 
and Wis., and in upper peninsula of Michi- 
gan. 

* MC-119749, Sub. 5, Ripon Trucking Co., 
Ripon, Wis. Irregular routes, cookies, Ripon, 
Wis., to points in Okla., and Tex. 

# MC-123585, Sub. 3, William E. Husby, 
dba Husby Trucking Service, Menomonee, 
Wis. Irregular routes, meat and meat prod- 
ucts, Whitehall and La Crosse, Wis., to Los 
Angeles and San Francisco, Calif.; Hartford, 
Conn.; Indianapolis, Ind.; Raleigh, N.C.; 
Akron, Cincinnati, Columbus, Dayton and 
Toledo, O.; Providence, R.I., and Norfolk 
and Richmond, Va., and empty containers 
and returning and refused products and 
exempt commodities, on return. Note: Dual 
operations may be involved. 

* MC-123703, Sub. 1, Adams Auto Hikers, 
Inc., Chicago, Ill. Irregular routes, new and 
used automobiles, between Grand Rapids, 
Mich., and Kenosha and Milwaukee, Wis., on 
one hand, and, on the other, points in IIl., 
and Ind. 

# MC-123830, James E. Towell, Veeders- 
burg, Ind. Irregular routes, coal, in bulk, 
Frontenac Coal Corp. dock, Hillary, Ill., to 
points in specified counties in Indiana. 

# MC-123896, David J. Morey, Inc., Wauke- 
sha, Wis. Irregular routes, dairy products, 
including cream, butter, cottage cheese and 
powdered milk, in refrigerated van at con- 
trolled temperatures, points in Wisconsin 
to points in Ill., Ind., Ia., and Mo., and 
empty containers and rejected shipments, on 
return. 

* MC-123903, Columbia Trucking Co., Inc., 
Chicago, Ill. Irregular routes, iron, steel, and 
iron and steel articles, coke oven tar, creo- 
sote, tioulol, zyulol, benzene, benzuol and 
napthalene, points in Porter County, Ind., 
to Chicago, Ill. 

# MC-123930, Edward F. Hanley, Riverdale, 
N.J. Irregular routes, urethane foam, North 
Arlington and Kearny, N.J., to points in Pa., 
N.Y., Del., Md., Conn., Mass., R.I., and D.C., 
and refused, rejected and returned ship- 
ments, on return, with restriction. 

# MC-123934, K & K Leasing Co., Inc., Gas 
City, Ind. Irregular routes, glass containers, 
(a) Knox Glass, Inc., plants at Knox, Parker, 
Marienville and Sheffield, Pa., to points in 
Ill., Ind., Ky., N.Y., O., and Wis.; points in 
specified counties in Iowa, and in lower 
peninsula of Michigan, and (2) Knox — 
Plant at Gas City, Ind., to points in IIl., 
a Minn., Mo., peep Gay. wes Wis. 

Del., Md., Conn., and Mass., and. lower pen- 
insula of Michigan, and empty containers, 
on return. 


* MC-10872, Sub. 35, Be-Mac Transport Co., 
Inc., St. Louis, Mo. Regular routes, gen- 
eral commodities, with exceptions, between 
junction of Illinois highways 116 and 29 and 
junction of Illinois Highway 116 and USS. 
Highway 66, over specified route, serving no 
intermediate points, as alternate route for 
operating convenience only, in connection 
with authorized regular-route operations. 
(Handling without oral hearing requested.) 

* MC-41849, Sub. 11, Keightley Bros., Inc., 
St. Louis, Mo. Irregular routes, coal, points 
in specified counties in Illinois, to St. Louis, 
Mo., and points in St. Louis County, Mo. 
Note: No duplicating authority is sought. 
(Handling without oral hearing requested.) 

* MC-50069, Sub. 249, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, petroleum and petroleum products, 
in bulk, in tank vehicles, Painesville, O., to 
points in Wayne County, Mich. 
without oral hearing requested.) 

* MC-80430, Sub. 101, Gateway Transporta- 
tion Co., La Crosse, Wis. gular routes, 
general commodities, with exceptions, serv- 
ing Kettle Morain School for Boys, Kettle 


dba 


(Handling 
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Moraine Forest, Plymouth, Wis., as off-route 
point in connection with authorized regu- 
lar-route operations. (Handling without oral 
hearing requested.) 

* MC-114897, Sub. 36, Whitfield Tank Lines, 
Inc., Las Cruces, N.M. Irregular routes, 
anhydrous ammonia, in bulk, in tank ve- 
hicles, Curtiss, Ariz., to points in New Mex- 
ico, except points in San Juan County, N.M., 
with restriction. (Handling without oral 
hearing requested.) 

* MC-117304, Sub. 7, Don Paffile Truck 
Lines, Lewiston, Ida. Irregular routes, 
fertilizer and fertilizer ingredients, in bulk, 
sacks and other containers, (a) between 
Lewiston, Ida., on one hand, and, on the 
other, specified points in Washington and 
points in Kootenai County, Ida., and (b) 
between points in Kootenai County, Ida., on 
one hand, and on the other, specified points 
in Washington. (Handling without oral hear- 
ing requested.) 

# MC-123427, Sub. 2, Terminal Air Service 
Corp., Buffalo, N.Y. Irregular routes, ex- 
posed and processed film, other than for 
commercial theater of television exhibition, 
(a) Niagara Falls, N.Y., to Buffalo, N.Y., and 
(b) between Buffalo and Rochester, N.Y. 
Note: Applicant states proposed operations 
will be for Eastman Kodak Co. (Handling 
without oral hearing requested.) 


Deviation Route Proposals 
Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed with the ICC within 30 days from 
October 4. 


MC-44605 (deviation No. 2) Milne Truck 
Lines, Inc., Salt Lake City, Utah. General 
commodities, with exceptions, over devia- 


tion routes as follows: (a) From Los Angeles, 
Calif., over Interstate Highway 10 to San 
Bernardino; (b) from Los Angeles, over In- 
terstate 10 to Benson, Ariz., and (c) from 
El Centro, Calif., over Interstate Highway 
8 to Casa Grande, Ariz., and return, for op- 
erating convenience only, serving no inter- 
mediate points. 

MC-52709 (deviation No. 8) Ringsby Truck 
Lines, Inc., Denver, Colo. General commodi- 
ties, with exceptions, over a deviation route 
between Omaha and Lincoln, Neb., over In- 
terstate Highway 80, for operating conven- 
ience only, serving no intermediate points. 

MC-106943 (deviation No. 3), Eastern Ex- 
press, Inc., Terre Haute, Ind. General com- 
modities, with exceptions, over deviation 
routes as follows: (a) From Mansfield, O., 
over U.S. Highway 30N to junction of Inter- 
state Highway 71, thence over Interstate 71 
to junction of U.S. Highway 224, thence over 
U.S. 224 to junction of Ohio Highway 7, 
thence over Ohio 7 to junction of Interstate 
Highway 90, thence over Interstate 90 to 
junction of Massachusetts Highway 128, 
thence over Massachusetts 128 to junction of 
Massachusetts Highway 30, thence over 
Massachusetts 30 to Boston; (b) from Mans- 
field to Interstate 90, as specified above, 
thence over Interstate 90 to junction of In- 
terstate Highway 91, thence over Interstate 
91 to Hartford, Conn.; (c) from Akron, O., 
over U.S. Highway 224, thence to Boston as 
specified above, and (d) from Akron, over 
U.S. 224, thence to Hartford, as specified 
above, and return, for operating convenience 
only. serving no intermediate points. 

MC-111186 (deviation No. 2), Petersen & 
Petersen, Inc., Grand Island, Neb. General 
commodities, with exceptions over a devia- 
tion route as follows: From junction of 
U.S. Highway 6 and Interstate Highway 80 
South of Gretna, Neb., over Interstate 80 
to Lincoln, Neb., and return, for operating 
convenience only, serving no intermediate 
points 


Petitions for Rehearing, Etc. 





I. & S. 7680, Rubber Goods—TOFC Des 
Moines, Ia. to Twin Cities, Minn. Chicago, 
Rock Island & Pacific R.R. Co., et al. ask 
vacation of suspension order. 


I. & S. 7690, Sheet Steel—Chicago, Ill. to 
Simpsonville, Ky. Respondents ask recon- 
sideration of suspension order. 


MC-42487, Subs. 473 and 474, Consolidated 
Freightways Corp. of Delaware. Applicant 
asks revocation of certificates coincidentally 
with issuance of a certificate covering op- 
erations authorized in MC-42487, Sub. 492. 


MC-60933, Sub. 6, Empire Express, Inc., 
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October 7, 1961 


Extension—North Brunswick Township, N.J. 
Smith & Solomon Trucking Co. asks recon- 
sideration and further hearing. 


MC-117574, Sub. 55, Daily Express, Inc. Ex- 
tension — Painted Post, N.Y. Associated 
Heavy-Specialized Carriers, ind participating 
members thereof intervening in opposition 
hereto, ask reopening, recOnsideration, and 
reversal. 


MC-120341, Shore Bros. Transportation Co., 
Inc. Eligibility—Second Proviso. Applicant 
asks reconsideration, reopening and/or fur- 
ther hearing. 


Ex Parte MC-43, Part 207, Lease and In- 
terchange of Vehicles. Wilson Freight For- 
warding Co., et al. ask vacation of order of 
July 24, and/or postponement of effective 
date of said order and reopening of pro- 
ceedings. 


I. & S. M-14724, Foodstuffs—Hudson, N.Y. 
to Chicago, Ill. Trunk Line Territory rail- 
roads ask reconsideration of order of Sept. 
13, denying their request for oral hearing. 


I. & S. M-15065, Stop-Off in Transit at 
Charlotte, N.C. for Partial Unloading. Cen- 
tral Motor Lines, Inc. asks vacation of sus- 
pension order and discontinuance of in- 
vestigation. 


I. & S. M-15108, Frozen Potato Products— 
Me. to Midwest & Eastern Pts. Carl Subler 
Trucking, Inc. asks vacation of suspension 
order. 


MC-FC-64231, Grove Bros., Transferee, and 
R. R. Hayslett, Transferor. H. S. Whittington 
Transfer asks reopening, reconsideration, 
and vacation of order of June 19. 


MC-FC-64311, West Truck Service, Trans- 
feree, and M. E. Bopp, Transferor. Appli- 
cants ask reconsideration of action of Trans- 
fer Board. 


No. 33768, Tennessee Products and Chemi- 
cal Corp., et al. v. L. & N. R.R. Co. Ten- 
nessee Valley Authority asks vacation of or- 
der of Aug. 23, overruling its motion to dis- 
miss complaint, and revision of notice of ac- 
tion at prehearing conference. 


No. 33861, Firestone Tire & Rubber Co. v. 
A. T. & S. F., et al. Richard Joyce Smith, 
William J. Kirk and Harry W. Dorigan, 
Trustees of New York, New Haven & Hart- 
ford R.R. Co., Debtor, move dismissal of 
them as defendants. 


Finance 21631, New York, New Haven & 
Hartford R.R. Co.—Construction at Hart- 
ford, Conn.; Finance 21632, Same—Abandon- 
ment at Hartford, Conn. New York, New 
Haven & Hartford R.R. Co., Debtor (Richard 
Joyce Smith, William J. Kirk and Harry W. 
Dorigan, Trustees) move substitution as ap- 
plicant. 


I. & S. M-14986, Animal Food & Canned 
Meats—Midwest to Pacific Coast. Western 
States Meat Packers Association, Inc., et al. 
ask vacation of order of Sept. 1, directing 
oe procedure, and oral hearing in lieu 
thereof. 


I. & S. M-15072, Iron or Steel Articles— 
Between Des Moines, Ia. and Waukegan, IIl. 
Mid Seven Transportation Co. asks vacation 
of suspension order. 


I. & S. M-15083, Iron & Steel Articles— 
Johnstown, Pa. to Newark, O. Ohio Fast 
Freight, Inc. asks reconsideration and vaca- 
tion of suspension order. 


I. & S. M-15092, Automobile Parts & Other 
Articles — Within Central Territory. Inter- 
state Motor Freight System asks vacation of 
suspension order. 


I. & S. M-15126, Crude Rubber—N.J., and 
N.Y. Points to Des Moines, Ia. Nebraska- 
Eastern Express, Inc. asks reconsideration 
and vacation of suspension order. 


MC-F-6689, Takin Bros. Freight Line, Inc. 
—Control — lIowa-Nebraska Transportation 
Co., Inc. Applicant asks waiver of rule 
1.101(e) of general rules of practice and leave 
to file a petition for reopening and removal 
of service restriction. 


Finance 21215, Seaboard Air Line Railroad 
—Merger, Etc.—Atlantic Coast Line Railroad 
Company. Railway Labor Executives’ As- 
sociation asks for extension of time in which 
to file brief. 


I. & S. M-15068, Liquid Corn Oil—Between 
Chicago, Ill. and Kansas City, Mo. Respond- 
ents ask for reconsideration of order of Com- 
mission, Board of Suspension, dated Septem- 


ber 6 or, in the alternative, investigation 
of the competitive rates. 


I. & S. M-15095, Iron or Steel Sheet, Vinyl 
Coated. Miller Transportation, Inc., asks for 
reconsideration of Commissions decision in 
above-entitled suspension order. 


MC-110479 Sub. 3, Dudley Harper, and MC- 
110479 Sub. 14, Dudley Harper, Extension— 
Points in Kentucky. Arnold Ligon Truck 
Line, Inc., asks for reconsideration of Divi- 
sion 1 order of August 9, 1961, and further 
modification of Commission’s order of Febru- 
ary 4, 1960. 


MC-117119 Sub. 4, Willis Shaw Frozen Ex- 
press, Inc., Extension—Arkansas. Applicant 
asks that petition of protestants, Frozen 
Food Express, Western Truck Lines, Ltd., and 
Gillette Motor Transports, Inc., be stricken. 


MC-FC-35365, Direct Equipment Co., Inc.— 
Lessee of a Portion of Acme Carriers, Inc. 
Watkins Motor Lines, Inc., asks for recon- 
sideration of order of the Transfer Board 
dated August 30 and published in the Fed- 
eral Register of September 7 at page 8433. 


MC-FC-35365, Direct Equipment Co., Inc., 
Omaha, Neb. to Lease Portion of Acme Car- 
riers, Inc., South Kearny, N.J., Certificate 
MC-115273 Sub. 2. Watkins Motor Lines, 
Inc., asks for reconsideration of order of 
Transfer Board. 


MC-FC-61511, Singerman Bus Corporation, 
Transferee and Twentieth Century Bus Op- 
erators, Inc., Transferor and MC-115880 Sub. 
1, Singerman Bus Corp. Morris Smilowitz 
and Esther Goldman, titioners, ask Com- 
mission to set aside the transfer of certif- 
icate MC-61482 by Twentieth Century Bus 
Operators, Inc., to Singerman Bus Corp., 
and certificate MC-115880 Sub. 1, and for a 
hearing, if need be. 


MC-FC-64458, Kilgo Motor Freight, Inc., 
Transferor, and James T. Comer d/b/a Comer 
Motor Express, Transferee. Hennis Freight 
Lines, Inc., asks for reconsideration of ac- 
tion of Transfer Board and for oral hear- 
ing. 


Finance 21478, Great Northern Pacific and 
Burlington Lines, Inc.—Merger, Etc.—Great 
Northern Ry. Co., et al.; Finance 21479, Chi- 
cago, Burlington and Quincy R.R. Co., et al. 
—Stock Issuance, Etc.; Finance 21480, Great 
Northern Pacific and Burlington Lines, Inc. 
et al—Construction and Abandonment. 
Union Pacific R.R. Co. and Livingston Anti- 
Merger Committee ask for leave to intervene. 


MC-13300 Sub. 69, Carolina Coach Com- 
pany, Extension—Apex and Charlotte, N.C. 
and MC-1501 Sub. 200, Greyhound Corpora- 
tion, Extension—Asheboro and Charlotte, 
N.C. Applicant in MC-13300, Sub. 69, and 
Protestant in MC-1501, Sub. 200, ask to re- 
open record for receipt of affidavit or for 
further hearing. 


MC-95490, Union Cartage Company. Union 
Cartage Co., petitioner, asks for reconsidera- 
tion of order of Division 1 served Aug. 30. 


MC-123005, William C. Foutty, Common 
Carrier Application. Applicant asks for re- 
opening, rehearing and reconsideration. 


MC-F-7882, Central Freight Lines, Inc.— 
Control—Inland Motor Freight Lines, Inc. 
Brown Express, Inc., asks for reconsideration 
of order authorizing temporary control 
through management. 


MC-FC-64448, Valley Transportation Co., 
Transferee, And Sportline Bus _ Service, 
Transferor. The Arrow Line, Inc., asks for 
reconsideration. 


I. & S. M-14249, Carbon Blacks—Southwest 
to Eastern Destinations. Respondents ask 
for reconsideration. 


I. &S. M-15092, Terminal Tariff—Buffalo, 
Chicago, Cincinnati, Cleveland, Detroit, In- 
dianapolis and St. Louis. Respondents ask 
for reopening, reconsideration and and vaca- 
tion of proceeding. 


No. 32370, Harden Farms of California, et 
al. v. Akron, Canton and Youngstown R.R.., 
et al. Complainants ask that all evidence be 
referred to examiner for proposed report. 


MC-113678 Sub. 7, Curtis, Inc., Extension— 
Greeley, Colo. Protestants ask for recon- 
sideration of order of Division 1, dated Au- 
gust 22. 


MC-118168, M. & H. Produce Co., Inc., Com- 
mon Carrier “Grandfather” Application. Pe- 
titioners ask that Commission determine and 
announce, on its own motion, that this pro- 
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ceeding involves an issue of general trans- 
portation importance. 


MC-118168, M. & H. Produce Co., Inc., 
Common Carrier “Grandfather” Application. 
Applicant asks for reconsideration of report 
and order of Division 1, served August 23. 


MC-118434, Ballantine Produce, Inc., Con- 
tract Carrier Application. Protestants ask 
for reconsideration of order of Division 1, 
served August 3. 


MC-C-3307, Film Transit, Inc. and Air Dis- 
patch, Inc. — Investigation of Operations. 
Bureau of Inquiry and Compliance, Film 
Transit, Inc., and Air Dispatch, Inc., ask 
for filing of stipulation in lieu of hearing. 


MC-F-7882, Central Freight Lines, Inc.— 
Control—Inland Motor Freight Lines, Inc.— 
Temporary Authority Application. Protest- 
ant asks for reconsideration of order of Divi- 
sion 3, served September 13, granting tempo- 
rary authority. 


I. & S. 7455, Canned or Preserved Food- 
stuffs—Pacific Coast to Gulf Ports for Ex- 
port. Protestant asks for reconsideration of 
order of Division 2, dated August 30. 


I. & S. M-14211, Iron and Steel Articles— 
Sharon, Pa. to Fla. and S.C. Respondent 
asks for reconsideration and stay of execu- 
tion of order served August 31. 


I. & S. M-15085, Petroleum Products — 
Friendship, N.C. to Bland and Rocky Gap, 
Va. Respondent asks vacation of order of 
Board of Suspension, served September 11. 
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COMPLAINTS 


Regulated Truckers Accuse 
Three More Shipper Groups, 
Others, of Unlawful Service 


Continuing an attack on alleged 
“gray areas” transportation opera- 
tions, several national organizations 
of regulated motor common carriers 
filed with the Commission on Octo- 
ber 3 three more formal complaints 
charging two shipper associations, 
one shipper co-operative, 193 com- 
panies and 26 individuals with vio- 
lating the interstate commerce act. 


The filings brought to 31 the number 
of complaints that have been lodged 
with the Commission by the National 
Motor Freight Traffic Association, the 
Common Carrier Conference—Irregular 
Route and the Regular Common Carrier 
Conference of the American Trucking 
Associations, Inc., since they announced 
early this year an “all-out” war on “gray 
area” transportation (T.W., Sept. 23, pp. 
21 and 86). 

The first of the three new complaints 
names the United Shippers Association, 
Inc., of St. Louis, 103 member-firms and 
10 individuals connected with the as- 
sociation as defendants. 

The individuals named in the first 
complaint are: 

Irl B. Baris, Alice Henderson, and 
Harold Kaminsky as incorporators of the 
shippers’ association, and Phillip Lewis, 
Kenneth Otto, Bernard Pinken, H. 
Young, Jr., Leonard A. Eastman, Melvin 
L. Newmark, and Vern Hudder as officers 
and/or directors and/or agents and/or 
employes of United Shippers. 

The business firms operating in St. 
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Louis, who were named in the complaint, 
are: 

Absorne Manufacturing Co., A. S. Aloe 
Co., Alvey Conveyor Manufacturing Co., 
Arel Photo, Inc., Ashby Metal Forming 
Corp., Atlas Tool & Manufacturing Co., 
Barton Manufacturing Co. Bell Products 
Co. Beltex Corp., Benjamin Ansehl Co., 
Berland Shoe Co., Bianco Manufacturing 
Co., Blair Displays, Inc., Broderick & 
Bascom Rope Co., Buck X-Ograph Co., 
Bussmann Manufacturing Co.—division 
of McGraw Electric, Carter Carburetor 
Corp.—division of A.C.F. Industries, Carl- 
son Products, Inc., Central States Paper 
& Bag Co., Century Electric Co., Cerf 
Bros. Bag Co., Champ-Items, Inc.; 
Chromcraft Corp., Clean Home Products, 
Inc., Crunden Martin Manufacturing Co. 

Also named are: Cupples Co., Manu- 
facturers, Cupples Products Corp., Cur- 
tis Manufacturing Co., H. Daust, Inc., 
Don V. Davis Co., Day-Brite Lighting, 
Inc., Duro-Chrome Corp., Ever-Ready 
Appliance Co., Falcon Products, Inc., 
Flex-O-Lite Manufacturing Co., Foster 
Bros. Manufacturing Co., R. E. Funsten 
Co., P. D. George Co., Gerber Wrought 
Iron Products, Inc., Grace Sign & Manu- 
facturing Co., Grove Laboratories, Ed- 
win F. Guth Co., Handi-Craft, C. Hager 
& Sons Hinge Mfg. Co., International 
Hat Co., International Oil Burner, Inter- 
national Lighting Mfg. Co., Irwin-Willert 
Co.—Dale Chemical Co. division, and 
Jackes-Evans Manufacturing Co. 

Also, Jasper Blackburn Corp., Jefferson 
Printing Co., Killark Electric Mfg. Co., 
Knapp-Monarch Co., Lee-Rowan Co., 
Lenox Plastics, Inc., Lincoln Engineer- 
ing Co., Midwest Consultants, Inc., Moog 
Industries, Inc., Missouri Brush & 
Crayon Co., Northwestern Products Co., 
National Disinfectant Co., Peck’s Prod- 
ucts Co., Pandjiris Weldment Co., The 
Perfection Manufacturing Co., Phelan 
Faust Paint Mfg. Co., Rawlings Mfg. 
Co., Ringmaster, Inc., St. Louis Fire 
Door Co., St. Louis Steel Products Co., 
St. Louis Malleable Casting Co., Sanger 
Bros., Schlueter Mfg. Co., Seco Co., Inc., 
Seymour Wallas Co., Shampaine Co., 
Shepard Engineering Co., Mary Sher- 
man, Inc., Southern Equipment Co., 
Steelcote Paint Mfg. Co., Star Manufac- 
turing Co.-Division, Hercules Galion 
Products, Inc., Steven Manufacturing 
Co., Stout Sign Co., The Modern Crafts, 
Thiel Tool & Engineering Co., Inc., Wm. 
T. Thompson Co., Universal Match Corp., 
The Valspar Corp., Vestal, Inc., J. A. 
Weaver Co., Webster Publishing Co., J. 
L. Weiner Co., Welsh Co., Western 
Printing & Lithographing Co., Western 
Wire Products Co., and Worrell Consoli- 
dated Laboratories. 

Binkley Mfg. Co., Warrenton, Mo., 
Gimbel Brothers and Strawbridge & 
Clothier, both of Philadelphia, Pa., High- 
land Supply Corp., Highland, Ill.; Ma- 
dison Industries, Inc., Toledo, O; Spiegel, 
Inc., Chicago, Ill.; Westco Products, Los 
Angeles, Calif.; and F. W. Woolworth 
Co., San Francisco. 


Second Complaint 
The second complaint charges the 
Pittsburgh Shippers Association, Inc., of 
Pittsburgh, Pa., 63 companies and five 
individuals with violating the interstate 
commerce act. The companies named 
are: 


Allegheny Tool Co., American Foam 
Latex Corp., American Hardware Sup- 
ply Co., American Steel Band Co., 


Bacharach Industrial Instrument Co., 
Bearing Service Co., Clark Bros. Chew- 
ing Gum Co., D. L. Clark Candy Co., 
'‘Duff-Norton Co., Federal Enameling & 
Stamping Co., Fort Duquesne Steel Co., 
General Wire Spring Co., Golden Tri- 
angle Toy Co., Hagan Chemicals & Con- 
trols, Heppenstall Co., Hubbard & Co., 
Hubert Transfer and Storage Co., Hull 
Sign & Manufacturing Co., Industrial 
Safety Belt Co., James H. Matthews & 
Co., Kerotest Manufacturing Co., Kop- 
pers Company, McDowell Manufacturing 
Co., McGraw Electric Co.-Lectro Prod- 
ucts Division, McKinney Manufacturing 
Co., Mine Safety Appliances Co., Oliver 
Electrical Manufacturing Co., Pittsburgh 
Brass Manufacturing Co., Pittsburgh 
Piping & Equipment Co., Pittsburgh 
Plate Glass Co., Pittsburgh Reflector Co., 
Proie Brothers, Rockwell Manufacturing 
Co., Salem-Brosius, Inc., Steel City 
Electric Co., Swindell-Dressler Corp., 
Westinghouse Electric Corp., William M. 
Orr Co., Inc., Williams & Co., Inc., J. A. 
Williams Co., Wolverine Supply & Manu- 
facturing Co. and Johnny Jones, Jr., all 
of Pittsburgh. 

In addition, the following Pennsyl- 
vania firms were cited: 

Pittsburgh Pipe and Coupling Co., Al- 
lison Park; Allegheny Ludlum Steel 
Corp., Brakenridge; Pennsylvania 
Transformer Division-McGraw Edison 
Co., Canonsburg; O. Hommel Co. and 
National Metal Products Co., both of 
Carnegie; Continental Equipment Co.- 
Division, Fisher Governor Co. and 
Homestead Valve Manufacturing Co., 
both of Coraopolis; Stupakoff Ceramic- 
Division of Carborundum Co., Latrobe; 
Codo Manufacturing Co., General Molds 
& Plastics Corp., and Standard Can 
Corp., all of Leetsdale; Artcraft Vene- 
tian Blind Mfg. Co., and Reliance Steel 
Products Co., both of McKeesport; Com- 
bustion Engineering Co., Inc., Monon- 
gahela; Aluminum Cooking Utensil Co., 
New Kensington; Haskell Manufacturing 
Co., Scaife Co., Thompson & Co., all of 
Oakmont; Baird, Inc., Tarentum; Pen- 
nex Products Co., and Woodings-Verona 
Tool Works, both of Verona. 


Individuals charged with violating the 
interstate commerce act are: John E. F. 
Anderson, Henry R. Mountcastle, and 
Fred Frey, all of whom were named 
as officers and/or directors, or otherwise 
employed by or associated with the 
Pittsburgh Shippers Association, Inc. 
Also named are Leon Deitzel and Donna 
Hallstrom, doing business as D & M Ex- 
press performing transportation by 
motor vehicle for Pittsburgh Shippers 
in Pittsburgh and its environs. 

“None of the Defendants except Deit- 
zel and Hallstrom doing business as 
D & M Express, holds any permit or 
license or certificate of public conveni- 
ence and necessity issued by the Inter- 
state Commerce Commission to engage 
in interstate or foreign commerce as 
a freight forwarder, broker, or motor 
carrier,” complainants said. 


Third Complaint 


The third complaint is directed against 
New Hampshire Shippers Co-Operative, 
Inc., of Manchester, N.H., 27 of its 
member firms and 11 individuals. The 
companies are identified as: 

Associated Grocers of New Hampshire, 
Inc., Anchor Manufacturing Co., B.G.S. 
Shoe Corp., Jenkins Spirits Ltd., Man- 
chester Knitted Fashions, MKM Knit- 
ting Mills, all of Manchester; Beebe Rub- 
ber Co., Hampshire Chemical Co., Hamp- 
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shire Manufacturing Co., Johns Mans- 
ville Co., and Slasby Co., all of Nashua; 
Hendrix Wire & Cable Co., Hitchner 
Manufacturing Co., and O. K. Tool Co., 
all of Milford; Exeter Manufacturing 
Co., and Goodell C., both of Exeter; 
Calley & Currier Co., Bristol; Joy Man- 
ufacturing Co., Claremont; Rumford 
Press, Concord; G. F. Mooney Co., 
Farmington; Acme Staple Co., Franklin; 
W. W. Cross Co., Jaffery; Central Screw 
Co., Keene; Kinsman Manufacturing 
Co., Laconia; Warren Manufacturing Co., 
Newfields; Henniker Crutch Co., Warn- 
er; all of New Hampshire. In addition. 
Metro Atlantic Co., of Centredale, R.I., 
was named. 

Individuals cited in the complaint and 
their company affiliations are as fol- 
lows: Jules Chaplick, Johns Mansville 
Co.; Edward Copithorne, Exeter Manu- 
facturing Co.; Arthur Hammer, Man- 
chester Knitted Fashions; Armand La- 
gasse, Associated Grocers of New Hamp- 
shire, Inc.; William Lassins, Hampshire 
Manufacturing Co.; Norman Midgley, 
Kinsman Manufacturing Co.; Helen 
Parent, Anchor Manufacturing Co.; 
Arthur Provencher, Beebe Rubber Co.; 
and Gerry Zoken, B.G.S. Shoe Corp. 
Also cited were Vincent Murphy and 
James B. Sullivan, both of Manchester. 


Digest of Complaints 


No. 33871, Sub. 2, Middlewest Motor 
Freight Bureau v. Gunderson Truck 
Line, Inc. et al. Alleges defendants are 
maintaining rates on insecticides and 
fungicides from Twin Cities, Minn., to 
Fargo and Grand Forks, N.D., in vio- 
lation of section 216 of the interstate 
commerce act. Asks cease and desist or- 
der. (Andrew N. Happer, P.O. Drawer 
647, Kansas City 41, Mo.) 


No. 33879, United States Department 
of Defense v. Alton & Southern Railroad 
et al. Alleges rates on one fire fighting 
apparatus, NOIBN, from Mount Clem- 
ens, Mich., to Camp Pendleton, Calif, 
in October, 1959, in violation of section 
1. Asks cease and desist order and re- 
paration of $225. Modified procedure 
ordered. (David T. Bryant, Commerce 
Branch Litigation Division, Office of 
Judge Advocate General, The Pentagon, 
Washington 25, D.C.) 


No. 33881, United States of America v. 
Atlanta & St. Andrews Bay Railway 
Co. et al. Alleges charges on six carloads 
of used passenger and freight motor 
vehicles, from Yuma, Ariz., to Panama 
City, Fla., in May, 1959, in violation of 
section 1. Asks reparation of $2,198.29. 
Modified procedure ordered. (John J. 
Cowan, Attorney, Department of Justice, 
Washington 25, D.C.) 


No. 33882, Westinghouse Electric Corp., 
Pittsburgh, Pa. v. Pennsylvania Railroad 
et al. Alleges rate charged on a shipment 
of transformers and parts, from Sharon, 
Pa., to Spokane, Wash., on August 15, 
1958, in violation of section 6. Asks rep- 
aration. (John H. Little, Jr., 401 Liberty 
Avenue, Pittsburgh 30, Pa.) 


No. 33887, Keenan Cotton Gin and 
Grain Elevator, Dardanelle, Ark., Vv. 
Dardanelle & Russellville Railroad Co. 
et al. Alleges rates on 37 cars of bulk 
soybeans from Dardanelle, Ark., to New 
Orleans, La., for export, from April 5, 
1960, to and including May 13, 1960, in 
violation of sections 1 and 3. Asks rep- 
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aration of $636.54. (Dan Keenan, P.O. 
Box 178, Dardanella, Ark.) 


No. 33889, Motor Vehicles on Tri-Level 
Flat Cars—Chicago, Kansas City and St. 
Louis. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight or passenger 
motor vehicles, on tri-level flat cars, 
between Chicago, Ill.. and Kansas City, 
and St. Louis, Mo., and between Kansas 
City and St. Louis, and return to Chi- 
cago, Ill, Kansas City or St. Louis, as 
set forth in item No. 5514-1 in supple- 
ment No. 157 to tariff ICC No. 825 of 
the Illinois Freight Association, and in 
item No. 336 of supplement No. 50 to 
joint tariff ICC No. A-3939 of the 
Western Truck Line Committee and 
tariff ICC No. 762 of the Illinois Freight 
Association. 


MC-C-3192, Sub. 26, National Motor 
Freight Traffic Association, Inc. et al. v. 
Gopher States Shippers Association, Inc., 
et al. Allege defendants are conducting 
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motor carrier or freight forwarder op- 
erations in violation of sections 203(a) 
(18), 206(a) and/or 209(a), 211(a) and 
410(a) of the interstate commerce act. 
Ask cease and desist order. (Bryce Rea, 
Jr., 1329 E Street, northwest, Washing- 
ton 4, D.C.) (T.W., Sept. 23, p. 21). 


MC-C-3192, Sub. 27, National Motor 
Freight Traffic Association, Inc., et al, 
v. Progressive Shippers Cooperative As- 
sociation, et al. Allege defendants are 
conducting motor carrier or freight for- 
warder operations in violation of sec- 
tions 203(a)(18), 206(a) and/or 209(a), 
211(a) and 410(a) of the interstate com- 
merce act. Ask cease and desist order. 
(Bryce Rea, Jr., 1329 E Street, northwest, 
Washington 4, D.C.) (T.W., Sept. 23, p. 
21). 


MC-C-3420, Manhattan Transit Co., 
Inc., et al. v. Ski Bird Tours, Inc, Allege 
defendant is engaged in certain passen- 
ger operations without authority. Ask 
order. (Robert E. Goldstein, 24 West 
Fortieth Street, New York 18, N.Y.) : 


Examiner Would Fix Southern Rail Grain 


Rates at 20 Per Cent of No. 28300 Scale 


Leaving in Effect Ohio and Mississippi River Crossings as Grain 


Rate-Breaks, ICC Examiner E. L. Boisseree Suggests Rails Be Given 


Six Months to Arrive at a Method of Publishing Maximum Rates. 


In a recommended report in the 
so-called Southern Governors’ Grain 
Rate Case, and related proceedings, 
Hearing Examiner Edward L. Bois- 
seree of the Commission, has pro- 
posed, in effect, that the ICC wipe 
out the present railroad rate struc- 
ture on grain and grain products 
from, to and within Southern Terri- 
tory and start all over again with a 
new one which would result in a 
lower level of rates. 


The examiner said that the rates he 
recommended would not result in any 
“substantial downward revision” of the 
currently effective rates on most of the 
commodities set forth in an appendix to 
the report. He had observed earlier that, 
except for tests of segments or factors 
of the combined through rates, there had 
not been until the instant proceeding, 
an investigation of the reasonableness 
of the through charges. The record, he 
said, showed that the assailed rates 
were “in a confused and disorganized 
state,” and must be placed “in some 
order at least as to the maximum rea- 
sonable level.” Such level should be 
definitely and easily ascertained, and 
“should fix the rates on the basis of the 
through transportation between the 
surplus producing areas outside the 
south and the southern destinations,” he 
asserted. He added that the same level, 
if appropriate, should govern the 
charges within the south. 


To implement this program, Examiner 
Boisseree proposed steps or findings 
generalized as follows: 

a Rates and charges on grain and grain 
products to, from and within the south 
should be found unjust and unreason- 
able to the extent they exceed 20 per 
cent of the No. 28300 first class rates. 
= Rates made 20 per cent of the No. 
28300 scale should be found just and rea- 
sonable and should be prescribed as 
maximum reasonable rates. 
m= The rates and charges to be prescrib- 
ed should also be prescribed to apply 
from and to origin and destination 
groups over routes and under transit ar- 
rangements currently in effect in con- 
nection with the assailed rates, pending 
further orders of the Commission. 

This would be necessary, it was learned 
at the ICC, because the No. 28300 scale 
is geared to mileage blocks and origin 
and destination groups, which would be 
discontinued under the examiner’s plan 
and would differ as to mileages. This 
would keep present routes and transit 
arrangements open pending further 
orders, it was said. 

a To permit the establishment of rates 
geared to the No. 28300 scale, the ex- 
aminer recommended vacating and set- 
ting aside all outstanding orders per- 
taining to grain from and to the south. 

= The examiner would leave to the 
discretion of the carriers the use of the 
present rate-break plans of constructing 
through rates and charges over Missis- 
sippi and Ohio crossings. He would 
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vacate ICC orders approving or pre- 
scribing the use of rate-breaks. Here, 
the examiner would require the railroads 
to publish the reduced rates on 90 days’ 
notice. He said they should be given 
six months to decide whether to publish 
the reduced rates as through rates or 
combinations over the river crossings or 
in any manner they might choose. 


Ex-Barge Movement 


Another important conclusion of the 
examiner in his recommended report 
pertained to barge-rail transportation of 
grain and grain products. 

The report of Examiner Boisseree, 
which contained a number of specific 
findings in addition to the foregoing, 
was issued in No. 31874, Southeastern 
Association of Railroad and Utilities 
Commissioners et al. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., and em- 
braced cases, including No. 29777, Kan- 
sas State Corp. Comm. v. Atchison, 
T & S F Ry. Co., 289 ICC 553, 301 ICC 
703. The latest report in No. 29777 was 
the subject of further hearing as a result 
of remand by a federal court of that 
report to the ICC to permit receipt of 
evidence pertaining to a traffic study 
known as the “Kroll Study.” 


No. 29777 Would Become Moot 

However, at the Commission it was 
said that adoption of Examiner Boisse- 
ree’s plan would render the issues in No. 
29777 moot since it pertained primarily 
to origin and destination relationships. 

Examiner Boisseree said the assailed 
rates ranged generally from 20 to 24 
per cent of the No. 28300 first class rates, 
although there were many rates now in 
effect which were lower than the pro- 
posed 20 per cent maximum. 


The rates recommended by the 
examiner would result in a downward 
revision of the currently authorized 
maximum rates. From far western 
origins in Montana and Oregon, for 
example, it was estimated that the actual 
reduction in rates would amount to less 
than 5 per cent. 


From important grain-producing 
areas, extending from Texas on the 
south to the Dakotas and Minnesota on 
the north, the reductions would range 
from about 8 to about 12 per cent of the 
present maximum rates. 


In the Central Territory areas of Illi- 
nois, Indiana and Ohio, the reductions 
to the south would range from 12 to 
about 15 per cent. 


Within the south, the reductions would 
range from about 5 to 10 per cent but, 
according to the examiner, the cur- 
rently effective rates on the major 
movements within this area are wel: 
below the basis recommended. 

The revenue loss to the railroads 
would be minimized, according to the ex- 
aminer, by the fact that the carriers 
since 1958 have voluntarily established 
rates that are below the authorized 
maxima and, in fact, are less in many 
instances than the basis recommended 
by Examiner Boisseree. 


Proposed Findings 
The examiner made nine formal rec- 
ommended findings which were stated 
as follows in a syllabus to the report: 
“Present rate-break plan of construct- 
ing through rates and charges to destin- 
ations in the south not shown to con- 
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travene the provisions of the interstate 
commerce act. 

“Findings and orders in Grain and 
Grain Products, 205 ICC 30, 215 ICC 81, 
and Grain to, From, and Within South- 
ern Territory, 259 ICC 629, vacated and 
set aside. 

“Rates prescribed herein are maximum 
reasonable rates for transportation of 
commodities enumerated in Appendix C 
{not reproduced]. 

“Rates and charges on movements to, 
from, and within the south found un- 
just and unreasonable to the extent 
that such rates and charges exceed 
those computed on the basis of 20 
per cent of the docket 28300 first- 
class rates prescribed in Class Rate 
Investigation, 1939, 281 ICC 213, as 
increased, from and to the same points. 

“Rates and charges prescribed to apply 
from and to origin and destination 
groups, over routes, and under transit 
arrangements, currently effective in 
connection with the assailed rates, 
pending further orders of the Com- 
mission. 

“Failure of the defendants to apply 
the same rates and charges from origins 
in the west to destinations in the south 
via all markets and gateways not shown 
to result in unlawful preference and 
prejudice. 

“Rates and charges from origins in 
southeastern Kansas to Memphis, Tenn., 
for beyond to destinations in the south, 
lower than those concurrently effective 
on the same commodities to the same 
destinations from origins in south- 
western Missouri directly intermediate 
on the same routes contravene the provi- 
sions of section 4 of the act. 

“Rates and charges assailed in the 
complaints embraced herein, other than 
those in docket No. 29777, except to the 
extent reflected in findings herein, not 
shown to be unjust, unreasonable, or 
otherwise unlawful. 

“Findings in Kansas State Corp. 
Comm, v. Atchison, T. & S. F. Ry Co., 
301 ICC 703, that rates from south- 
ern Kansas, Oklahoma, and Texas, to 
Memphis, Tenn., on traffic for beyond 
into the south are unreasonable and 
unduly prejudicial, to extent inconsistent 
with findings herein, modified.” 


Grain Rate Structure 


The examiner’s report contains a 
lengthy discussion of the present grain 
rate structure and its origin. The exam- 
iner pointed out that the grain structure 
differed from the general pattern of 
freight rates applicable to the movement 
of other commodities. 

Examiner Boisseree said the grain rate 
structure was described in detail in the 
Western Grain Rate case, Grain and 
Grain Products, 205 ICC 301 and 215 
ICC 83, and also in Grain to, From and 
‘Within Southern Territory, 259 ICC 629. 
He said the comprehensive system of 
rate making with respect to grain in- 
cluded several types of rates; first were 
the gathering rates to the primary mar- 
kets; second, the intermarket propor- 
tionals, and finally the proportional 
rates beyond markets or gateways to 
consuming destinations. The foregoing 
were the basic rates forming the so- 
called rate-break combinations, he said. 

The Southeastern Association of -Rail- 
‘road and Utilities Commissioners and 


other title complainants and their sup- 
porters sought a termination of the 
rate-break structure and the substitution 
therefor of a system of single-factor 
rates based on approximately 17.5 per 
cent of the Class 100 rates as prescribed 
in No. 28300, Examiner Boisseree said. 
He added that no change was sought by 
these parties in the presently authorized 
routes or transit services and that there 
was no objection to the publication of 
the rates sought as specific point-to- 
point commodity rates. 

These parties stress that receivers and 
shippers of grain and grain products 
were the victims of an outmoded and 
unduly prejudicial rate structure and 
that the present combination of rates 
results in through rates that are unjustly 
and excessively unreasonable and work an 
undue prejudice against the south,” the 
examiner said. “The latter charge is 
based on evidence presented which pur- 
ports to show that the revenue produced 
by the assailed rates far exceeds the 
actual cost of the transportation serv- 
ice; and by comparisons of the assailed 
rates with rates applicable for compar- 
able movements in other areas.” 


Petitions of Other Complainants 


In addition to the complaint of the 
southern state commissions, the ex- 
aminer had under consideration eight 
other complaints (not including re- 
opened No. 29777) involving grain and 
grain products. The docket numbers, 
titles of the complaints and the posi- 
tions of the complainants, generally, 
are: 

No. 31874, Sub. 1, New Orleans Traffic 
and Transportation Bureau v. Atchison, 
Topeka & Santa Fe Railway Co. et al. 
The examiner said complainant was con- 
cerned solely with rate relations and 
sought the elimination in the rates now 
in effect or in those that might be 
prescribed, of charges on grain traffic 
moving via New Orleans that were in 
excess of those applicable via other 
Mississippi and Ohio river gateways. 
On grain moving to the southeast from 
Texas origins, the New Orleans com- 
plainant asked for equal rates, with 
transit at New Orleans, to all destina- 
tions in Mississippi, Louisiana east of 
the Mississippi River, Alabama, Florida 
and Georgia. On other traffic from the 
origins in the Western District other 
than Texas. The New Orleans bureau 
sought rate equality to points in eastern 
Alabama and in a specified area of 
Georgia. 

No, 31874, Sub. 2, Board of Trade of 
Kansas City, Mo. v. Santa Fe. Examiner 
Boisseree said this complainant and its 
supporters generally supported the title 
complainants and also contended that 
St. Joseph, Mo., and Kansas City were 
entitled to transit privileges under any 
through rates now in effect or hereafter 
established which applied through these 
markets on the same terms. as transit 
was allowed at other intermediate points 
on the same routes.’ 


No. 31806, Corporation Commission of 
the State of Oklahoma et al. v. South- 
ern Railway Co. et al. The examiner 
said these complainants proposed single- 
factor rates from Oklahoma origins 
based on a scale which they submitted 
and which resulted in reduced rates, 
among other things. 

No. 31835, Missouri Farmers Associa- 
tion, Inc. v. Aberdeen. & Rockfish Rail- 
road Co. et al. Examiner Boisseree said 
this complainant’s interest was in the 
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rates from Missouri to destinations in 
the south and in Arkansas and Loui- 
siana. He added: 


“However, one of the primary pur- 
poses of its complaint is the elimina- 
tion of an alleged violation of section 
4 of the act. The rates from certain 
origins in southwestern Missouri on the 
Missouri Pacific Railroad and the St. 
Louis-San Francisco Railway Co. to 
Memphis are higher than those appli- 
cable from origins in southeastern Kan- 
sas on the same railroads on grain traf- 
fic destined to points in the south. Since 
the Missouri origins are intermediate on 
the short and direct routes, this com- 
plainant argues that the rates are un- 
lawful and should be reduced to the 
level of the rates from the more distant 
Kansas points.” 

No. 31851, Fort Worth Grain and Cot- 
ton Exchange et al. v. A & R et al. 
These complainants assailed the rates 
from Texas to the south and from Texas 
to destinations in Arkansas and in Loui- 
siana west of the Mississippi River, the 
examiner said, adding that a revision of 
Texas origins groups was proposed, as 
well as the maintenance of present 
transit with a reasonable number of au- 
thorized routes. 

No. 31972, Federal Barge Lines, Inc. v. 
A & R et al. The examiner said this 
complaint was a defensive measure de- 
signed to bring about through one-factor 
barge-rail rates contemporaneously with 
the application of one-factor rail rates 
if any were prescribed in response to the 
complaints “embraced herein.” 

As to the interveners, the examiner’s 
report showed that they, other than 
grain-processing companies, made as- 
sertions which supported or advanced 
their position in the grain marketing 
structure. There was no general agree- 
ment among the large independent 
grain-processing companies except that 
the present level of rates was in excess 
of maximum reasonable rates, the ex- 
aminer said. 


Railroads’ Defense 


The railroads of the west, east and 
south actively defended the lawfulness 
of the assailed rates, the examiner said. 
However, he added that some of the 
defendants—those that operated within 
the south—offered no objection to the 
prescription of one-factor rates pro- 
vided the level of the rates approved 
in the Southern Grain Case was pre- 
scribed as the maximum reasonable 
basis. 

Otherwise, the examiner’s report 
showed that the railroads defended 
vigorously the rates, the rate-breaks and 
the present routes. 


“None of the complaining parties seri- 
ously presses the claim that the rate- 
break combinations on the west to south 
movement are inherently unlawful,” the 
examiners said. “These parties do urge 
that the present structure results in un- 
reasonable through rates. 


“They ask the establishment of the 
single-factor system in lieu of the pres- 
ent combinations because the compon- 
ent factors that have application to the 
rail movements west of the Mississippi 
River and those north of the Ohio River 
are not in issue and they are fearful 
that the factor applicable to the trans- 
portation within the south cannot be 
reduced sufficiently to make the com- 
bined through rates reasonable. 


“Another and perhaps more signifi- 
cant, reason for the one-factor system 
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sought is the belief that such a struc- 
ture will operate to reduce the diversion 
of the grain traffic from all-rail routes 
to a combined barge-rail movement. The 
latter point is considered first. 


Rail-Barge Movements 

“At the time of the Western Grain 
Case, and even as late as the Southern 
Grain Case, the movement of the vari- 
ous grains by barge was comparatively 
slight despite the fact that large areas 
of grain production were easily accessible 
to navigable streams. The great prepon- 
derance of the movement from west to 
south was in all-rail service. This lack 
of participation by the barge lines was 
due in part to the fact that the rates 
applicable to a combined barge-rail 
movement were the local port-to-port 
charges of the barge line, plus the lo- 
cal or flat railroad rates for the trans- 
portation from the barge port of dis- 
charge to the ultimate destination in 
the south. 

“In addition, rail or motor truck 
transportation charges were applicable 
in numerous instances for the move- 
ment of the grain to the origin port of 
the barge line. The charges for the 
barge-rail transportation were not gen- 
erally competitive with the rates that 
were applicable, under the rate-break 
system, for the through movement by 
railroad from origin of the grain to the 
ultimate destination. 

“In the supplementary report in the 
Southern Grain Case, the proportional 
rates applicable on grain from the 
river crossings to southern destinations 
were prescribed for application on grain 
brought to such crossings by barge as 
well as on rail-arrived grain. This pre- 
scription substantially reduced the cost 
to the shipper of grain moved over 
the barge-rail routes and increased 
substantially the movement over such 
routes. 

“A review of the charges available 
for the barge movement between such 
river ports as St. Louis and Memphis, 
and Minneapolis and Memphis, set forth 
earlier herein, indicates the saving in 
transportation cost that would be avail- 
able to a shipper using the combined 
barge-rail service as compared with 
charges for a through all-rail service 
from these ports to the same destination 
in the south. 

“Western grain interests, including 
those at the Kansas City market, have 
long opposed the application of these 
proportional rates to barge-transported 
grain. These parties ship substantial 
amounts of grain and grain products 
from the west to the south in all-rail 
service, and the considerable advantage 
in transportation costs that is avaliable 
to the users of the combined barge-rail 
service threatens a loss of their markets. 

“The proposed one-factor rates at a 
level considerably below the current level 
of the through rates under the rate- 
break, coupled with the cancellation of 
the proportional rates into the south, 
will narrow the spread in the trans- 
portation costs to the shipper between 
the all-rail service and the combined 
barge-rail service. However, single- 
factor rail rates without a corresponding 
adjustment for barge-rail traffic will re- 
sult in charges on ex-barge traffic beyond 
the crossings that exceed those appli- 
cable on the ex-rail traffic. 


Discrimination Found 


“An example of the difference based 
on the proposals of Kansas City and 
Minneapolis grain interests is illustrative. 


These markets propose single-factor rates 
from origins of the grain in the west 
to destinations in the south, with fixed 
or predetermined balances to be effective 
beyond the market. On movements be- 
yond Kansas City, the proposed balance 
of the through one-factor rate to Atlanta 
is 66 cents on grain originating in Kan- 
sas, Nebraska, Colorado, Wyoming and 
Utah. Beyond Minneapolis, the fixed 
balance on grain from North and South 
Dakota and Minnesota to the same 
southern city is 80 cents. 

“The currently effective proportional 
rates from Kansas City to St. Louis and 
from Minneapolis to St. Louis are 25 
and 39.5 cents, respectively. .The balance 
beyond St. Louis will also be a fixed 
amount of 41 cents on ex-Kansas City 
grain and 40.5 cents on ex-Minneapolis 
grain. With the cancellation of the 
proportional rates, the only rates ap- 
plicable from St. Louis to Atlanta on 
grain brought to St. Louis from both 
Minneapolis and Kansas City by barge 
would be the local or flat rate which 
would be considerably higher than the 
balance applicable on rail-arrived grain. 
The discrimination that results against 
the ex-barge grain under these proposed 
rates is the same as that condemned as 
unlawful in the series of federal court 
decisions beginning with Interstate Com- 
merce Commission v. Mechling [330 U.S. 
567].” 


Examiner’s Summation 


Before making his nine proposed find- 
ings, the examiner discussed each at 
length. At the end of his report was 
a summary, in which he said: 

“As stated earlier, the primary issue 
is the determination of the maximum 
reasonable basis of rates on grain and 
grain products to, from, and within the 
south. The second most significant issue 
is the form or the structure of such 
rates. It is concluded, as indicated, that 
the level of the rates must not exceed 
20 per cent of the docket 28300 first- 
class rates; but a modification of the 
present grain rate structure is not re- 
quired. 

“A change to single-factor joint rates 
in connection with all-rail transporta- 
tion is not possible without a concurrent 
change to joint rail-barge rates and 
the latter are opposed not only by both 
transportation modes; i.e., the railroads 
and the barges, but in addition, by prac- 
tically every representative of the grain 
trade. 

“Much is said by the parties in the 
record in connection with the part the 
railroad rates play in the grain-mar- 
keting process. In earlier proceedings, 
the Commission took cognizance of this 
fact and the railroad freight rates, both 
in form and in level, whether prescribed 
or approved, were greatly influenced 
thereby. 

“It was a sound conclusion at that 
time because the vast preponderance of 
grain and grain-product traffic moved in 
railroad transportation service and any 
manipulation of the rail rates could re- 
sult in serious revenue losses to grain 
producers, grain markets, grain proc- 
essors, and railroads. This dependency 
on rail transportation has been largely 
eliminated by the entry in the past 15 
years of the barges and motor trucks 
as transporters of substantial tonnages 
of grain and grain products. 

“The report contains a partial de- 
scription of the effect of the railroad 
rates on the grain economy. Many of 
the parties, including the defendants, 
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stressed the necessity for extending se- 
rious consideration to such matters as 
the effect of the rates on the prices of 
the grain at competing markets in ascer- 
taining a maximum reasonable basis 
of rates. However, it is now time for the 
Commission to place a greater emphasis 
on the transportation service rendered 
by the carriers and less upon the im- 
pact such rates have on grain market- 
ing. 

“The extensive origin groups from 
which the same rate applies, the em- 
phasis upon the equalization of charges 
via the various gateways and markets 
regardless of the transportation service 
rendered thereto, and the consideration 
of the effect of the railroad rates on 
the selling price of the various grains 
and the products thereof in the mar- 
ketplace, are important considerations 
but they must necessarily be secondary 
to such factors as the cost to the car- 
riers of rendering the transportation 
service, the availability of competitive 
modes of transportation to particular 
shippers, and to the effect of the rates 
on the movement of this traffic by the 
railroads. 

“In this proceeding, primary consid- 
eration is given to the cost of perform- 
ing the transportation service by the 
defendant railroads. But the other fac- 
tors have been evaluated also. Findings 
herein will not adversely affect the grain 
economy. On the contrary, when more 
realistic group adjustments are estab- 
lished the resulting orderly pattern of 
rates will necessarily benefit all seg- 
ments of the grain trade as well as the 
railroads operating in the areas under 
consideration. Moreover, the prescribed 
level is sufficiently high to enable these 
carriers to provide an adequate and an 
efficient railway service.” 


Leasing of Vehicles With 


Drivers Found Unlawful 


In the absence of testimony in re- 
buttal to the presumption that the leas- 
ing of equipment with drivers to ship- 
pers constitutes for-hire carriage, Hear- 
ing Examiner William E. Messer has 
proposed that the Commission issue a 
cease and desist order against the re- 
pondents in MC-C2978, John G. Gil- 
patrick and Drivers Service Corp.—In- 
vestigation of Operations and Practices. 


In a recommended report in the pro- 
ceeding, Examiner Messer said that the 
respondents were not represented at 
a hearing called in connection with an 
investigation instituted by the Commis- 
sion, division 1, to determine if John 
G. Gilpatrick and Drivers Service Corp., 
both of Los Angeles, had conducted 
operations without authority. He said 
William R. Phair, also of Los Angeles, 
also was named a respondent. 


After considering testimony offered 
by the Commission’s Bureau of Inquiry 
and Compliance, the examiner said that 
in order to obtain a vehicle and driver, 
shippers made a single telephone call to 
the office of respondent Gilpatrick. He 
said that although the record was not 
entirely clear in the matter, both Gil- 
patrick and Phair were indicated to be 
cfficers of Drivers Service Corp. The ex- 
aminer concluded that the respondents 
had been and were conducting opera- 
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tions subject to regulation without au- 
thority and he recommended that the 
Commission issue a cease and desist 
order. 


Carrier Gets Suggestion 
From Examiner on Rural 
Point Destination Rule 


On investigation of intermediate 
and unnamed rural point destina- 
tion rules of Harvey R. Shipley & 
Sons, Inc., of Finksburg, Md., for 
determining rates over a motor com- 
mon carrier’s irregular routes in the 
east, Hearing Examiner W. W. Peck, 
of the Commission, has recommend- 
ed that the Commission find a 
present and a proposed rule of the 
carrier unlawful and that it order 
them canceled without prejudice to 
the establishment of a rule pre- 
scribed in another proceeding by 
division 2. 


A report of the examiner was issued 
in No. 33756, Rates to Intermediate 
Points—Various Eastern States, em- 
bracing I. and S. M-14593, Intermediate 
Destination Point Rule—Harvey R. 
Shipley & Sons, Inc. The title proceed- 
ing, he said, was an investigation in- 
stituted by order of the Commission, 
dated May 12, into the lawfulness of a 
tariff rule established and maintained 
by the respondent applicable at un- 
named points in Middle Atlantic and 
Southern Territories on fertilizer, dried 
peas, salt and other articles the re- 
spondent was authorized to transport 
over irregular routes. 


On the same day, on consideration of 
a protest by the Middle Atlantic Con- 
ference, he said, the Commission sus- 
pended respondent’s new unnamed 
points rule from May 17 to and includ- 
ing December 16. The examiner said 
the new rule was filed after the Com- 
mission’s Bureau of Traffic criticized 
the existing rule and suggested certain 
changes. 

Examiner Peck said the respondent 
maintained that the present intermedi- 
ate and more distant point rule for many 
years had served the carrier’s and 
shippers’ needs in a satisfactory man- 
ner. Respondent contended that the pro- 
posed rule would serve the same general 
purpose but that in some instances it 
might serve to reduce rates. 


Ambiguous Rules 


Protestant contended that both rules 
in issue promoted confusion in that 
different rates might be obtained by 
different persons depending on their re- 
spective understanding of vague and 
ambiguous phrases, the examiner said. 
Protestant claimed that substantially 
similar rules were condemned by the 
Commission, Division 3, in National 
Fruit Produce, Inc. v. Midwest Coast 
Transport, 311 ICC 111, Examiner Peck 
said, adding that protestant did not 
controvert respondent’s need for the un- 
named points rule but simply urged 
that the rules in issue did not meet the 
test of specificity required by the act. 

Examiner Peck said that at the time 


protestant’s statement of fact and argu- 
ment was filed, division 2 had under 
consideration similar “unnamed point” 
rules in No. 33458, Basis for Rates to 
Unnamed Points—Middle Atlantic Terri- 
tory. He said the rules there under 
consideration were ordered canceled 
without prejudice to the establishment 
of an approved rule and that the same 
approved rule should be established by 
the instant respondent He said the 
schedules under investigation should be 
ordered canceled without prejudice to the 
establishment of the rule as follows: 

“BASIS FOR RATES TO UNNAMED DESTI- 
NATIONS: 


“Subject to Notes 1, 2, 3, and 4 and 
except as otherwise provided, any un- 
named destination point served by a 
particular carrier is hereby grouped with, 
will take the same rate, and be subject 
to the same routing as the nearest point 
named herein served by that same car- 
rier, provided such unnamed point is 
within 15 miles of the named point. 

“Note 1. In determining the distance 
for the purpose of applying this rule, the 
actual distance over the shortest route 
over which the motor vehicle can operate 
shall be used. Distances shall be com- 
puted from the post office having the 
same name as the point named herein 
to which a rate is published (use the 
main post office if it has more than one) 
to the actual place of unloading. If 
the point named herein to which a rate 
is published has no post office by the 
same name, the distance shall be com- 
puted from the generally recognized 
business center of the community. 

“Note 2. If the unnamed destination 
point is equidistant from two or more 
points to which rates are published in 
this tariff from the same origin, apply 
to the unnamed point the rate that 
results in the lowest charge. 

“Note 3. If, in applying the provisions 
of this rule, any portion of an incorpo- 
rated town or municipality is within 15 
miles of the named point, all of the area 
within the corporate limits of such town 
or municipality will be considered to be 
within 15 miles of such named point. 

“Note 4. If there is in any other tariff 
a commodity rate over the same route 
from the same origin arrived at by use 
of a rule the same as or similar to this 
rule which results in a charge lower 
than that which would result from the 
use of this rule, or if there is in any 
other tariff a commodity rate published 
specifically to the unnamed destination 
applicable over the same route from the 
same origin, this rule will not apply.” 


Motor Finance Proposals 


Hearing Examiner Willard Goheen, by 
a recommended report in MC-F-7673, 
Jack Cole — Purchase — The Middlesex 
Transportation Co. (Irving J. Verosloff, 
Trustee), has proposed that the Com- 
mission approve and authorize the pur- 
chase by Jack Cole Co., of Birmingham, 
Ala., of the operating rights of The 
Middlesex Transportation Co. (Irving 
J. Verosloff, trustee), of New Brunswick, 
N.J., and the acquisition by J. B. Cole, 
Jr., of control of the operating rights 
through the purchase. 


Hearing Examiner William J. Gibbons, 
by a recommended report in MC-F-7788, 
Kenneth K. Zechman and Harry E. 
Zechman—Purchase—Thomas F. Buzby, 
has proposed that the Commission deny 
the application of the Zechmans, doing 
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business as Blue Diamond Co., of Bal- 
timore, for authority to purchase the 
operating rights of Mr. Buzby, doing 
business as Maryland-Pennsylvania Ex- 
press, of Baltimore, and for the acquisi- 
tion by the Zechmans of control of the 
operating rights through the purchase. 

In a recommended report in MC-F- 
7540, David Ziffrin and Louis Ziffrin— 
Control—Jasper & Chicago Motor Ex- 
press, Inc., Hearing Examiner David S. 
Letts has proposed that the Commission 
dismiss, for lack of jurisdiction, the ap- 
plication of the Ziffrins, of Indianapolis, 
for authority to acquire control of Jasper 
& Chicago Motor Express, of Jasper, Ind. 
In an embraced proceeding, MC-F-7601, 
Ziffrin Truck Lines, Inc.—Investigation 
of Control—Jasper & Chicago Motor Ex- 
press, Inc., the examiner proposed that 
the ICC discontinue its investigation on 
finding that Ziffrin Lines and Jasper & 
Chicago were not commonly controlled 
by David and Louis Ziffrin within the 
meaning of section 5 of the interstate 
act. 


Examiner Would Permit SP 
To Abandon Patagonia Line 


A Commission hearing examiner has 
proposed ICC approval of abandonment 
by the Southern Pacific Co. of its so- 
called Patagonia branch line extending 
from a point near Fairbank to the end 
of the branch at Patagonia, a distance 
of approximately 43.7 miles, together 
with sidings, spur tracks and appur- 
tenances, all in Santa Cruz and Cochise 
counties, Ariz. 


By a recommended report in Finance 
No. 21430, Southern Pacific Co., Aban- 
donment of Patagonia Branch in Co- 
chise and Santa Cruz counties, Ariz. 
Examiner Clarence K. Young proposed 
that the Commission approve the aban- 
donment subject to conditions the same 
as were prescribed in Chicago, Burling- 
ton & Quincy Railroad Co., Abandon- 
ments, 257 ICC 700, for the protection 
of employes who might be adversely 
affected thereby. 

While branch lines of the type here 
involved were most important to the 
economy and development of this country, 
the examiner said, “they cannot be ex- 
pected to exist as marginal or sub-margi- 
nal operations.” Through high taxes, 
costs of operation and maintenance, and 
a comparatively low volume of traffic 
from a once-a-week traffic run, the ap- 
plicant had lost considerable sums of 
money and had done so for a number of 
years, said the examiner. For the years 
1958, 1959, and the first nine months of 
1960, the railroad had suffered net losses 
from operations of the branch of $73,- 
483, $46,481, and $29,431, respectively, the 
examiner said. 


The present condition of the line pro- 
posed to be abandoned was from poor 
to fair, the examiner said, adding that 
while the line could be operated for 
about six months to a year without any 
major maintenance, the applicant would 
be required to rehabilitate the line in 
order to have an operating line on which 
it could rely. 

Examiner Young said it was estimated 
that the line could be rehabilitated at a 
cost of $287,200, but that if heavy traffic 
over the line developed the Southern 
Pacific would have to spend approxi- 
mately $490,000 on bridges and $116,000 
on rails. As with most lines on the 
Southern Pacific’s Benson division, he 
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said, the branch line was subject to sub- 
stantial flood damage during the sea- 
sonal rains of June; July and August. 


Open Pit Mining 


He said the applicant had given some 
thought to a large ore development, such 
as an open pit mine, occuring in the 
area, and was of the opinion that the 
present line would not be as suitable as 
a new line being built from Patagonia 
to Nogales. The present line was over 
43 miles in length whereas the distance 
from Patagonia to Nogales was approxi- 
mately 16 miles by railroad, he said. The 
examiner said that cost of construction 
of a line from Patagonia to Nogales was 
estimated at about $800,000 and that in 
the event mining operations in the area 
were begun on a scale such as the pit 
mining presently at other points, such a 
new service would be justified. 

Examiner Young said the ore traffic, 
which constituted the bulk of traffic 
handled by the line proposed to be aban- 
doned, would be retained by the appli- 
cant on other lines of its system, with 
compensatory rates provided. Although 
there was evidence of increased mining 
activity in the area, he said, such addi- 
tional traffic, and that already existing, 
could be handled by the alternate 
Patagonia-Nogales shipping route. 


“It is the examiner’s opinion,” he said, 
“that the amount of traffic which the 
line handles is insufficient to justify the 
expense of its continued maintenance 
and operation. The applicant cannot be 
expected to maintain and operate the 
line in the hope that at some future date 
ore shipments might be substantially in- 
creased.” 


Frigidways Found ‘Fit’ 
To Haul Frozen Foods 


Frigidways, Inc., of Memphis, Tenn., 
is now in substantial compliance with the 
rules and regulations prescribed by the 
Commission relative to the qualification 
and maximum hours of service of em- 
ployes and safety of operations and 
equipment, in the opinion of Hearing 
Examiner Lawrence A. Van Dyke, Jr. 
and should, therefore, be issued two cer- 
tificates previously authorized but with- 
held pending a determination of its fit- 
ness. 

In a recommended report on further 
hearing in MC-C-2073, Frigidways, Inc., 
Investigation and Revocation of Certifi- 
cate,embracing MC-48479, Sub. 6, Frigid- 
ways, Inc., Extension of Operations, and 
MC-48479, Sub. 9, Frigidways, Inc., Ex- 
tension—Frozen Foods, Examiner Van 
Dyke proposed that the Commission dis- 
continue the title investigation and find, 
in the other two proceedings, that ap- 
plicant was fit to engage in described 
motor carrier operations. 

Examiner Van Dyke said that in a 
decision in the title proceeding, the Com- 
mission, division 1, found Frigidways 
had been and was continuing to be in 
violation of the Commissions motor car- 
rier safety regulations and that a ‘cease- 
and-desist order should be entered, but 
it held the proceeding open for such 
further proceedings as might be war- 
ranted. In the same decision, he said, 
public convenience and necessity were 
found to require certain common carrier 
operations by Frigidways but the pro- 
ceedings were held open for the final 
determination of fitness. 


Pursuant to a petition of the respond- 


ent, the proceedings were reopened for 
further hearing solely with respect to the 
issue of whether respondent was in com- 
pliance with the terms of the cease- 
and-desist order, the examiner said. 

Examiner Van Dyke said, among other 
things, that the evidence showed that 
respondent’s new management had made 
a substantial change in the carrier’s 
method of operation and had instituted 
a thorough program to correct the safety 
violations which were still shown to 
exist on and subsequent to May 24, 1960, 
when a safety inspection report was 
made. 

He concluded that the respondent was 
in substantial compliance with the motor 
carrier safety regulation and that the 
certificates should be issued in the two 
embraced proceedings. The authority 
granted in the Sub. 6 application pro- 
vides for the transportation, over irre- 
gular routes, of (1) frozen poultry from 
Mammoth Springs, Clinton, Searcy, 
Harrison, Pea Ridge and Little Rock, 
Ark., to points in Alabama and Lou- 
isiana; (2) frozen fruits and vegetables, 
(a) from Leachville, Ark., to Birmingham 
and Montgomery, Ala.; Atlanta and 
Macon, Ga.; Indianapolis and South 
Bend, Ind.; Cleveland, Columbus, Pits- 
burg and Youngstown, O., and Madison 
and Milwaukee, Wis., and (b) from Fort 
Smith, Ark., to Montogomery, Ala.; (3) 
frozen foods, (a) from Little Rock, Ark., 
to Birmingham, Mobile and Montgomery, 
Ala.; Atlanta, Ga.; Elkhart, Evans- 
ville, Fort Wayne and Indianapolis, Ind.; 
Louisville, Ky.; Benton Harbor and 
Detroit, Mich.; Cincinnati, Cleveland, 
Columbus, Dayton and Youngstown, O., 
and Green Bay, Madison and Milwaukee, 
Wis., and (b) from Knoxville, Tenn., to 
Birmingham ard Montgomery, Ala.; 
Atlanta, Columbus and Macon, Ga.; 
Louisville, Ky., and New Orleans, La., 
and (4) frozen strawberries from Halls, 
Tenn., to Milwaukee, Wis. 


The authority granted in Sub. 9 is for 
the transportation of frozen and un- 
frozen citrus products and canned citrus 
products, from points in Florida to ports 
of entry on the U.S.-Canadian border 
at or near Noyes, Minn.; Sweetgrass, 
Mont., and Portal, N.D., over irregular 
route. 





Rail and Water Reports 


P Gemnendd orders in these reports 
come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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SALT—No. 33761, Van Waters and 
Rogers, Inc. v. Western Pacific Railroad 
Co. et al. (Served September 28). By 
Hearing Examiner Tobias Naftalin. 
Modified procedure followed. Recom- 
mends dismissal of complaint for lack 
of evidence. Complainant assailed rates 
as unjust, unreasonable and unduly prej- 
udicial charged on two carloads of salt 
shipped from Silsbee, Utah, to Olympia, 
Wash., on October 7, 1959, and January 
30, 1960, and sought reparation only, 
the examiner said. He said complainant’s 
statement of facts and argument by two 
witnesses were concluded with a verifi- 
cation that the statements contained 
therein were “true and correct to the 
best of his knowledge, information and 
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belief,” as to each witness. Statements 
on information and belief or knowledge 
and belief, do »ot meet the requirements 
of the Commission’s general rules of 
practice, the examiner said. He added 
that the record, therefore, was devoid of 
substantial evidence. 





Motor Recommended Reports 





> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 





AUTOMOBILES—No. 33784, Convoy Co. 
v. Transport Storage and Distributing 
Co. (Served September 28). By Hearing 
Examiner Richard S. Ries. Modified 
procedure followed. Recommends that 
schedules be ordered canceled and the 
proceeding discontinued on finding un- 
just and unreasonable a rate charged 
under a return-load rule on new or 
used passenger automobiles between 
Seattle, Wash., and Portland, Ore., and 
Vancouver, Wash., as well as other 
points in Washington, Oregon and Idaho. 
Examiner Ries said that on February 
15, 1961, the defendant made effective 
a rate of 12 cents per mile per vehicle 
on return-haul traffic, which represented 
a reduction in defendant’s rates. Undér 
defendant’s rule, he said, it was possible 
for only one vehicle to be shipped on 
the return haul and not necessarily a 
full load. There was no requirements 
that the same consignor or consignee 
pay the freight charges on the round- 
trip movement or that the same shipper 
make both the outbound and inbound 
shipments, the examiner said. In this 
case, he said, different shippers might 
participate in the round-trip movement 
at different rates for the same service, 
thereby resulting in discrimination be- 
twee shippers. 


LUMBER—I. and S. M-13783, Lumber 
—From Cimarron, N.M., to Chicago, em- 
bracing No. 33569, Lumber—Albuquerque, 
N.M., to Chicago, Ill. By Hearing Exam- 
iner R. C. Bamford. Modified procedure 
followed. Discontinuance of proceedings 
recommended, on findings that the 
issues in I. and S. M-13783 are moot and 
that the rate under investigation in No. 
33569 has not been shown to be unlaw- 
ful. In the title case, the examiner said, 
Sykes Transport Co., a motor common 
carrier, proposed by schedules filed to be- 
come effective Aug. 22, 1960, to establish 
a reduced rate of 101 cents a 100 pounds, 
minimum 32,000 pounds, on shipments 
of lumber from Cimarron, N.M., to 
Chicago and points grouped therewith. 
Operation of the schedules was sus- 
pended, on protest of southwestern rail- 
roads, to and including March 21, 1961, 
but by order dated September 23, 1960, 
Division 2 of the Commission, acting as 
an appellate division, vacated the order 
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of suspension but continued the in- 
vestigation. The reduced rate, the ex- 
aminer said, became effective October 
23, 1960, but by schedules which became 
effective on February 12 that rate was 
canceled and was replaced by a rate ef 
106 cents, minimum 32,000 ‘pounds. The 
increased rate, having become effective, 
rendered moot the investigation of the 
prior 101-cent rate, said the examiner. 
The proceeding in No. 33569, he said, 
was an investigation instituted by the 
Commission on its own motion into and 
concerning the lawfulness of a com- 
modity rate of 101 cents, minimum 30,- 
000 pounds, including amendments 
thereof, maintained by the Middlewest 
Motor Freight Bureau on lumber from 
Albuquerque, N.M., to Chicago and 
points grouped therewith. After stating 
that this rate had been in effect since 
early in 1959 and that the bureau mem- 
bers who were respondents were under no 
burden to prove the rate just and rea- 
sonable, the examiner said the rate now 
under investigation was 106 cents, as a 
result of an increase effective January 
14. He stated that the respondents in No. 
33569 offered no evidence; that the 
protestant railroads submitted a cost 
computation purporting to show line- 
haul out-of-pocket costs of the con- 
sidered transportation, obtained by 
applying to the formula in Highway 
Form B the annual report data for 1959 
filed by 15 general-commodity carriers 
operating in the midwest. He concluded 
that “in the absence of a showing of 
substantial similarity of transportation 
conditions, the average operating cost of 
other carriers forms no basis for con- 
demning the rate in issue.” 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-115841, 
Sub. 77, Colonial Refrigerated Transpor- 
tation, Inc., Extension—Chambersburg. 
Certificate proposed. (1) Food and food- 
stuffs requiring mechanical refrigeration 
in transit, from Nashville, Tenn., to points 
in Tenn., Ky., W.Va., and in that part 
of Virginia on and west of U.S. High- 
way 15 (except meats, meat products, 
meat by-products, dairy products, and 
described articles distributed by meat 
packinghouses, to points in West Vir- 
ginia and in the described part of 
Virginia); (2) frozen foods, from Bolivar, 
Jackson and Memphis, Tenn., to points 
in Tennessee, and (3) meats, meat 
products and meat by-products, between 
Bristol, Va., on the one hand, and, on 
the other, points in Tennessee, Over 
irregular routes. 


Arkansas (Harrison)—MC-109324, Sub. 
13, Garrison Motor Freight, Inc., Exten- 
sion — Alternate Route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Ozark, Mo., and Mountain 
Home, Ark., over a described route, as an 
alternative route for operating conveni- 
ence only, in connection with authorized 
regular-route operations. 


Canada (Ste. Genevieve, Quebec)— 
MC-117153, Sub. 1, H. G. Snyder, Exten- 
sion—Massachusetts. Permit proposed by 
corrected report and recommended order. 
Dog food, in cans and cartons, from the 
port of entry on the U.S.-Canadian border 
at or near Champlain, N.Y., to points in 
N.Y., N.J., O., Conn., R.I., and Mass., over 
irregular routes, restricted to commodi- 
ties originating at plant of Jean Demers, 


Inc., in Gentilly, Quebec, on condition 
that applicant coincidentally request 
cancellation of its outstanding permit 
MC-117153, under continuing contract 
with Demers. 


Canada (Vancouver, British Columbia) 
—MC-123717, Kenneth William Smith 
and Kenneth George Knott, dba K & K 
Shell Service and Ken‘s Auto Towing, 
Common Carrier Application. Certificate 
proposed. Disabled motor vehicles, be- 
tween points on the U.S.-Canadian 
border in Ida,, and Wash., on the one 
hand, and, on the other, points in Ida., 
Ore., and Wash., over irregular routes 


Colorado (Denver)—MC-30530, Sub. 2, 
North Eastern Motor Freight, Inc., Ex- 
tension—Sidney, Neb. Denial of certifi- 
cate proposed. General commodities, 
with exceptions, (a) between Sterling, 
Colo., and Sidney, Neb., over a described 
route, and return, serving all intermedi- 
ate points, restricted to traffic originat- 
ing at or terminating at Sidney, and (b) 
serving points in Morgan, Logan and 
Sedgwick counties, Colo., and the oil and 
gas fields known as the Adena, Little 
Beaver and Yenter Fields, as off-route 
points in conjunction with authorized 
regular-route operations. 


Colorado (Denver)—MC-52709, Sub. 
136, Ringsby Truck Lines, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Casper, Wyo. and Salt Lake 
City Utah over a described route and 
return serving no intermediate points, 
as an alternate route for operating 
convenience only, subject to the restric- 
tion that all traffic must have a prior 
or subsequent movement by rail and be 
interchanged between applicant and 
Chicago & North Western Railway at 
Casper and must be destined to, origi- 
nated at or interlined with other carriers 
at Salt Lake City. 


Colorado (Sterling)—-MC-94570, Sub. 
2, Dean Resler, dba Resler Truck Serv- 
ice, Extension—Denver, Colo. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, and petroleum 
products in bulk, in tank vehicles, over 
a specified route between Denver, Colo., 
and Dalton, Neb., serving described in- 
termediate and off-route points. 


Florida (Crestview) —MC-105881, Sub. 
30, M R & R Trucking Co., Extension— 
Cedar Springs, Ga. Certificate proposed. 
General commodities, with exceptions 
(a) from Saffold, Ga. over an unnum- 
bered Georgia highway to Cedar Springs, 
Ga., and return, serving all intermediate 
and off-route points within five miles of 
Cedar Springs, and (b) from Colquitt, 
Ga., over an unnumbered Georgia high- 
way to Cedar Springs, and return, serv- 
ing all intermediate and off-route points 
within five miles of Cedar Springs. 


Florida (Miami)—MC-107107, Sub. 158, 
Alterman Transport Lines, Inc., Exten- 
sion—Points in Virginia and Delaware. 
Certificate proposed. Frozen foods, from 
Wilmington, Del., and points in Virginia 
(except Norfolk and points in Accomac 
and Northampton counties, Va.), to 
points in Florida, over irregular routes. 


Georgia (Atlanta)—-MC-107515, Sub. 
362, Refrigerated Transport Co., Inc., 
Extension—Frozen Foods. Certificate 


proposed. Foods pre-cooked or otherwise 
fully prepared for consumer use and 
frozen for preservation, from Carrollton, 
Machon, Marshall, Milan, Moberly and 
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St. Joseph, Mo., to points in Ala., Fla., 
Ga., and Tenn., except Memphis, over 
irregular routes. 


Georgia (Hapeville)—MC-381, Sub. 7, 
Motor Convoy, Inc., Extension—Indiana. 
Certificate proposed. Automobiles and 
trucks, truckaway and driveaway, in 
initial movements, from Hapeville, Ga., 
to points in Va., Ill., and O., on and south 
of U.S. Highway 40 and the District of 
Columbia, over irregular routes. 


Illinois (Caseyville)—MC-113267, Sub. 
43, Central & Southern Truck Lines, 
Inc., Extension—Trenton, Ill. Certificate 
proposed. Flour edible and flour edible 
with more than 40 per cent other ingre- 
dients, all in boxes, packages and bags, 
from Trenton, Ill., and St. Louis, Mo., 
to points in Neb., N.D., and S.D., re- 
stricted to shipments originating at both 
Trenton and St. Louis moving on same 
vehicle and on one bill of lading. 


Illinois (Cicero) — MC-12753, Julius 
Heger, dba Heger Travel Bureau, Broker 
Application. License proposed. Passen- 
gers and their baggage, in charter op- 
erations, beginning and ending at points 
in Cook County, Ill., and extending to 
points in the U.S., including Alaska but 
excluding Hawaii. 


Indiana (Crawfordsville) — MC-Shav- 
ers Trucking Service, Inc., Common 
Carrier Application. Certificate proposed. 
Animal and poultry feed and fertilizer 
(except liquid fertilizer in tank vehicles), 
from Crawfordsville, Ind., to points in 
Ill. (except Cook County), Mo., Ky., and 
Mich., and, on return, feed ingredients, 
animal medicines and animal insecti- 
cides, over irregular routes. 


Indiana (Elkhart)—MC-103993, Sub. 
150, Morgan Drive-Away, Inc., Extension 
—East St. Louis, Ill. Certificate proposed. 
Trailers designed to be drawn by passen- 
ger automobiles, (1) from East St. Louis, 
Ill., to points in the U.S. east of the 
western boundaries of Minn., Ia., Mo., 
Ark., and La., and (2) from the plant 
of Ownahome, Inc., near Galva, IIl., to 
points in the U. S., including Alaska and 
excepting Hawaii. 


Indiana (Fort Wayne) — MC-123690, 
Robert N. Smith, dba Bob Smith’s 
Wrecker Service, Common Carrier Ap- 
plication. Certificate proposed. (1) Used 
tractors, in secondary movements, truck- 
away, to be used as replacements for 
wrecked or disabled tractors, and used 
trailers or used semi-trailers, to be used 
as replacements for wrecked, damaged 
or disabled trailers or semi-trailers; (2) 
wrecked or disabled motor vehicles, in- 
cluding wrecked or disabled trailers or 
semi-trailers, and (3) motor vehicle 
parts, accessories, supplies and materials, 
moving in wrecked equipment for use in 
connection with repair or reconditioning 
of damaged, disabled or wrecked motor 
vehicles, trailers and semi-trailers, be- 
tween points in Ind., Mich., O., and II1., 
over irregular routes. 


Iowa (Mason City)—MC-113584, Sub. 
15, Shippers -Service, Inc., Extension — 
Feed Supplements. Permit proposed. 
Animal and poultry feed supplements, 
from Charles City, Ia., to specified points 
in Ala., Calif., Del., Ga., Miss., Mo., N.C., 
O., Pa., Tenn., Tex., and Vt., over irregu- 
lar routes, under continuing contract 
with Dr. Salsbury’s Laboratories, of 
Charles City. 


Kentucky (Henderson) — MC-119309, 
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Sub. 8, Wathen Grain Co., Extension — 
Chemicals and Chemical Products. Pro- 
posed operation held to be common 
carriage. Denial of certificate proposed. 
Chemicals and chemical products, from 
plants of Columbia Southern Chemical 
Corp., Barberton, O.; E. I. du Pont 
de Nemours, Hooker Chemical Co. and 
International Minerals, Niagara Falls, 
N.Y.; Becco Chemical division of Food 
Machinery Corp., Buffalo, N.Y.; Solvay 
Process division and Allied Chemical & 
Dye Corp. and Wyandotte Chemical Co., 
Detroit, Mich.; Tennessee Corp., Copper- 
hill, Tenn., and Diamond Alkali Co., 
Painesville, O., to Henderson, Ky., and 
points in a described area of Ky., and 
Ill., and, on return, empty containers or 
other such incidental facilities, with 
restrictions. 


Kentucky (Madisonville)—-MC-119777, 
Sub. 3, Arnold Ligon, dba Arnold Ligon 
Specialized Hauler, Extension — Ferro- 
alloys. Certificate proposed. Ferrochrome, 
ferrochrome silicon, ferro-silicon, silico- 
mananese, ferromanganese, siliconmetal, 
scrap iron and steel for remelting pur- 
poses only, in bulk, on flat-bed trailers 
and in dump trucks, between points in 
Marshall, County, Ky., on the one hand, 
and, on the other, points in Conn., IIl., 
Ind., Ky., Md., Mich., N.J. N.Y., O., Pa., 
W.Va., and Wis., over irregular routes 


Maryland (Baltimore) — MC-123489, 
Lewis F. Schaffer, dba Schaffer Bus 
Service, Common Carrier Application. 
Certificate proposed. Passengers and 
their baggage and of express (restricted 
to packages not exceeding 100 pounds) 
and newspapers, in the same vehicle, 
between Baltimore, Md., and Littlestown, 
Pa., over a described route, serving all 
intermediate points except those on U.S. 
Highway 140 between Baltimore and 
Westminster. 


Maryiand (Frederick) — MC-109708, 
Sub. 13, Ervin J. Kramer, dba Maryland 
Tank Transportation Co., Extension— 
Vinegar. Certificate proposed. Edible 
vinegar and vinegar stock produced by 
fermentation, in bulk, in tank vehicles, 
from _  Timberville, Winchester and 
Waynesboro, Va., and Martinsburg, 
W.Va., to specified points in Ga., Ala., 
and Fla., over irregular routes. 


Massachusetts (Waltham)—MC-31600, 
Sub. 507, P.B. Mutrie Motor Transporta- 
tion, Inc., Extension—Addyston, O. Cer- 
tificate proposed. Synthetic resin liquid, 
in bulk, in tank vehicles, from Addyston, 
O., to Champlain, N.Y., over irregular 
routes, restricted to traffic destined to 
points in Quebec, Canada. 


Missouri (Dexter)—MC-106233, Sub. 8, 
Gordon Hart, dba Gordon Hart Truck 
Line, Extension—East St. Louis, Ill. 
Certificate proposed. General commodi- 
ties, with exceptions, between St. Louis, 
Mo., and Marquand, Mo., over described 
routes, and return, serving the inter- 
mediate points of Patton Junction and 
Patton, Mo., on one route and no inter- 
mediate points on another, using the 
latter as an alternate route for operat- 
ing convenience only. 


Missouri (Moberly) — MC-49387, Sub. 
13, Orscheln Bros. Truck Lines, Inc., Ex- 
tension—Cement From a Plant Site Near 
Hannibal, Mo. Denial of certificate pro- 
posed. Cement, in bulk and in packages, 
palletized or not, from the plant of the 
Universal Atlas Cement division of the 
U.S. Steel Corp. in Rallis County, Mo., 
about three miles south of Hannibal, 


Mo., on State Supplemental Route AA, 
to points in Ill., Ia., and Mo., over 
irregular routes. 


Missouri (Springfield) — MC-119645, 
Sub. 4, Sur-Way Lines, Inc., Extension— 
East St. Louis, Ill. Certificate proposed. 
Fertilizer, except in bulk, from East St. 
Louis, Ill., to points in Greene (except 
Springfield), Christian, Polk, Dallas, 
— Lawrence and Dade counties, 

0. 


Missouri (St. Joseph) — MC-115030, 
Sub. 9, W. R. Chester, dba Trenton-St. 
Joseph Coaches, Extension — Coffeyville, 
Kan., embracing MC-115030, Sub. 10, 
Same, Extension—Horton, Kan. Certif- 
icate proposed. Passengers and their 
baggage and express, (a) in title case, 
between Topeka, Kan., and Coffeyville, 
Kan., over a described route, and return, 
serving all intermediate points, and (b) 
in embraced case, between Hiawatha, 
Kan., and Horton, Kan., over U.S. High- 
way 73, and return, serving no inter- 
mediate points. 


Nebraska (Scottsbluff) — MC-85465, 
Sub. 3, West Nebraska Express, Inc., 
Extension — Denver, Colo. Certificate 
proposed. General commodities, with ex- 
ceptions, over a described route between 
Denver, Colo., and Pine Bluffs, Wyo., 
serving certain intermediate points, sub- 
ject to restriction against combining or 
tacking any presently held authority for 
purpose of providing through service to 
specified points. 


New Hampshire (Nashua)—MC-33807, 
Sub. 1, Nashua Motor Express, Inc., 
Extension—Laconia, N.H. Certificate 
proposed. General commodities, with 
exceptions, between Manchester, N.H., 
and Laconia, N.H., over described routes, 
and return, serving all intermediate 
points. 


New York (Hudson)—MC-123635, Ron- 
ald O. Casivant, dba Casivant’s Trucking 
Service, Contract Carrier Application. 
Permit proposed. (1) Prefabricated 
houses and garages, uncrated, from Ca- 
naan, Conn., to points in Me., N.H., Vt., 
Mass., RI., N.Y., N.J., Pa., and Del.; (2) 
roof shingles, from Perth Amboy, N.J., 
to Canaan, and (3) cedar shakes, from 
Camden, N.J.; Walpole, Mass., and Al- 
bany, N.Y., to Canaan, under continuing 
contract with the Federal Homes Corp., 
of Canaan. 


New York (New York)—MC-123789, G. 
T. McGovern Trucking Co., Inc., Con- 
tract Carrier Application. Permit pro- 
posed. Hosiery, from Stamford, Conn., 
to New York, N.Y., and, on return, 
damaged shipments over irregular routes, 
under continuing contract with Alex Lee 
Wallau, Inc., of New York, N.Y. 


North Carolina (Hendersonville)—MC- 
25798, Sub. 46, Clay Hyder Trucking 
Lines, Inc., Extension—Vegetable Juice, 
embracing MC-109421, Sub. 17, Carter 
Trucking Co., Inc., dba Coastal Refrig- 
erated Service, Tampa, Fla., Extension— 
Same; MC-:115322, Sub. 20, J. M. Blythe, 
dba J. M. Blythe Motor Lines, Sanford, 
Fla., Extension—Same; MC-75185, Sub. 
231, Service Trucking Co., Inc., Federals- 
burg, Md., Extension—Same; MC-107839, 
Sub. 38, Denver Albuquerque Motor 
Transport, Inc., Denver, Colo., Extension 
—Same; MC-107515, Sub. 372, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
Extension—Same, and MC-95540, Sub. 
373, Watkins Motor Lines Inc., Thomas- 
ville. Ga., Extension—Same. Certificate 
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proposed in each proceeding and ap- 
proval of dual operations recommended 
in MC-107515, Sub. 372. Frozen vegetable 
juice concentrates with additives, in 
mixed shipments with frozen citrus 
products, from Auburndale, Leesburg 
and Plymouth, Fla, (a) in title case, 
to points in 22 states and the District 
of Columbia; (b) in MC-109421, Sub. 17, 
to points in 10 states; (c) in MC-115322, 
Sub. 20, to points in seven states and 
the District of Columbia; (d) in MC- 
75185, Sub. 321, to points in seven states; 
(e) in MC-107839, Sub. 38, to points in 
nine states; (f) in MC-107515, Sub. 372, 
to points in three states, and (g) in MC- 
$5540, Sub. 373, to points in 20 states, all 
over irregular routes. 


Ohio (Ashtabula)—-MC-106223, Sub. 59, 
Greenleaf Motor Express, Inc., Extension 
— Madison, O. Certificate proposed. 
Foundry core compound, liquid, in bulk, 
in tank vehicles, from Madison, O., to 
Louisville, Ky., and points in Ill., Ind., 
and Mich., over irregular routes. 


Ohio (Bellaire)—-MC-123618, Kenneth 
Pedeleose and Robert Pedeleose, dba 
Pedeleose Brothers, Common Carrier 
Application. Certificate proposed. Ce- 
ment block, sand and gravel, from Bel- 
laire, O., to points in West Virginia and 
Washington, Pa., and points within 15 
miles of the latter, over irregular routes. 


Ohio (Warren) — MC-123673, Gillen 
Trucking Co., Contract Carrier Applica- 
tion. Permit proposed. Non-ferrous 
castings, from Warren, O., to points in 
Allegheny, Beaver, Butler, Cambria, Law- 
rence, Mercer, Washington and West- 
moreland counties, Pa., and points in 
Brooke, Hancock, Marshall and Ohio 
counties, W.Va., and, on return, non- 
ferrous scrap, over irregular routes un- 
der continuing contract with the Trum- 
bull Bronze Co., of Warren. 


Oklahoma (Stillwater) — MC-119032, 
Sub. 3, Warren C. Larson, Jr., Extension 
— Gulfport, Miss, Denial of application 
for a permit proposed for want of 
prosection. Bananas, from Gulfport, 
Miss., to Stillwater, Okla., over irregular 
routes. 


Oklahoma (Tulsa)—MC-106398, Sub. 
179, National Trailer Convoy, Inc., Ex- 
tension—East St. Louis, Ill. Certificate 
proposed. Trailers designed to be drawn 
by passenger automobiles, in initial 
movements, in truckaway service, from 
East St. Louis, Ill., to points in the U.S. 
east of the western boundaries of Minn., 
Ia., Mo., Ark., and La. 


Pennsylvania (East Earl) —MC-114123, 
Sub. 24, Herman R. Ewell, Inc., Exten- 
sion—D.C., and Va., Certificate proposed 
and approval of dual operations recom- 
mended. Liquid and invert sugar and 
mixtures of liquid and invert sugar and 
corn syrup, in bulk, in tank vehicles, 
from New York, N.Y., and Bayonne, 
N.J., to D.C., and Va. (except Berryville, 
Mount Jackson, Timberville, Winchester, 
Strasburg and Front Royai), over irre- 
gular routes. 


Pennsylvania (Elizabethville) — MC- 
114569, Sub. 39, Shaffer Trucking, Inc., 
Extension—Packinghouse Products. Cer- 
tificate proposed. Fresh meats, packing- 
house products, dairy products and de- 
scribed articles distributed by meat 
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packinghouses, in pool car or pool truck 
distribution, from Elizabethville, Pa., and 
points in Washington Township, Dauphin 
County, Pa., to points in 30 counties in 
Pennsylvania, over irregular routes. 


Pennsylvania (Hughesville) —MC-123- 
663, Frederick A. Newhart, Common Car- 
rier Application. Certificate proposed. 
Wooden products and other specified 
commodities, from and to points or de- 
signated areas of N.Y., Conn., N.J., Del., 
and Pa., over irregular pointes. 


Pennsylvania (Mifflin) — MC-10115, 
Sub. 8, Calvin D. Zimmerman, Extension 
—Salina, Pa. Certificate proposed. Fire- 
brick, fireclay, and refractory products, 
from Salina (in Westmoreland County), 
Pa. to points in New York, and points 
in 10 New Jersey counties, over irregular 
routes. 


Pennsylvania (Quarrysville) — MC- 
105461, Sub. 33, Herr’s Motor Express, 
Inc., Extension—Points in New England. 
Certificate proposed. Grass stop in rolls, 
metal stove shovels and building ma- 
terials made of sheet metals, from the 
plant of the Penn Supply and Metal 
Corp. at Philadelphia, Pa., to points in 
Vt., N.H., R.I., and Mass., and in a de- 
scribed area of Maine, over irregular 
routes. 


Rhode Island (Providence) —MC-13028, 
Sub. 6, The Short Line, Inc., Extension— 
US. Highway 44. Certificate proposed. 
Passengers and their baggage and ex- 
press and newspapers, between the junc- 
tion of U.S. highways 44 and 6, near 
Hartford, Conn., and the junction of 
Rhode Island Highway 101 and USS. 6, 
over a described route, and return, as an 
alternate route for operating conveni- 
ence only, serving no _ intermediate 
points, and serving the termini for pur- 
poses of joinder only. 


South Dakota (Watertown) — MC- 
119722, Sub. 2, M. A. Sharf, Extension — 
Fertilizer. Denial of application for a 
permit proposed for want of prosecu- 
tion. Fertilizer, from Watertown, S.D., 
to points in Minn., and N.D., over ir- 
regular routes. 


Texas (Houston)—-MC-13250, Sub. 69, 
J. H. Rose Truck Line, Inc., Extension— 
Heavy Commodities, embracing MC- 
13250, Sub. 71, Same, Extension—Wash- 
ington and Oregon, and MC-13250, Sub. 
72, Same, Extension—Nevada. Denial of 
certificates proposed. Commodities which 
because of size or weight require use of 
special equipment and described related 
equipment, (a) in title proceeding, be- 
tween points in Calif., Wash., Ore., Ariz., 
Nev., Ida., Utah, Mont., and Wyo.; (b) in 
Sub. 71, between points in Kan., Okla., 
Tex., La., and N.M., on the one hand, 
and, on the other, points in Wash., and 
Ore., and (c) in Sub. 72, between points 
in Nevada, on the one hand, and, on the 
other, points in Tex., La., Okla., Ark., 
Kan., and Mo., all over irregular routes. 


Texas (Houston)—MC-113779, Sub. 133, 
York Interstate Trucking, Inc., Exten- 
sion—Six States. Denial of certificate 
proposed. Petroleum oils, other than 
lubricating oils, in bulk, in specialized 
equipment, from the Sun Oil Co. plant 
at Smiths Bluff, Tex., to points in Ala., 
Ark., Fla., Ga., Miss., and Tenn., over 
irregular routes. 


Texas (Houston)—MC-116077, Sub. 92, 
Robertson Tank Lines, Inc., Extension— 
Six States. Denial of certificate pro- 
posed. Petroleum oils, other than lubri- 
cating oils, in bulk, in specialized equip- 
ment, from the plant site of the Sun Oil 
Co., at Smiths Bluff, Tex., to points in 
Ala., Ark., Fla., Ga., Miss., and Tenn., 
over irregular routes. 


West Virginia (Buckhannon) — MC- 
75830, Sub. 5, Inter-City Transport & 
Motor Co., Extension—Tennessee. Permit 
proposed. Such merchandise as is dealt 
in by chain retail variety stores, and 
materials, equipment and supplies used 
in conduct of such business houses, be- 
tween McKeesport, Pa., on the one hand, 
and, on the other, points in Tennessee 
and West Memphis, Ark., under a con- 
tinuing contract with the G. C. Murphy 
Co., of McKeesport, Pa., over irregular 
routes. 


West Virginia (Clarksburg) — MC- 
123714, Beverage Distributors, Inc., Com- 
mon Carrier Application. Certificate 
proposed. Malt beverages, in containers, 
(a) from Norristown, Pa., to Weirton, 
Wheeling and Keyser, W. V., and (b) 
from St. Louis, Mo., to Fairmont and 
Elkins, W.Va., over irregular routes, on 
condition that applicant maintain sepa- 
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rate accounting systems for his private 
and for-hire carrier operations and that 
he not at the same time and in same 
vehicle transport property both as a 
private and for-hire carrier. 


Wisconsin (Milwaukee) — MC-111623, 
Sub. 34, Schwerman Trucking Co. of 
Ohio, Extension—Lima, O. Permit pro- 
posed. (1) Ammonium nitrate, in bulk, 
in tank vehicles, and in containers, from 
the Sohio Chemical Co. plant at Lima, 
O., to points in Ind., Ill., Pa., and Ky.; 
(2) ammonium nitrate, in bulk, in tank 
vehicles, from the plant in Lima to 
points in Michigan, and (3) ammonium 
nitrate, in containers, from the plant in 
Lima to points in the lower penninsula 
of Michigan, over irregular routes, under 
continuing contract with Sohio Chemical 
Co., of Lima. 


Wisconsin (Milwaukee) — MC-11833, 
Sub. 6, Schwerman Trucking Co., of 
Indiana, Inc., Extension—Waukegan, 
Ill. Permit proposed. Cement, in bulk 
and in packages, from points in Green- 
castle Township, Putnam County, Ind., 
to Waukegan, Ill., under a continuing 
contract with the Lone Star Cement 
Corp., of Greencastle Township, over ir- 
regular routes. 


HEARINGS 


Southern Pacific Officials 
Called to Stand at Resumed 
Hearing in WP Control Case 


(From Pacific Coast Bureau of Traffic World) 


Hearing in seven proceedings in- 
volving applications of the Southern 
Pacific Co. and the Santa Fe Rail- 
way Co. for authority to acquire con- 
trol of the Western Pacific Railroad 
Co. through stock ownership was 
resumed October 2 in San Francisco 
by Hearing Examiner Paul C. Albus, 
of the Interstate Commerce Com- 
mission. 


Rail and state commission attorneys 
cross-examined two high officials of the 
Southern Pacific—D. J. Russell, presi- 
dent, and D. F. Biaggini, vice-president. 
Attorneys also cross-examined Charles 
B. Nines, Southern Pacific transport 
analyst. They were the first to be heard 
since the first phase of the hearing 
ended early in August (T.W., Aug. 12, 
p. 94). 

Meanwhile, the Pacific Fruit Express 
Co., supplier of refrigerator cars to 
western railroads, filed a petition for 
leave to intervene in opposition to the 
Santa Fe applications. 


Adverse Effects Feared 

PFE asserted that in the event the 
Western Pacific obtained its refrigerator 
car supply from the Santa Fe, as con- 
templated by the Santa Fe applications, 
PFE activities and employment at cer- 
tain Arizona, Idaho and California 
points would be adversely affected. 

“The value of the investment of the 


PFE in refrigerator cars and other fa- 
cilities will be prejudiced if Santa Fe is 
permitted to control the Western Pa- 
cific,” said the PFE. 


The PFE said Santa Fe Railway wit- 
nesses had previously testified that if 
the Santa Fe were allowed to control the 
WP the contract under which PFE sup- 
plied the WP and its shippers refrigera- 
tor cars and protective services would 
not be renewed on its expiration in 1963. 
The car company asserted that loss of 
the WP business, on the 1960 figures, 
would result in a gross earnings loss to 
PFE of more than $2 million. 

James C. Adams, council for the West- 
ern Pacific, questioned Mr. Russell in 
detail regarding the SP’s_ purchase, 
through a subsidiary, of more than 182,- 
000 shares of Western Pacific stock in 
1960. 


It was explained by counsel that the 
SP has applied for authority to purchase 
“some Western Pacific Stock,” and that 
if the SP were permitted to acquire con- 
trol, the acquisition would come about 
gradually. Asked whether the SP in- 
tended to acquire control of the WP 
through minority stockholders, Mr. Rus- 
sell said he did not believe control could 
be acquired in that manner. 


‘Competition Would Continue’ 

Under SP control, he said, competi- 
tion between the SP and WP would 
continue and the WP could even “solicit 
traffic away” from the SP. The WP, un- 
der SP control, could compete with the 
SP in the location of industries on its 
line, he said. 


Mr. Russell and Mr. Biaggini both as- 
serted emphatically that the SP, if it 
acquired control of the WP, would not 
interfere with competition in traffic 
moving over the so-called “Bieber route” 
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to the Pacific northwest, a route com- 
petitive with the SP’s Shasta route. 

Competition between the SP and the 
WP today was “friendly,” Mr. Russell 
said, adding that he saw no reason why 
it should not continue under SP control 
of the smaller railroad. 

He said that even if the SP did not 
obtain control of the WP, the SP would 
be willing to go through with 18 an- 
nounced coordination projects in the 
WP’s territory for reducing cost through 
elimination of duplicate facilities and by 
other economies, at points where it 
would improve service. 

Mr. Biaggini averred that the strength 
of the SP and WP combined should 
make reductions in the rate level pos- 
sible. 


Regional Hearings Scheduled 
On Pleas of C & O, Central 
To Control B & O Completed 


A number of witnesses at regional 
hearings in Detroit and Indianapo- 
lis on the applications of the Chesa- 
peake & Ohio and the New York 
Central to control the Baltimore & 
Ohio testified in support of Cen- 
tral’s application to control the B & 
Q, either solely or jointly with the 
C & O, according to summaries of 
the hearings issued by the Central. 


Previous regional hearings were held 
in Boston and Syracuse (T.W., Sept. 
30, p. 98). With hearings at Chicago on 
October 3 and at Cleveland on October 
4, the schedule of regional hearings was 
completed. 

The hearings involved applications in 
Finance No. 21160, Chesapeake & Ohio 
Railway Co.—Control—Baltimore & Ohio 
Railroad Co. and Carriers Controlled by 
the Latter Through Stock Ownership, 
and Finance No. 21237, New York Central 
Railroad Co. and Alleghany Corp.— 
Control—Same, with embraced applica- 
tions covering the issuance of securities. 
Examiner John L. Bradford is conduct- 
ing the hearings. 

At Detroit, Melvin Livense, general 
traffic manager of the KVP division 
of the KVP Sutherland Paper Co., Kala- 
mazoo, Mich., said that a combination 
of the three railroads would be in the 
public interest, and that if Central were 
excluded it would damage that railroad 
and his company. 

The same view was expressed by Alex- 
ander McKay, traffic manager of the 
J. L. Hudson Co., Detroit. 

Thomas M. Burns, a member of the 
Michigan Public Service Commission; 
Mayor Raymond M. Turner, of Battle 
Creek, Mich., and John O’Brien, man- 
ager of the Adrian (Mich.) Area Cham- 
ber of Commerce, were reported as tak- 
ing the position that a merger which 
would adversely affect the Central would 
be injurious to the state and its com- 
munities. 

Three-Way Merger Preferred 

On September 29, Robert M. Cowdin, 
executive secretary of the Detroit Ship- 
pers Cooperative Association and the 
Southeastern Michigan Shippers Co- 
operative Association, the Central re- 
lease said asserted that “it is preferred 
the C & O-B & O-Central merge in 
order to create a system which could 


compete across the board with the Penn- 
sylvania-Norfolk & Western system.” 
He said that if this could not be achieved 
in the instant proceeding, Central’s 
application should be approved and the 
C & O’s application should be rejected. 
G. L. Minhinnick, traffic manager of 
the H. J. Heinz Co., of Canada, Ltd., 
and Harry D. Johnson, director of trans- 
portation for the Consolidated Paper 
Co., Monroe, Mich., advanced the view 
that a combination of the C & O and 
B & O would be injurious to Central 
because of the traffic losses that road 
would suffer. Mr. Johnson suggested 
further studies toward the possible con- 
solidation of the three railroads. 


At Indianapolis, on October 2, Central 
reported that Mayor Charles H. Boswell 
testified that any railroad merger in- 
jurious to the Central would affect the 
people of Marion county and Indian- 
apolis. 

Louis W. Schaller, vice-president of 
General Grain, Inc., and Acme-Evans 
Co., Indianapolis, asserted that exclusion 
of Central from the control of the 
B & O “would not produce healthy 
competition or preserve the vital and 
necessary transportation structure 
throughout Eastern Territory,” accord- 
ing to the summary. 


Central’s application was supported, 
on the ground that its services were 
essential to the interests they repre- 
ented, by James Reed, manager of the 
East St. Louis Association of Commrce, 
and Howard Slibeck, manager of the 
Sheldon (Ill.) Farmers Co-op Elevator. 


Atlanta Shipper Group Case 
Assigned for Oral Argument 


The Commission has announced that 
division 1 will hold oral argument on 
November 2 in FF-C-7, Atlanta Shippers 
Association, Inc.—Investigation of Op- 
erations, a proceeding instituted by the 
Commission to determine if the Atlanta 
Shippers Association is conducting op- 
erations as a freight forwarder without 
authority. 


In a recommended report in the pro- 
ceeding, Hearing Examiner Allen Hag- 
erty stated the opinion that the national 
transportation policy would best be 
served if shipper associations were regu- 
lated but he found that the respondent 
had not been, and was not, conducting 
forwarder operations in violation of the 
provisions of part IV of the interstate 
commerce act (T. W., May 6, p. 113). 

The Commission said parties to the 
proceeding desiring to participate in the 
oral argument must request an allotment 
of time at least 10 days before the as- 
signed date. 


Hearing in Case Involving 


‘Constant Charges’ Reset 


The Commission has postponed from 
October 10 to October 30 hearing in I. 
and S-M 14704, as supplemented, General 
Increase—Eastern Central Territory, in- 
volving, among other things, a scale of 
constant charges on shipments weighing 
less than 300 pounds applying between 
Middle Atlantic and Northeast territor- 
ies, on the one hand, and, on the other, 
Central, Northwest, Middlewest and 
ee territories (T.W., Aug. 26, 
p. )». 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assi for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
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RAIL—CHANGES IN ASSIGNMENT 


Finance 21160, Application of Chesapeake 
& Ohio Ry. Co. under Section 5(2) of the 
Interstate Commerce Act for authority to 
acquire control of The Baltimore & Ohio 
R.R. Co. and carriers controlled by the lat- 
ter through stock ownership; Finance 21161, 
Application of Chesapeake & Ohio Ry. Co. 
for authority under Section 20a of the In- 
terstate Commerce Act to issue 2,055,398 
shares of Capital Stock in exchange for 
Stock of Baltimore & Ohio R.R. Co.; Finance 
21237,, Application of New York Central R.R. 
Co. and Alleghany Corp. for authority to 
acquire control of the Baltimore & Ohio R.R. 
Co. and of the carriers controlled by the 
latter through stock ownership; and Finance 
21238, Application of New York Central R.R. 
Co. for authority under Section 20a of the 
Interstate Commerce Act to issue 2,325,000 
shares of its Capital Stock in exchange for 
Stock of the Baltimore & Ohio R.R. Co., as- 
signed October 2, at U. S. Ct. Rms., In- 
dianapolis, Ind., transferred to October 2, at 
Columbia Club, Monument Circle, Indianap- 
Olis, Ind., before Examiner Bradford. 

Section 5(a) Application No. 3, Eastern 
Railroads—Agreements, assigned October 5, 
at Washington, D.C., canceled. 

I. & S. 7644, Men’s & Boys’ Outwear— 
Bruceton, Tenn. to U. S. A., assigned October 
11, at New York, N.Y., canceled and reas- 
signed October 24, at Washington, D.C., be- 
fore Examiner Kaplan. 

I. & S. 7664 and as supplemented, Freight, 
All Kinds—Jacksonville, Fla. to Fla. Points, 
assigned October 16, at Jacksonville, Fia., 
canceled and reassigned October 16, at Wash- 
ington, D.C., before Examiner Kobernusz. 

No. 33829, Fresh Meats and Packing House 
Products—Midwest to the East, assigned Oc- 
tober 9, at Newark, N.J., postponed to a date 
to be fixed. 

No. 33826, Less Truckload & Anv Quantity 
Motor Rates Betw. the South and the East, 
assigned October 10, at Atlanta, Ga., can- 
celed. 

No. 33848, Iron or Steel Bars—Between Cer- 
tain Points in WTL and F.S.A. 37253, Iron 
or Steel Bars From and To Points in WTL 
Territory, assigned October 19, at Chicago, 
Ill., postponed to a date to be fixed. 

Finance 21430, Application under Section 
418(g) of the Interstate Commerce Act of 
Clipper Carloading Co. for approval of Pur- 
chase and Transfer to it of a portion of the 
operating rights held by Pacific Forwarding 
Assn., assigned October 3, at Washington, 
D.C., canceled. 

No. 32370, Harden Farms of California et 
al. v. A. C. & Y. R.R. Co., et al., assigned 
October 11, at Washington, D.C., canceled 
and reassigned December 5, at Washington, 
D.C., before Examiner Bamford. 

I. & S. 7650 and as supplemented, Liquid 
Meters—Between Off... WTL & SWL Terri- 
tories, assigned October 16, at New York, 
N.Y., canceled. 


RAIL—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


October 2—Chicago, Ill.—Allerton Hotel—Ex- 
aminer Baumgartner: 
No. 33885—Cement and Mortar—Des Moines, 
Ia. to Points in Minn. 
October 3—Minneapolis, Minn. —Fed. Bldg. & 
Hse.—Examiner Culbertson 
Me. 113255, Subs. 27, 28 and 31—Milk Trans- 
port, Inc., New Brighton, Minn. 


RAIL—NEW ASSIGNMENTS 


October 24—Chicago, Ill. — Allerton Hotel— 
Examiner Bartoo: 
No. 33875—Foodstuffs—Midwest & Middle 
Atlantic Points. 
October 30—Shreveport, La. — Washington- 
Youree Hotel—Examiner Gibbons: 
Finance 21733—Investigation under Section 
13a(1) of the Interstate Commerce Act 
of Discontinuance by Louisiana & Ar- 
kansas Ry. Co. of Passenger Service Be- 
tween Hope, Ark., and Shreveport, La. 
November 2—Cape Girardeau, Mo.— U. S. Ct. 
Rms.—Examiner Gibbons: 
Finance 21662—Application of Missouri-Il- 
linois R.R. Co. under Section 1(18) of 
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ICC News 


the Interstate Commerce Act for Per- 
mission to Abandon its Car Ferry Serv- 
ice Between Kellogg, Ill., and Thomure, 


Mo. 

Finance 21663—Missouri-Illinois R.R. Co.— 
Construction Application. 

Finance 21 Missouri-Illinois R.R. Co.— 
Trackage Rights. 

November Detroit, Mich. — Detroit-Leland 
Hotel—Examiner Mittelbronn: 

No. 33748—Chrysler oo v. New York Cen- 
tral R.R. Co. et al. 

November 7—Chicago, Ill.—Allerton Hotel— 
Examiner Mittelbronn: 

I. & S. 7624—Radios, Televisions, Talking 

Machines, Bloomington, Ind. to Chicago. 
November 8—Chicago,, Ill—Allerton Hotel— 
Examiner Mittelbronn: 
No, 33854—Rates, Various Commodities, Be- 
tween Points in Canada, Midwest & East 
St. P. & P. R.R. Co., et al. 
November 15—Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Mittelbronn: 

I. & S. 7595—Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area. 
November 16—Houston, Tex. — Texas State 

Hotel—Examiner Mittelbronn: 

No. —— oe to Lake Charles, La. 

for Expor 
November oO Washington, D.C. — Examiner 
Bamford: 

No. 33860—Forwarder L.C.L. Class Rates— 
Between the East and South. 

November 28—Washington, D.C. — Examiner 
Roper: 

No. 33551—Bituminous Coal—Midwest to 
Sheboygan, Wis. 

No. 33645—Great ‘Lakes Ship Owners As- 
sociation, et al. v. The Belt Ry. Co. of 
Chicago, et al. 

December 6—Chicago, 
Examiner Boyd: 

No. 33746—Drawbar Extensions on Pull- 

man-Standard Hydroframe-60 Box Cars. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-78632, Sub. 114, Hoover Motor Express 
Co., Inc., Nashville, Tenn., common carrier 
application, assigned September 28, at Nash- 
ville, po oy canceled. 

MC-42261, Sub. 52, Langer Transport Corp., 
Jersey City, N.J., assigned September 29, at 
New York, N.Y., canceled and reassigned Oc- 
tober 2, at U. S. Ct. Hse., New York, N.Y., 
before Examiner Sutherland. 

MC-113336, Sub. 50, Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier ap- 
plication, assigned October 3, at Washing- 
ton. D.C., canceled. 

MC-25798, Sub. 49, Clay Hyder Trucking 
Lines, Inc., Hendersonville, common 
carrier application, assigned October 5, at 
Washington, D.C., canceled and reassigned 
October 17, at Washington, D.C., before Ex- 
aminer Gaffney. 

MC-FC-64230, Max J. Posner Service, Pe 
New York, N.Y., Transferee, and T. 
Trucking Corp., Brooklyn, N.Y., Se -E. 
assigned October 2, at U. 8S. Ct. Hse., New 
York, N.Y., transferred to October 2, at 45 
Broadway, New York, N.Y., before Examiner 
Klitenic. 

MC-84648, Sub. 2, Spindler’s Service, 
Duluth, Minn., common carrier application, 
assigned October 3, at Minneapolis, Minn., 
canceled. 

I. & S. M-14774, Non-Application of Rates 
on Imitation Fur—Between the South and 
East, assigned October 9, at Atlanta, Ga., 
canceled. 

MC-F-7800, Huber & Huber Motor Express, 
Inc.—Control and Merger—C. & D. Motor 
Delivery Co., and Finance 21554, Huber & 
Huber Motor Express, Inc.—Notes, assigned 
October 9, at Washington, D.C., postponed 
to a date to be fixed. 

I. & S. M-14704 and as supplemented, Gen- 
eral Increases—Eastern Central Territory, as- 
signed October 10, at Washington, D.C., can- 
celed and reassigned October 30, at Wash- 
ington, D.C., before Examiner Naftalin. 

I. & S. M-14883, Helper Service — Middle 
Atlantic Territory, assigned October 18, at 
Washington, D.C., canceled. 

MC-94961, Sub. 4, Irion Trucking Co., 
Broadus, Mont., common carrier application, 
assigned October 16, at Cheyenne, Wyo., can- 
celed. 

MC-28462, Sub. 9, Denver-Colorado Springs- 
Pueblo Motor Way, Inc., Denver, Colo., com- 
mon carrier application, assigned October 
17, at Cheyenne, Wyo.. canceled and reas- 
signed October 31, at Supreme Ct. & State 
Library Bldg., Cheyenne, Wyo., before Jt. 
Bd. 197. 

I. & S. M-14440. Boots or Shoes—Columbus, 
O. to Chicago, Ill., assigned October 18, at 
Chicago, Ill., canceled. 


MC-117427., Sub. 22, G. G. Parsons Truck- 


Ill.—Allerton Hotel— 


ing Co., North Wilkesboro, N.C., common 
carrier application, assigned October 25, at 
Washington, D.C., postponed to a date to 


be fixed. 

MC-123435, Pacific Molasses Transport Co., 
San Francisco, Calif., assigned November 1, 
at Phoenix, Ariz., canceled. 

MC-F-7886, Alterman Transport Lines, Inc. 
—Purchase (Portion)—McDowall Transport, 
Inc., assigned November 2, at Atlanta, Ga., 
canceled. 

MC-123166, Sub. 1, J. N. Paradis, Ltd., Vic- 
toriaville, Quebec, Canada, contract carrier 
application, assigned October 3, at Augusta, 
Me., canceled. 

MC-63562, Sub. 39, Northern Pacific Trans- 
port Co., St. Paul, Minn., assigned October 
11, at Billings, Mont., canceled. 

MC-123473, Sub. 2, West Hunterdon Transit 
Co., Inc., Frenchtown, N.J., common carrier 
application, assigned October 23, at Newark, 
N.J., canceled and reassigned October 23, at 
a Hall, Flemington, N.J., before Jt. 

3 
MC-59894, Sub. 21, Texas-Arizona Motor 
Freight, Inc., El Paso, Tex., common carrier 
application, assigned October 27, at El Paso, 
Tex., postponed to a date to be fixed. 

I. & S. M-14010, Unloading Charges at 
North Atlantic Ports, assigned October 31, 
at Washington, D.C., canceled. 

MC-97699, Sub. 17. Barber Transportation 
Co., Rapid City, S.D., common carrier ap- 
plication, and MC- 103435, Sub. 101, Bucking- 
ham Freight Lines, Rapid City, S.D., com- 
mon carrier application, assigned November 
6, at Pierre, S.D., canceled and reassigned 
November 6, at Sheraton Johnson Hotel, 
Rapid Citv, S.D., before Jt. Bd. 230. 

MC-43269, Sub. 48, Wells Cargo, Inc., Reno, 
Nev., common carrier application, assigned 
November 7, at Reno, Nev., canceled and re- 
assigned November 8, at Chamber of Com- 
merce, Reno, Nev., before Jt. Bd. 78. 

MC-115322, Sub. 21, J. M. Blythe Motor 
Lines, Sanford, Fla., assigned November 7, 
= —_— Mass., postponed to a date to be 
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MOTOR—NEW ASSIGNMENTS 


October 9—Portland, Me.—Fed. Ct. Hse. Bldg. 
—Examiner Horwick: 

MC-112006, Sub. 2—Benjamin S. Newhall, 
N. Berwick, Me., contract carrier ap- 
plication. 

October 12—Chicago, Ill.—Midland Hotel— 
Examiner York: 

MC-105045, Sub. 8—R. L. Jeffries Trucking 
Co., Inc., Evansville, Ind., common car- 
rier application. 

October — a Ind.—U'S. Ct. Rms. 
—Jt. Bd. 155 


MC-2202, Sub. 212—Roadway Express, Inc., 
Akron, O. 


October 23—Chicago, Ill.—Allerton Hotel— 
Examiner Bartoo: 
I. & S. M-14440—Boots or Shoes—Co- 
lumbus, O. to Chicago, Til. 
age: Pe 25—Washington, D.C. — Examiner 
urley 
MC- 50069, Sub. 247—Refiners Transport & 
Terminal Corp.. Detroit, Mich., common 
carrier application. 
MC-112020, Sub. 132—Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 


October a aa Wis.—State Comm.— 


Jt. 
MC-111557, Sub. 33—Momsen Trucking Co., 
Spencer, Ia., common carrier application. 
October 30—Des Moines, Ia.—Randolph Hotel 
—Examiner Letts: 
MC-F-7443—Ringle Truck Lines, 
al. v. Robert L. Jenkins, et al. 
— 31—Atlanta, Ga. —244 Washington 
S.W.—Jt. Bd. 64 
Me. 107107, Sub. 183—Alterman Transport 
Lines, Inc., Miami, Fla., common car- 
rier application. 


Inc., et 


October 31—Washington, D.C. — Examiner 
Cricher: 

MC-66562, Sub. 1801-—-Railway Express 

Agency, Inc., New York, N.Y., common 


carrier application. 
October 31—Washington, D.C.—Examiner 
Cox: 

MC-F-7894—Emsley Truck Rentals, Inc.— 

Purchase—Foodway Express, Inc. 
November 1—Chicago, Ill.—Midland Hotel— 
Examiner Patrick: 

MC-F-7600—Burlington Truck Lines, Inc.— 
Purchase (Portion)—H. B. Green Trans- 
portation Line, Inc. 

November 1—Washington, D.C.—Examiner 
Cox: 

MC-F-7849—North American Van Lines, 
In c.—Purchase (Portion )—Hagerstown 
Motor Express C’o., Inc. 

November 2—Little Rock, Ark.—Justice Bldg. 
—Examiner Martenet: 

MC-F-7861—Arkansas-Best Freight System, 
Inc.—Purchase (Portion) — Orville M 
Fine. 
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ees ay SS reat Ariz.—_State Comm.— 
t 


MC-29988, Sub. 79—Denver Chicago Truck- 
ing Co., Inc., Denver, Colo., common 
carrier application. 

ately. 2—Topeka, Kan.—Hotel Kansan— 


_ 

MC- 115716, Sub. 9—Denver-Limon-Burling- 
ton Transfer Co. 

November 2—Topeka, Kan.—Hotel Kansan— 
Examiner Letts: 

MC-F-7880 — Denver-Limon-Burlington 
Transfer Co.—Purchase—Kansas Inter- 
mountain Truck Line, Inc. 

November 2—Washington, D.C.—Division 1 
—Oral Argument: 

MC-123070—Atlanta 
Inc., Atlanta, Ga. 

FF-C-7—Atlanta Shippers Assn., Inc., At- 
lanta, eee . Operations. 

November 6—Rapid_ City, D.—Sheraton 
a Hotel—Jt. Bd. 230. 

MC-42614, Sub. 29—Chicago and North 
Western Ry Co., Chicago, Ill., common 
carrier application. 

November 6—Salt Lake City, Utah—U.S. Ct. 
Rms.—Examiner Letts: 

MC-F- nr a Bros., Inc.—Purchase 

—James G. Rous 
eo ‘Topeka, “Kan. —Hotel Pick-Kan- 


an—Jt. 
Mc- 53965, Bub> >; Truck Lines, 
Inc., Salina, Kan., common carrier ap- 


Bonded Warehouse, 


plicat ion. 
November 6—Washington, D.C. — Examiner 
Mealy: 
MC-52657, Sub. 617—Arco Auto Carriers, 


Inc., Chicago, Ill., 
plication. 
November 6—Washington, D.C. — Examiner 


Waters: 

MC-114115, Sub. 4—Truckway Service, Inc., 
Detroit, Mich., contract carrier applica- 
tion. 

November 7—Boston, Mass.—New P.O. & 
Ct. Hse. Bldg.—Jt. Bd. 231: 

MC-C-3141—Lyons Express, Inc.—Revoca- 
tion of Certificate. 

November 7—Washington, D.C.—Examiner 
Saltzman: 

MC-105461, Sub. 34—Herr’s Motor Express, 
Inc., Quarryville, Pa., common carrier 
application. 

November 7—Washington, D.C. — Examiner 
Roberts: 

MC-123934—K & K Leasing Co., Inc., Gas 

City, Ind., contract carrier application. 
—— 8—Washington, D.C. — Examiner 


Smith 
MC- 106965, Sub. 174—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 
November §$—Washington, D.C. — Examiner 
Freidson 
MC-93944, ‘Sub. 2—Danella Bros., Norris- 
town Pa., common carrier application. 
November 9—Washington, D.C. — Examiner 
Pellerzi: 

MC-123930—Edward F. Hanley, 
N.J., contract carrier application. 
November “13-—Lincoln, Neb. — Capitol Bldg. 
—Jt. 1 


Bd 
MC-839, Sub. 1—Ponca Motor Express, 
Ponca, Neb., common carrier application. 
November 13—Phoenix, Ariz.—State Comm. 

Examiner Letts: 

MC-F-7859—Consclidated Copperstate Lines 
—Purchase—Shortway Truck Line, Inc. 
(Wilson B. Wood, District Director, In- 
ternal Revenue Service, Successor in 

Interest). 
Se 13—Washington, D.C. — Examiner 


Sh 
MC- 116725, Sub. 4—John S. Keller, Tel- 
ford Pa., common carrier application. 
mevender 14—Washington, D.C. — Examiner 

Shou 


MC-116725, Sub. 2—John S. Keller, Tel- 

ford, Pa., common carrier application. 

November 15 — Albany, N.Y.— Fed. Bldg. — 
Jt. Bd. 231: 

MC-12760 — Joseph E. Garceau, North 
Adams, Mass. 

November 15—Chicago, Ill. — Midland Hotel 
—Examiner White: 

MC- C- 2972—Rock Island Motor Transit 
Co & W Motor Express Co.; and 
Burlington Truck Lines, Inc. v. Watson 
Bros. Transportation Co., Inc. 

November 17—Miami, Fla. —Hotel DuPont 
Plaza—Examiner Russell 

I. & S. M-15127—Aluminum Building Ma- 

terials—Miami, Fla. to Various States. 
November 27—Chicago, Ill.—Midland Hotel 
—Examiner Hinely: 


common carrier ap- 


Riverdale, 


MC-114211, Sub. 29—Donaldson Transfer 
Co., Waterloo, Ia., common carrier ap- 
plication. 


November a en, O.—New P.O. Blidg. 
—Jt. 61: 


mc-5006s. ‘Sub. 245 — Refiners Transport 
& Terminal Corp., Detroit, Mich., com- 
mon carrier application. 

MC-102616, Sub. 698—Coastal Tank Lines, 
Ine., York, Pa., common carrier ap- 
plication. 
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November 28—Columbus, 0.—New P.O. Bldg. 


—Jt. - 312: 

MC- 111196, Sub. 24—R. Kuntzman, Inc., 

Alliance, O., common carrier application. 
November 29—Chicago, Ill.—Midland Hotel 
—Examiner Hinely: 

MC-123703, Sub. 1—Adams Auto Hikers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

November a Oo. — New P.O. 
Bldg.—Jt. Bd. 4 

MC-45194, Sub. , Ee Bros., Inc., 

Canton, O., common carrier application. 
November 30—Columbus, O0.—New P.O. Bldg. 


—Jt. Bd. 208: 
MC-111862, Sub. 2—Hennes Trucking Co., 
Zanesville, O., contract carrier applica- 


tion. 
December 1—Columbus, 0. — New P.O. 
Bldg.—Jt. Bd. 117: 

MC-111956, Sub. 6—Suwak Trucking Co., 
Washington, Pa., common carrier appli- 
cation. 

December 1—Columbus, O.—New P.O. Bldg. 
—Jt. Bd. 58 

MC-119507, Sub. 6—Craun Transportation, 

Inc., Bettsville, O., common carrier ap- 


plication. 
Ind.—U.S. Ct. 


December ‘c~.° cl 
Rms.—Jt. 155: 

MC-2962, Sub. " 21—A. & H. Truck Line, 
Inc., Evansville, Ind., common carrier 
application. 

MC-3018, Sub. 8—MC Keown Transporta- 
tion Co., Chicago, Ill., contract carrier 
application. 

December 4—Madison, Wis.—State Comm.— 
Examiner Hinely: 

MC-119732, Sub. 3—Plainfield Trucking, 
Plainfield, Wis., contract carrier applica- 
tion. 

December een Ind.—U.S. Ct. 
Rms.—Jt. Bd. 21: 

MC-2202, Sub. 220—Roadway Express, Inc. 

Akron, O., common carrier application. 
December 5—Madison, Wis.—State Comm.— 
Examiner Hinely: 

MC-119749, Sub. 5—Ripon Trucking Co., 
Ripon, Wis., common carrier application. 

MC-123896—David J. Morey, Inc., Wau- 
kesha, Wis., contract carrier application. 

December 6—Indianapolis, Ind.—U.S. 
Rms.—Jt. Bd. 72: 

MC- 40235, ‘Sub. 24—I. R. C. & D. Motor 
Freight, Inc., Richmond, Ind., common 
carrier application. 

December Cem Ind.—U.S. Ct. 
Rms.—Jt. Bd. 

MC- 123830. James 1. Towell, Veedersburg, 

Ind., contract carrier application. 
December 6—Madison, Wis.—State Comm.— 
Examiner Hinely: 

MC-123585, Sub. 3—Husby Trucking Serv- 
ice, Menomonee, Wis., contract carrier 
application. 

December 5 maaeenanatin, Ind. — U.S. Ct. 
Rms.—Jt. Bd. 

MC-50069, Sub. . Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

December 7—Indianapolis, Ind. — U.S. Ct. 
Rm.—Jt. Bd. 72: 

MC-67111, Sub. 16—Kain’s Motor Service 
Corp., Logansport, Ind., common carrier 
application. 

ae SO ee Ill.—Midland Hotel 
J id 

MC-52673, Subs. 15 and 16—Fred Olson Mo- 
tor Service Co., Milwaukee, Wis., com- 
mon carrier application. 

December 11—Minneapolis, Minn. — Fed. 
Bldg. & U.S. Ct. Hse.—Examiner Hinely: 

MC-92983, Sub. 398—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion 

December 12—Chicago, Ill.—Midland Hotel 

—Jt. Bd. 21 

MC-123903—Columbia Trucking Co., Inc., 
Chicago, Ill., common carrier application. 

December 12 — Minneapolis, Minn. — Fed. 
Bldg. & U.S. Ct. Hse—Examiner Hinely: 

MC-118739, Sub. 2—Fritz Trucking Service, 
Clara City, Minn., contract carrier ap- 
plication. 

a A aaa Ill.—Midland Hotel 
Bd 


MC- 105045, Pm 6—R. L. Jeffries Trucking, 
Inc., Evansville, Ind., common carrier 
application. 

December 14—Minneapolis, Minn. — Fed. 
Bldg. & U.S. Ct. Hse -—Examiner Hinely: 

MC-103654, Sub. 64—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

MC-113410, Sub. 31—Dahlen Transport, 
Inc., St. Paul, Minn.. common carrier 
application. 

December 14—Mivne?nvolis, Minn. — Fed. 
Bildg.—Examiner Hinely: 

MC-108449, Sub. 129—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
earrier application. 

December 18—Fargo, N.D.—U.S. Ct. Rms.— 
Jt. 300: 

MC-28573, Sub. 17—Great Northern Ry. 
Co., St. Paul, Minn., common carrier 
application. 
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Conference Between CAB and Airline Heads 
Results in Permission for Carrier Meetings 


Eleven Domestic Trunk Lines and Two U.S.-Flag Line Presidents 
Meet With Members of CAB. Talks Range Over Industry Ills Both 
Here and Abroad. CAB Told Industry Has ‘Too Much Competition.’ 


Thirteen airline presidents con- 
ferred for six hours September 28 
with the chairman and three other 
members of the Civil Aeronautics 
Board on an extensive range of both 
domestic and international industry 
difficulties. The executives appeared 
in general accord that one cause of 
their problem was too much compe- 
tition and that the CAB should 
establish standards or principles to 
ease the situation and at same time 
protect the public interest. 


Alan S. Boyd, chairman of the CAB, 
briefed newsmen on the discussions after 
the conference late that day. Among the 
“tangible results” of the sessions, he 
said, were: 

a Authorization by the board for repre- 

sentatives of trunk and _ local-service 
carriers to meet and discuss the “no- 
show” passenger problem, which he de- 
scribed as being a “major problem in 
scheduled air transportation.” Mr. Boyd 
said that about 11 per cent of total do- 
mestic tickets sold and 9 per cent of 
international tickets were “no-shows.” 
a Authorization by the board for the 
carriers to meet on establishing a stand- 
ard for both first and second-class serv- 
ice regarding food and beverages served 
to passengers. 
a Agreement on the possible establish- 
ment of a common stockpile for parts, 
which, it was believed, could bring about 
savings. 

a Agreement that the carriers could not 
continue in their present financial situ- 
ation and that they might have to 
increase fares or find some other ap- 
proach to place the industry on firm 
financial basis. 
= Opposition voiced by each of the 
carriers to “youth fares,” a practice 
whereby persons between 12 and 22 pay 
half price for tickets. The carriers as- 
serted there had been numerous vio- 
lations. 


Promotional Fare Value 

Questions were raised as to the value 
and “validity” of promotional fares, as 
to whether they had attracted additional 
traffic and whether they had compen- 
sated the carriers. 

The conferees also discussed at length 
foreign competition and the actions of 
some governments against U.S.-flag 
lines. 

Mr. Boyd said in response to questions, 
that while the matter of mergers was 
not mentioned as such, the sentiment 
was that there was too much compe- 


tition in the industry, and that the 
question was raised of how, if there was 
too much competition, should the board 
approach the problem. 

He said the consensus was that the 
CAB should establish a set of principles 
or standards to govern the elimination 
of competition in the public interest. 


‘No-Show’ Penalty 


The discussion on the solution of the 
“no-show” problem, he said, revealed 
that there must inevitably be some sort 
of penalty imposed although it should 
be “reasonable.” Conversely, he said that 
if the board permitted a penalty on 
passengers, it was pointed out to the 
carriers that they should be prepared to 
pay a penalty for “overbooking.” 


Mr. Boyd said he believed the trunk 
lines formerly had a $3 “no-show” pen- 
alty, but that one line discontinued the 
practice and the others were forced to 
follow suit. It was generally believed 
that the former penalty charge was too 
small and was considered to be of no 
consequence by passengers, he said, in- 
ferring that a future penalty would be 
higher. 


Asked whether the carriers could be 
required to establish a penalty charge 
that could not be waived by another 
carrier, he replied that, if he was not 
mistaken, this charge was filed as part 
of a carrier’s tariff and could be waived 
if desired. 


The possibility of a reservation charge 
in addition to ticket cost also was 
mentioned, he said. Under this possible 
plan the customer would pay both the 
ticket price and reservation charge when 
receiving his ticket. When he checked 
in for the flight the reservation charge 
would be refunded. 


Date of Meeting 


Mr. Boyd said no definite date was 
set for the meeting by the airlines on 
the “no-show” question, but that he 
expected representatives of the airlines 
to meet within a week. 

He pointed out also that since specific 
matters had been assigned by the board 
for the airline conferences the carriers 
were exempted from the provisions of 
the anti-trust laws prohibiting such 
meetings. 

On the matter of food and beverage 
service, which was referred to as “frills,” 
Mr. Boyd said the board found it diffi- 
cult to see the need for carriers to serve 
food on all flights, particularly in view 
of the fast jets. Mr. Boyd said he be- 
lieved the carriers should devote less 
attention to being “traveling dining 








116 


CAB News 


eeeeee#eeeseeteeee ®@ 
rooms” and _ concentrate 
better transportation service. 

Responding to a question of whether 
the carriers wanted to get out of the 
dining business, Mr. Boyd said there was 
no over-all agreement among the car- 
riers, but that some favored cutting 
down on such Service. 


Operating Cost Reduction 

He emphasized that the carriers should 
make every effort to reduce operating 
costs by finding areas in which expenses 
could be reduced, asserting that he 
hoped they could find means of repaying 
their debts and overcoming deficits in 
order to operate in the “black” and to 
pay their stockholders. From a personal 
standpoint, he said he did not care if 
none of the airlines served food since 
“they are in the business of transporta- 
tion, not food service.” 

In addition to the possible establish- 
ment of a common stockpile for parts, he 
said some of the carriers were interested 
in other pooling arrangements and that 
the matter would be given further study. 

The carriers, which reported substan- 
tial losses in the first half of the year, 
pointed out that they must find solutions 
to their present plight, he said. The 
present airline situation was regarded 
as “critical,” Mr. Boyd said, but in the 
long haul, probably in about a year, the 
situation was expected to improve 
based on rising living standards, popula- 
tion growth and increased sales efforts. 

All those present expressed displeasure 
with “youth fares,” he said, saying that 
many violations had been discovered. He 
related a story by one airline president 
of a youngster who bought his half-fare 
ticket, then walked to the gate and 
handed it to his father who boarded the 
plane. 


instead on 


Cargo Carriers May Meet 
Mr. Boyd said the conferees did not 
go into cargo matters because no all- 
cargo carriers participated in the meet- 
ing. It was indicated that a later 
meeting may take place with cargo 
carriers. 
The subject of safety also was dealt 
with at length by the conferees. 


_ Long discussions also took place on the 
international situation Mr. Boyd said. 
Pointing out that there was far more 
competition in the international field 
than in the domestic, Mr. Boyd said 
that every nation had its own regulatory 
agency and each was sovereign. More- 
over, he said, most of the competition of 
US.-flag lines was either government- 
owned or controlled, thereby presenting 
the matter of interest between carriers 
and governments. 


He said the board was aware that in 
many areas of the world there was 
“back door” price cutting, for which the 
board had no answer. It was brought out 
that U.S.-flag lines were being restricted 
in some countries, thus making their 
operations unprofitable. To remain com- 
petitive, he said, the carriers had had 
to acquire jets at considerable cost. 
Many of.the smaller countries, however, 
could not afford this expense and had 
restricted U.S. carriers in order to give 
their own carriers a more favorable 
position, he said. 


Mr. Boyd asserted that contact with 
some of the governments had brought 
correction, others not. He said the board 


had been only partly successful in 
approaching other countries on the 
matter. He declined to identify any of 
the countries involved. 

Another point made by the airline 
presidents, said Mr. Boyd, was that in 
view of their financial position they 





Conditions Spelled Out 
For Joint Airline Talks 


The Civil Aeronautics Board, 
after its meeting with the 13 air- 
line presidents on September 28, 
issued an official order that serves 
to exempt the airlines from pro- 
visions of the anti-trust laws in 
connection with the joint airline 
talks approved by the board. 

The board said in its order (E- 
17515), released on October 2, 
that: 

“In view of the present unsatis- 
factory financial condition of the 
domestic trunklines and the need 
for finding ways and means to re- 
duce carrier costs and increase 
revenues without undue burden on 
the traveling public, the board has 
determined that it is in the public 
interest to authorize the carriers 
to enter into joint discussions for 
a limited period regarding con- 
trol of ‘no shows’ and the in-flight 
service of meals and beverages, 
subject to certain conditions.” 

For that purpose, the board or- 
dered: 

“1. That all air carriers who are 
authorized by their certificates to 
engage in interstate air transpor- 
tation of persons over regular 
routes may engage in discussions 
for the following limited purposes, 
for a period extending from the 
date of this order through October 
31, 1961: 


“(a) To discuss ways and means 
of curtailing ‘no shows,’ including 
the imposition of penalties. 

“(b) To consider problems re- 
lating to in-flight service of meals 
and beverages, including the ex- 
tent to which such service should 
be provided free of charge, the 
amounts of any charges which 
should be made, and the elimina- 
tion of particular items of service.” 


The board imposed conditions 
that it be advised beforehand of 
such discussions in order that a 
CAB representative may attend as 
an observer, in its discretion, that 
it be provided a true copy of 
minutes, and that any agreement 
be filed with the board for ap- 
proval before being placed into 
effect. 











TRAFFIC WORLD 


could not afford payment of any addi- 
tional taxes. This was aimed particularly 
at the 10 per cent federal excise tax on 
fares paid for the transportation of per- 
sons, he said. 

Mr. Boyd said the board had long 
opposed this tax and he expressed hope 
that Congress would eliminate the tax 
at its next session. 

The 13 airline presidents declined to 
comment when approached by newsmen 
following the conference. Participating 
in the discussions were these presidents: 

C. R. Smith, American Airlines; Char- 
les E. Beard, Braniff Airways; Robert 
F. Six, Continental Airlines; C. E. Wool- 
man, Delta Air Lines; Malcolm A. Mac- 
Intyre, Eastern Air Lines; G. T. Baker, 
National Airlines; James Austin, North- 
east Airlines; Donald W. Nyrop, North- 
west Airlines; Charles C. Tillinghast, Jr., 
Trans World Airlines; W. A. Patterson, 
United Air Lines; Terrell C. Drinkwater, 
Western Air Lines; Andrew B. Shea, Pan 
American-Grace Airways, and Juan T. 
Trippe, Pan American World Airways. 

In addition to Chairman Boyd, the 
CAB was represented by Robert T. 
Murphy, vice-chairman, and members 
Chan Gurney and Whitney Gillilland. 
The Board’s fifth member, G. Joseph 
Minetti, is in Italy. 


Braniff Seeks Mail Subsidy; 
Says Revenues Affected by 


Foreign Gov't Restrictions 


Stating that its operations have 
been adversely affected by the im- 
position of traffic restrictions by 
foreign governments, Braniff Air- 
ways has filed with the Civil Aero- 
nautics Board a petition seeking 
subsidization of mail transportation 
over its international system. 


Braniff asked the CAB, in docket No. 
13070, for “an order fixing and deter- 
mining fair and reasonable rates of com- 
pensation to be effective on and after 
October 1, 1961, for the transportation of 
mail by aircraft . . . and the services 
connected therewith over Braniff’s in- 
ternational systems, including all opera- 
tions over route FAM-34 [South Ameri- 
can service], but excluding operations 
over an unnumbered route to Mexico... .” 


No Subsidy Now Given 


It is understood that none of the U.S.- 
flag airlines is presently receiving a sub- 
sidy for the transport of mail overseas. 

Braniff has transported mail in its 
international operations on a non-sub- 
sidy basis since July 19, 1957. However, 
Braniff told the CAB that since 1957 
its operations “have been adversely af- 
fected by the imposition of traffic re- 
strictions by foreign governments.” 

The carrier said that its traffic to and 
from such points as Buenos Aires, Ar- 
gentina, had been made the subject of 
regional quota restrictions that 
had “limited the gain in commer- 
cial revenues which Braniff would other- 
wise have experienced.” Braniff added: 

“Rate policies instituted by foreign 
flag competition have seriously and ad- 
versely affected Braniff’s revenue yields. 
In addition, foreign flag operators, 
through the utilization of monetary ex- 
change rates, have been and are able 
to offer travelers price inducements 
which U.S. carriers cannot offer because 
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of restrictions on allowable monetary 
exchange for U.S. operators.” 


Foreign Activity Continues 


Braniff said that the “forces of foreign 
flag carrier and foreign government 
activity are continuing... .” 

The carrier asked that the board 
determine a “need” mail rate to be ef- 
fective on and after October 1, 1961, 
which would be “over and above the 
continuing compensatory mail rates 
heretofore established by the board for 
Braniff’s international operations.” 


Alan S. Boyd, chairman of the CAB, 
said recently that the board was aware 
that in various areas of the world there 
was “back door” price cutting that ad- 
versely affected U.S.-flag lines, but that 
the board had no answer to the prob- 
lem (T.W., Sept. 29, p. 4). The CAB, he 
said, had been only partly successful in 
approaching other countries on the mat- 
ter. 


CAB Seeks Consolidation 
Of Data, Fewer Civic Group 


Witnesses in Route Cases 


The Civil Aeronautics Board has 
given notice that it has under con- 
sideration an amendment to part 
302 of its rules of practice in eco- 
nomic proceedings designed to make 
more effective the representatives in 
route proceedings by more than one 
public body or civic organization. 


The board said it sought among other 
things to limit the number of witnesses 
presented by such groups and, where 
practicable, to consolidate their pres- 
entation of evidence and briefs. 

In its notice of the proposed rule 
change, made the subject of docket No. 
13060, the board requested interested 
persons to submit written views to the 
CAB on or before October 30. The Board 
said the proposed rules were “designed 
to enhance the effectiveness of partic- 
ipation of public bodies or civic organ- 
izations in route proceedings and at the 
same time to reduce the size of the 
record.” 

The board proposes to amend part 302 
of its regulations by adopting a new 
part 302.24a. In a statement explaining 
the principal features of the proposed 
amendment, the board said: 

“(1) Where two or more public bodies 
or civic organizations desire to represent 
the interest of a particular community 
the presentation of evidence and briefs 
shall be consolidated. It is the board’s 
view that a joint and unified effort on 
the part of representatives of public bod- 
ies or civic organizations will be more 
productive and effective than individ- 
ually conducted and _ uncoordinated 
undertakings. Of course, the board rec- 
ognizes that there will be, from time to 
time, public bodies or civic organiza- 
tions which have divergent interests, and 
in these situations the proposed rules au- 
thorize the examiner, in the exercise of 
his discretion, to permit differing inter- 
ests to participate independent of one 
another. 

“(2) There should be a rule which 
limits the number of witnesses presented 
by public bodies or civic organizations. 
The board is of the view that one or 
two, and at the most three witnesses are 
sufficient in ordinary situations and that 


a greater number of witnesses generally 
produces cumulative or  unessential 
testimony and causes delays. Where 
unusual circumstances are established, 
the proposed rules authorize the exam- 
iner to grant leave for additional wit- 
nesses to testify. It should be noted, 
however, that the Board expects such 
authority to be exercised sparingly. 

“(3) The nature of the evidence a 
public body or civic organization will 
normally be allowed to include in its 
exhibits should be defined. In route 
proceedings the board is interested in 
obtaining from public bodies or civic 
organizations evidence of the economic 
characteristics of the particular com- 
munity or area, evidence as to commu- 
nity of interest and traffic, evidence 
with respect to the sufficiency of exist- 
ing service, and information relating to 
the community’s airport, if any, and its 
adequacy to receive various types of 
aircraft. The board is not interested in 
exhibits containing such data as the 
number of electricity, gas and water 
meters, telephones or schools in the 
community, the volume of freight car 
loadings, building permits, sewer con- 
nections or the amount of bank deposits. 
It is the board’s view, based on experi- 
ence, that such data constitutes one of 
the least effective means for establishing 
a community’s need for new or addi- 
tional air service.” 

The board added, however, that the 
examiner in any route proceeding might, 
“in unusual circumstances,” permit 
exceptions. 


Forwarders Move to Oppose 
Rate Tariff of Flying Tiger 


The Air Treight Forwarders Associa- 
tion, acting on behalf of 12 members, 
has petitioned the Civil Aeronautics 
Board for permission to intervene in 
support of a complaint for tariff sus- 
pension and _ investigation brought 
against the Flying Tiger Line in docket 
No. 13069 by the Airborne Freight Corp. 

At issue is a class rate tariff for do- 
mestic cargo based on density and cost 
which was filed by Flying Tiger to take 
effect on October 16 (T.W., Sept. 23, p. 
112). Flying Tiger said that by lowering 
air freight rates it hoped to attract more 
shippers with the introduction of its new 
CL-44 “swing-tail” aircraft. 

The forwarder group said that its 
members were all authorized air freight 
forwarders using the services of the air- 
lines of the U.S., and would be affected 
by the rates provided in FTL’s Official 
airfreight rate tariff No. 8, issued by 
B. H. Smith, agent, and known as CAB 
No. 24. 

The AFFA said it was petitioning on 
behalf of Acme Aircargo, Inc.; Air Ex- 
press International Corp.; Allied Air- 
freight, Inc.; American Express Co.; 
Barnett Aircargo, Inc.; Peter A. Ber- 
nacki, Inc.; Emery Air Freight Corp.; 
Flying Cargo, Inc.; General Air Freight, 
Inc.; New England Air Lift, Inc.; H. G. 
Ollendorff, Inc., and J. D. Smith Inter- 
Ocean, Inc. 


ALPA-Southern Case 


Acting on request of the Air Line 
Pilots Association, the Civil Aeronautics 
Board has announced that the time for 
filing exceptions to the initial examiner’s 
decision in docket No. 11654, Air Line 
Pilots Association v. Southern Airways. 
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Inc.—Enforcement Proceeding. has been 
extended to October 9. 

The time for filing of briefs was ex- 
tended to October 30 (T.W., Sept. 30, p. 
102). The examiner recommended in the 
decision, among other things, that the 
suspension of Southern’s air carrier 
certificate as sought by ALPA be dis- 
missed. 


CAB Seesaws on Disclosure 
Of ‘Confidential’ Hughes, 


Northeast, Atlas Papers 


A last-ditch effort by petitioners 
to the Civil Aeronautics Board pre- 
vented public disclosure by the board 
on October 4 of two “confidential” 
documents filed in connection with 
a joint application of Northeast 
Airlines, the Atlas Corp., and the 
Hughes Tool Co., which the CAB 
said earlier would be made public 
on that date. The purpose and 
character of the joint application 
had not been disclosed. 


The board in order No. 17523, issued 
September 29, denied a motion by the 
applicants asking that docket No. C-29 
be withheld from public disclosure pur- 
suant to section 1104 of the federal avia- 
tion act and rule 39 of the board’s rules 
of practice. Those regulations permit 
confidential treatment of certain in- 
formation. 


‘Memorandum of Understanding’ 


The so-called “confidential” docu- 
ments, filed by Northeast and Atlas, 
are an application by Northeast, Atlas 
and Hughes Tool [referred to as “Tool- 
co”] for a disclaimer of board jurisdiction 
or approval of “certain transactions 
contemplated by a memorandum of un- 
derstanding between Atlas and Toolco, 
and ...an unsigned copy of the memo- 
randum of understanding,” said CAB. 

The board said, however, that it had 
determined to deny the motion and to 
make the documents available for pub- 
lic inspection on October 4 because: 

“Regardless of whether disclosure of 
the information contained in the docu- 
ments may adversely affect the interests 
of Atlas and Northeast, the board finds 
that disclosure is required in the inter- 
est of the public. It is plain that, what- 
ever our ultimate decision may be on 
the merits of the application, the final 
action requested therein could not be 
taken ez parte. At a minimum, inter- 
ested parties would appear to have a 
right to have their views considered 
by the board. In the instant situation, 
it would not be desirable or feasible to 
limit disclosure only to interested par- 
ties.” 

CAB Decision Appealed 


However, one or all of the petitioners 
appealed to the board late October 3 to 
reconsider the disclosure decision. On 
the afternoon of October 4 both the ap- 
peal and the documents in question 
were still considered as being “con- 
fidential,” and thus were not available 
for inspection. 

Section 1104 of the act provides in 
pertinent part as follows: 

“Any person may make written ob- 
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jection to the public disclosure of infor- 
mation contained in any application, re- 
port, or document filed pursuant to the 
provisions of this act or of information 
obtained by the board or the adminis- 
trator, pursuant to the provisions of this 
act, stating the grounds for such ob- 
jection. Whenever such objection is 
made, the board or administrator shall 
order such information withheld from 
public disclosure when, in their judg- 
ment, a disclosure of such information 
would adversely affect the interest of 
such person and is not required in the 
interest of the public.” 

Meanwhile, the CAB has granted How- 
ard R. Hughes, who heads the Hughes 
Tool Co., a third extension of the date 
that it ordered Mr. Hughes to divest 
himself of any and all interest in the 
stock of the Atlas Corp., which controls 
Northeast Airlines. 


Common Control Case 

In order E-12925, published August 29, 
1958, in docket No. 8325, The Hughes- 
TWA-Atlas-Northeast Airlines Possible 
Common Control Case, the board ordered 
Mr. Hughes to execute “an irrevocable 
voting trust agreement embracing his 
entire stock holdings in... Atlas... .” 
The board prescribed that the agreement 
should expire by its terms by May 31, 
1961, and that on that date Mr. Hughes 
should no longer have any interest in 
Atlas stock. 


Three days before the deadline, Mr. 
Hughes asked for and received a 60-day 
time extension from the board in order 
No. E-16882, issued May 31. Mr. Hughes 
told the board that subsequent to the 
earlier order he “effectively divorced him- 
self from control of TWA by virtue of 
the voting trust agreement” covering the 
stock interest held in TWA by his com- 
pany (Hughes Tool Co.), and thus the 
control relationships with respect to 
Northeast and TWA had disappeared. 
He also told the board that under market 
conditions at that time (May, 1961) “a 
divestiture would cause personal as well 
as public detriment.” 


Another 60-day extension was granted 
by the board in order E-17240, issued 
July 28, from May 31 to September 30, 
1961, because, the board said, it had not 
completed its study of the matter. 


Board Studying Case 


On September 27, in order E-17508, 
the board said it had not completed its 
study of the matters raised in the case 
and had decided to “defer final action 
on the matters presented by the subject 
petition for an additional period of 60 
days.” The time thereby was extended 
from September 30 to November 30, 1961. 

The CAB says that it expects to issue 
a final decision on the matter “prior to 
the expiration of this period.” 

Northeast Airlines has announced that 
it is studying a proposal under which it 
would be merged with Mohawk Airlines, 
and its Florida routes taken over by 
Eastern and National airlines (T.W., 
Sept. 30, p. 11). 


Hearing Set in Frontier 
‘Use-It-Or-Lose-It’ Case 


Hearing Examiner Barron Fredericks, 
of the Civil Aeronautics Board, has 
scheduled a hearing for November 8 in 


No. 12078, Frontier Airlines, Inc., “Use- 
It-Or-Lose-It” Investigation. 

The hearing will be in the Hotel Pax- 
ton, Omaha. 


CAB Puts Boston in Scope 
Of New York-Miami Case, 
Gives Rights to Northwest 


In an order on reconsideration in 
No. 12285, et al., New York-Florida 
Renewal Case, the Civil Aeronautics 
Board has allowed an application by 
Pan American-Grace Airways in- 
volving a route between New York 
City and Miami, via Washington, 
D.C., to be consolidated in the titled 
proceeding, and has granted a re- 
quest of Northwest Airlines to have 
Boston added to its New York- 
Florida route. 


At the same time, the board denied 
petitions of Allegheny Airlines and 
Braniff Airways requesting reconsidera- 
tion of certain route consolidations. 

In the order (E-17506) issued Septem- 
ber 27, the board pointed out that 
Panagra had filed a petition for re- 
consideration of the board’s order E- 
17290, requesting that its proposed serv- 
ice between New York and Florida as a 
part of its route between New York and 
Balboa in docket No. 12688 be severed 
and consolidated for hearing in the title 
proceeding. 


Request by Northwest 
Northwest, the board said, had asked 
reconsideration of the board’s order re- 
questing that its consolidated route be- 
tween New York and Florida include 
Boston in addition to New York City 
as the northern termini for the route. 


The board said that Allegheny sought 
review of the board’s denial of a mo- 
tion to consolidate its proposed New 
York-Boston service (docket No. 12750) 
and requested that the issue be included 
subject to a restriction that all flight on 
its New York-Boston route originate or 
terminate at Washington or Baltimore, 
or, in the alternative, restrict the issues 
in the proceeding to insure that no car- 
rier could as a result of the proceeding 
receive authority to provide short-haul 
New York-Boston service. 

Braniff, said the CAB, had asked 
that it again review its request for con- 
solidation of its Balboa-New York route 
(docket No. 12701). The board said that 
Braniff alleged its consolidation would 
not enlarge the scope of the proceeding 
by including additional issues, since the 
proposed service over that route was now 
being provided by interchange arrange- 
ment with Eastern Air Lines. 

The board said further that replies to 
the above petitions had been received 
on behalf of Eastern and Delta Air 
Lines, contending, for the most part, 
that the scope of the proceeding should 
remain as defined by the board in its 
consolidation order. 

On consideration of the petitions, and 
replies thereto, the board made the fol- 
lowing findings: 

“Panagra’s application, docket 12688, 
should be consolidated for hearing in 
the above-entitled proceeding insofar as 
it involves proposed service between 
New York, N.Y., and Miami, Fla., via 
Washington, D.C., and that the remain- 
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ing portion of Panagra’s application be 
dismissed. 

“As stated in our prior order, E-17290, 
the New York-Florida market includes 
several other markets. Among those is 
the Boston-Florida market and, there- 
fore, service between Boston, as well as 
New York, on the one hand, and points 
south of New York on Northeast’s New 
York-Florida route, on the other hand, 
will be considered in this proceeding. 
Northwest's request contained in its peti- 
tion for a reconsideration, as well as the 
applications of other applicants included 
in this proceeding, will be considered as 
requesting a Boston-New York-Florida 
service. However, as stated in our prior 
order, the above issue does not include 
a Boston-New York turn-around service. 
Therefore, Allegheny’s petition should 
be denied in that it involves service be- 
tween New York and Boston, and fur- 
ther there appears no justification for 
additional restrictions as proposed by 
Allegheny to be imposed at this stage of 
the proceeding. 

“The petition of Braniff does not al- 
lege any new matter that was not fully 
considered in our prior order. There- 
fore, it should be denied.” 


CAB Amends Regulations 
Covering Passenger Tariffs, 
Flight Schedule Reports 


The Civil Aeronautics Board has 
announced amendments to its eco- 
nomic regulations concerning pas- 
senger tariffs of domestic and for- 
eign air carriers and monthly flight 
schedule reporting requirements for 
certain carriers. The amendments 
take effect December 1. 


In regulation No. ER-338, amendment 
No. 8 to part 221, titled Construction, 
Publication, Filing and Posting of Tariffs 
of Air Carriers and of Foreign Air Car- 
riers, the board added a new section 
22.38(a) (6), providing a requirement that 
each passenger tariff contain a descrip- 
tion of the aircraft type and seating 
configuration used on flights to which 
the tariff applies. 

A notice of proposed rule making was 
issued in September, 1960. 


Monthly Report Requirement 

In regulation No. ER-337, amendment 
No. 3 to part 234, titled Flight Schedules 
of Certificated Air Carriers: Realistic 
Scheduling Required, the board revised 
parts 234.2 and 234.8. 

Part 234.8 concerns the filing by cer- 
tificated route air carriers scheduling 
non-stop passenger flights between cer- 
tain points of a “Monthly Statement of 
Schedule Arrival Performance on Desig- 
nated Passenger Flights” or a compar- 
able report approved by the board. Part 
234.2 made clear that the provisions of 
part 234 did not apply to supplemental 
air carriers or to intra-Hawaiian or 
intra-Alaskan air transportation. 

The board said it had found that the 
on-time reporting requirement had “not 
only furnished information useful for 
enforcement of the block-to-block realis- 
tic scheduling regulation, but has... 
also promoted healthy competition with 
respect to on-time performance.” 

Moreover, said the CAB, the require- 
ment had “enabled air carriers to adver- 
tise their on-time performance ‘accord- 
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ing to records on file with the CAB,’ 
and has made it possible for users of air 
services to compare performance of 
competing air carriers. .. .” 

A notice of proposed rule making was 
issued last April. 


CAB Proposes Lower Mail 


Pay for Central Airlines 


The Civil Aeronautics Board has or- 
dered Central Airlines to show cause 
why the board should not reduce the 
level of the temporary rate of compen- 
sation to be paid the airline on and 
after March 13, 1961 for the transpor- 
tation of mail by aircraft. 

‘The board, in order E-17512 issued in 
No. 12215, said that an analysis of 
reported operating results for the period 
March 13, 1961 through July 31, 1961, had 
produced mail pay substantially in ex- 
cess of the carrier’s break-even need and 
interest expense. 


Pending entry of an order fixing final 
rates, the board found that establish- 
ment of a temporary rate to provide 
Central and estimated $3,899,970 of sub- 
sidy and about $109,479 of service mail 
pay for the year beginning March 13, 
1961, was in accordance with the board’s 
temporary rate policy and was required 
because final rates could not be es- 
tablished at this time for the period 
involved. 

The board found, as “fair and reason- 
able,” the following temporary mileage- 
pay rate for transport of mail by Cen- 
tral: 

“For each calendar month on and 
after March 13, 1961, in which miles 
designated by the Postmaster General 
for the transportation of mail are flown, 
a rate of 75.76 cents to be applied to 
the scheduled revenue plane miles flown 
during the month, or 14,500 miles times 
the number of days in the month, which- 
ever is lower.” 


Federal Maritime 
Agency News 


FMC Postpones Effective 
Date of Rate, Tariff Orders 


The effective date of orders of the 
former Federal Maritime Board requir- 
ing ocean carriers to file freight rate 
increases at least 30 days before their 
effective date, to distribute freight tar- 
iffs, to file passenger fares at least 30 
days in advance of their effectiveness 
and to report free or reduced transpor- 
tation of passengers has been postponed 
from October 2 to November 1 by the 
Federal Maritime Commission, successor 
to the FMB. 


The orders requiring the carrier action 
were designated as general order No. 83 
(revised) and general orders Nos. 92 and 
93. They were issued to implement deci- 
sions calling for the filing of the freight 
rates and the other actions by carriers 
(T.W., July 8, p. 18). 

The order postponing the effective date 
of the general orders also carries a codi- 
fication change—transferring the general 


orders from Chapter II, subchapter B 
of Title 46, Code of Federal Regulations, 
to chapter IV, subchapter B of the same 
title—and a redesignation of the orders 
as Part 535 (subpart A, Filing of Freight 
Rates in the Foreign Commerce of the 
United States, sections 535.1 to 535.3; 
subpart B, Public Distribution of Freight 
Tariffs, sections 535.10 to 535.12; subpart 
C, Schedules of Common Carriers by 
Water in Foreign Commerce, sections 
353.20 to 353.23). 


FMC May Require Annual 
Reports From Carriers in 


Domestic Off-Shore Trades 


The Federal Maritime Commission 
has given notice of proposed rule 
making under which common car- 
riers by water in the domestic off- 
shore trades would be required to 
file annual reports with it. 


Within 60 days from September 29, 
interested parties may submit written 
statements, views or arguments to the 
— secretary of the FMC at Washing- 

m, D.C. 


The proposed regulation would require 
vessel operators engaged in common 
carriage of persons or property in the 
domestic off-shore trades (except in 
Alaska and Hawaii) and required by the 
1933 intercoastal shipping act, as amend- 
ed, to file tariffs with the FMC, to 
“execute and file with the secretary, 
Federal Maritime Commission, the joint 
report presently referred to as the Mari- 
time Administration form MA-172, and 
the Interstate Commerce Commission 
form M for the year 1961 and each year 
thereafter.” 

The FMC said that the data to be 
furnished was for its use in discharging 
the statutory rate regulatory responsi- 
bilities which it had been charged 
by applicable provisions of the 1916 ship- 
ping act and the 1933 intercoastal ship- 
ping act. The agency said it was its 
intention to use data for, but not limited 
to, purposes as follows: 

“(1) Guidance in determination rea- 
sonableness of future rate adjustments 
proposed by carriers operating vessels 
in the domestic off-shore services. 

“(2) Preparing annual surveys to de- 
termine consolidated results of operations 
in all the domestic off-shore services. 

“(3) Providing evidence in public 
hearing concerning tariff matters re- 
lating to domestic off-shore services. 

“(4) Supporting suggestions for im- 
provements in domestic off-shore service 
or services. 

“(5) Making comparisons to consider 
operating efficiency as between carriers 
in the various domestic off-shore serv- 
ices.” 

“(6) Developing fair and reasonable 
rate base criteria. 

“(7) Guidance in determining just 
and reasonable rates of return on rate 
basis employed in the domestic off-shore 
services.” 


Sea Forwarder Licensing 
Rules to Be Published 


Because it has received a number of 
inquiries concerning the licensing of 
ocean freight forwarders under Public 
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Law 87-254 (T.W., Sept. 23, p. 61), the 
Federal Maritime Commission has sent 
to all persons who have requested advice 
on how to apply, and to those who have 
filed applications for licenses to operate 
as ocean freight forwarders, a form let- 
ter outlining procedural information. 


The letter, signed by William A. Stig- 
ler, chief of the Office of Regulations of 
the FMC, said that a notice of the pro- 
posed rules, regulations and forms neces- 
sary under the law would be published 
soon in the Federal Register. He said 
the FMC would request “submission of 
written data, views or arguments relative 
thereto.” 

Those receiving the letter were in- 
formed that present holders of valid cer- 
tificates of registration might continue 
operating thereunder until January 16 
without a license, and that if application 
for license were made in that period. 
“such persons may continue such busi- 
ness until otherwise ordered by the com- 
mission.” 

The recipients were also told that those 
not now holding a valid certificate of 
registration as an ocean freight for- 
warder might not engage in that busi- 
ness until licensed by the FMC. 


Ocean Forwarders Ask FMC 
To Postpone Brokerage 


Order Until Court Acts 


The Federal Maritime Commission 
has been asked by the New York 
Foreign Freight Forwarders & Brok- 
ers Association, Inc., to postpone the 
effective date (November 4) of its re- 
vised general order 72, which set 
out the conditions under which 
freight forwarders may receive brok- 
erage payments from steamship lines 
(T.W., July 8, p. 107, July 15, p. 108). 


At the same time, the association in- 
formed the FMC that it had appealed 
the order to the U.S. Court of Appeals 
for the Second Circuit and that under 
the commission’s rules of procedure the 
order could be postponed until the 
appeal had been determined. 

Vincent Wortman, president of the as- 
sociation, in a supporting affidavit, said 
that unless the commission stayed its 
order, some conferences might ban pay- 
ments to forwarders and that this could 
result in irreparable injury to them. 


Mr. Wortman asserted that several 
west coast conferences had urged before 
the former Federal Maritime Board their 
right to ban brokerage and he added that 
“it is not unreasonable to anticipate that 
at least those who participated in these 
dockets will take advantage of the ruling 
they fought so hard to obtain by banning 
compensation to ocean freight forward- 
ers” unless the order was stayed. 


The decision which led to publication 
of the revised general order 72 was made 
in No. 765, Investigation of Practices, 
Operations, Actions and Agreements of 
Ocean Freight Forwarders and Related 
Matters, and Proposed Revision of 
General Order 72, and No. 831, Investi- 
gation of Practices and Agreements of 
Common Carriers by Water in connection 
with payment of Brokerage or other Fees 
to Ocean Freight Forwarders and Freight 
Brokers. 


The petition of the New York for- 
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warders’ association was filed in these 
dockets. 


The FMB found in those proceedings 
that “except in those rare instances in 
which forwarders are retained by car- 
riers, under either express or implied 
agreements, to secure spot cargo, for- 
warders are not brokers.” 


State 
Commission 
News 


Rates to Meet Truck Wage 


Boost in California Granted 


The California Public Utilities Com- 
mission has authorized increases in rates 
in the San Francisco Bay area and 


certain northern areas for hauling of 
general commodities by for-hire trucks 
under its jurisdiction in order to offset 
the higher wages for truck employes 
negotiated in August, and certain other 
increased expenses. 

The new rates will become effective 
November 4, the PUC said. 

The California Trucking Associations, 
Inc., sought an increase of 5 per cent 
in all rates specified in its petition, said 
the commission. 

After public hearings, the PUC author- 
ized increases as follows: All truck haul- 
ing within San Francisco, increases 
ranging from 3 per cent to 5.6 per cent; 
all truck hauling within the east bay 
drayage area, San Francisco Bay, from 
3 per cent to 5 per cent; pool car 
handling rates, applicable in 14 counties 
of the bay area, 55 per cent, and 
monthly vehicle rental rates, both in 
San Francisco and in the east bay 
drayage area, 4 per cent. 

Rates for hauling between San Fran- 
cisco and the east bay cities and the 
rates for hauling petroleum, livestock, 
produce, household goods, or hauling in 
dump trucks or tank trucks were not 
affected, the commission said. 


Court News 


Entire ICC May Limit Its 
Decisions to Important 


Issues, Federal Court Says 


There is no doubt but that the 
Commission has the right to pre- 
scribe its rules of practice with an 
eye to limiting consideration by the 
entire Commission to those matters 
which are of general transportation 
importance, the United States dis- 
trict court for the eastern district 
of Pennsylvania has asserted in dis- 
posing of one of the contentions 
raised in an appeal to it of a Com- 
mission decision. 


The district court’s opinion was in 
civil action No. 29788, City of Philadel- 
phia et al. v. United States of America 
et al., which was on appeal taken by the 
City of Philadelphia of the Commission’s 
decision in Finance No. 21275, Reading 
Co. Discontinuance of Service between 
Philadelphia and Bethlehem, Pa. In that 
proceeding, the Commission permitted 
the Reading to discontinue one of its 
round-trip week-day passenger trains 
between Philadelphia and Bethlehem. 

The court said that after the Com- 
mission, division 3, entered an order 
adopting the recommendations of an ex- 
aminer as its own, the plaintiffs filed 
a petition for reconsideration of the 
order which was rejected by the secre- 
tary of the Commission, not on its mer- 
its, but because of a change in the Com- 
mission’s rules of practice which pre- 
cluded the consideration of the plain- 
tiffs’ petition by the entire Commission. 
Thereafter the court action was insti- 
tuted, the court said. 


“The facts, as found by the Com- 
mission, show,” the court said, “that 


the petitioner [Reading Co.] has sus- 
tained substantial financial losses from 
the operation of the trains in question 
during the past two and one-half years. 
On the other hand, the discontinuance 
of the trains would not result in an 
unjust and undue burden on interstate 
commerce. The Reading Co. would con- 
tinue to operate train passenger serv- 
ice between Philadelphia and Lansdale, 
and then instead of running the three 
trains from Lansdale to Bethlehem 
would replace them with bus service be- 
tween these points. This method of op 
eration, it was found, would result in a 
net saving to the carrier of some $13,- 
000 per year. Pursuant to the Commis- 
sion’s order, the carrier has discontin- 
ued the operation of these trains and 
has commenced the substituted bus 
service described. 


Findings Attacked 

“The plaintiffs have attacked these 
findings of the Commission on the 
ground that proper accounting and 
proper allocation of avoidable costs 
show not a loss from the operation of 
these trains, but a profit. But the Com- 
mission, in considering the plaintiffs’ 
contention, concluded that the financial 
data of record—showing a loss—was 
reasonably accurate and fairly realistic. 
We think the record, considered as a 
whole, supports the Commission’s find- 
ing of financial loss. Question of allo- 
cation of costs and accounting methods 
are particularly within the expert judg- 
ment of the Commission: those are 
matters which Congress has entrusted 
to the judgment of the Commission. Of 
course, we may not substitute our judg- 
ment for that of the Commission. 

Chesapeake & Ohio Ry. Co. v. United 
States, 283 U.S. 35, 42; United States v. 
Detroit & Cleveland Navigation Co., 326 
U.S. 236, 241. 

“Plaintiffs have also argued (for the 
first time before this Court) that the 
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failure of the full Commission to con- 
sider plaintiffs’ petition was contrary to 
law and prejudicial to the plaintiffs. As 
we indicated above, the full Commission 
now considers petitions only when the 
Commission has, on its own motion, de- 
cided that the matter is one of general 
transportation importance. All other 
matters are decided finally by divisions 
of the Commission. Plaintiff’s here con- 
tend that nowhere in the Commission’s 
Rules of Practice is there a provision 
for a petitioner to request the full Com- 
mission to first decide whether a par- 
ticular matter is, indeed, one of general 
transportation importance. The absence 
of such a provision, together with the 
inability of a petitioner to obtain the 
consideration of the full Commission of 
the merits of his petition, constitutes, 
in the plaintiffs’ view, an unfair denial 
of their rights. 

“We cannot agree with this contention. 
There is no doubt but that the Com- 
mission has the right to prescribe its 
rules of practice with an eye to limiting 
consideration by the full Commission to 
those matters which are of general trans- 
portation importance. But even more 
pertinent is the fact that nowhere in 
this record is there even allegation, 
much less any evidence, that this matter 
is in fact one of general transportation 
importance which would have warranted 
consideration by the full Commission. 
Therefore, the failure of the full Com- 
mission to consider the merits of plain- 
tiffs’ petition can in no way have preju- 
diced the plaintiffs. 

“In conclusion, we reiterate that the 
Commission’s findings and conclusions 
are amply supported by substantial evi- 
dence on the record as a whole. We 
agree that the discontinuance of the 
trains in question will relieve the carrier 
of a substantial revenue loss and will 
thus remove a burden on interstate com- 
merce, and that the vublic convenience 
will not be impaired thereby.” 


Trustees of New Haven Ask 
Court Authority to Issue 
$15 Million in Certificates 


The New Haven Railroad’s trustees 
have asked the federal district court 
for the Connecticut district for au- 
thority to issue $15 million in trustee 
certificates, at the same time telling 
the court that the railroad will need 
“public funds” if much of its pas- 
senger service is to be continued and 
that they do not intend to operate 
the road “very long on repeated 
borrowings.” 

Authority to issue the certificates 
would also have to be obtained from 
the Interstate Commerce Commission. 

In their petition to the court, the 
three trustees said that “cash attrition” 
in September, October and November 
would average about $1,150,000 a month. 
This was compared with $1.5 million a 
month in July and August. 

As to passenger operations, the trus- 
tees asserted that it was “reasonably 
apparent” that much of those services 
could not be. operated profitably “and, 
therefore, cannot be continued unless 
adequately financed by public funds.” 
They added: 

“The trustees stand ready to provide 
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such passenger service as the federal, 
state and municipal authorities may de- 
cide is essential, provided the railroad 
is properly and adequately compensated 
for this inherently unprofitable service.” 

They reported that of $5 million they 
received in August from a previous trus- 
tee certificate issue about $2,250,000 went 
to pay all taxes and $172,000 went for 
overcharge and loss and damage claims. 
The trustees said, also, that they had 
been meeting weekly payrolls of about 
$1,500,000, as well as other current ob- 
ligations, and that the cash balance on 
November 30 would be about $3 million. 
This, they said, would be substantially 
below the amount required for opera- 
tions. 


‘Continued Borrowings’ Decried 


The trustees said they could not and 
did not intend to operate the road 
“very long” on continued borrowings be- 
cause, “first, continuing deficit opera- 
tion is not feasible; second, it will un- 
warrantedly jeopardize the creditors and 
other interested parties; third, it is in- 
compatible with private ownership and 
management.” 

After referring to studies on the feasi- 
bility of reducing the size of South 
Station in Boston and of freight and 
passenger facilities at Springfield, Wor- 
cester and Readville, Mass.; Providence, 
R.I., and at New Haven and Hartford, 
Conn., the trustees said they had already 
effected some economies. 

They said they had saved at the rate 
of about $265,000 a year by reorganizing 
the traffic department. Also, they said, 
about $200,000 a year for the next three 
or four years would be saved because 
the trustees had rejected equipment con- 
tracts for two low-center-of-gravity 
passenger trains. 

The trustees, appointed by Judge 
Robert P. Anderson of the federal dis- 
trict court for the Connecticut district 
in July when the New Haven petitioned 
for reorganization, are: Robert J. Smith, 
of Southport, Conn., a lawyer and 
specialist in public utilities and corpor- 
ate reorganization law; William J. Kirk, 
of Newton, Mass., president and director 
of an international investment counsel- 
ling firm, and Harry W. Dorigan, of 
Westfield, N.J., who retired in 1960 as 
an executive of the Jersey Central Rail- 
road and had been in the operating 
department of the New Haven from 
1921 to 1935. He was executive assistant 
to the trustees throughout the former 
reorganization period of the New Haven 
(T.W., July 29, p. 22). 





Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 








Arkansas western district, at. Fort 
Smith. On September 22, a fine of $100 
(payment required) was imposed on 
John McCraw, doing business as O & M 
Lumber Transport, of Waldron, Ark., 
following his plea of guilty to a charge of 
operating as a common carrier without 
proper authority. 


Massachusetts district, at Boston. 
On September 25, a permanent injunc- 
tion was entered against Massie Trans- 


portation Co., Inc., of Peabody, Mass., 
enjoining and restraining it from con- 
ducting operations in the transportation 
of property by motor vehicle for compen- 
sation without having filed with the 
Commission evidence of insurance cov- 
erage. 


Pennsylvania eastern district, at 
Philadelphia. On September 25, Kenneth 
Canning Co., of Kenneth Square, Pa., 
was fined $800 (payment required) fol- 
lowing its plea of guilty to a charge of 
receiving concessions from Harvey H. 
Warfel, doing business as Brown’s Ex- 
press, by paying less compensation to the 
carrier than was specified in the carrier’s 
tariffs. 


Tennessee western district, eastern di- 
vision, at Nashville. Permanent injunc- 
tions of consent were granted September 
28 enjoining Henry Blasingame and 
Madell Blasingame, individually and do- 
ing business as Madell Blasingame 
Rental Service; B. D. Lassiter and Mary 
K. Lassiter, individually and doing busi- 
ness as Mary K. Lassiter Rental Service, 
and Troy Hollowell and Mae Hollowell, 
individually and doing business as Mae 
Hollowell Rental Service, all of Jackson, 
Tenn., from engaging in the transporta- 
tion of property for compensation with- 
out authority from the Commission and 
enjoining Lucky Foods Corp., of Jackson, 
Tenn., from engaging or employing the 
service of the other respondents to trans- 
port property without authority. 


Texas southern district, Houston di- 
vision, at Houston, Cunningham Trans- 
ports, Inc., of Houston, was fined $900 
September 29 on its plea of guilty to a 
charge of conducting operations as a 
contract carrier without authority. 


Fines for Safety Violations 
Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Floyd E. Brewer, Harland W. Jipson 
and Kenneth L. Suitter, drivers in the 
employ of Northern Maine Distributors, 
Bangor, Me., on September 27, on pleas 
of guilty, $100 each, Maine district, 
northern division; the Double Eagle 
Bottling Co., of Cleveland, on Septem- 
ber 22, on plea of guilty, $400, Ohio 
northern district, eastern division, at 
Cleveland; Frank Williams Transfer and 
Storage Co., of Mansfield O., on Septem- 
ber 22, on plea of guilty, $400, Ohio 
northern district, eastern division, at 
Cleveland; Gary M. McCrum, doing 
business as McCrum Transport, on 
September 27, on plea of guilty, $500, 
Maine district, northern division, at 
Bangor. 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 





Supreme Court of Idaho 

Several motor carrier permits were 
canceled by order of the Idaho Public 
Utilities Commission, and from orders of 
the commission denying applications for 
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rehearing, the former holders of can- 
celed permits appealed and the appeals 
were consolidated. The Supreme Court, 
McFadden, J., held that the commission 
acted without authority in canceling mo- 
tor carrier permits by summary, non- 
adversary procedure without a full hear- 
ing, as required by statute, I.C. sec. 61- 
808, and that applications for rehearing 
were not barred by laches or waiver. 

Orders denying applications for rehear- 
ing reversed and causes remanded for 
further proc 

Public Utilities Commission was with- 
out authority to cancel by summary, 
nonadversary procedure, without full 
hearing, as required by statute, original 
intrastate motor carrier permits, issued 
under “grandfather clause”. IL.C. secs. 
61-802, 61-808. 

Intrastate motor carriers were entitled 
to rehearing on cancellation of original 
permits by Public Utilities Commission, 
acting without authority, unless such 
right was barred by subsequent conduct 
of carriers or delay. I.C. sec. 61-808. 

Amendment of statute so as to limit 
time for filing application for rehearing 
before Public Utilities Commission is not 
applicable to applications previously filed. 
LC. sec. 61-626. 

Applications for rehearing on cancel- 
lation of intrastate motor carrier permits 
were timely, unless barred by laches or 
waiver, in absence of. statutory time lim- 
itation at time of cancellation orders or 
settled administrative practice of deter- 
mining time for filing applications. I.C. 
sec. 61-626. 

Delay of some five years in filing appli- 
cations for rehearing on cancellation of 
intrastate motor carrier permits was not 
excused by permittees’ ignorance of their 
rights. I.C. secs. 61-626, 61-808. 

Delay alone does not constitute 
“laches”, unless it is also shown that 
party claiming laches was injured or 
placed at a disadvantage by such delay. 

Applications for rehearing on cancel- 
lation of motor carrier permits were not 
barred by delay of some five years in fil- 
ing such applications, in absence of stat- 
utory limitation of time for filing 
applications or any proof of prejudice or 
injury occasioned by delay. I.C. sec. 
61-626. 


Right of intrastate motor carriers to 
rehearing on cancellation of original per- 
mits, ordered by Public Utilities Commis- 
sion acting without authority, was not 
waived by operating under new restricted 
permits or by applying for amendment 
thereof. I.C. secs. 61-626, 61-808. 

“Waiver” means voluntary, intentional 
relinquishment of known right. 

Generally, implied waiver involves ap- 
plication of principles of estoppel. 

Waiver will not be presumed or im- 
plied, contrary to intention of party 
whose rights would be injuriously af- 
fected, unless by his conduct opposite 
party was misled to his prejudice into 
honest belief that such waiver was in- 
tended or consented to. 

(Grover v. Idaho Pub. Util. Com’n., 
364 P. 2d 167). ‘ 

* + 7 
United States District Court, E.D. Penn- 
sylvania 

The Interstate Commerce Commission 
denied competing motor carriers’ request 
for an order declaring that certain per- 
mits owned by carrier had been revoked, 
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and an appeal was taken. The district 
court, Wood, J., held that Interstate 
Commerce Commission had power to cor- 
rect its order revoking only a portion of 
carrier’s authority if such order was 
based on inadvertence or mistake, and 
that it could alter or terminate rights 
which were extant or which had been 
revoked or should have been revoked, but 
that it was not error for commission to 
refuse request of competing motor car- 
riers to correct such order so as to revoke 
all of carrier’s authority where any in- 
advertence involved was that of carrier 
petitioning for revocation and that car- 
rier now opposed its competitors’ request 
for correction of order. 
Order accordingly. 


That competing motor carriers had 
participated in proceedings before Inter- 
state Commerce Commission was not de- 
terminative of their standing to main- 
tain appeal from denial by Commission 
of their petition to have any outstand- 
ing authority of another carrier canceled. 
28 U.S.C.A. secs. 1336, 1398, 2284, 2321- 
2325. 

Judicial power may not ordinarily be 
invoked by one whose rights are not 
affected. 


Competing motor carriers’ rights would 
not be adversely affected by Interstate 
Commerce Commission’s order denying 
their request for declaration that certain 
permits owned by another carrier had 
been revoked, and they thus had no 
standing to appeal. 28 U.S.C.A. secs. 
1336, 1398, 2284, 2321-2325. 

Having in mind that carrier had two 
distinct authorities from Interstate Com- 
merce Commission, its petition to revoke 


its “certificate” was ambiguous. 
Interstate Commerce Commission is 

without authority to revoke or cancel 

duly issued permit on petition of compet- 


ing motor carrier. Interstate commerce 
act, sec. 212(a), 49 U.S.C.A. sec. 312(a). 
Interstate Commerce Commission had 
power to correct its order revoking only 
a portion of carrier’s authority if such 
order was based on inadvertence or mis- 
take, and it could alter or terminate 


rights which were extant or which had 
been revoked or should have been re- 
voked; but it was not error for Commis- 
sion to refuse request of competing 
motor carriers to correct such order so as 
to revoke all of carrier’s authority, where 
any inadvertence involved was that of 
carrier petitioning for revocation and 
that carrier opposed its competitors’ re- 
quest for correction of order. 


Revocation of operating authority pre- 
viously issued to motor carrier is ex- 
clusive province of Interstate Commerce 
Commission. 


Generally, judicial function is ex- 
hausted when there is found to be ra- 
tional basis for conclusions approved by 
administrative body. (E. Brooke Mat- 
lack, Inc. v. United States, 195 F. Supp. 
399 (1961)). 


* * * 


Supreme Court of Minnesota 


Action for cease and desist order 
against a motor common carrier, which 
held a grant of operating rights from the 
Railroad and Warehouse Commission for 
a north-south route between specified 
termini and also for a cross-state route, 
both of which shared a common point, 
to stop the carrier from operating, as a 
single-line route, a combined system be- 
tween the distant termini of both routes. 
From an order of the district court, Ram- 
sey County, Robert V. Rensch, J., the 
carrier appealed. The Supreme Court, 
Murphy, J., held that the carrier could 
not operate a combined system as a 
single-line route without having made 
application to the commission for au- 
thority to do so supported by evidence 
that public convenience and necessity 
required the new service. 


Affirmed. 


Grant of operating rights to motor 
common carrier by Railroad and Ware- 
house Commission for a north-south 
route between specified termini, and a 
later grant of operating rights for a 
cross-state route, where both routes 
passed through a common point, did not 
constitute the grant of authority to con- 
duct a through single-line carrier opera- 
tion between the distant termini of both 
routes. M.S.A. secs. 221.071, 221.081. 


TRAFFIC WORLD 


With certain exceptions, motor carriers 
may operate in intrastate commerce only 
by specific authority issued them by 
Railroad and Warehouse Commission. 
MS.A. sec. 221.021. 


Motor common carrier which held op- 
erating rights granted by Railroad and 
Warehouse Commission for a north- 
south route between specified termini 
and which later purchased from a com- 
peting carrier a cross-state route which 
shared a common point with north-south 
route, could not, through legal theory 
of “tacking” rights thus obtained, oper- 
ate combined system as a single route 
without making application to commis- 
sion for authority to do so supported by 
evidence that public convenience and 
necessity required the new service. 
M.S.A. secs. 221.071, 221.081. 


Carrier objecting to order of Railroad 
and Warehouse Commission has burden 
of overcoming by clear and convincing 
evidence the reaonableness of the com- 
mission’s order. M.S.A. sec. 216.25. 


Fact that Railroad and Warehouse 
Commission had, on previous occasions, 
authorized carriers holding two unre- 
stricted certificates of authority with 
common termini to operate over com- 
bined route, does not create an estoppel, 
where, under statute, a new right to 
operate over the combined route could 
come into existence only upon an order 
of commission made pursuant to an 
application for such new right. M.S.A. 
secs. 221.021, 221.071, 221.081. 


Doctrine of stare decisis does not apply 
to orders of an administrative tribunal 
which are in conflict with express pro- 
visions of statutory law. 


Operational rights of motor carrier is 
fixed by authorization contained in its 
certificate of public convenience and ne- 
cessity, and fact that, by mistake or 
oversight in performance of ministerial 
act by employe of Railroad and Ware- 
house Commission, published rates and 
tariffs indicated that carrier had greater 
rights than those contained in carrier’s 
certificates could not have effect of 
enlarging carrier’s rights. (Murphy Mo- 
tor Freight Lines v. Witte Transp. Co., 
110 N.W. 2d 296). da< 








